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Case 07-E-0949 Exhibit_(AP-2) 
Schedule 1 of 8 

Operatinq Revenues 
Sales to Public 
Sales for Resale 

Delivery Revenues 
Other Revenues 

Net Operating Revenues 

Operatinq Expenses 
Purchased Power 
Deferred Purchased Power 
Other 

Operations & Maintenance Expenses 

Orange and Rockland Utilities, Inc. 
Electric Service Rates 

Staff Prefile 
Cost of Service Summary 

For Twelve Months Ending June 30,2009 
(000's) 

Rate Year Company's As Adjusted 
As Submitted Updates by Company's PSC As Revenue 
by Company 11/15/07 Updates Adj. Staff Adjusted by Increase1 Rate Year 

at Filinq Adjustments 1111 5/07 No. Adiustments PSC Staff (Decrease) wl Rate Incr. 

Depreciation & Amortization Expense 26,741 (153) 26,588 8 (2,045) 24,543 24,543 

Taxes Other Than lncome Taxes & GRT 
Total Deductions 

Operating lncome Before lncome Taxes 

lncome Taxes 
New York State lncome Taxes 
Federal lncome Tax 
Deferred Federal lncome Taxes 
Amortization of Deferred 263A and ITC 
Total lncome Taxes 

Utility Operating lncome 

Electric Rate Base 
Electric Rate Base 
EBCAP Adjustment to Electric Rate Base (35,835) (34) (35,869) (2,371) (38,240) (38,240) 
Total Electric Rate Base $ 528,615 $ (9,813) $ 518,803 $ (11,359) $ 507,443 $ - $ 507,443 

Rate of Return &u& iI&2h &?!& Us% 
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Property Taxes: 
State, County & Town 
Village 
School 

Subtotal 
Property Tax True Up 02-G-1553 
Property Tax Refunds (AIC 2540911254398) 
Property Tax Refunds -Amort of Refunds 

Total Property Taxes 

Orange and Rockland Utilities, Inc. 
Electric Service Rates 

Staff Prefile 
Taxes Other than Income Taxes 

For Twelve Months Ending June 30, 2009 
(000's) 

Rate Year Company's As Adjusted 
As Submitted Updates by Company's PSC As Revenue 
by Company 1 111 5107 Updates Adj. Staff Adjusted by Increase1 Rate Year 

at Filinq Adiustments 1 111 5107 No. Adjustments - PSC Staff (Decrease) w l  Rate Incr. 

Payroll Taxes 2.628 2 3 2,651 (22) $ 2,629 2,629 

Revenue Taxes - Sales Revenue 4,075 4,075 $ 4,075 166 4,241 

All Other $ 

Taxes Other Than Income Taxes $ 22,507 $ 2,156 $ 24,663 $ (380) $ 24,283 $ 166 $ 24,449 

Less: Gross Receipts Taxes 

Total Excluding GRT $ 18,432 $ 2,156 $ 20,588 $ (380) $ 20,208 $ - $ 20,208 
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Operating lncome Before Income Taxes 

Permanent Differences 
Add Add'l lncome 8 Unallowable Deducl~ons 

Busmess Meal Expense 
Unallowable Compensatlon 
Total Add~llons 

Deduct Non-Taxable Income & Add'l Deduct~ons 
Interest Expense 
Medlcare Relmbursement 
Total Deducl~ons 

Pretax lncome 

Normallzed Items 
Add Add'l lncome 8 Unallowable Deductlons 

Book Deprec~at~on -Charge to Expense 
- Charge to clearlng Account 

Cap~tal~zed Interest 
General Llabll~ty Insurance 
Workmen's Compensatlon 
lncrease In Deferred Fuel Cost 
Amortlzatlon of Rate Case Cost 
Amortlzat~on of Conservation Costs 
Stock Apprec~at~on Rlghts 
Amorllzatlon of Recovered MTA Tax 
Med~care Re~mbursement 
Amortlzat~on of Management Audlt 
Post Employment Beneftls Expense 
Reserve for Medical lnsurance 
Deferred State lncome Tax Non-deduct~ble 
Contr~but~ons In Aid of Construct~on 
Contrlbutlons In Aid of Const - Refundables 
R8D Expense Cred~led to Reserve 
Envlronmental Reserve 
Supplemental Pens~on - Nonquallfied 
Revenue Subjed lo  Refund 
Unallowable Book Pens~on Expense 
SIT Refund Interest 
Low lncome 1 Customer Outreach 
Gas Stranded Costs Surcharge Recovenes 
Properly Tax Refund - Net 461H 
Total Nomallzed Addlt~ons 

