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ACCOUNTING PANEL - ELECTRIC

Would the members of the Accounting Panel please state
your names and business address?

Edward J. Rasmussen, Richard G. Muzikar, Helen L. Lee
and Richard A. Kane. Our business address is
Consolidated Edison Company of New York, Inc. (“Con
Edison” or the “Company”), 4 Irving Place, New York, NY°
10003.

What are your current positions with Con Edison?
(Rasmussen) I will act as chairperson of the Panel. I
am Vice President and Controller.

(Muzikar) I am an Assistant Controller.

(Lee) I am the Department Manager of Regulatory
Accounting.

(Kane) I am the Department Manager of Regulatory
Filings.

Please explain your educational background, work
experience, and current general responsibilities.
(Rasmussen) I graduated from St. Francis College in
June 1970, with a Bachelor’s Degree in Business
Administration. In 1977, I received a Masters Degree
in Finance from Long Island University. From 1970 to
1987, I worked in the Rate Matters Section of Corporate
Accounting in increasing levels of responsibility up to

and including Director of the section. In 1987, I was
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promoted to Assistant Controller responsible for
Accounting Research, Payroll and Stores Accounting. 1In
1990, I was transferred to Manhattan Customer Service
as General Manager of Operations Service responsible
for transportation, stores, budgets and personnel. 1In
1993, I returned to Corporate Accounting as Assistant
Controller responsible for various sections within the
department. In December 2000, I was promoted to my
current position of Vice President and Controller.
(Muzikar) I received a Bachelor of Science Degree in
Economics from Saint Peter’s College in 1972 .and a
Master of Business Administration with a major in
Accounting from New York University in 1975. I am also
a Certified Management Accountant. I taught accounting
at Rutgers University from September 1975 through May
1980 and at Pace University Graduate School of Business
from September 1980 through June 1986. I started my
career at Con Edison in 1972 as a Staff Assistant in
the General Accounting Department and worked in areas
of increasing responsibility until 1983, when I was
promoted to Manager of Accounting Research and
Procedures. In 1985, I was appointed Division
Controller of Brooklyn and in 1991, promoted to General

Manager of Administration for Queens Division and
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reassigned as General Manager of Customer Operations in
1995. In 1998, I was assigned as Section Manager of
Field Operations for Customer Operations in Westchester
and in December 2001, reassigned as Section Manager of
Retail Choice. In December 2003, I was promoted to
Director of Internal Controls in charge of the
Company’s Sarbanes-Oxley effort and in March 2007, I
was appointed as an Assistant Controller with the
additional.responsibilities of Regulatory Accounting
and Filings.

(Lee) I graduated from Bernard M. Baruch College in
June 1970 with a degree in Bachelor of Business
Administration. From June 1970 to August 1984, I
worked in the General Accounts Section of the Corporate
Accounting Department in various capacities up to
Assistant Manager of the section. In August 1984, I
was transferred to the Rate Matteré Section as
Administrator and held increasing levels of
responsibility up to Department Manager. In January
1998, I was assigned to Central Operations as
Department Manager, Finance and Budget, reporting to
the Senior Vice President on administrative, budgets
and financial matters. In July 1999, I returned to my

prior position in Corporate Accounting. The regulatory
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function section was subsequently separated into two
groups, Regulatory Filings and Regulatory Accounting.

I currently manage'the Regulatory Accounting section
but my section also contributes toward the regulatory
filing function. The primary responsibility of the
Regulatory Accounting séction is to ensure the accuracy
of the Company’s books and records by verifying
consistency between internal accounting procedures and
regulatory policies and orders.

(Kane) In May 1976, I received a Bachelor of Science
degree in Accounting from Manhattan College. I worked
for Con Edison from August 1976 until January 1978 as a
staff accountant. I then joined Orange & Rockland
Utilities, Inc (“O&R"”) and became Supervisor - Facility
Accounting. In 1980, I became Manager - Budgets. In
1989, I became Manager - General Accounting and in
1996, the Accounts Payable Section was added to my
responsibilities. As a result of O&R’s merger with Con
Edison, the two Accounting Departments were cémbined.
After the merger, I continued to be responsible for
overseeing O&R’s General Accounting Section and
Financial Reporting area until March 2003. At that
time, I assumed my current position as Department

Manager of Regulatory Filings. The primary
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responsibility of the section is to coordinate as well
as participate in rate case applications before
regulatory aéencies.

Have any you been involved in industry-wide utility
issues?

(Rasmussen) Yes. For many years, I have been an active
member of both the EEI and AGA finance and accounting
committees and I am currently a member of the Executive
Accounting Committee of the EEI.

Have any of you previously submitted testimony in a
proceeding before the New York State Public Service
Commission (“PSC” or the “Commission”)?

We have all previously submitted testimony or testified
in numerous cases before the Commission.

Please summarize your testimony.

The Accounting Panel primarily explains and details:

¢ The cost drivers prompting an unmitigated increase
in the Company’s revenue requirement of some $1.1
billion for the rate year, the twelve months ending
March 31, 2010 (Exhibit ____ (AP-8) and testimony
beginning at page 13);

* The mitigation efforts that have been reflected by
the Company to reduce the rate request to $654.1

million, or 5.8% on a total bill basis (Exhibit
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(AP-9) and testimony beginning at page 19). We would
note that the Company is proposing, and prefers, a
three-yeaf rate plan and would levelize the rate
increases for rate years 1, 2 and 3 if its multi-
year proposal is adopted. The rate increase on a
levelized basis is projected to be 4.9 percent on a
total bill basis, as compared to total bill
increases of 5.8 percent, 4.2 percent and 3.7
percent for rate years 1, 2 and 3, respectively;
The impact of provisions and programs approved in
Case 07-E-0523 on the rate increase request
(testimony beginning at page 28);

Historic financial statements and statistical data,

including balance sheets, income statements and

Unappropriated retained earnings (Exhibit _ (AP-1)
to Exhibit __ (AP-4), and testimony beginning at
page 29);

The Revenues, Operation and Maintenance expenses and
Other Ope;ating Deductions from the twelve months
ended December 31, 2007 to the rate year, the twelve
months ending March 31, 2010, are presented in
Exhibit__ (AP-5), testimony beginning at page 34; a
summary of normalizing adjustments to the historic

test year, as well as, various program changes is
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also presented in Exhibit ___ (AP—S); and testimony
beginning at page 58;

The average rate base for the twelve months ended
December 31, 2007 to the rate year, the twelve
months ending March 31, 2010, including
normalizaﬁion adjustment is presented in Exhibit
(AP-9), Schedule 5. The book cost of utility plant
and the accrued depreciation reserve for the twelve
months ended December 31, 2007 to the rate year, the
twelve months ending March 31, 2010, are presented
in Exhibit __ (AP-6). The construction work in
progress for electric utility plant for the twelve
months ended December 31, 2007 to the rate year is
presented in Exhibit__ (AP-7). The rate base
testimony begins at page 79);

The effect of the proposed increase in rates
allocated between the MAC and Transmission.and
Distribution delivery rates components (Exhibit
(AP-10) and testimony beginning at page 113);

A five-year overall review of the Company’s O&M and
capital expenditures with an emphasis on a proposal
for a three-year electric rate plan with increases
in the 2nd.and 3™ years (Exhibit _ (AP-11) and

testimony beginning at page 114); and
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An outline of the Company’s request for deferred
accounting for certain operating costs (testimony

beginning at page 130).

In addition, we speak to:

The Company’s Revenue Decoupling Mechanism (“RDM”),
which became effective on April 1, 2008 per Case 07-
E-0523 (testimony beginning at page 139);

The overéil rate of return of 7.86 percent and the
capital structure for the rate year ending March 31,
2010 presented in (Exhibit __ (AP-12) and
testimony beginning at page 140);

Fund requirements and sources of funds for the rate
year ending March 31, 2010 (Exhibit (AP-13) and
testimony beginning at page 147); and

Actual interest coverage on the SEC basis for the
calendar years 2004 through 2007, forecast for 2008
and the rate year ending March 31, 2010 (Exhibit

(AP-14) and testimony beginning at page 149).

Has the Company reflected in its rate request these

mitigation or productivity efforts?

Yes. Throughout the filing, the Company witnesses

present examples of the gains that have been achieved
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in their respective organization. The Company’s efforts
to mitigate costs are expansive.

NEED FOR RATE RELIEF

Accounting Panel, please describe the electric rate
order that is currently in effect for Con Edison.

The Company is currently operating under the terms of
an Order Establishing Rate for Electric Service (“2008
Order”) issued on March 25, 2008, in Case 07-E-0523.
The 2008 Order provided for a base rate increase of
$425 million effective April 1, 2008. The Commission
also required that approximately $237 million of this
increase is being collected through a surcharge
mechanism, pending a review of the approximately $1.6
billion of infrastructure investments the Company made
during the prior rate plan approved in Case 04-E-0572.
The Commission determined that despite the fact that
the expenditures had already been reviewed by Staff, an
additional feview by an outside auditor was required.
As a result, the Company is collecting this portion in
the manner required.

Please explain why the Company is filing for a new rate
increase that would go into effect in April 20092

The Company continues to face a number of significant

cost increases in its operations that makes a rate
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increase request inevitable. As is described
throughout this filing, while the Company attempts to
mitigate costs everywhere it can, unfortunately, these
cost increases cannot be absorbed without curtailing or
eliminating existing programs.

What are the drivers of this rate increase?

There are several. They include: (1) the increase in
costs outside the Company'é control; (2) the
implementation of a revenue decoupling mechanism
(*RDM”); (3) the cost of borrowing capital; (4) the
need to recover deferred costs; and (5) the continued
need for infrastructure investment.

Please explain some of the uncontrollable costs.
Various costs, many of which cannot be controlled by
the Company, are increasing at a pace well above
inflation. For example, as discussed by Company
witness Hutcheson, a significant increase in property
taxes that are forecast for the rate year more than 20
percent higher than the levels allowed in the recently
concluded case (i.e., an increase of $187 million over
the amount provided in rates in Case 07-E-0523).

Moreover, Mr. Hutcheson also explains that the

Company’s special franchise property taxes in New York

City are rising sharply according to the tentative
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values and preliminary tax rates applicable to the
2008/2009 New York City fiscal year. As another
example, the cost of transformers -and cable has
increased significantly in the last year, primarily
based on the rising costs of steel and copper.
Additionally, with oil prices reaching $125 a barrel,
the Company is seeing the cost for items it purchases
such as vehicle fuel, spare parts and materiéls rising
at a rate that is much higher than federally published
inflation indices. Similarly, health care and pension
costs continue their spiraling increase, without any
relief in these trends in sight.

Please comment about the new RDM and its contribution
to the rate request.

In an effort to encourage the Company to promote demand
reduction and energy efficiency programs, the
Commission directed the Company to implement a revenue
decoupling mechanism effective April 1, 2008. While
this mechanism will make the Company’s earnings neutral
to decreases in customer usage due to the
implementation of new energy efficiency programs during
the year.for which rates were designed, it has also
eliminated the opportunity for the Company to retain

growth in sales resulting from economic development

- 11 -
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(i.e., new businesses). In essence, the revenue
decoupling mechanism has placed a “hard cap” on the
level of revenue the Company can retain after March 31,
2009. Without the ability to retain sales growth, the
Company does not have the ability to offset cost
increases with higher revenues and therefore must file
a rate case to recover these costs.

Please explain the effect of the lower return on equity
authorized in Case 07-E-0523 of 9.1 percent.

The lower return on equity has prompted the ratings
agencies to reconsider their ratings of CECONY. The
agencies have reacted negatively to the lowest ROE
granted in thirty years. They believe that it
indicates a lack of support for the Company on the part
of the Commission and that it will do nothing to help
credit ratios that were already weak for the existing
ratings. In reaction to the order, Standard and Poor's
and Fitch downgraded the Company’s bonds, and Moody’s

put them on Negative Outlook. 1In response, the

Company’s debt is likely to be more expensive to issue.

These points are discussed in detail in the testimony
of Company witness Hoglund.
What about the recovery of deferred costs?

In recent years, the Commission has provided for the

- 12 -
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Company to defer various costs on its books, in an
effort to mitigate then-necessary rate increases. By
deferring these costs, the Company is then required to
reflect the need to recover these costs in its next
filing. This deferral process continues today.

Please discuss infrastructure investment.

One of the primaryldrivers is the continued need to
upgrade, reinforce, rebuild and invest in the Company’s
infrastructure. The carrying cost of this new
investment is $240 million per year. Peak loads are
still projected to increase in the near term, even when
offset by energy efficiency measures, and as explained
by the Infrastructure Investment Panel, continued
investment is necessary to maintain and expand the
system.

Please continue.

The justification and need for increases in operating
expenses due to changes in the level of activities, new
and discontinued programs, as well as, projected cost

increases are discussed by various Company witnesses.

REVENUE REQUIREMENT - COST DRIVERS (BEFORE MITIGATION)

You mention above that the Company’s filing reflects
mitigation efforts. Please explain what the Panel

means by mitigation efforts.
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We recognize the impact that rate increases have on our
customers and the economy of New York. By mitigation
efforts, we mean efforts to keep the rate increase the
Company requested.to the least practicable level
without adversely affecting utility service. As it
always does, the Company has takén a hard look at the
places where it can mitigate both its costs and future
requests for rate relief.

Please continue.

Mitigation efforts are two-fold. In one sense,
mitigation includes reviewing operations and expenses
with an eye toward the prioritization of need,
introducing more energy efficiency efforts and a DSM
program that would lessen the immediate need for new
infrastructure, delaying recovery of deferred expenses
over longer periods, delaying récovery of depreciation
expenses, and recognizing unbilled revenues on the
Company’s books. These efforts are reflected in the
"‘mitigated” rate request that the Company is seeking.
What would the rate request have been absent the
mitigation efforts?

Approximately $1.1 billion.

Please outline the major costs that would result in the

unmitigated rate increase of approximately $1.1

- 14 -
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billion.
The cost drivers for the rate increase without

mitigation efforts can be summarized as follows:

($ millions)

New Infrastructure ($1.8 billion) $195
Depreciation Expense - _55
Total Carrying Costs 250
Higher Return on Equity (at 11.3%) 270
Higher Property Taxes ' 200
Higher Operating Expenses 165
3-Year Recovery of Deferred Charges/Credits 165
Amortization of Depreciation Reserve Deficiency 55
Sales Growth {25)
Increase before Mitigation $1,080
Increase in Total Bill 9.6%

Have you prepared an exhibit that details and supports
your “pre-mitigation” ratée increase of $1.1 billion?
Yes, we have.

I show you a document, the first page of which is
entitled, “OPERATING INCOME, RATE BASE AND RATE OF
RETURN FOR ELECTRIC OPERATIONS SHOWING THE EFFECT OF
THE PROPOSED INCREASE IN RATES - TWELVE MONTHS ENDIﬁG
MARCH 31, 2010” and ask if it was prepared under your
direction and supervision?

Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT (AP-8)
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Will you please describe Exhibit __ (AP-8)?

Exhibit __ (AP-8) consists of six schedules and is the

basis for our “pre-mitigation” rate increase as we will

discuss below. We will also discuss the Company’s

mitigated rate increase of $654.1 million with Exhibit
(AP-9) fully later in this testimony.

Please continue.

. As will be explained in detail by various Company

witnesses, the Company continues to upgrade, reinforce
and replace its electric infrastructure and plans to
spend approximately two billion.dollars annually over
the next several years on this effort. The carrying
cost and depreciation, at the currently authorized ROE
of 9.1 percent, on this investment constitutes
approximately $195 million and $55 million of the rate
increase, respectively. In addition to the
infrastructure capital investment, the Company’s
request includes $165 million of increased operation
and maintenance expenses which will be addressed by the
appropriate witnesses.

Also as discussed in the testimony of Company witness
Morin, the Coﬁpany should receive a return of 11.0
percent return Sn the equity invested in our business

as well as a 30 basis point stay out premium if a

- 16 -
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multi-year rate plan of three years were adopted. The
higher ROE would account for approximately $270 million
of the increase.

Property taxes as indicated earlier are a major
component of the rate increase. Significant and
unanticipated property tax increases are not reflected
in current rates. The 2008 Order did not permit the
deferral of these increases, as has been the case for
previous Company rate plans. The Company intends to
file a deferral accounting petition for increases in
property tax assessments that only came to light at the
time the Commission was rendering its decision in Case
07-E-0523. The combination of recovering these
property tax increases and anticipated new increases
resulting from higher assessed valuations contributes
$200 million to the “pre mitigation” increase.

Please continue.

The Company has deferred charges and credits remaining
from the 2008 Order. The net balance is a regulatory

asset of some $480 million made up of deferred T&D

- carrying cost, SIR deferrals and offset in part by

proceeds from the First Avenue property sale.
Normally, the Company would seek recovery of this net

deferral over three years. A three year amortization
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would result in a $165 million increase in the
amortization level of costs when compared to the level
currently reflected in rates. As part of the Company’s
mitigation plan we have proposed to extend the recovery
period for environmental site investigation and
remediation cost as well as the recovery period for
deferred T&D carrying charges. In addition, our
mitigation plan proposes to recognize unbilléd electric
revenues and accelerate the amortization of the
available credits. These items will be discussed in
greater detail later in the next section of our
testimony.

What impact does a change in the Company’s depreciation
rates and recovery of the depreciation deficiency have
on the rate increase the Company would normally seek?
As discussed in the testimony of Mr. Hutcheson, he has
calculated that the Company’s reserve deficiency is
currently $501.5 million as shown on Exhibit ___ (CH-1).
Recovering this short fall over fifteen years would
increase the Company’s revenue requirement by §$55
million after factoring related incomé tax costs.

What impact does sales growth have on the Company’s

request?
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The Company’s sales forecast, discussed by the
Company’s Forecasting Panel, projects approximately $25
million in higher net.revenues above the amount
currently reflected in rates.

REVENUE REQUIREMENT (AFTER MITIGATION)

What is the Company’s need for an increase in revenue
requirement after mitigation efforts?

The rate increase the Company is seeking after
mitigation efforts is $654.1 million. The computation
is included in our Exhibit ___ (AP-9) and will be

discussed later in our testimony.

' Can you briefly describe the mitigation efforts?

Yes, we have summarized it as follows:

($ Millions)
Revenue Requirement @ 11.3% ROE . $1,080
Lower Requested ROE to 10.0% (155)
Extend Recovery of Deferred Charges (89)
Forgo Recovery of Depreciation
Reserve Deficiency (55)
Phase-in Unbilled Revenues Accrual (45)
Recovery of SIR Costs Over 10 Years (42)
World Trade Center - Current Level (20)
Adjust EB/Cap to Eliminate Portion
of Prepaid Pensions (20)
Rate Increase after Mitigation $ 654
Increase in Total Bill- 5.8%
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Please describe your mitigation efforts.

The first line in the table above reflects the
reduction in our requested return on equity from 11.3
percent to 10 percent (10 basis points is approximately
$12 million) equating to approximaﬁely $155 million in
lower revenue requirement. Line 2 extends the recovery
periods for certain deferred charges which lowered the
revenue requirement by some $89 million. Deferral
recovery over a longer period would include: 1) a
proposal to pass back the remaining credits from Case
07-E-0523 -- 50 percent in the first rate year and 25
percent of the credits over the following two rate
years. This approach would in essence continue the
amortization levels reflected in the 2008 Order; 2) new
credits resulting from new property tax refunds, S02
credits and reimbursements from Verizon for pole
maintenance and surveying césts as compared to a three-
year amortization reduces revenue requirement by some
$14 million; and 3) the recovery of T&D carrying
charges of some $186 million over the remaining nine
years provided for in the 2008 Order, reducing the
revenue requirement by some $41 million.

Please continue with the third line regarding the

depreciation reserve deficiency.
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Mr. Hutcheson in his testimony discusses the
depreciation reserve deficiency of some $501 million.
The proposal to recover this under the Company’s
traditional filing would be a $55 million increase to
the revenue requirement. However, under our mitigation
proposal the Company would not seek such recovery at
this time, reducing the requested increase by $55
million. However, as noted in Mr. Hutcheson’s
testimony, this mitigation will need to be revisited in
the next filing as this is an item that must be
recovered from customers eventually.

The next line item, Phase-In of Unbilled Revenue
Accrual, amortizes the estimated $91 million of
unbilled revenues over a three-year period, with 50
percent, or $45.3 million, reflected in the rate year
and the remainder over the subsequent two years.
Unbilled revenues represent customer’s unmetered
consumption of electricity from the time during the
month that they are billed until the ena of the month.
This proposal is a change in accounting that would
require the Commission’s approval and has the effect of
accruing revenues on the Company’s books which is not
the current practice of the Company. The Company will

file a petition with the Commission seeking

- 21 -
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authorization to make this accounting change for all of
Con Edison’s services, i.e., electric, gas and steam.
Please continue.

The recovery of site investigation and remediation
costs deferred for the period April 2008 through March
2010 of some $181 million over ten years would equate

to a difference of $42 million.

- The next line item continues the WTC recovery at the

current $14 million level as compared to the Company’s

request of $34 million. This mitigates revenue

requirement by $20 million. This mitigation would also

include continuing to accrue interest on the
unrecovered balance in lieu of including the balance in
rate base.

The last line item, which addresses earnings
base/capitalization adjustment (“EB/Cap”), has the
effect of reducing the Company’s rate base and
represents Staff’s adjustment in recent rate
proceedings to the Company’s earnings
base/capitalization adjustment for pre-paid pensions.
Are these the only mitigation efforts undertaken by the
Company?

No. The Company’s mitigation efforts go far beyond

forgoing current recovery of certain costs, as
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discussed by the various witnesses. For example, the
Shared Services Panel discusses its constant efforts to
reduce vehicle fuel consumption throughout the system.
The Infrastructure Panel discusses our efforts to defer
infrastructure investments, including through energy
efficiency initiatives. While other efficiency and
mitigation examples abound in this filing, these
efforts are already reflected in the costs to the
Company, including the 1 percent productivity
adjustment, and therefore, no additional savings can be
specifically ascribed to those efforts.

Has the Company considered other avenues to reduce its
cost of doing business?

Yes. A comprehensive review of Commission regulatory
requirements could result in the Commission’s
determining that some of its existing requirements are
no longer necessary and therefore should be redﬁced or
eliminated, or that utilities should be permitted to
satisfy such requirements in a less costly and more
efficient manner relying, for example, on new
technologies.

Do you have any examples of areas in which such

efficiencies could be achieved?

- 23 -
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Yes. Some areas ripe for consideration are meter test
rules (i;g;,;whether to use a statistical test program
for polyphase meters); increasing the ability to meet
Commission filing requirements through electronic
means; and eliminating unduly burdensome and/or
duplicative reporting requirements. The Company is
very interested in working with DPS Staff to further
define such circumstances and present proposed changes
to the'Commission for its consideration.

As a result of these mitigation efforts the increase in
the revenue requirement is $654 million. Can you
summarize the cost drivers for your $654 million
increase in revenue requirement?

Yes. The carrying cost of new infrastructure
investmenﬁs is $230 million; property taxes are
increasing by $200 million; there are increases in
necessary O&M expenses of $165 million; and increasing
the allowed return on equity from 9.1% to 10.0% results
in an increase of $115 million. Net accounting
credits, i.e., the phase-in of unbilled revenues and
other credits previously mentioned less the recoveries
for T&D carrying charges and SIR costs, or $31 million
would partially offset these increases as would the

forecast sales growth of $25 million.



10
11
12
13
14
15
16
17
18
19
20
21
22

23

24 -

ACCOUNTING PANEL - ELECTRIC

Is the use of mitigation techniques that extend the
recévery of current costs beneficial to customers?
Perhaps in the short term, but, in the long term,
customers will pay more for costs that are recovered
over extended periods-of time. Extending the recovery
of a cost from three years to ten years, for example,
could triple the carrying cost customers will
ultimately pay.

Why, then, does the Company propose to extend
amortizations in this filing?

The Company utilized this technique solely as a short
term rate mitigation effort to help minimize the impact
of the rate increase it is seeking.

Is an increase in the Company’s embedded generation
costs reflected in the overall proposed rate increase
request of approximately $654 million?

Yes. As shown on our Exhibit __ (AP-10), Schedule 1,
the embedded cost of retained generation represents
approximately $20 million of the total increase. This
amount would be recovered as part of the fixed portion
of the Company’s Market Supply Charge (“MSC”)/Monthly
Adjustment Clause (“MAC”) mechanism.

Does the Company intend to waive any rights by

employing these mitigation measures in this filing?
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No. The Company is seeking to address the Commission
statements to the effect that the Company should seek
to mitigate its rate request, and it is not seeking or
intending to waive its rights to cost recovery or to
the opportunity to earn a reasonable return. The
Company’s revenue requirement needs are as reflected in
the “unmitigated” rate request, as supported by the
testimony and exhibits of the Company’s witnesses. To
the extent the Commission rejects or modifies any, all
or any part of one or more of the Company’s mitigation
proposals, the Company’s rate request should be
adjusted upwards by the amount of mitigation that is
eliminated. For example, if the Commission were to
disagree with the requested accounting treatment for
unbilled revenues, the Commission should adjust the
revenue requirement upwards by $45.3 million. A
similar upward adjustment would be required if the
Commission were to accelerate the recovery of a
particular cost that the filing has assumed would be
recovered over a period of years or at a later date.
For example, if the Commission were to determine that
recovery of the Company’s full depreciation reserve
deficiency should commence in rate year 1, the revenue

reqﬁirement should be adjusted upwards to reflect
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recovery of the additional costs flowing from such an
acceleration of (departure from ) the Company’s
mitigated filing. Accordingly, the Company waives
neither ité right to recover all depreciation expense
and deferred costs nor its right to an increase in
revenue requirement beyond the level filed by the
Company should the Commission determine to depart from
one or more (in whole or part) of the mitigation
approaches used by the Company and to prescribe a
quicker or greater recovery of mitigated costs. No
waiver is intended and none should be inferred.

Is the Company waiving its rights to a reasonable rate
of return?

No, it is not. The cost of common equity capital
reflected in the “mitigated” request is lower than the
level the Company believes.is a reasonable return on
common equity and lower than the Company would propose
in a “non-mitigated” rate filing. In fact, we believe
that the 10 percent cost of common equity reflected in
the mitigated revenue requirement is one of the lowest
requested in the last several years by any utility in
the nation. Should the Commission assign greater risks
to the Company, the Company does not waive its right to

a higher return corresponding to such greater risks.
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Should the Commission exclude costs in the calculation
of the revenue requirement that lower the “mitigated”
revenue requirement, the Company does not waive its
rights to a reasonable return (i.e., greater than 10
percent common equity return reflected in the
“mitigated” revenue requirement and in the range
identified by Dr. Morin) consistent with the revenue
requirement that the Company filed or, if the revenue
requirement is adjusted upwards for any reason,

consistent with such increased revenue requirement.

IMPACT OF PROVISIONS AND PROGRAMS FROM CASE 07-E-0523

The Company is filing this rate case just after
increasing rates under the 2608 Order. How do the O&M
programs being requested here compare to-those just
recently allowed?

The historic year in our previous case was calendar
year 2006 and the current rate year is April 1, 2008
through March 31, 2009. One year later, in this filing
the historic year is calendar yeaf 2007 and the rate
year is April 1, 2009 through March 31, 2010. It would
have been the second rate year if there had been a
multi-year rate plan. Some of the O&M programs

requested in this filing have been allowed as part of
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the 2008 Order, but as they may not have been included
in the historic year, they were again included in this
filing. 1In general, the witnesses attempt to explain
what was allowed in the 2008 Order versus the amounts
that are being requested in this proceeding.

Is there additional information that the Company is
providing as a result of the 2008 Order?

The 2008 Order directed the Company to include in its
next rate filing data and financial forecasts for five
years. We have included such data in our Exhibit -
(AP-11) .

HISTORIC FINANCIAL STATEMENTS AND STATISTICAL DATA

Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - FINANCIAL AND STATISTICAL DATA -

INDEX TO SCHEDULES,” set forth as Exhibit (AP-1),

~which lists therein ten schedules containing certain

accounting and statistical information covering the
operations of Con Edison for the years 2003, 2004,
2005, 2006 and 2007 with particular reference to the
Company’s electric operations, prepared under your
direction and supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT __-_ (AP-1)

What information is contained in Exhibit (AP-1)7?

- 29 -
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The Exhibit consists of an index and ten separate

schedules containing financial data and the results of

operations. The balance sheets are shown as of

December 31 for the years 2003 through 2007, while

details of the income accounts are shown for the years

2004 through 2007. The arrangement of the schedules is

as follows:

Balance Sheets are shown on Schedule 1;
Income Statements are shown on Schedule 2;

Unappropriated Retained Earnings are shown on
Schedule 3;

Electric Utility Operating Income, before and after
income taxes, is presented on Schedule 4;

Electric Operating Revenues by Amount and Equivalent
Cents per Kwhr Sold is preéented on Schedule 5;
Statement of Megawatthours Supplied and Revenue
Billed by Classification of Service are shown on
Schedule 6. This schedule also reflects revenue per
kwhr sold;

Other Operating Revenues - Electric are shown on
Schedule 7;

Electric Operation and Maintenance Expenses

consisting of eight pages are shown on Schedule 8.
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Page 1 is a summary statement, which shows the

operation and maintenance expenses on a functional
basis, both in dollar amounts and equivalent cents
per kwhr sold. Pages 2 through 8 show the details

of the various functional groups by account number,

_ in dollar amounts and in equivalent cents per kwhr

sold, except for pages 2 and 3, which show electric
production expenses in equivalent cents per kwhrs

generated and purchased;

Power Production Expenses - Electric and equivalent
cents per kwhr generated and purchased for the year

2006 are shown on Schedule 9; and

Taxes Other Than Income Taxes - Electric is shown on
Schedule 10. All of the information in Exhibit __
(AP-1) comes from the books and records of the
Company; where revenues or expenses are stated in
cents per kwhr sold or produced, these figures have

been computed.

Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - CALCULATION OF FEDERAL AND STATE
INCOME TAXES - ELECTRIC - FOR THE TWELVE MONTHS ENDED
DECEMBER 31, 2007” consisting of 7 pages, set forth as
Exhibit _ (AP-2), prepared under your direction and

supervision?
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Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT _ (AP-2)
Please describe Exhibit _ (AP—2);
Pages 1 through 5 set forth the calculation of Federal
income tax for electric operations, including accruals,
deferrals and amortizations of deferrals for the twelve
months ehded December 31, 2007. Pages 6 and 7 show the
calculation of New York State income tax for electric
operations for the same twelve month period. These
amounts are also included on Exhibit _  (AP-1),
Schedule 2, page 4.
Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - BOOK COST OF UTILITY PLANT -
ELECTRIC - AS OF DECEMBER 31, 2003, 2004, 2005, 2006
AND 2007,” set forth as Exhibit @ (AP-3), prepared
under your direction and supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT ___ (AP-3)
What is shown on Exhibit __ (AP-3)?
This exhibit shows the book cost of Utility Plant -
Electric - by utility plant account at December 31,
2003, 2004, 2005, 2006 and 2007. The amounts shown for

Electric Plant in Service and Construction Work in

- 32 -
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Progress are taken directly from the books and records
of the Company.

Do the figures shown for electric plant in service on

Exhibit (AP-3) represent the original cost of

existing property, which is used and useful as of the
dates indicated?
To the best of our knowledge and belief, they do. The
plant accounts are maintained in balance with the
continuing property records, which show the original
cost of the existing property classified in accordance
with established continuing property record units.
Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - ACCUMULATED PROVISION FOR
DEPRECIATION OF ELECTRIC PLANT AS OF DECEMBER 31, 2003,
2004, 2005, 2006 AND 2007,” set forth as Exhibit
(AP-4), prepared under your direction and supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT ____ (AP-4)
Please describe this exhibit.
This exhibit shows the accumulated provision for
depreciation of Electric Plant in Service as of
December 31, 2003, 2004, 2005, 2006 and 2007. The
amounts shown on this exhibit are taken from the books

and records of the Company. Company witness
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Hutcheson’s testimony addresses the accumulated
provision for depreciation.
I show you a document entitled “CONSOLIDATED EDISON
COMPANY OF NEW YORK, INC. - REVENUES AND OPERATING
EXPENSE DATA,” set forth as Exhibit @ (AP-5), and I
ask you if it was prepared under your directioﬁ and
supervision.
Yes, it was. The first page contains én index of the
10 schedules included in the exhibit.

MARK FOR IDENTIFICATION AS EXHIBIT _ (AP-5)
Will you describe Schedule 1 of this exhibit?
Schedule 1, page 1 is a statement of Electric Operating
Income before income taxes by component for the
historic year, the twelve months ended December 31,
2007, and for the rate year ending March 31, 2010.
Column 1 shows the data as recorded on the Company’s
books of account for the‘historic year. Column 2
reflects the changes made to normalize the historic
year costs and to provide for increased or decreased
costs and activity levels or other linkage to arrive at
the rate year estimate shown in column 3. The historic
year revenues and costs were developed from various
schedules from Exhibit __ (AP-1). Total electric

other operating revenues are shown on page 2 of
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Schedule 1 of Exhibit _ (AP-5) whereas operation and
maintenance expenses by cost element as summarized on
page 1 of Schedule 1, are detailed in this exhibit on
Schedule 1, page 3.and were developed from various
other schedules in the exhibits we are presenting.