Dedud Non-Taxable lncome 8 Add' Deduct~ons 
NYS Tax Deprec - Ex~stlng Book Rates 
Cost of Removal 
L~en Date Properly Tax Deduct~on 
AFUDC 
Loss on Dlsposltlon of Property 
RBD Expense Deblted to Reserve 
OPEB Fundlng 
Deferred Gas Rate tncrease 
Rate Case Cost 
Interest on Algonqu~n Capaclty Payment 
Envlronmental Cost - QER Expend Sect 198 
Pens~on Fundlng 
Amortlzat~on - ClAC Pyramld Mall 
Software Cost - Developed CIM S-Plus Wal 

Total Deduct~ons 
Taxable lncome I (Loss) - New York Slate 

Summarv of State lncome Taxes 
Current New York State lncome Tax & 7 5% / 7 1% 
Deferred New York Stale lncome Tax & 7 5% 17 1% 
Total Current Per~od NY SIT 
MTA Tax & 1 53% 
Deferred State MTA Taxes @ 1 53% 
Deferred Tax - Pre 2000 Trans~llonal Items 
NYS lncome Tax 

Orange and Rockland Ut~l~t~es.  Inc 
Electrlc Servlce Rates 

Staff PreRle 
New York State lncome Taxes 

For Twelve Months End~ng June 30, 2009 
(000's) 

Rale Year Company's As Adjusted 
As Subm~tted Updales by Company's PSC AS Revenue 
by Company 11/15/07 Updales Adj Staff Adjusted By lncrease Rate Year 
alfillnq Adluslmenls 11/15/07 No Adjustments PSC Staff (Decrease) w/ Rate lncr 

$ 16,710 $ 2,957 $ 19.667 $ 12.434 $ 32,101 $ 17.249 $ 49.350 



Exhibit-(AP-2) 
Schedule 5 of 8 

Orange and Rockland Utllltles. InC 
Eleclr~c Servlce Rales 

Staff Prefrle 
Federal lncome Tax 

For Twelve Months Ending June 30,2009 
(000's) 

Rale Year Company's As Adjusled 
As Submltled Updales by Company's PSC AS Revenue 
by Company 11115107 Updates Ad). Stalf Adjusted lncrease Rale Year 
alFlilnq Adlustments 11115107 No. Adluslments PSC Staff (Decrease) wlRatelncr 

5 16.710 5 2.957 5 19.667 $ 12.434 $ 32.101 $ 17.249 S 49.350 Operating lncome Before lncome Taxes 
New Yolk Stale lncome Taxes 
B w k  Operating Income before FIT 
Flow Thm ilems 
Add Additional Taxable Income 8 Unaiiowable Deductions: 

Book DeDrec~aIlon - Charue to Expense 
- Charge lo clearing Accounl 

Capilalized Interest 
General Liabdlly Insurance 
Wolkmen's Compensation 
Business Meal Expense 
Unallwable Compensalion 
Total Flow Thru Items Additions 

Deduct Nontaxable lncome 8 Additional Allowable Deductlons 
lnleresl Expense 
S ta l u l o~  Deprec -Current Book Rates 
Statutow Deorm. - Prooosed B w k  Rates 
cost of kemival ' 

Medlcare Relmbursemenl 
Lien Date Property Tax Deduction 
Tax Deprec.lAmort (F lw  Thm) 
Cosl of Removal 
Loss on Disposition of Property 
Total Flow Thru Items Deductions 

Pretax lncome 
Normalized Items 
Add Additional Taxable lncwne 8 Unallowable Deductlons. 

lncrease in Deferred Fuel Cosl 
Amortization of Rate Case Cost 
Amortization of Consewation Costs 
Slock Appreclatnon Rghls 
Amorflzal~on of Recovered MTA Tax 
Medicare Reimbursement 
Amortization of Management Audit 
Amortizalion of Bond Redemptim Cost 
Post Employment Benefits Capill Exp. (FASB) 
Reserve For Med~cat Insurance 

154 154 154 
13,641 (72) 13.569 l l a  (2.413) 11.156 

Defened Slate .ncome Tax hon-deddcllbe 
Cnntnbutlons In Am ot Conslmclon 
Contributions in Aid of Construct~on-Refundable 
Increase in Deferred Fuel Cost 
Environmental Reserve 

103 103 103 
(23.165) (23,165) (23,165) 

1.888 1.888 1.888 
317 317 317 

19,230 (2.192) 17.038 I l b  (1.387) 15.651 

B w k  Amortization Computer Software 
Supplemental Pension - Nonquallfied 
Revenue Subject to Refund 
Unallwable Book Pension Expense 
SIT Refund lnlerest 
Low lncome I Customer Outreach 
Gas Stranded Costs Surcharge Recovenes 
Property Tax Refund 
Total Normallzed Addlttons 