Page 4 details the costs classified as taxes other than
income taxes.

How were sales revenues and associated fuel costs
developed for the rate year?

The Forecasting Panel provided the sales forecast. The
changes in that forecast from the historic year to the
rate year are explained in their testimony. Fuel costs

were developed by Company witness Holtman and fuel

costs were then adjusted by us to an accounting basis

to reflect deferred accounting for these costs

prescribed by the Commission.

How were Other Operating Revenues, and Oéher Operating

Income Deductions, as shown on line 2 and lines 83 - 85

of Schedule 1, page 1, determined?

The historic year levels were developed from Exhibit
(AP-1) . We developed the rate year forecasts for

Other Operating Revenues and Taxeé Other than Income

Taxes. These items are shown on Schedule 1, pages 2

and 4, respectively. Company witness Hutcheson
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developed the rate year level for Depreciation and
Amortization expense as shown on Schedule 1, pages 5
and 6.

Please explain the derivation of the operation and
maintenance expenses for the rate year shown on pages 3
and 3A of Scheduie 1.

These pages show the derivation of the projected costs
in the rate year from the historic year's costs. Page
3A provides the details for line 77, Other, of page 3.
Various Company witnesses, including the Accounting
Panel, will explain normalizing adjustments and program
changes. 1In addition, our testimony explains general
escalation and labor escalation as shown on Schedules 2
and 3 of Exhibit __ (AP-5). Schedule 4 summarizes the
historic and rate years’ operation and maintenance
expenses by Major Account Group (“MAG”) function and
the changes between the two periods. The totals
correspond to Schedule 1, page 3. Schedule 5 shows the
historic year elements of expense by MAG.

Please continue with Schedule 6.

Schedule 6 shows a summary by function of the operating
and maintenance expenses for the historic year by MAG
and the changes in the forecast to the rate year ending

March 31, 2010. It also includes a summary (pages 2 -

- 36 -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ACCOUNTING PANEL - ELECTRIC

6) of the normalizations and program changes by
projects within categories, the responsible witnesses
and the allocation to the electric department, where
appropriate. These normalizations and program changes
are also reflected in Schedules 7 and 8, respectively,
by cost element. When a normalizing adjustment or
program change affects an individual element of
expense, this is shown as an addition or subtraction
from the historic year, at the historic year price
level. As explained in this testimony and by other
Company witnesses, we would néte that many of these
proéram changes simply reflect the continuation of
programs approved by the Commission in its 2008 Order.
Please describe Schedules 9 and 10 of Exhibit __ (AP-
5) .

Schedule 9 shows the Company'’s electric operating and
maintenance expenses subject to escalation. Schedule
10 lists cost elements that the Company expects to
update during this proceeding and the witnesses
sponsoring these cost elements. However, there may be
others, and if so, the Company will provide
notification at the appropriate time. The Company
updates will, as always, reflect the Commission's

Policy Statement on test periods.
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OTHER OPERATING REVENUES

Does Exhibit (AP-5) show the details of Other
Operating Revenues?

Yes. Schedule 1, page 2 of Exhibit (AP-5) shows

. the details of Other Operating Revenues both in the

historic and rate years. The historic year level of
$632.161 million is forecasted to decrease by $381.769
million.for a réte year level of $250.392 million.
Please explain the first item, Miscellaneous Service
Revenues.

This item represents the Company’s forecast of various
charges to customers resulting from miscellaneous
tariff charges for no access, meter recovery, meter
reconnection and collection charges for field calls and
other. The forecast is based on the historic three-
year average.

Please explain the next item, Rent from Electric
Property.

Rent from electric property represents income from
cable TV pole attachments, easements and various
amounts billed by the Company for usage of its
transmission and distribution facilities. The forecast
of revenue included an analysis of the terms of some of

the Company’s rental agfeements. The decrease of some

- 38 -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ACCOUNTING PANEL - ELECTRIC

$2.9 million from the historic year reflects the
expiration of leases with Nextel, Omnipoin; and Verizon
for attachment of antennas to the Company’s
transmission towers at certain locations and the
expiration of leases with existing miscellaneous
tenants on properties the Company purchased for two
substations, i.e., the Gowanus Expansién and E. Queens
Transmission Station. We are aware that most of the
tenants have moved or will move by year-end. One
tenént, Verizon, has exercised its option to renew the
existing lease. If there are any significant changes
we will reflect them in the update stage of this
proceeding.

How was the line 3, Interdepartmental Rents, revenue of
$11.063 million for the rate year developed?

This revenue represents carrying charges that the
electric department chargés the gas and steam
departments for electric facilities used jointly with
gas and steam. Carrying charges on shared facilities
include components for rate of return, depreciation and
taxes. The carrying charges are applied to the book
cost of the facility. The interdepartmental rents
revenue for the-historic year and rate year were

derived from the joint usage of the head house at Hell



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ACCOUNTING PANEL - ELECTRIC

Gate Station with the gas department, facilities at

East River station with the steam department and a

portion of common utility plant.

Please continue.

Transmission of Energy represents revenues from the
transmission of energy under bundled firm transmission
agreements primarily with NYPA, LIPA, and three
municipalities in Long Island, NY. The Company's
forecast is the same as the historic year as these
revenues do not normally fluctuate. Transmission
Service Charges (“TSC”), line 5, represents daily
transmission wheeling transactions scheduled through
the NYISO. This type of revenue is not guaranteed and
cannot be estimated with any degree of certainty, and,
with respect to the wholesale Transmission Service
Credits, efforts are currently underway to eliminate
these charges at all seams. Effective April 1, 2008
per the 2008‘Order, under the MAC, TSC revenues
received from non-firm transmission contracts are to be
deferred for the future benefit of customers.
Please explain line 6, R&D Ventures.

This item represents the royalties the Company received
from the sale of CECIL robots, which are used to

ingpect and clean nuclear steam generators. We
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forecast no further revenues for the rate year as CECIL
robot technology is aging and no additional sales are
anticipated.

Please continue with Purchased Capacity from Customers.
Line 7 represents the accounting entries related to the
purchase of installed capacity from customers under the
tariff leaf, Rider P - Purchase of Installed Capacity.
Under this tariff, the Company pays the customer for
each kW of installed capacity and includes the amounts
as part of the monthly MSC and MAC calculations for
recovery from all customers. At the time of purchase,
purchased power expense is charged and a regulatory
liability account is credited. When the Company
recovers the cost from customers, the liability account
is charged and an Other Operating Revenue account is
credited to offset the recovery from customers. We do
not have a forecast for this item as it is impossible
to estimate the level of capacity the Company will
purchase for the year.

Maintenance of Interconnection Facilities, line 8, of
$2.183 million reflects the net reimbursement of
certain expenses the Company incurs for the

interconnection of the East Coast Power plant to the
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Con Edison system. The forecast for the rate year is
similar to the historic year.

Excess Distribution Facilities, line 9, represent
tariff payments. from customers for distribution
facilities provided by the Company in excess of those
normally provided; the rate year amount of $2.559
million was based on the historic three-year average.
Late Payment Charges, line 10, include revenues from.
residential and non-residential customers; the estimate
was based on the historic three-year average of late
payment charges to sales revenues. The factor of
0.003495 was then applied to the rate year sales
forecast to arrive at late payment charges of $25.750
million.

Please describe line 11, CBS Outdoor Settlement.
Columbia Broadcasting System (“CBS”) Outdoor Settlement
refers to the reversal on the Company’s books in
December 2007 of an accrual made in December 2006 of
$600,000 for unmetered service to bus shelters that CBS
Outdoor maintained. The bayment of $575,000 was made
by CBS in December 2007.

What services are provided on lines 12 through 14°?
Revenues from Meter Reading Services, line 12, are

revenues the Company receives for reading water meters
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for the City of New York and Westchester. The fofecast
for the rate year is based on the historic three-year
average for these revenues. Revenues from The Learning
Center, line 13, result from its providing training and
conference services to outside parties. The férecast
was also based on the historic three-year average.

Line 14, A&S Capitalized, represents a correction on
the Company’s books. A&S Capitalized represents the
capitalization for administrative and supervisory
expenses applicable to construction and certain other
work in progress orders. In 2004 and 2005, the Company
overcapitalized such costs on its books. As a result,
the Company made a correction on its books in January
2007 by reducing the capitalization on net plant. 1In
addition, as the overcapitalization contributed an
increase in earnings for the rate years ended March 31,
2004 and 2006 that were shared with customers pursuant
to the rate plans in effect, the January 2007
correction entry also corrected the earnings set aside
for customers of $5.8 million. Pursuant to the rate
plan adopted in Case 04-E-0572 (“2005 Rate Plan”), the
Company offset regulatory liabilities against an equal
amount of regulatory assets deferred as of the end of

the second rate year, i.e., the twelve months ended
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March 31, 2007. This offset was filed with the
Commission on April 16, 2007, and this item was
included in the offset.

Please continue with line 15, Cablevision Settlement.
In December 2005, a reserve of $1.2 million was
recorded on the Company’s books for the settlement of a
dispute with Cablevision regarding unmetered services
in the Bronx, NY. In September 2006, an additional
reserve of $1.1 million was recorded. 1In April 2007,
the Company reached an agreement for payment from
Cablevision of $2 million for the outstanding amount.
As the Company had received a $500,000 payment in
August 2005 pending resolution and the balance of $1.5
million in May 2007, the $2.3 million reserve was
reversed on the books.

Line 16, represents income earned by the Company from
the Fuel Management Program. The Company seeks to
optimize the value of its storage capacity through the
storage of fuel for third parties, fuel oil exchanges
and sublet barges. The revenues are derived by off-
system transactions and we estimated $134,000 for the
rate year. This information was provided to us by
Company witness Holtman and will be updated later in

this proceeding if any major changes occur.
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Please explain line 17, KeySpan Settlement.

Con Edison and Keyspan reached a settlement agreement
that obligated the Company to refund overpayments
relative to the transmiésion charges Keyspan owes under
the NYISO Netting Tariff. Under the tariff, Keyspan is
excused from transmission charges during any month in
which its generator output exceeds the power they used
in their auxiliary equipment. This refund is partially
offset in the historic period by payments the Company
received for the use of equipment at the Ravenswood
generating station through a facilities fee and a
delivery service fee.

What ig the line item entitled Proceeds from Sale of
TCCs?

In the interest of mitigating the base rate increase,
we have included on line 18, $150 million of projected
auction proceeds from the sale of Transmission
Congestion Contracts (“TCC”), consistent with the
treatment of TCC revenues in Case 07-E-0523.
Differences between actual revenues and the $150
million will be reconciled through an existing tariff
mechanism in the MAC.

Please continue with line 19, NYPA Street Lighting

Settlement.
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This item represents a settlement between the Company
and the City of New York regarding street lighting
service overcharges. The Company had reserved $5
million prior to the hiétoric period. In July 2007,
the Company paid $5,073,601 and the difference of
$73,601 waslreclassified.

Line 20, Time Warner Settlement, represents the
settlement with Time Warner regarding unmetered
services in Staten Island, NY. The agreement called
for Time Warner to pay $1 million of the $1.7 million
disputed back billings and a reserve of $640,000 was
recorded on the Company’s books in September 2006. In
April 2007, the Company received payment of $640,000
and the reserve was reversed.

Line 21, Sithe Agreement, represents subordinated
payments we receive from Sithe Global Power. This item
is collected and reflected in the Company’s rate year
MAC revenues and is offset here at $2.263 million.
Please continue with line 22, POR Discount.

POR Discount represents the discount on receivables
purchased by the Company from ESCOs. The Company
intends to continue with the purchase of receivables
program and projects the POR discount at the historic

level.
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Line 23, ESCO/Marketers - Bill Charges, relates to the
Company’s consolidated bi;ling to customers for our
electric delivery services and the ESCOs’ supply of
energy. The forecast for the rate year is $4.608
million, based on the current POR bills with single or
dual services.

Line 24 is entitled ADR Tax Benefits due Customers.
Please explain this line item.

This item relates to a petition that the Company filed
in August 2006, in Case 06-E-0990, requesting
authorization to correct an accounting error recorded
on the books related to Asset Depreciation Range
(*ADR”) tax balances that should have been amortized to
income and to set aside for customers’ benefit the
impact on electric and steam rates of correcting the
amortization of deferred ADR taxes. The accounting
error occurred during the 2000-2004 period. Annual
deferred income tax expenses recorded for those years
were overstated. As a result, the Company proposed to
record an entry to correct the deferred ADR taxes that
should have been amortized during the 2000-2004 period
in 2007. The Company also proposed to defer an amount
due customers to reflect the rate impact of correcting

the deferred ADR taxes under the terms of prior rate
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plans. For electric customers a liability of $47.4
million for ADR tax benefits collected for the period
2005-2008 was set aside. As a result of the
Commission’s Order in Case 06-E-0990, the Company
reversed $44.8 million of deferred taxes on ADR
property for the period 2000-2004.

Line 25 is entitled ERRP Maintenance Accounting.
Please explain this item.

Line 25, ERRP Maintenance Accounting, relates to the
allowance of $7.5 million for maintenance costs per
Case 04-E-0572. The actual maintenance expenses for
ERRP are not incurred ratably as they were reflected in
the Company’s revenue requirement and the Joint
Proposal recognizes this by allowing the Company to
normalize the variation. To accomplish this, the
Company’s books reflect the allowance ratably in an
expense account with a concomitant credit to a
liability account. As actual costs are incurred, they
are charged to the liability account. The debit of
$2.6 million reflects the variation between the
expenses incurred for the maintenance of ERRP as
compared to the rate allowance. This item has been
normalized for the rate year.

Please continue.
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Line 26, SO02 Allowance, represents the rate year
forecast of S02 Allowances to be credited to customers.
In addition, as discussed later in our testimony, we
propose to credit customers $5.7 million based upon
electric’s share of anticipated proceeds from the sale
of 802 credits. This amount is net of $2 million to be
used for an environmental excellence fund. Company
witness Price discusses these credits and the fund in
his testimony.

What is the next grouping, entitled Reguiatory
Accounting?

These items reflect the accounting impacts.of various

Commission decisions and they generally are not

'applicable to the rate year.

Line 27, T&D Expense Deferrals, reflects the carrying

charges recorded on the books for its transmission and

distribution capital expenditures that were greater

than the capital target provided in the settlement
agreement approved by the Commission in Case 04-E-0572.
This item is not applicable to the rate year.

Line 28, NYS Tax Law Changes, represents the
reconciliation for the collections from customers for
the New York State Income tax law change of 2000 per

Case 00-M-1556. While the state income tax is
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currently in base rates and no longer reconciled, the

'MTA portion is not and the accounting related to this

portion continues. However, for the rate year, the
assumption is that there is no difference between the
collection and the expense.

Line 29, Rate Increase Accrual, represents the
accounting related to the rate.relief the Company
received for Rate Year 3 of the 2005 Rate Plan in Case
04-E-0572 of $220.4 million of which $58.6 million was
attributable to the second rate year of that plan. The
Company’s accounting was to accrue the revenues in the
second rate year and then reverse the accrual in the
third rate year.

Line 30, Retention of Property Tax Incentive, relates
to the Company’s retention of the 14 percent incentive
on the various property tax refunds.

Line 31, Demand Response Program, reflects the
Company’s incentive earﬁed under Case 04-E-0572. The
Company earned through December 2006 an incentive of
$10.5 million based upon a reduction of 468.722 MW and
an incentive allowance of $22,500/MW. This incentive
was recorded in 2007. Offsetting this incentive was
$2.9 million of net demand response program costs

recovered through the MAC, for a net of $7.6 million.
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Line 32, Retail Choice Program, represents the
incentive the Company earned regarding the Retail
Choice Demand billed customers participating in the
Retail Choige program.

Line 33, Rate Case Deferrals, represents the accounting
for the one-time $100 million settlement charge to
settle prior period pension accounting issues per Case
04-E-0572.

Line 34, Amortization of the Sale of Chelsea Property,
represents the amortization of the proceeds from the
Company’s Chelsea.property. Lines 35 and 36 represent .
the amortizations of various deferrals resulting from
Case 04-E-0572. |

Please continue with line 37.

Amortization of W24th Street Rental Income represents
rent income that was provided for by the Company’s sale
of its 405-427 W. 24" St. Chelsea property per Case
06-M-0504. The Company’s rent income of $2.412 million
from that property was included in base rates and as a
result of the sale the Company was permitted to deduct
from the gross sale price the foregone rent income.

The Company amortized the rent to income over the term
of the 2005 Rate Plan per Case 04-E-0572. The entries

will not be necessary in the rate year.
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Line 38 represents the reconciliation of interference
expenses to the amount allowed in rates. In March
2007, the Company booked a final reconciliation amount
of $5.0 million for the rate year ended March 31, 2007.
The Company had underspent the target set in the 2005
Rate Plan for the second rate year. In September and
December 2007, an estimated $7.4 million representing
an underspending for the third rate year ended March
2008 was also booked.

Line 39, Interest on Purchase of Receivables Program,
represents related interest accrued on the revenues
generated from the discount of the purchases of ESCO
receivables. Line 40, System Benefits Charge -

Deferral, reflects the reconciliation of SBC revenue

" collections with the level of expense. Line 41, DC

Service Incentive, represents the offsetting of the
costs.of the DC Service Incentive program. This
program is no longer available.

Line 42 reflects the recovery of the non-fuel opérating
costs of the 74'/59%® Street Stations from electric
customers. As the operating costs of the stations are
carried on steam books, the Company offsets the

increased operating costs to steam via a credit entry
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to steam Other Operating Revenues with a concomitant
debit to electric Other Operating Revenues.

Please continue with Line 43, Low Income Program.

The Company recorded discounts under the Low Income
Program provided to customers in excess of amounts
provided in base rates per Case'04-E—0572 as a
Regulatory Asset.

TCC Auction Proceeds, line 44, represents the offset to
sales revenues for the reduction to wholesale
customers’ bills for their portion of TCC auction
proceeds refunded on a monthly basis.

Line 45, Electric Service Reliability Penalty, relates
to the Compaﬁy’s_incurreﬁce of penalties under the

electric service reliability performance mechanism

. (CAIDI and SAIFI) pursuant to Case 04-E-0572. This is

not forecasted to recur during the rate year and was
therefore normalized out for the rate year.

Line 46, Migration Incentive, represents $3.9 million
recorded in March 2007 for incentives earned for the
rate year ended March 31, 2007. $218,000 was recorded
for the migration incentive for which the Company by
March 2007 reached the $4 million maximum incentive
available and $3.7 million for the retention incentive.

Also included in this line is $5.5 million of
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amortization of the previous incentives earned, for a
net debit to Other Operating Revenues of $1.7 million.
This was normalized out for the rate year.

Line 47 reflects miscellaneous activity and for the

rate year we did not project any such activity.

DEPRECIATION AND AMORTIZATION

Please explain Depreciation and Amortization shown on
Exhibit __ (AP-5), Schedule 1, page 1.

Depreciation and amortization expense using existing
rates in effect is projected for the rate year to be
$595,837,000. This was provided to us by Company
witness Hutcheson and is discussed in his testimony.
Details are further shown in Exhibit ____ (AP-5),
Schedule 1, pages 4 and 5.

TAXES OTHER THAN INCOME TAXES

Please explain the line items on your Schedule 1, page
6, Taxes Other than Income Taxes.

The first item is Property Taxes consisting of New York
City real estate and special franchise taxes and
upstate and Westchester County property taxes for the
historic year applicable to electric operations of

$629,175,000 and $92,441,000, respectively. The rate
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year forecast totéling $936,205,000 was provided to us
by Company witness Hutcheson and is described in his
testimony. Line 3 represents the reconciliation of
actual property taxes to the levels established per the
current rate plan per Case 04-E-0572. The line item is
not applicable to the rate year.

How did you calculate Revenue Taxes for the rate year
on line 47

Revenue taxes derived from MAC and MSC revenues
embedded in the Forecasting Panel’s electric sales
revenues are $192,258,000. To this, we added revenue
taxes applicable to Other Operating Revenues, such as
late payment charge revenues and other, for a total of
$193,284,000.

Please describe the increase in Payroll Taxes, line 5.
The increase in payroll taxes is due principally to the
increase in base wages subject to FICA.- Payroll taxes
of $7.980 million relating to addftional human
resources requested in this filing is also included.
The Company will revise payroll taxes for known
changes, if any, in the FICA rate and base in the
update stage of this proceeding. Any change in payroll
taxes resulting from tax legislation in any

jurisdiction as well as any revisions for additional
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human resources will also be reflected later in the
update stage of this procéeding.

Please explain the increase in Sales and Compensating
Use Tax, line 6.

The Company accrues the New York State and local use
tax by summarizing charges from the accounts payable
invoice system and materials and supplies requisitioned
from inventory from the Materials Management System to
determine the tax basis. Based on the coding assigned
to the items, the tax is calculated and charged on
these transactions to work orders and accéunts on an
automated basis. A ;iability account and work order
accumulates the total taxes charged to other Company
accounté. Using summarized data, the Tax Department
prepares a worksheet that calculates the total tax. To
properly record the capitalized and expensed portion,
we compare this calculation with the total sales tax
accrued in the liability account and work order. The
difference between the calculated tax liability and the
total of the balance in the accrued liability account
and work order is expensed or credited to the electric,
gas and steam services. Credits may arise due to the
non-taxability of items that were originaliy taxes,

prior period tax audit adjustments, and corrections.
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The Company does not project any difference between the
tax liability and the contra accounts for the rate
year.

Please continue with line 7, Subsidiary Capital Tax.
Subsidiary capital tax is the tax that New York City
imposes on Consolidated Edison, Inc.’s (“CEI”)
ownership of Consolidaféd ﬁdison Company of New York,
Inc. (the “Company”), because the Company is not
included in CEI's New York City corporate franchise tax
feturn. The forecast of the subsidiary capital tax was
based on the average historic growth in capital from
2004 through 2007, and the allocation to electric
operations is $5,229,000.

Please explain the Receipts Tax on line 8.

This tax is imposed by NYC on gross recgipts derived
from electricity sold in certain parts of the Boroughs
of Richmond and Brooklyn as authorized by former
Villages now comprising Richmond and as a requirement
of the franchises of predecessor companies in Brooklyn.
Payments of this tax to a municipality under franchise
agreements are deductible from the Special Franchise
property tax, as provided in Section 626 of the Real
Property Tax Law. Company witness Hutcheson'’'s forecast

of property taxes reflects this deduction.
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Please describe All Other Taxes, line 9.

All other taxes represent minor taxes sgch as
commercial rent and occupancy tax, motor vehicle taxes,
state gasoline tax, state highway use tax, Federal
diesel and gasoline taxes, the New York State tax on
insurance premiums and hazardous waste. The rate year
was forecasted using the escalation factor of 5.19%,
the calculation of which we discuss later in our
testimony.

NORMALIZING ADJUSTMENTS

Please discuss each normalizatién adjustment, as
reflected in Exhibit _ (AP-é), Schedule 7, for which
you are responsible.

Our first normalizing adjustment, line 15, RMS Units
Capitalized, refers to an adjustment for the
refurbishment of Transformer Remote Monitoring
Replacements and instailations on networks for years
2005 and 2006 that were capitalized in error. In June
2007, the Company determined that these units were
refurbished and not new. As a result these costs were
expensed and capital accounts credited for $2,353,900.
Please continue.

Our second adjustment relates to the Company’s DC

Service Incentive program, line 16, as discussed
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previously in our testimony in Other Operating
Revenues. The third adjustment on line 18, Steam
Incident, normalizes out‘the electric-related expenses
incurred during the historic year as a result of the
steam incident in July 2007. The cost reflects
primarily Company labor, ﬁan-hour labor, materials and
supplies and trenching work. The fourth adjustment,
line 24, A&G Expense Capitalized, is the same
adjustment we discussed previously in Other Operating

Revenues earlier. Line 25, Reserve for Contingencies,

reflects the normalization of a reserve set up in

December 2007 for the Long Island City outage that
occurred in 2006.

Line 26 is entitled SRIP/DIP. Please explain this
adjustment.

We are normalizing out of historic expenses, the
administrative fee related to the Supplemental
Retirement Income Plan, line 8, and the administrative
costs and gains on participants’ accounts under the
Deferred Income Plan, line 7. Both are shown on
Company witness Reyes’ Exhibit _ (HJR-1). Assets of
these plans are held in trust funds and are being

invested. The rate year costs to administer these
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programs are projected to be offset by the investment
gains generated by the trust funds.

Please continue with line 27.

Line 27, Write-Off of Consulting Services, represents

the electric allocation of the deferred cost for tax

consulting services associated with the SSCM tax issue

(IRS Code Section 263(a)). The Company deemed this
cost was not likely to be recovered from customers and
they were written off of the Company’s books in March
2007. This expense will not reoccur in the rate year.
Line 28, Write-Off Miscellaneous Accounts Receivable -
Peekskill, represents the write-off of a miscellaneous
customer accounts receivable dating back to 2002. The
balance reflects energ? credits that were applied to
the Company’s Town of Peekskill customer accounts for
allowing an energy refuse facility to operate within
the town. The credits had been established as a
miscellaneous customer accounts receivable and the
Company received reimbursement of these credits from a
fund established by Westchester County. Credits were
applied beyond the amount available and these amounts
were written off in December 2007. This will not

reoccur in the rate year.
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The adjustment on line 29 eliminates the allocation to
electric of the cost of the executive incentive plan
because the Company is not seeking to recover the cost
of this plan through rates in this proceeding. Company
witness Tai addresses the Company’s compensation
program for executives and management employees.

Please continue.

Line 30 reflects the normalization from the historic
year of MGP/Superfund costs from our O&M expenses as we
have a proposal that we will discuss later in our
testimony in our section regarding the revenue
requirement. Line 31, Employee Pensions, represents the
reconciliation adjustment on the Company’s books
pursuant to the 2005 Rate Plan. This is not applicable
to the rate year. Last, our three normalizing
adjgstments on lines 32 - 34 represent allocations to
electric operations of $426,000, $1,051,000 and
$1,010,000, respectively, reflecting various positions
in the Finance (Tax and Strategic Planning), Public
Affairs and Law Departments that were vacant or.
partially vacant during the historic year.

For the Finance - Tax Department, we are normalizing
the cost of two Senior Tax Accountant positions which

were filled in January 2008. For the Finance -
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Strategic Planning Department, we are normalizing for
the cost of the Vice President, a Director and an
Analyst which were hired after the end of the historic
year.

On lines 33 and 34, you show normalizations for the
Public Affairs and Law Departments. Please explain
them.

The nérmalizations are primarily to annualize the cost

of labor in the organizations. The allocation to

‘electric for Public Affairs is $1.051 million and for

Law it is $1.010 million. The Public Affairs
Department seeks to normalize their staffing by 14
vacant positions in various areas that interact with
the public, media, elected officials, government
bodies, civic and community groups and local
communities. The Law Department is requesting to
normaiize approximately 25 positions within the
department.

PROGRAM CHANGES

In the Company’s recently concluded Case 07-E-0523, the
Company received funding for program changes. Why is
the Company requesting funding for some of the same

program changes again in this proceeding?
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In this filing the historic year is 2007 and the rate
year is the twelve months ending March 31, 2010. A
number of what are considered program changes in this
filing simply reflect continuation of programs recently
funded by the 2008 Order or did not start in the
historic year. As compared to the historic year, they
are incremental and thus, program changes in this
filing.

What is the first program change you will discuss?
Line 3, Rents - ERRP, represents a decrease of $2.284
million in the electric department’s share of annual
carrying charges on the investment in the East River
Repowering Project primarily due to both a declining
rate base and a change in carrying costs. The $458,000
increase shown for Interdepartmental Rents on line 13
is due pfimarily to an increase in the carrying cost
rate due to increases in property taxes and increased
investments in the Hudson Avenue, Ravenswood and
Astoria tunnels. |

The Company shows a negative program change of $3.191
million for Storm Reserve on line 23 under MAG 44.
Please explain the line item.

The 2008 Order established a $5.6 million reserve for

storms in base rates. The cost of storms in 2007 was
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$8.791 million for three major storms. As compared to
the $5.6 million storm reserve, actual costs were
$3.191 million higher. The cost of storms in 2007
included incremental Company labor, materials and
supplies, overhead work, tree trimming, etc.

In Case 07-E-0523, the Company had requested a storm
reserve level of $8 million. What level of annual
funding are you proposing here?

The Company proposes to continue the storm reserve

" level at $5.6 million. Although the Company believes

that history (including 2007 costs) indicates that the
level should be higher, closer to our original proposal
of $8 million in Case 07-E-0523, as a mitigation
measure, the Company is opting to mainfain the request
at the level set by the Commission in the 2008 Order.
How does the Company account for this reserve?

The Company would defer the revenues collected from
customers with a journal entry debiting Other Operating
Revenues and crediting a new Regulatory Liability
account. The liability account will accumulate the
deferred revenues until such storms do occur at which
point the Company will then charge the regulatory
liability account for the incremental cost of the

storms. There will be periods when the Company will
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defer the revenues without any storms occurring and
other times when the cost of the storms may exceed the
accumulated revenues deferred. If at the end of the
rate plan, there is a balance left due customers, the
Company will propose to roll over the amount into the
next rate case filing and continue this storm reserve
accounting. If there is a balance due from customers,
i.e., costs over the rate plan exceeded revenues
collected thus creating a regulatory asset, the Company
will seek recovery of the deferred cost in the next
electric base rate filing. 1In addition, the Company
would seek to continue the storm reservé accounting in
the next rate filing but possibly at a higher or lower
level based on our actual experience over the next few
years.

Please continue with Uncollectibles under MAG 47, line
37.

The rate year level of uncollectibles is based on the
projection that write-offs as a percent of revenues
will equate to $0.62/$100. A two-year average of
uncollectible write-offs produced an increase of $2.1
million. The write-off rate for 2007 and‘2006 was
$.61/6$100 and $.64/$100, respectively. For the first

three months of 2008, the average factor was $.62/$100.
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These factors reflect the recent trend showing
increasing uncollectibles primarily resulting from
escalating energy costs and the. worsening economy.

Line 41, Postage, captures the proposed increase for
postage costs to be levied in May 2008, which is above
the increase experienced in May 2007. The impact from
the May 2007 increase was annualized and the applicable
increase was applied to the various types of bills,
letters and correspondence that the Customer Operations
organization issues.

Please continue with your program changes under MAG 49-
Administrative and General beginning with line 47.

On line 47, we have a program change for Injuries and
Damages. In accordance with prior practice in rate
case filings, the rate year level of injuries and
damages is equivalent to the annual average of all net
claim disbursements for a recent three-year period.

The three-year average, which has long been accepted in
Con Edison’s rate filings, for the period 2005 through
2007, produces $48.032 million, of which the éllocation
to electric is $37.806 million. With escalation, the
rate year amount for injuries and damages is $39.614
millioﬁ. The three-year average will be updated during

the update stage of this proceeding.
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Please continue with line 48.

The increase of $8,975,000 as shown oﬁ line 48,
Insurance, represents primarily increases in premiums
for property and liability insurance and a Workers
Compensation Board assessment charge. The information
was primariiy provided to us by the Company'’s insurance
department. For the excess liability insurance policy,
the Company recently concluded negotiations with
various excess liability insurers.. As a result of
those negotiations and to try to reduce costs, the
Company’s insurance retention deductible increased from
$5 million to $7.5 million for each occurrence for
general liability and pollution liability
claims/litigation. The Company will revise the
forecast of insurance premiums later in the update
stage of this proceeding for any major changes,
including savings resulting from increasing the
deductible from $5 million to $7.5 million.

The forecast of insurance premium cost reflects in the
rate yeér a level of $4.0 million of insurance refunds
from NEIL. As is the current practice,.the Company
proposes to continue to reflect this refund of $4
million in base rates, subject to reconciliation. In

2007, the total refund was $5,407,905 of which the
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excess over $4 million of $1,407,905 was returned to
customers through the MAC.

Please continue.

Line 50, Fringe Benefits - New Employees, represents
the increase in employee welfare expenses and pensions
related to the increase in human resources as sponsored
by various Company witnesses, including the Accounting
Panel. In total the Company plans to hire some 400 new
employees. The Shared Service Panel’s Exhibit _ (AP-
9) shows the hiring plan by organization. The
projected cost of their héalth benefits is $4.460
million and pension benefits are $2.093 million ﬁor a
total of $6.553 million. We will update this item
along with payroll taxes for changes in human resources
or benefit costs later in the update stage of this
proceeding.

what is line 51, Financial Services?

The rate year amount of $7.024 million represents the
electric portion of an increase in miscellaneous
financing costs, fees and services for the Company’s
expected increase in financing needs to support its
increased capital and operating costs as testified to
by various witnesses in this proceeding, as well as

various fees paid to the rating agencies. We will
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update this later in the update stage of this
proceeding for any significant changes to the capital
structure that will affect such costs.

Please discuss Pensions & OPEBs on line 52.