Deduct Non-Taxable Income 8 Addnllonal Allowable Deducllonz 
Tax Deprec (Floml. ADR I ACRS I MACRS 
Tax Deprec ( ~ o r m )  -Proposed Book Rale 
R8D Expense Debited lo  Reserve 
OPE6 Funding 
Deferred Gas Rate lncrease 
Rate Case Cost 
lnlerest on Algonquin Capacity Payment 
Excess Tax Depr. Over Veh. Lease Exp. 
Envimnmental Cost - QER Expend. Sect. 1 
Pension Funding 
Amortizallon - ClAC Pramid Mall 
Tax Deprecialion (Norm)-ADFVACRSIMACRS 
Tax Deprecialion - ClAC 
Software Cost - Developed CIM S-Plus -Wal 
Total Normalized Deductions 

Taxable lncome I (Loss) 
Federal lncome Tax Expense Composite Rale per Company 

FIT Payable at 35% 
Summarv of Federal lncome Taxes 
Current Federal lncome Taxes 
Deferred Federal lncome Taxes 
Amortization of Deferred FIT 263A Taxes 
Amortization of Deferred FIT 8 ITC 

Total Current Period FIT 
Prior Year Adiuslments FIT Reserve 
Prior Year (0;er) I Under Accrual 
Federal lncome Tax Expense 
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Orange and Rockland Utilities, Inc 
Electric Service Rates 

Staff Prefile 
Rate Base 

For Twelve Months Ending June 30, 2009 
(000's) 

Rate Year Company's As Adjusted 
As Submitted Updates by Company's PSC AS 
by Company 11/15/07 Updates Adj. Staff Adjusted 

Adiustments 11/15/07 No Adjustments PSC Staff 
Utility Plant: 

Electric Plant In Service $ 793.899 S 8 $ 793,979 12 $ (833) $ 793.146 
Electric Plant Held For Future Use 3,796 3,796 3.796 
Common Utility Plant (Gas Allocation) 109.609 109.609 109,609 
CWlP Not Taking Interest 9,192 9.192 9,192 

Total Utility Plant 916,496 80 916.576 (833) 915.743 

Utility Plant Reserves' 
Accum. Prov For Deprec, of Electric Plant In Service 

(Including Future Use Plant) (252,815) (259) (253.074) 13a 607 (252.467) 
Accum. Prov. For Deorec 8 Amortization of Common 

Plant 
Total Util~ty Plant Reserves 

Net Plant 609.403 (474) 608.929 311 609,240 

Working Capital Requirements: 
O&M Expenditures 
Materials & Supplies 
Prepayments 

Requlatow Asset / (Liabilities) 
R & D Expenditures - Net of FIT 
Deferred Purchase Power - Net of FIT 
Deferred Storm Reserve Expenditures - Net of FIT 
Deferred Stray Voltage Expenditures - Net of FIT 
Low Income Program - Net of Income Tax 
Customer Outreach Program -Net of Income Tax 
Deferred Enviromental Expenditures -(Net of Tax) MGP 
Deferred Enviromental Expenditures -(Net of Tax) West 
Deferred Workers Comp Expense -(Net of Tax) MGP 
Deferred Property Tax Refunds (Net of FIT) 
Deferred ECA Recoveries (Net of FIT) 

Accrued Pension Liability - Rate base Imputation 
Customer Advances for Construction (Net of FIT) 

Accum. Deferred Income Taxes 
Accum. Deferred FIT - ACRS / ADR (66,879) 20 (66,859) 18 107 (66,752) 
Accum. Deferred FIT - 263(A) Capitalized Overheads (15.294) (3) (1 5,296) (15,296) 
Accum. Deferred SIT (8.371) (83) (8,454) 19 3 (8,451) 
SIT Benefit - Pre 2000 366 366 366 
Accum. Deferred MTA 206 206 206 
Accum. Deferred Investment Tax Credits (1.549) (1,549) (1,549) 

Electric Rate Base 
EBCAP Adjustment to Electric Rate Base 
Total Electric Rate Base 



Case 07-E-0949 E x h i b i t ( A P - 2 )  
Schedule 7 of 8 

Orange and Rockland Utilities, Inc. 
Electric Service Rates 

Working Capital Allowance 
For Twelve Months Ending June 30, 2009 

(000's) 

Rate Year Company's As Adjusted 
As Submitted Updates by Company's PSC As 
by Company 1 1 / I  5/07 Updates Adj. Staff Adjusted 

at Filinq Adjustments 1111 5/07 No. Adjustments PSC Staff 

Operation & Maintenance Expenses $ 402,513 $ (9,677) $ 392,836 $ (10,009) $ 382,827 

Less: 
Purchased Power 254,129 
Uncollectibles 2,293 
Regulatory Items 

Deferred Purchased Power 6 5 
Research & Development Amortization 430 
Stray Voltage Amortization 680 
Storm Reserve Amortization (59) 
Competitive Unbundling Amortization 12 
Enviromental Remediation 

MGP Amortization Deferrals 8,073 
West Nyack Amortization 21 2 

Total 265,835 
Working Capital Requirements $ 136,678 

Cash Working Capital @ 118th $ 17,085 (906) $ 16,179 $ (883) $ 15,296 



Case 07-E-0949 

Orange and Rockland Utilities, Inc. 
Electric Service Rates 

Exh ib i t (AP-2)  
Schedule 8 of 8 

Staffs Explanation of Adjustments 
For Twelve Months Ending June 30,2009 

(000's) 

Adj. 
No. Explanation 

Operation and maintenance expenses 

1 Direct Labor 
a) To eliminate 2 of the 3 additional Overhead linemen in Company's Update. $ (72) 
b) To remove 1 Meter System Specialist to tractstaffs treatment of the AM1 program (29) 
c) To defer implementation of the Company's Career Development Rotation (167) 
d) To remove Company's updated request for 13 additional unsupported (467) 
e) To reflect direct labor annuall% productivity reduction adjustment. (285) 
f) To reflect the labor portion of Staffs Stray Voltage program costs. 226 

Total Adjustment to Direct Labor. $ (794) 

2 Employee & Other lnsurance Costs 
a) To eliminate insurance costs associated with disallowed staffing. $ (181) 
b) To reflect general inflation for health and life insurance cost vs. a medical rate. (1,322) 
c) To reflect tracking impact on Capitalized & Recovered Benefit Costs related to staffing 

disallowance and general inflation vs a medical rate. 729 
d) To eliminate restricted stock program. (387) 
e) To reflect Staffs allowance for asbestos workers compensation self insured prospective 

claim payments and recovery of deferred cost. (361) 
f) To reflect tracking impact on Capitalized & Recovered Workers Compensation related 

to Staffs asbestos claims allowance 105 
Total Adjustment to Employee & Other lnsurance Costs 

3 Regulatory Costs and Amortization 

a) To reflect Staffs Stray Voltage program costs. 

4 Pensions and OPEBs 

a) To reflect Staffs 5 year recovery period of deferred pension costs. 
b) To reflect Staffs 5 year recovery period of deferred OPEB costs. 

5 Uncollectibles 
To reflect Staffs uncollectible allowance 

6 MGP Sites and Other Environmental Costs 

a) To reflect Staffs 5 year recovery of actual and projected deferrals of MGP sites. $ (2,698) 
b) To reflect Staffs 5 year recovery of actual and projected deferrals of West Nyack 

environmental costs. (43) 
$ (2,741) 

7 Other 0 & M Costs 
To remove unsupported Information and Technology Solution costs 

reflected in Company Update. 

Total adjustments to operation and maintenance expense $(10,009) 



8 Depreciation & Amortization Expense 

a) To reflect Staffs T&D rate changes. 

b) To reflect Staffs 3 year amortization of the Common Plant's 
excess reserve. 

9 Taxes other than income taxes 

a) To remove additional property taxes related to normalizing assessment 
addition accounted for in the Company's escalation rate. 

b) To remove payroll taxes related to disallowed employees. 

10 State Income Taxes 
Per Schedule 4. 

11 Federal InconeTaxes 
Per Schedule 5. 

Rate Base 

Plant In Service 

a) To reflect Staffs adjustments to Company Plant Additions. 

Accumulated Provision for Depreciation & Amortization of Common Plant 

a) To reflect impact of Staffs depreciation rate changes and plant adjustments. 

b) To reflect impact of Staffs Common Plant Excess Reserve amortization. 

Working Capital 

a) To reflect rate year cash working capital per schedule 6 

b) To reflect Staffs rate year forecast of prepayments using the property 
tax growth rate 

Deferred MGP Environmental Expenditures-Net of Tax 

a) To reflect Staffs rate year forecast of deferred MGP costs reflecting 
Staffs 5 year recovery period. 

Deferred West Nyack Environmental Expenditures-Net of Tax 

a) To reflect Staff's rate year forecast of deferred West Nyack deferred 
environmental costs reflecting Staffs 5 year recovery period. 

Deferred Workers Compensation Expense 
To reflect impact of Staffs amortization level of deferred workers 

compensation exp. 

Accumulated Deferred FIT - ACRSIADR 
To reflect impact of Staffs depreciation rate and plant addition changes. 

Accumulated Deferred SIT 
To reflect impact of Staffs depreciation rate and plant addition changes 

EBCap Adjustment to  Rate Base 

a) To reflect Staffs correction to the EBCap Adjustment to Rate Base. 

Total Adjustments to Rate Base 