Line 52 reflects the actuarially determined level of
expenses for employee pensions and other post
employment benefits (“OPEBs”), which was based on a
study performed by the Company’s actuary, Buck
Consultants dated April 3, 2008. The study was based
on the Company’s actual 2007 experience. Assumptions
used in the forecast of pensions were a discount rate
of 6.0 percent and an expected return on plan assets of
8.5 percent. Assumptions for OPEBs were the same, plus
a health care cost trend rate of 8.0 percent, for 2008
with the rate decreasing gradually to 4.5 percent for
2012.

Please sum up the estimate of the.rate year employee
pensions/OPEBs expense that is allocated to electric.
The net amount of the actuarially determined level of
expense for employee pensions/OPEBs and other payments,
net of capitalization, allocable to electric for the
historic year is $94.496 million. The rate year
estimated cost allocated to electric is $110.086

million. This excludes $2.093 million of
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pensions/OPEBs expense for additional human resources
that we previously discussed.
What is the next program change the Panel will discuss

as reflected on Schedule 8?

_Electricity and gas used (line 53) repreéents the

forecast of electricity and gas used at various Company
locations. The cost for electric and gas usage is
based upon cost studies performed which reviews
electricity and gas usage by_the Company, other than
for the production of electric or steam boiler fuel,
and their costs. The rate charged to electric for
electric usage during the rate year is 13.717
cents/kwhr and the rate for gas usage is $7.62/dth both
based upon current studies.

What is your next program change?

Our next program change on line 54 relates to
Regulatory Commission exéenses. The rate year was
forecasted based on a three-year historic average of
rate case expenses and the PSC assessment net of
refunds. The forecast for the rate year is a decrease
of $1,832,000 from the historic year. The effect on
rate base for working capital is discussed later in our
testimony.

Please continue.
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Line 55 represents an allocation to electric for a
decrease in fees that the Company will pay to
PricewaterhouseCoopers for services, such as auditing,
research, accounting advice and consultations. The
amounts on lines 56 and 58, Demand Side Management
(*DSM”) and System Benefits Charge/Renewable Portfolio
Standard (“SBC/RPS”) represent increases in expenses
that are collected through a separate surcharge or the
MAC and are offsets to the revenues.

What is the next program change that you will discuss?
Our next program change (line 67) represents an
allocation to electric of $1.021 million for the Tax
and Strategic Planning Departments:

1) Five incremental employee positions in Finance for
the Tax Department. These five positions were filled
after 2007 at a cost of $406,000. This addition of

human resources was approved in Case 07-E-0523.

2) The Strategic Planning group is studying two

critical issues going forward for which we need expert
consulting opinions/analysis to help the Company define
the benefits, savings or enhanced revenues to
customers. At this point, we feel that there will be
negative implications for our customers if the Company

ignores these issues.
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What is the function of the Strategic Planning group?
This group provides corporate planning services to the
Company that result in the setting of corporate goals
and objectives. The group continually assesses the
influences on our business stemming from the industry,
the economy, and other competitive forces, as Qell as
conducts peer analysis. In order to render strategic
advice for our business, with a goal of providing
reliable, affordable and clean power, Strategic
Planning anticipates long term trends in the industry
and in the economy; identifies potential responses to
trends; performs economic analyses on the implications
of these trends and forms potential responses; and
develops ways to maintain access to competitive
capital.

What are some of the issues Strategic Planning is
working on?

Strategic Planning is currently focusing on emerging
issues from the customer perspective, such as concern
for reliability of supply, need for economic energy,
desire for empowerment and access to solutions,
assistance with navigation of the industry pressures
and a call for responsiveness to environmental drivers.

Please continue.
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Specifically, we are seeking an allocation of $615,000
for electric operations for the cost of consultants
hired by this group to perform two studies, each
estimated at $400,000. The first study is to identify
and value strategies tq address the impact of carbon
uncertainties to New York customers. This study.is
estimated to cost $290,000 and will be performed during
the rate year. The purpose of the study is to analyze
the costs, methods and timing of carbon reduction
initiatives; to fully understand the implications of
various pending legislation on our business and on our
customers and to develop a portfolio of carbon
reduction solutions.

The second study is to identify transmission projects
that deliver economic, clean and renewable power to our
customers. This study is estimated to cost $325,000.
The purpose of the study is (1) to identify and rank
order specific transmission investment opportunities
that will i) enable renewable technologies to come to
market; ii) relieve transmission congestion; and iii)
reduce supply costs while bolstering reliability of the
Company’s system; (2) to analyze the costs and benefits
of such investment(s); and (3) to establish the

timeline for investment opportunities.
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Please continue with the Law Department, line 68.

The program change of $654,000 on line 68 reflects
funding for ten new staff members in the Law
Department. Six of these positions'were funded in the
recently concluded Case 07;E—0523._ They are the three
positions for records retention, an attorney, a
regulatory attorney and a regulatory paralegal. The
remaining four positions are for a regulatory attorney,
two administrative clerks and'a Litigation Support
Manager. The regulatory attorney is required to assist
the Company in responding to the increasing number and
complexity of state and federal regulatory issues
arising in the Company-specific and generic proceedings
involving, among others, FERC compliance matters, long-
term planning, jurisdictional issues,
efficiency/conservation, aﬁd ratemaking. The Law
bepartment's general litigation work requires two
additional clerical positions to handle litigation,
claims and collection work that is frequently subject
to backlog as they do not have staff to effectively
handle the routine claims and litigation matters,
especially during times when we redirect our existing
staff to focus on high-volume claim and litigation

processing and incident response. The Litigation
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Support Manager is required to design and implement a
litigation support system for the group. Since the
Company does not currently have a system in place, we
do not have the in-house expertise to handle this
responsibility.

Please continue with line 69.

The next and last program change, A&S Transfer Credit,
relates to increased capitalization of the
administrative function in the Company as it relates to
increased capital spending described throughout this
filing. This filing reflects the Company’s plans to
spend some $400.7 million more in the rate year than is
reflected in the historic year and, as a result, more
of the administrative function, primarily salary
related, will be capitalized. This is estimated at a
credit of approximately $3.767 million.

GENERAL ESCALATION

Please describe how you escalated certain costs and the
general escalation rate you used.

The general escalation rate is applied to costs
anticipated to increase as the result of inflation.

The labor coﬁtent was extracted from each element of
expense and the residual amounts were then escalated

using a general escalation rate that reflects the
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overall anticipated rate of inflation (except.for
certain costs, like health care costs, as addressed by
Company witness Reyes).

Please describe the general escalation rate you used.
The general escalation factor is based on the projected
increase in the Gross Domestic Product (“GDP”) price
deflator.

The actual GDP deflator used was published as of March
31, 2008 by the U.S. Department of Commerce and the
forecasts were from the Blue Chip Economic Indicators
dated March 10, 2008. The quarter ending March 31,
2010 was derived from the Blue Chip quarterly rate
forecast which was projected at 2.39 percent annually
from the fourth quarter of 2007 to the first quarter of
2009. Utilizing these forecasts, we calculated the
increase from the average of the historic year through
the averagé of the rate year to be 5.19 percent. As
with past practice in the.Company's rate cases, we will
update the inflation factors to reflect the latest
available inflation forecasts later in this proceeding.

LABOR ESCALATION

Please explain the derivation of the 7.78 percent labor
factor used to escalate the historic year labor expense

level to the rate year.
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As shown on Exhibit __ (AP-5), Schedule 2, page 1,
column 1, total Company salaries and wages for the
twelve months ended December 31, 2007 amounted to
$1,206,333,000. Straight-time union labor includes
temporary summer employees. For the rate year,'total
Company salaries and wages, as shown in column 3,
amount to $1,300,145,000. The increase of $93,812,000
in total Company labor dollars from the historic year
level to the rate year level represents a 7.78 percent
increase. Thus, we assumed the same factor to escalate
the historic Company labor amount for electric
operations to arrive at the rate year amount.

Please describe the development of the total Company
rate year labor forecast.

As shown on Exhibit _ (AP-5), Schedule 3, starting
with the total number of employees on roll with pay for
the week ended December 31,-2007 of 13,797, we assumed
a 1 percent annual productivity reduction from January
2008 to March 2010 to arrive at the average number of
employees during the rate year of 13,556, a reduction
of over 200 employees from the historic year. The
productivity savings assumption has lowered the labor
escalétion factor by 2 percent (9.78 percent to 7.78

percent per Schedule 2). The Company’s labor and
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labor-related forecasts for the rate year were
developed based on the 7.78 percent factor.

Please continue.

Schedule 2, page 4, shows the computation of the
average wages and salaries in the rate year for Weekly
and Management employees. For Weekly employees, we
assumed a general wage increase of 3.5=percent in June
2008 and June 2009 and the effect of the semi-annual
progression increases of 0.7 percent in October 2009
and 0.6 percent in February 2010. These rates are all
pursuant to the labor agreements with the unions
representing the weekly employees. For Management
employees, we assumed a 3.5 percent merit increase in
April 2008 and April 2009. As the Company'’s contract
with its Local 1-2 union employees expire in June 2008,
the Company will update for any significant changes
related to the new contract later in this proceeding.
Please continue.

Having developed the rate year average staffing levels
and average rates of pay, we then used these amounts to
develop the total Company rate year straight-time wages
and salaries as shoWn on Schedule 2, page 2.

Please explain Schedule 2, page 3.
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Page 3 shows the calculation of salaries and wages
other than straight-time payrolls. In the historic
year, actual weekly premium time and overtime payrolls
were $26,703,000 and $129,804,000, respectively. We
then increased these historic year payrolls by the
estimated contractual wage awards. Management
compensatory time is determined by starting with the
historic year level of $34,017,000 and then applying
the average rate of increase, as previously determined,
to arrive at the rate year amount.

AVERAGE RATE BASE - PLANT

Has the Accounting Panel prepared projections of plant
balances for the twelve months ending March 31, 2009
and March 31, 2010 appraising the impact of'the current
construction and retirement programs on the electric
department’s average rate base?

Yes, we have.

Was the two page tabulation, the first entitled
“ESTIMATED NET PLANT - ELECTRIC - TWELVE MONTH AVERAGE
ENDING MARCH 31, 2010,” and the second “ESTIMATED NET
PLANT - ELECTRIC - DECEMBER 31, 2007 - MARCH 31, 2009,”
prepared under your supervision and direction?

Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT ___ (AP-6)
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What does this exhibit show?
Page 1 of this exhibit shows the projected average net
plant for the twelve months ending March 31, 2010.
Page 2 of the exhibit shows the estimated monthly
balances from December 31, 2007 through March 31, 2009
that served as a basis for our rate year projections.
The first column shows the book cost of plant; the
second column shows the accumulated provision for
depreciation; and the third column shows the resulting
net plant.
Was the two page tabulation, the first entitled
“ESTIMATED CONSTRUCTION WORK IN PROGRESS - ELECTRIC -
TWELVE MONTH AVERAGE ENDING MARCH 31, 2010,” and the
second “ESTIMATED CONSRUCTION WORK IN PROGRESS -
ELECTRIC - DECEMBER 31, 2007 - MARCH 31, 2009,”
prepared under your supervision and direction?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT __ (AP-7)
What does this exhibit show?
Page 1 of this exhibit shows the projected construction
work in progress balances for the twelve months ending
March 31, 2009. Page 2 of the exhibit shows the
estimated monthly balances from December 31, 2007

through March 31, 2009 that served as a basis for our
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rate year projections. The first column shows the
total construction work in progress balances for
electric plant; the second column shows the interest
bearing construction work in progress; and the third
column shows the resulting non-interest bearing
construction work in progress (“NIB-CWIP”).

Please describe the development of the p;ojections
contained in these exﬁibits.

Using estimated capital expenditures provided to us by
the various witnesses in this proceeding and the
Company’s books and records for construction work in
progress balances through December 31, 2007, we
developed estimated transfers to plant in service, and
construction work in progress balances. We then added
the estimated transfer to plant in service to the
actual plant in service account balances at December
31, 2007 and deducted the book cost of plant for
retirement. 1In addition,'we calculated the accumulated
provision for depreciatibn in order to develop net
plant balances. Included in this calculation is the
forecasted depreciation accruals based on current
depreciation rates, and net removal costs provided by
Company witness Hutcheson. The details of the average

net plant balances are included in the first four lines
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of the average rate base which is included in Exhibit
(AP-9) as Schedule 5, columns 1 through 3, for the
rate year. The forecast used for the projections were
based on the Combany's forecasted capital expenditures
addressed by various other Company witnesses. We will
update for any significant changes later in this

proceeding.

REVENUE REQUIREMENT (AFTER MITIGATION) AND ACCOUNTING

ADJUSTMENTS

Please describe the basis for the revenue requirement
in this filing.

The revenue requirement is based upon our forecast of
electric operations for the twelve-months ending March
31, 2010, and an overall rate of return requirement of
7.86 percent. The increase in the Company’s revenue
requirement is $654,082,000, inclusive of gross
receipts taxes. Later, in our testimony, we discuss a
proposal for a three-year rate plan for the period
ending March 31, 2012 later.

Have you prepared an exhibit?

Yes, we have.

I show you a document, the first page of which is
entitled, “OPERATING INCOME, RATE BASE AND RATE OF

RETURN FOR ELECTRIC OPERATIONS SHOWING THE EFFECT OF
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THE PROPOSED INCREASE IN RATES - TWELVE MONTHS ENDING
MARCH 31, 20107 and ask if it was prepared under your
direction and supervision?

Yes, 1t was.

MARK FOR IDENTIFICATION AS EXHIBIT (AP-9)
Will you please describe Exhibit (AP-9)7?
Exhibit (AP-9) consists of six schedules. Schedule

1 summarizes the development of operating income,
average rate base and rate of return for the rate year
as adjusted for the rate increase. Column 1 shows
operating income and rate of return unadjusted, or as
it would be reflected in the books of account, for the
rate year. The operating income before income taxes is
as shown on Exhibit __ (AP-5), Schedule 1, page 1,
column 3. The New York State and Federal income tax
computations in this column are detailed on Schedule 2,
pages 1 and 2, respectively, and the average rate base
in this column is reflected on Schedules 5 and 6.
Column 2 summarizes certain adjustments to operating
income that are detailed on Schedule 3. The
adjustments to average rate base in this column are
reflected on Schedules 5 and 6. Column 3 is the
summation of columns 1 and 2. Column 4 shows the

effect of the $654,082,000 rate increase. Column 5,
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which is a summation of columns 3 and 4, shows
operating income, average rate base and rate of return
for the rate year after factoring in the rate increase.
Schedule 4 summarizes the Regulatory Liabilities due

customers and the Regulatory Assets to be recovered

~ from customers that are reflected on Schedule 3 and

included in the calculation of the revenue requirement.
What rate of return does Schedule 1 show?

The unadjusted rate of return in column 1 is 4.99
percent. After factoring in the adjustments to
operating income, rate base and the proposed rate
increase, the rate of return on average rate base is
7.86 percent.

What was the electric department’s rate of return for
the actual twelve-month period ended December 31, 20077
As shown on Exhibit __ (AP-1), Schedule 2, page 4,
electric operating income for the twelve-month period
ended December 31, 2007 was $967,117,000. The electric
department’s average rate base for the actual twelve-
month period ended December 31, 2007, as shown on
Schedule 5 of this exhibit was $11,665,720,000.
Accordingly, the actual rate of return for the twelve-
month period ended December 31, 2007 was 8.29 percent.

For the reasons explained in this filing, absent rate
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relief, the Company is projecting a much lower return
for the rate year.

Will you please explaiq Schedule 2, page 1?

Schedule 2, page 1 details.the New York State income
tax computation for each of the 5 columns shown oﬁ
Schedule 1. Column 1 of Schedule 2, page 1 is the
calculation of New York Staﬁe income tax expense for
electric operations. Starting with book operating
income before income taxes as shown on line 1, we then
set forth on lines 2-28 the various required tax
adjustments to book operating income to determine
taxable income as shown on line 29. We then compute
the amount of New York State income tax payable on line
30 using the statutory rate applicable to such taxable
income. From the New York State income tax payable so
calculated, we reflect on lines 31 through 33
normalizations for certain items reflected as
adjustments to taxable income and other tax credits to
arrive at New York State income tax expense as shown on
line 34. The items detailed on column 2 of this
schedule, which reflect rate case adjustments, are more
fully detailed on Schedule 3 of this exhibit and are
discussed later. Column 3 is the sum of columns 1 and

2. Column 4 is the additional New York State income



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

ACCOUNTING PANEL - ELECTRIC

tax to be paid as a result_of the additional revenue
requirement and column 5 is the sum of columns 3 and 4.
Please explain Schedule 2, page 2.

Schedule 2, page 2 details the Federal income tax
computation for each of the 5 columns shown on Schedule
1. Column 1 of Schedule 2, page 2 is the calculation
of Federal income tax expense for electric operatiomns.
Starting with book operating income before income taxes
as shown on line 1, we deducted on 1iné 2 the amount of
New York State income tax previously determined on
Schedule 2, page 1 to arrive at book operating income
before Federal income tax on line 3. We then set forth
on lines 4-40 the various required tax adjustments to
book operating income to determine taxable income as
shown on line 41. We then compute the amount of
Federal income tax payable on line 42 using the
sfatutory rate applicable to such taxable income. From
the Federal income tax payable so calculated, we
reflect on lines 43-51 normalizations for certain items
reflected as_adjustments to taxable income as well as
amortizations for items normalized in the rate year or
in prior periods to arrive at Federal income tax
expense as shown on line 52. The items detailed on

column 2 of this schedule, which reflect rate case
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adjustments, are more fully detailed on Schedule 3 of
this exhibit and will be discussed later. Column 3 is
the sum of columns 1 and 2. Column 4 is the additional
Federal income tax to be paid as a result of the
additional revenue requirement and column 5 is the sum
of columns 3 and 4.

Please explain the adjustments to operating income as
shown on Schedule 3.

Schedule 3 details the adjustments to operating income
as shown on Schedule 1, column 2 by functional income
statement category.

Please describe the adjustments you made to sales
revenues.

Our first adjustment to sales revenues is a billing day
adjustment. In the instant proceeding, the rate year
sales forecast assumes 365.38 billing days of sales
revenues. Because there is a leap year every four
years, we assume for rate-making purposes that there
are 365.25 billing days, on average, in any given year.
Therefore, we have decreased the Forecasting Panel’s
forecast of transmission and distribution revenues,
inclusive of gross receipts taxes, by ($1,496,000) to
account for a decrease of 0.13 billing days. As

previously discussed, our second adjustment of
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$45,270,000 reflects the proposal by the Company to
book unbilled revenues for electric operations as a
mitigation measure. We propose to phase-in the
estimated balance of electric unbilled revenues at
March 31, 2010 of $92,967,000 over a two-year period.
Please describe the adjustments you made to other
operating revenues.

Our adjustments 1l(a) through 1(d), inclusive, reflect
items for which there are.deferred balances .on the
books of account that the Company is proposing to
refund to customers on an accelerated basis as compared
to our unmitigated position of over a three-year
period. Our adjustments 2(a) through 2(h) reflect
items for which there are deferred balances on the
books of account that the Company is proposing to
collect from customers in the instant proceeding.
Adjustment 3 relates to the proposed level of discounts
to be provided to low income customers when tariff
rates established in this proceeding become effective.
Please discuss the items inéluded in other operating
revenues that the Company is now proposing to refund to
customers.

our first adjustment 1(a) reflects the amortization

over a three-year period, i.e., 50 percent in the first
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rate year and 25 percent over the following two rate
years of certain credits that the Company had proposed
to be amortized over a three—?ear period in the prior
electric proceeding, Case 07-E-0523. Because that
pfoceeding did not result in a three-year rate plan,
only one-third of the credits were included as a
revenue requirement offset, and two-thirds remains as
regulatory liabilities pending future rate disposition.
This adjustment proposes to return fhese credits to
customers in the instant proceeding as we just
described.

Our second adjustment 1(b) reflects the refund to
customers of a property tax refund from the Town of
Stony Point. The 2008 Order reflected an expected
refund for electric customers of $1.208 million, net of
the Company’s retention and which has since been passed
back to. customers. The property tax settlement with
the Town of Stony Point also lowered property tax
assessments resulting in savings of $2.4 million in
each of years 2007 through 2010. These savings were
also reflected in the 2008 Order.

However, in an April 16, 2008 letter to the Commission,
the Company explained that approximately $1.9 million

of the expected $2.4 million rate year savings had
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already been paid to the North Rockland School District
by the Company for tax year 2007 and will be refunded
by Stony Point as a result of the settlement. The
Company proposed that the portion of this additional
refund be allocated to the third year of the 2005 Rate
Plan which ended March 2008, or $1.4 million, be
deferred for the benefit of electric customers with the
balance (April 2008 through June 2008) retained by the
Company, as the 2008 Order reduced the rate year
revenue requirement effective April 1, 2008 by the
expected tax savings.

In this filing, we are reflecting the customers’ share,
or $1.4 million, be refunded during the rate year.
Please.continﬁe with your next adjustment 1(c).

Our next adjustment 1(c) refunds to customers the
expected level of proceeds from the sale of SO2 credits
to be received in the period April 1, 2008 through
March 31, 2009. Based upon the anticipated level of
S02 credits to be sold and an estimate of the market
price for such credits, the Company estimates $7.7
million of sales proceeds to be received during that
period. Company witness Price discusses these credits
and funding for the Environmental Excellence Fund. Our

last adjustment, 1(d), Verizon Pole Maintenance
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Contract, relates to a March 2008 settlement with
Verizon for outstanding issues regarding the
maintenance costs of joint use poles and payment for
sharing the resultant data from the survey the Company
conducted.

Please discuss adjustments 2(a) through 2(h) which you
are proposing to collect from customers.

Our first adjustment 2(a) reflects the continued
recovery of previously deferred WIC-related
expenditures including interest thereon. In Case 07-E-
0523, the Company requested recovery of such costs that
are O&M and related interest over a three-year period
with capital costs over a 30-year period. Assuming the
same methodology should apply as nothing has changed
for these costs since the last filing, the Company
should be requesting an annual recovery of $34.1
million fér WTC-related costs in this proceeding. As
previously discussed, in order to mitigate the effect
on the revenue requirement in this instant proceeding,
the Company is requesting recovery of such costs at the
current level included in base rates of $14 million.
Adjustment 2(b) reflects the recovery over a three-year
period of deferred regulatory assets as of March 31,

2008. In Case 04-E-0572, the Company was permitted to
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net regulatory assets and regulatory liabilities at the
end of each rate year.' At the end of the third rate
year in that proceeding, $16,775,000 of regulatory
assets remained. Our adjustment represents the
recovery of that amount ratably over the proposed
three-year rate plan in this proceeding, or $5,592,000.
The netting process was documented in a letter to the
Commission dated April 9, 2008.

Our third adjustment represents the recovery over a
three-year period of $557,000 of interest to be accrued
at the unadjusted customer deposit rate on the net-of-
tax balance of items discussed in adjustment 2(b). The
interest is for the period April 1, 2008 through March
31, 2009, inclusive. One-third éf this accrued amount
is our adjustment of $186,000.

Piease continue.

Adjustment 2(d) reflects the recovery over a three-year
period of the estimated costs of the Management Audit
recently mandated by the Commission in Case 08-M-0152.
The estimated cost of the audit is $2.5 million, one-
third of which is our adjustment of $833,000.
Adjustment 2(e) reflects the recovery over a nine-year
period of previously deferred T&D carrying charges.

The Company proposes the nine-year period as a
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mitigating effort. The accrual of this carrying charge
was authorized in Case 04-E-0572. In the third rate
yeér in that proceeding, the Company accrued
$193,833,000 of such carrying charges. Of this amount
$9.5 million is being recovered over the period April
1, 2008 though March 31, 2009, léaving a balance of
$184,334,000 for future recovery. The estimated
accrued carrying charge for the rate year ending March
31, 2009 is estimated at $7,461,000. We also deducted
$6 million for carrying charges on capital éxpenditures
related to the Long Island City outage pursuant to the
Joint Proposal in Cases 06-E-0894 and 06-M-1108
resolving issues raised in the prudence investigation
relating to the July 2006 outage. In the event the
Joint Proposal is not approved or is modified by the
Commission, the Company will update this forecast
during the proceeding. The estimated balance of T&D
carrying charges is then $185,795,000. Recovery of
this amount over a nine-year period equates to our
adjustment of $20,644,000.

Please continue with your adjustment 2(f).

This adjustment proposes to recover over a three-year
period pension and OPEB costs deferred in the rate year

April 2008 through March 2009. The deferred amount is
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estimated to be $19,285,009, one-third of which is our
adjustment of $6,428,000. Deferral of pension and OPEB
costs is provided for by the Commission’s Policy
Statement.

Adjustment 2(g) reflects the recovery of the estimatéd
level of deferred SIR costs at March 31, 2010. At
December 31, 2007 the actual balance of such costs
applicable to electric operations totaled $28,682,000
and was expected to increase by an additional
$166,632,000 by March 2010. Offsetting these amounts
are recoveries in rates of $14,352,000 leaving a
balance of $180,962,000 at March 31, 2010. In the
interest of mitigating the Company’s rate increase, we
are assuming a ten-year recovery of this amount instead
of our unmitigated case of three years. This results
in our adjustment of $18,096,000. As with most of the
mitigation measures in the filing, we do not consider
the proposed recovery to be ideal as it postpones the
recovery of costs incurred further into the future.

Our final adjustment 2(h) reflects the recovery over a

three-year period of the estimated increase in NYS

~ Special Franchise Property taxes over the period July

1, 2008 through March 31, 2009 as compared to the rate

allowance in Case 07-E-0523. The estimated increase of
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$46 million is based upon a tentative assessment
received from the Office of Real Property Service
(*ORPS”) on March 6, 2008. One-third of this amount is
our adjustment of $15,333,000. While deferral of
property tax increases is not provided for in Case 07-
E-0523, the Company believes that such an unprecedented
increase was not envisioned by the parties to that
proceeding and in fairness, should be recoverable. The
Company plans to petition the Commission for deferral
treatment.

Please describe your final adjustment to other
operating revenues.

Our third and final adjustment to other operating
revenues relates to the proposed continuation of
discounts to low income customers at the aggregate
level provided for under the terms of the existing rate
plan. The existing rate plan provides for discounts to
low incoﬁé customers of $17.4 million over the period
April 1, 2008 through March 31, 2009. The revenue
forecast provided by the Forecasting Panel in the
instant proceeding does not reflect the lower level of
revenues that would result were these discounts to
continue. Any difference between the actual discounts

provided during the rate year as compared'to the level
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allowed in rates will automatically be recognized in
the computation of the RDM.

Please describe the adjustment you made to taxes, other
than income taxes.

Our adjustments to taxes, other than income taxes is
directly related to our adjustments to sales revenues,
and reflects the lower level of revenue taxes
associated with the billing day adjustment we
previously mentioned.

Does the Accounting Panel plan to update the
adjustments to operating income during the course of
this proceeding?

Yes. We will update the adjustments later in the update
stage of this proceeding.

Will you please describe Schedule 4?

Schedule 4 summafizes by rate year and in total, those
items reflected on Schedule 3, and in the calculation
of the revenue requirement, that are reflective of
customer credits and debits. In summary, over the
period of the proposed three-year rate plan, recovery
of some $73.4 million of debits in excess of credits as

shown on Exhibit (AP-9), Schedule 4, is required.

The average rate base is shown on Schedules 5 and 6.

Please describe those schedules.
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Schedule 5 shows the average rate base for the actual
twelve months ended December 31, 2007 in column 1; the
adjustment to the historic.year to reflect conditions
in the rate year absent a rate filing in column 2; the

average rate base for the rate year absent a rate

filing in column 3; the adjustments to the average rate

base in the rate year as a result of this filing in
column 4; and the fully adjusted average rate base for
the rate year upon which the proposed rate increase is
based in column 5. Schedule 6 details the items in
working capital as shown on Schedule 5, line 12.
Turning to Schedule 5 of Exhibit __ (AP-9), please
describe the various items that are listed in the first
three columns.

Lines 1 through 3 show the average book cost,
accumulated provision for depreciation and net plant
balance and line 4 shows the average balance for NIB-
CWIP. Historic year levels on lines 1 through 4 were
developed from the books and records of the Company.
The rate year levels were previously discussed. Lines
5 and 6 reflect the electric portion of preferred stock
expense and the unamortized balance of debt discount,
premium and expense, respectively, as additions to rate

base. This rate base treatment was directed by the
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Commission’s Order on Rehearing in Electric Case 27353.
Line 7 represents the average balance of deferred fuel,
net of federal income tax. .- This amount represents 30
days of recqverable fuel costs. Deferred fuel is
comprised of deferred MSC/MAC costs. Line 8 primarily
represents interest related to a Federal Income tax
audit adjustment for tax years 1995-1997. There will
be no balance for this item in the rate year since one-
third of this amount is being recovered from the
customers per Case 07-E-0523. The remaining two-thirds
are included in this case for recovery per line 39
under the Rate Case Reconciliations - Net of F.I.T.
section. Line 9 represents the éverage unamortized
balance of the carrying costs associated with the
Hudson Farragut Interconnection, which continues to be
amortized over the 30-year lease period.

Please continue with your explanation of line 10.

Line 10 shows the balance of customer advances for
construction. These are funds provided by customers
for the construction of utility services on their
premises. Line 11 represénts the average balance of
the Metropolitan Transportation Authority (“MTA”)
surcharge paid but not yet collected from customers,

net of income taxes.
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Please continue with Line 12.

Line 12 shows the level of the working capital included
in rate base. We will explain the details of working
capital later in our testimony. Line 13 reflects the
required adjustment to bring rate base equal to
capitalization. The Company’s adjustment is currently
a positive adjustment. This is potentially due to
several factors, such as the Company’s high accounts
receivables due to high energy costs, the use of the
FERC one-eighth formula as a proxy for working capital
in lieu of performing a “lead lag study”, and the
Company’s net prepaid pension/OPEBs balance.

You previously indicated that line 13 of the Rate Base
Exhibit reflects a requirement to make rate base equal
to capitalization. Would this represent the Earnings
Base Capitalization or “EB/Cap” Adjustment the
Commission has adopted in numerous prior rate
proceedings?

Yes. This adjustment has been required by the
Commission to synchronize the total capitalization of a
utility with rate base and produce what is often

referred to as the “Earnings Base.”
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Did the Company adjust its EB/Cap calculation in this
case to include an adjustment for prepaid pension
expenses?

Yes, without prejudicing our position in future rate
proceedings or in future legal proceedings, the Company
reflected Staff adjustment for prepaid pensions of
approximately $142 million as shown on Exhibit __ (AP-
9), Schedule 5. This adjustment was reflected solely
for the purpose of mitigating the overall size of the
rate increase the Company is requesting in this case.
Please explain lines 14 and 15.

Line 14 reflects the amortization of Early Retirement
Termination Benefit offered to Company employees in
1993, which concluded its amortization in February
2008. Line 15 represents the Early Retirement
Termination Benefit offered to employees in 1999, which
continues to be amortized until September 2015.

Please continue with ydur explanation of rate base.
Lines 16 and 17 represent the average balance of the
Low Income Fund and the Arrears Avoidance Program, net
of Federal income tax, respectively. The balances for
these two items projected to be zero in the rate year.
Line 18 is the average balance for the Direct Current

(*DC”) Service Incentive Program, net of Federal income
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tax. The item shown on Line 19 represents multiple
items associated with the System Benefit Charge and
Retail Portfolio Standard programs, net of Federal
income tax. Line 20 represents the balance of amounts
billed in advance of construction, net of income tax.
Line 21 shows the BIR revenues, net of Federal income
tax which is expected to remain the same for the rate
year. Lines 22 through 28 are programs such as
Emergency Demand Response, Direct Load Control, NOx
Emission Allowances, Sales of the NOx Emission
allowances, Cogen Technologies-O&M reimbursement,
Sales/Appropriation of property and CATV Pole
Attachment revenues, net of Federal income tax. It is
anticipated that no balance will remain for these
programs during the rate year.

Please continue and explain the items found on lines 29
through 35.

Line 29 shows the balance related to Washington Heights
and WTC Security Initiatives, net of Federal tax. Per
Case 01-M-1958, CECONY had contributed $1.9 million for
electric distribution security, reliability and
communication initiatives. To date, the majority of
the amount has been spent and we estimate the balance

for this item will be zero for the rate year. Lines 30
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and 31 are the balances of customer refunds associated
with the Divested piants and condemnation of easements,
net of Federal income tax. Lines 32 through 34 reflect
various items that are being amortized pursuant to the
2004 Rate Plan. Line 35 is the amortization of forgone
rental income related to West 24 Street. As a result
of the sale of the Company’s West 24 Street property,
the Company lost rent income of $2.412 million from the
tenant that was included in electric base rates. This
foregone rent income was permitted to be deducted from
the proceeds of the sale of West 24*" gtreet and the
Company had amortized it to income over the 2004 rate
plan which ended on March 31, 2008.

Please explain the next grouping on lines 36 through
47, Rate Case Reconciliations - Net of Income Taxes.

In general, these items represent the estimated average
rate base impacts of the various reconciliation
provisions of the 2004 and 2007 Rate Plans and any
reﬁaining balances from prior rate plans that were not
reflected in the 2007 Rate Plan. We discuss the
derivations and disposition of these items in the
previous section of testimony discussing the rate
treatment for these items.

Please continue.
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Lines 48 through 62 reflect the accumulated deferred
Federal and State income taxes for various items. Line
48 represents the taxes resulting from the
normalization of Federal tax depreciation. The average
balance of accumulated deferred taxes for the rate year
was developed by starting with the February 28, 2008
actual balance and was increased each month, through
the rate year, to the extent of tax dep?eciation
normalized for book purposes offset in part by the
flow-back of tax depreciation previously deferred.
Please continue with line 49.

Line 49 relates to capitalized overheads (Section 263A
of the IRS Code). Lines 50 and 51 reflect the amount
of accumulated deferred Federal income taxes on Vested
Vacation and Prepaid Insurance Expenses.

Regarding line 52, please explain why taxeslpaid on
unbilled revenues are included in rate base.

The Commission, in its Statement of Policy on
Accounting and Ratemaking Procedures to Implement
Requirements of the Tax Reform Act of 1986 (“TRA-86"),
issued July 8, 1989 in Case 29465, directed utilities
to normalize the effect of unbilled revenues in taxable
income.

Please continue.
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Line 53 refiects the accumulated deferred Federal
income taxes associated with Contributions in Aid of
Construction, which are reflected in taxable income and
for which tﬁe Commission also mandated tax
normalization since TRA-86. Line 54 reports the
deferred Federal income taxes on Capitalized Interest.
The Commission, also in Case 29456, concluded that
utilities should normalize the income tax expense for
additionai interest required to be capitalized for tax
purposes under TRA-86. Line 55 reflects the
accumulated deferred taxes associated with the Advanced
Refunding of Mortgage Bonds with the amortization
schedule ended in January 2008.

Please continue.

Line 56 reflects accumulated deferred Federal income
tax associated with the Repair and Maintenance
Allowance per the 2002-2006 IRS Audit. As more
information becomes available, we will update this
balance accordingly. Line 57 is the accumulated
deferred Federal income tax related to the accelerated

deduction of plant service costs computed under the

- Simplified Service Cost Method for the years 2002

through 2005. It is expected that approximately 40

percent of the deduction may be disallowed by the IRS.
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Both lines 56 and 57 are on-going. Line 58 is the
deferred Federal income tax for the MTA taxes per the
IRS audit adjustment on other operating revenue related
to the deferred MTA tax for tax years 2002 to 2005.
Please describes lines 59 through 62.

Line.59 is the accumulated Federal income tax related
to the capitalization of computer software costs. This
is based on new plant accounts established in 2006 to
record certain software development costs common to
electric, gas and steam. Line 60 shows the deferred
Federal income tax related to customer'deposits. Line
61 is the deferred Federal income tax effect resulting
from the payment of Call Premiums when redeeming long-
term debt issues prior to their maturity dates. The
Call Premiums paid are a current deduction for Federal
income tax purposes, but amortized over the remaining
iives of the redeemed issues, in accordance with prior
Commission policy. Line 62, Excess Deferred SIT
(2000/2001), represents the excess accumulated deferred
State income tax balance from years 2000 and 2001,
which were established at the statutory rate of 10.3
percent and 9.53 percent, respectively, as compared to

the current rate of 9.03 percent. It is projected that
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there will be a zero balance for this item in the rate
year.

Please continue with the last item, Deferred S.I.T.
Line 63 reflects the deferred balance of New York State
income taxes on various items.

Please turn to Schedule 6 of Exhibit ___ (AP-9) and
explain the items of Working Capital.

Working Capital is comprised of three categories:
Materials and Supplies, including liquid fuel
inventory, Prepayments, and Cash Working Capital.

How did you determine the average balance of liquid
fuel inventory and other materials and supplies for the
rate year as reflected in column 5 of page 2?

The rate year forecast of the averége balance of liquid
fuel inventory (Residual and Distillate) was provided
to us by the Company’s Customer and Business Services
Department. The forecast for the Residual fuel oil
portion was allocated to Electric and Steam, based upon
the oil burn budget. The forecast for the Distillate
fuel oil pértion was allocated entirely to Electric.
Based upon this information, the Company has computed
the average electric fuel oil inventory for the rate
year to be $9,869,000. The average balance of liquid

fuel is then, reduced to the extent that the balance is
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financed by amounts owed by the Company to fuel
vendors. Based on the historic year, we determined
that 26.45 percent (or $2,610,000) is financed by
accounts payable, leaving $7,259,000 to be included in
rate base.

Please continue with the materials and supplies
inventory.

To develop the rate year amount of materials and
supplies, excluding fuel, we took the average balance
for the historic year of $83,534,000 and increased it
for the Company’s intention to purchase spare
transmission poles. The Company plans to purchase four
spare transmission poles per year at a cost of $250,000
each. These transmission poles wére approved by the
Commission in the 2008 Order but they are included here
as the level of rate base in the historic year did not
include them. We then escalated the inventory for
general escalation; which we discussed previously, to
arrive at the total increase of $5,136,000 as shown in
column 2.

Please continue with an explanation and description of
the components in Prepayments.

Electric prepayments, lines 4-10, consist of the

electric department's allocation of insurance premiums,
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rents, property taxes, the PSC assessment,
interference, EPRI fees and other miscellaneous items.
How did you develop the level of prepaid insurance and
property taxes?

Prepaid insurance for the rate year was forecasted by
assuming that 45 percent of insurance premiums are
prepaid. We applied this factor to our estimate for
electric insurance premiums in the rate year of
$30,901,000 to arrive at the rate year level for
insurance prepayments of $i3,905,000. This treatment
is consistent with the Commission'é determination in
the Company’s prior rate cases. Prepayments for New
York City and Westchester property taxes were
forecasted based on the Company’s actual level of
electric property taxes for fiscal year 2008/2009 and
the estimated levels for fiscal year 2009/2010.
Payments for property taxes are currently made to New
York City in July and January of each year. Payments
to Westchester are made at various points in time
during the calendar year. Based on the forecasf level
of expense, prepayments for New York City and
Westchester property taxes in the rate year are
estimated to be $200,206,000.

Please explain the basis for prepaid rents.
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This prepayment principally represents Transformer
Vault rents paid to the City of New York. Payments are
made in the fourth quarter of each year and are
amortized to expense over the following twelve-month
period. The rate year payments were developed by
starting with the November 2007 payment of $31,985,000,
then escalating at annual increase of 2.8 percent as
per the rent agreement to arrive at $32,881,000 for
November 2008. This $32,881,000 amount is then
escalated at 2.8 percent to arrive at the 2009 level of
$33,802,000. Additional amounts for other rents,
including NYC Transit Authority, were also added to
arrive at a prepaid average balance for twelve-months
ending March 31, 2010 of $15,519,000.

Please continue with the prepayment for the PSC
Assessment.

We developed the amount for the PSC assessment, line 7,

by taking the latest known electric assessment of

.$22,199,000 for the fiscal year ending March 31, 2009

and reduced it by the estimated refund of $1,366,000
based on the actual refund received in November 2007.
The net amount of $20,833,000 is then escalated to the
rate year and reflected payments on a semi-annual basis

in March and September. As indicated above, if a

- 109 -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ACCOUNTING PANEL - ELECTRIC

revised assessment is received during the course of
this proceeding, we will update the PSC Assessment, as
appropriate.

Please explain the prepayment for Interference.

The prepayment amount for interference was developed by
utilizing the average balance at December 31, 2007 of
$7,630,000 and escalating at 5.19 percent inflation
factor to arrive at a rate year level of $8,027,000.
The development of the 5.19 percent factor was
discussed by us previously.

Please explain the prepayment amount for EPRI Funding.
Tﬂe prepayment amount for EPRI was developed by
utilizing the latest assessment, effective January
2008, of $3,088,000, assuming quarterly payments of
$772,000 offset by monthly amortization amounts of
$257,000. The quarterly payment of $772,000 is then
escalated by the general escalation factor of 2.1
percent annually to derive the quarterly payment of
$788,000 and $805,000 for 2009 and 2010, respectively.
The twelve;month average balance for the rate year
ending March 31, 2010 is projected to be $264,000.
Please continue

To develop prepayments applicable to “other”

miscellaneous items on line 10, we took the average
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prepayment balance for the historic year of $10,667,000
and escalated this amount by the general escalation
factor of 5.20 percent to arrive at the rate year level
of $11,222,000.

Pléase explain the next item of working capital.

The next item of workiné capital, line 19, is the
allowance for cash working capital. The historic year
calculation was described earlier in our testimony.

For the rate year, we started with operation and
maintenance expenses of $4,989,662,000. Based on the
methodology we previously described, the total cash
working capital allowance is $197,492,000 as shown in
column 3, line 22.

Please explain the last item of working capital.

The last item, line 24, represents the working capital
allowance related to fuel and purchased power. It is
calculated based on a time lag between fuel billed and
payment collected from the customers.

Please describe the adjustments to the average rate
base for the rate year as reflected on Exhibit ___ (AP-
9), Schedule 5, column 4.

The first adjustment on line 1 represents the capital
costs invested in the Long Island City network related

to the July 2006 outage for which the Company has
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agreed to not seek recovery pursuant to a Joint
Proposal filed with the Commission in April 2008 in
Case 06-E-0894, as previouély discussed. Regarding
line 2, depreciation, since the Company’s rate request
includes mitigation efforts, we are not proposing to
continue Mr. Hutcheson’s amortization of the reserve
deficiency per the 2008 Order on line 2. Line 13,
represents the adjustment for excess rate base over
capitalization related to prepaid pension and OPEB
balance, discussed earlier in.our testimony, which
reduces the rate base balance by $141,980,000. Lines
36 to 47 are reconciliation items, net of income taxes.
In general, we would propose to recover these items
over a three year period. Instead, we are proposing
they be amortized over a period between 1 to 10 years.
This results in an additional reduction to the rate
base of $14,512,000. The changes in the reconciliation
items above and book depreciation increase the deferred
SIT taxes and lower the rate base by $16,122,000 on

line 63.

PROPOSED INCREASE IN RATES ALLOCATED BETWEEN TRANSMISSION

AND DISTRIBUTION AND THE MAC

Did the Accounting Panel determine how much of the

total increase in the revenue requirement of
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$654,082,000 was allocable to delivery service and how
much was allocable to the MAC?
Yes and we have prepared an exhibit that reflects this
allocation.
I show you a document entitled.“SUMMARY OF RATE
INCREASE FOR ELECTRIC OPERATIONS SHOWING THE EFFECT OF
THE PROPOSED INCREASE IN RATES - TWELVE MONTHS ENDING
MARCH 31, 2010” and ask if it was prepared under your
direction and supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT ____ (AP-10)
Will the Accounting Panel please describe this exhibit?
This exhibit includes five schedules. Schedule 1

summarizes the proposed $654,082,000 increase between

-delivery service rates and the MAC. Schedules 2 and 3

relate to the production function and Schedule 4 shows
the average rate base allocated between the delivery
and the MAC components. Schedule 5 shows the proposed
changes to book depreciation allocated between the two
components. As shown on Exhibit _ (AP-10), Schedule
1, the required increase in Delivery Service revenues
is $633,906,000, while the requifed MAC revenues are
forecast to increase by $20,176,000.

Do you plan to update your adjustments to operating
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income during the course of this proceeding as
additional actual information becomes known?

Yes. The Company will provide updates as close to the
Commission’s opinion in this proceeding as possible.

FIVE YEAR FORECAST

I show you a 35-page document entitled, “CONSOLIDATED
EDISON COMPANY OF NEW YORK, INC. - FIVE-YEAR ELECTRIC
REVENUE REQUIREMENT” and ask whether it was prepared
under your supervision and direction?

Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT ___ (AP-11)
Please explain your Exhibit __ (AP-11, Summary).
Exhibit  (AP-11, Summary) highlights the items for

which the Company seeks recovery in the second year,
April 1, 2010 through March 31, 2011 (“RY2”) and the
third rate year, April 1, 2011 through March 31, 2012
(*RY3”) and also indicates an additional two years, the
fourth rate year, April 2, 1012 through March 31, 2013
(“RY4") and the fifth rate year, April 1, 2013 through
March 31, 2014 (“RY5”) for forecasting purposes. The
first column represents the calculated increase in
revenue requirement of $654,082,000 for RY1l as shown on

Exhibit __ (AP-§), Schedule 1. The second through

fifth columns show the annual changes in revenues and
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costs that the Company believes are appropriate to
include in the calculation of the revenue requirement
for RY2 through RY5. The projected increases in
revenue requirement for RY2 and RY3 are estimaeed at
$474.7 million and $420.5 million, respectively.

Is there a reason that Exhibit _ (AP-11) includes
calculations out to March 20147

Yes. In the 2008 Order, the Commissiqn specifically
requested that the Company’s next rate filing include
additional information, including five years worth of
revenue requirements. In fact, Ordering Clause 9
directs that the Company “provide as part of its next
rate case filing, for each year of a five-year planning
horizon, a statement of expected capital needs,
(including changes to net plant), all its delivery and
supply costs, its sales and associated revenue
requirements, and the future level of both
Transmission/Distribution and supply Prices for each
major service classification over the time period.
Does the Company’s filing meet this requirement?

Yes.

Please explain how the calculations for RY2-RY5 were
developed.

Starting with the Company’s revenue requirement
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calculations for RY1l, .we utilized forecast information
from each witness that had provided us data for the
first rate year to project each subsequent year. The
forecast of sales revenues is shown on Exhibit ____ (AP-
11), Schedule 2. The first column details the RY1l
forecast, columns 2-3 shows the forecast for RY2
through RY5. This schedule details T&D delivery
revenues provided by the Forecasting Panel, fuel
revenues, purchased power and fuel costs are in detail.
We adjusted the revenues to reflect 365.25 billing days
consistent with the adjustment we made for RY1.
Schedule 3, pages 1 and 2 of Exhibit _;_ (AP-11),
contaiﬁs the Company’s forecast of other operéting
revenues. Column 1 details the RY1l level of other
operating revenues by item. Other Operating Revenues,
other than those included in the MSC/MAC and revenues
billed to retail access customers, were escaiated using
a GDP factor of approximately 2.1 percent per year.
Columns 3 and 6 indicate which fevenues were escalated
using general inflation rates and which items were held
constant. The amortization of accounting credits and
deferrals are shown on the bottom of this schedule.
Pages 3 and 4 of Exhibit __ (AP-11), Schedule 3 shows

the estimated annual spending for environmental site
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investigation and remediation projects. The projected
annual spending for site investigation and remediation
projects is supported by Company witness Price. The
annual spending is being amortized over a ten-year
period.

Please continue.

Schedule 4, pages 1 and 2 of Exhibit _ __ (AP-11) shows
the forecast of O&M expenses. The forecast of
operating and maintenance expenses excluding fuel was
developed by taking the_RYl level of O&M expenses shown
in Exhibit ___ (AP-5), Schedule 1 and escalating net
wages by 3.46 percent and other items by the GDP rate
of approximately 2.1 percent per year. The 3.46
percent escalation rate for wages assumes the weighted
average annual increase for RYl of 4.46 percent less a
productiviﬁy adjustment of 1.0 percent. Amortized
expenses were not escalated using these factors. 1In
developing the 0&M forecast we reviewed program changes
submitted by the various organizations for later rate
years and determined it is anticipated that while some
programs will be added and expanded in the future, some
other programs may be eliminated or decreased as
priorities change and technology evolves. We therefore

assumed that the overall level of spending would
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continue at the RY1l level escalated for general

inflation.

Exhibit __ (AP-11), Schedule 4, pages 3 and 4 shows

the projected annual pension and OPEBs cost based on a

forecast prepared by the Company’s actuary Buck

Consultants.

Please continue with Depreciation.

Depreciation expehse is based on current rates applied

to the Company’s Capital Budget and is shown on Exhibit
(AP-11), Schedule 5.

Property taxes were projected by Mr; Hutcheson and are

shown on Exhibit @ (AP-11), Schedule 6. Subsidiary

capital taxes, corporate franchise, and other

miscellaneous taxes also shown on Schedule.s were held

constant. Payroll taxes on this exhibit were escalated

using the net wage increase factor of 3.46 percent.

The New York State and Federal income tax computations

utilize the forecast data from the aforementioned

schedules and are shown on Exhibit __ (AP-11),

Schedules 7 and 8, respectively.

Average rate base is shown on Exhibit __ (AP-11),

Schedule 9 and reflects the Company’s forecast of plant

additions, depreciation accruals and changes in

deferred income tax balances. The projected plant
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additions through calendar year 2012 were based on the
Company’s current five-year capital budget. The plant
additions for January 2013 thfough March 2014 are based
on projections developed solely for this case and have
not undergone the same level of review as the projected
spending reflected in the Company’s five-year capital
plan. Unamortized deferred balances have been adjusted
to reflect the impact of amounts amortized each year.
Schedule 10 of Exhibit @ (AP-11), shows the annual
electric construction expenditures.for 2008 through
2014 discussed previously.

The summary schedule included in Exhibit _  (AP-11)
shows that the Company seeks base rate increases of
approximately $654.1 million, $474.7 million, and
$420.5 million for Rate Years 1, 2 and 3, respectively.
Additionally, it shows that delivery rates are
anticipated to increase by $299.4 million and $282.6
million in Rate Years 4 and 5, respectively.

How does the expected increases in rates by RY5 compare
to the total average annual rate charged to Con Edison
customers over 25 years ago, assuming those rates were
adjusted for inflation using the Consumer Price Index?
The total average annual rate projected to be in effect

at the start of RY5 would be approximately 6 percent
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less than that charged to customers in 1987 when
adjusted for inflation.

PROPOSAL FOR A THREE-YEAR RATE PLAN

Is the Accounting Panel sponsofing a three-year rate
plan proposal as an alternative to a one-year case?
Yes.

Please explain how a rate plan of this length would
benefit the Company’s customers.

Multi-year rate plans provide the Company with greater
flexibility to schedule and execute critical programs
in the most cost-effective manner. They also place a
greater responsibility on the Company to manage its
resources over several years when there may be larger
swings in economic conditions and permit greater focus
on operating efficiencies as opposed to the alternative
of a relatively constant focus on rate litigation.
When the Company manages its resources_in a cost-
effective manner, both the Company and customers
benefit. That is, the Company could receive a benefit
during a portion of‘the current rate period, and its
customers during all successive rate periods, retaining
the more significant value of the improvements in the
business.

A three-year rate plan that includes the features we
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discuss later in our testimony balances the impact of
future uncertainties on customers and the Company.

Can you explain how your multi-year proposal would
work?

Yes. The Company essentially proposes that the rates
set for the rate year become the base from which
projections are made for the 2™ and 3™ years of the
rate plan. The Company further proposes that the
Commission adopt a series of staged rate changes for
RY2 and RY3. We would like to emphasize that, by
proposing a three-year plan in the alternative, the
Company does not waive its rights to file for new rates
immediately following the conclusion of this case, if
the Company views (1) the rate change granted by the
Commission for RY1l to be inadequate, or (2) the terms
for an additional rate year(s) under a multi-year rate
plan to be unreasonable. We would note that this is no
different than the rights retained by the Company and
other parties to Joint Proposals in the event the
Commission was to modify the terms of a Joint Proposal.
We would also nofé that the various amortizations
proposed throughout the Company’s filing are proposed
for both the one-year rate.request and the three-year

rate proposal.
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Please continue.

The bottom of Exhibit __ (AP-11) indicates the “true-
up” mechanisms that we seek for the RDM, energy
efficiency programs, property tax expenses,
interference costs (including World Trade Center
related interference), pensions and OPEBs,
environmental remediation costs and World Trade Center
costs for RY2 and RY3 of our three-year rate plan.
Please continue.

We propose to continue to use reserve accounting for
Category 2 and 3 storm costs which bécame effective
with Case 07-E-0523 and this item would also be subject
to a true-up mechanism. The Company also proposes to
continue to true-up and defer costs associated with new
legislative and regulatory requirements. We propose
these true-ups for a one-year rate determination as
well, since these costs, which are outside the
Company’s direct control, could either'increase or
decrease materially during the first rate year.
Moreover, establishing these true-ups in connection
with a one-year rate determination could enable the
Company to delay the need for rate relief after the

expiration of the first year such rates are in effect.

'We would note that since the Company is subject to the
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Commission’s Policy Statement on Pensions and Other
Post Employment Benefits, it is required to true-up its
annual pension and OPEB costs to the levels provided in
base rates.

What annual rate increases is the Company requesting in
this three year rate proposal?

The annual rate increases the Company is seeking would
be $654.1 million for RY1l (equivalent to 5.8% overall),
$474.7 million for RY2 (equivalent to 4.2% overall),
and $420.5 million for RY3 (equivalent to 3.7%
overall). As an alternative, in order to further
mitigate the impact of the rate increase for RY1l, the
Company would be willing to accept a levelized annual
increase of $556.7 million per year (equivalent to 4.9%
overall). The $556.7 million would include interest at
the unadjusted customer deposit rate on the
undercollected balance. We would note fhat if a
levelized rate increase approach is adopted by the
Commission, accounting requirements would require the
Company to defer expenses and not revenues to achieve
the desired phase in of rate increases. We would
further note that the Commission could make a portion
of the third year rate increase temporary (i.e., $120.8

million) so that rates at the end of the rate plan
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would not be higher than they otherwise would have been
absent the phase-in.

Does the Panel have a proposal regarding the accounting
for maintenance costs at East River Units 1 and 2?

Yes. The Company proposes to continue the accounting
treatment of the previously collected East River
Maintenance costs (as allowed in Case 04-E-0572) as
approved by the Commission in Case 07-E-0523.

Please explain.

The Company’s East River Units 1 and 2 began commercial
operation in April 2005. As part of Case 04-E-0572,
the Company requested and was granted funding for major
maintenance costs expected to be incurred for each of
the units. These costs were reflected in rates on a
1eve1ized)basis based on the Joint Proposal in that
case.

How has the Company been accounting for maintenance
expenses for the East River Units 1 and 2?

During the 2005 rate plan, the Company deferred
revenues collected from customers of $7.5 million per
year with a'journal entry debiting Other Operating
Revenues and crediting a regulatory liability account.

The liability account accumulated the deferred

revenues. Actual maintenance costs incurred were
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charged against the regulatory liability account.

Under Case 07-E-0523, base rates continued to include
$7.5 million for maintenance and we were allowed to use
any remaining funds from the 2005 rate plan for such
maintenance expenditures.

Will the Company have unexpended funds remaining in the
liability account at the end of the current 2008 Order?
Yes. As explained by the Electric Production Panel,
due to the timing of major overhauls, the Company
anticipates that it will have $2.3 million accrued for
major maintenance that will not be expended. As of
March 31, 2008, this balance was $8.7 million. The
Company proposes to continue the current accounting
treatment. Actual overhaﬁl costs would be charged
against the regulatory liability account as incurred.
Our Exhibit _ (AP-15) shows the spending for these
units over the next severallyears.

Is the Company performing ERRP maintenance actiﬁities?
As noted by the Electric Production Panel, the Company
is undertaking maintenance activities and when these
activities cost in excess of what has been allowed in
rates, is offsetting the credits that have been put
aside.

Does the Company have a proposal regarding how
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infrastructure investments can be included in rates?
Yes. The Commission in the last rate case expressed
concern of how the infrastructure investments were
monitored and controlled. Considering the size of the
investments forecasted over the three-year rate plan
the Company, as an alternative, to the Commission
accepting the forecast of plant additions related to
the infrastructure investment program for rate years 2
and 3, we propose the use of a surcharge mechanism.

How would the mechanism be implemented?

Three months before the rate year, the Company would

make a filing that detailed the projected capital
spending during the rate year, the benefits, need for
the projects and the in-service dates the projects.
These project costs would then be the basis for
calculating the revenue requirement (which includes
carrying charges for return, property taxes,
depreciation and deferred taxes). The revenue
requirement would be coliected via the surcharge
mechanism. At the end of the twelve month period, a
reconciliation would be completed to’compare actual
expenditures to projected expenditures to determine if
carrying costs were over or under collected through the

surcharge mechanism. The amount over or under
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collected would be included in the next surcharge
period.

Why is the Company proposing the surcharge mechanism?
The mechanism provides for contemporary review of the
investments, the ability to inform the Commission of
changes that can impact the infrastructure investment,
i.e., DSM efforts that are greater than or less than

forecast, and actual costs being reflected in rates on

~a regular interval.

Do the amounts shown on Exhibit _ (AP-11, Summary)
for RY2 and RY3 represent the increases the Company
seeks for those years under a rate plan, or is it a
placeholdef for data that is to be updated at a later
point in time?

With the exception of pension/OPEBs costs, the amounts
shown for RY2 and RY3 represent the amounts the Company
requests, subject to the true-ups discussed previously.
We propose to update pension and OPEBs costs, which may
vary significantly due to fluctuations in the financial
markets and underlying assumptions, using the latest
available information from our actuary, currently Buck
Consultants, when available. The current projected
increase in pension and OPEB expense is based on an

April 2008 actuarial study. In addition, the Company’s
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contract with its Local 1-2 union employees expires on
June 28, 2008. Major changes to their benefits and
other costs will also be incorporated in the update
stage of this proceeding.

Please explain how the forecast of revenues and
expenses that you will not be updating was prepared.
The forecast of sales revenues was provided to us by
the Forecasting Panel. We adjusted the revenues to
reflect 365.25 billing days consistent with the
adjustment we made for RYl. Other Operating Revenues,
other than those included in the MSC/MAC, were
escalated using a GDP factor of 2.17 percent per year.
The projection of operating and maintenance expenses
excluding fuel was developed by taking the RY1l level of
Operations and Maintenance Expense shown in Exhibit _
(AP-5), Schedule 1 and escalating net wages by 3.46
percent and other items by the GDP'rate of 2.17 percent
per year. The 3.46 percent escalation rate for wages
assumes the weighted average annual increase for RY1l of
4.46 percent less a productivity adjustment of 1.0
percent. Exhibit  (AP-11, Schedule 4, pages 1 and 2)
show this computation. Amortized expenses were not
escalated using these factors.

Exhibit (AP-11, Schedule 4, pages 3 and 4) shows
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the projected annual pension and OPEB costs based on a
forecast prepared by the Company'’s actuary Buck
Consultants as discussed previously.

Exhibit __ (AP-11, Schedule 3, pages 3 and4) shows the
projected annual spending for MGP remediation. The
revenue requirement seeks to recover the annual

increase in spending over ten years.

.Please continue.

Depreciation expense is based on the rates proposed by
Company witness Hutcheson applied to the Company’s
Capital Budget and is shown on Exhibit___ (AP-11,
Schedule 5). Property taxes were also projected by Mr.
Hutcheson and are shown on Exhibit___ (AP-11, Schedule
6). Subsidiary capital taxes, Corporate'Franchise, and
other miscellaneous taxes also shown on Schedule 6 were
escalated using the GDP factor of 2.17 percent.
Payfoll taxes on this exhibit were escalated using the
net wage increase factor of 3.46 percent.

The New York State and Federal Income tax computations
utilize the forecast data from the aforementioned
schedules and are shown on Exhibit = (AP-11,
Schedulé 7 and .8, respectively).

Average rate base is shown on Exhibit _ (AP-11,

Schedule 9) and reflects the Company’s forecast of
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plant additions, depreciation accruals and changes in
deferred income tax balances. In addition, deferred

balances have been adjusted to reflect the impact of

amounts amortized each year.

DEFERRAL ACCOUNTING

Does the Company currently employ the use of deferred
accounting as permitted under SFAS No. 71, Accounting
for Regulated Businesses?

Yes. The Commission has authorized the Company to

utilize deferred accounting to match the recognition of

expenditures with the recovery of certain costs when

they are either beyond our direct control or the timing

of the actual expenditure is not certain.

Are you proposing to continue the use of deferral
accounting for the costs that the Commission has
previously authorized?

Yes. We propose true-up mechanisms for certain
expenses whether for a one-year rate deﬁermination or
the proposed three-year rate plan. In addition, for
all true-ups, the target levels should be updated to
reflect the Company’s current projected levels of
expense for these items (i.e., property taxes,
interference (including WTC interference) costs,

pensions and OPEBs, and environmental remediation)
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included in this filing. True-up mechanisms are needed
because these costs are primarily out of the Company’s
control. For example, Company witness Hutcheson
explained the expected significant increase in property

taxes due to a recalculation by ORPS. Absent this is

‘reconciliation, the Company is subject to an

asymmetrical risk of tax inéreases that cannot be
reasonably forecasted, even for a one-year case. We
also support the use of reservé accounting for Category
2 and 3 storms and East River Units 1 and 2 maintenance
accounting as discussed previously.

Does the Company have a proposal regarding the
treatment of property tax refunds and assessment
reductions it is able to achieve?

Yes, the Commission should use an 86/14
customer/Company sharing mechanism for property tax
refunds and asseésment reductions achieved by the
Company. As demonstrated by Company witness Hutcheson,
the Company’s efforts in this regard have producéd
material benefits for customers.

Please explain the basis for increasing the target for
environmental remediation costs from approximately
$12.1 million to approximately $18.1 million.

The target for environmental remediation costs of $12.1
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millién was set in the 2008 Order. The annual
allowance was increased by some $3 million at that time
to recognize the higher level of spending expected to
be incurred by the Company. At the time the allowance
was reset, it was projected that any environmental
costs above the target would be offset by utilizing the
remaining funds that had been set aside from a number
of sources, including insurance récoveries, divestiture
of Con Edison’s generating assets, and prior
collections from customers. Currently, the Company has
exhausted all of these funds and is expending funds far

in excess of the $12.1 million annual rate allowance.

" Exhibit (AP-11), Schedule 3, Pages 3 and 4 shows

that the projected spending from March 31, 2008 through
the end of the first rate year, will be approximately
$212 million, of which Electric Operations will be
responsible for approximately $167 million. When
combined with the current deferred balance of
approximately $29 million, less amounts to be amortized
of approximately $14 million, a total amount of $181
million is required. As discussed earlier, to mitigate
the rate increase in this case, the Company proposes to
increase the level of envirommental expenditures

reflected in rates to recover this balance over ten
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years, or $18.1 million per year, instead of over three
rate years in our pre-mitigated revenue requirement.

In addition, the Company is requesting an additional
increase of $3.3 million in each of RY2 and RY3 to
start recovering a portion of the projected
expenditures to be incurred in each of those periods.
Again, this assumes each vintage year is recovered over

a ten-year period and assumes a spending level of some

$34 million allocable to electric operations. As such,

over a five-year period, RY4 and RY5 would also
indicate cost recoveries of an estimated incremental
$3.4 million each so that by RY5, we would be seeking a
total in rates of $31.7 million.

Please continue.

As part of our mitigation efforts, we previously
discussed the inclusion of $5.7 million per rate year
of 802 credits to reduce the revenue requirement.
These credits are discussed in Company witness Price’s
testimony. We proposed that this amount be true-up in
the event the Company can not obtain these credits
during the rate plan.l_The true-up would apply whether
the Company is able to achieve more or less than the
$5.7 million.

Please explain how the Company accounts for costs
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related to the restoration of facilities in lower
Manhattan that were damaged as a result of the attack
on the World Trade Center, and how it proposes to
incorporate these costs in RY2 and RY3 if a three-year
rate plan is adopted.
The Company has deferred and categorized actual
spending related to the WTC incident as follows:
e Category 1 - Restoration and emergency response;
e Category 2 - Rebuilding of facilities; and
e Category 3 - Interference (relocation of Company
facilities).
The Company has applied for recovery of these costs
through the Lower Manhattan Development Corporation
(*LMDC”), which, in partnership with the Empire State
Development Corporation (“ESDC”) and New York City
Economic Development Corporation, has prepared a
partial action plan with regard to the $750 million
federal appropriation for reimbursing utilities. The
Company has received payments totaling $132.8 million
as of March 31, 2008 (excluding interest of $2.0
million) from LMDC for losses incurred by the Electric
Department and applied these payments against the
deferred expenditures (capital, removal and O&M). The

Company has also applied reimbursements received from
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insurance carriers of $76.6 million against the
deferred balance. In addition to what ESDC may
determine as ineligible for federal reimbursement
during audit review, all reimbursements of the varying
categories of costé under the HUD Action Plan are
subject to the limitation of funds that remain
évailable based on submissions by all applicants and
not just Con Edison. For Category 2, except for a
limited amount under appeal, the Company has agreed
with ESDC on its reimbursement for that category. For
Category 3 and the southern sites, on December 31,
2007, the Company filed with ESDC a request for
approximately $200 million in reimbursement, which is
still, at this point, pending. We would note that the
HUD Action Plan only allocates $60 million for all
applicants of which Con Edison’s expenditures to date

alone exceed this amount. @Given that Con Edison'’s

‘expenditures alone exceed that amount, there is no

basis to expect that future federal_payments will
provide for recovery of all of the Company’s
expenditures. More important, many of the other
utilities have yet to settle their Category 1 and 2
reimbursements with ESDC so the available.funding for

Category 3 could decrease or there could be no funding
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left at all.

As part of mitigation efforts, we had proposed recovery
at the current level in rates of $14 million for the
rate year. For RY2 and RY3, we propose that the
Company be allowéd to recover an incremental $27
million for a level of $41 million. At this level, by
the end of RY3, the Company would have recovered all of
its deferred costs.

The Company under the 2005 Rate Plan was allowed to
“net” outstanding deferred balances at the end of each
rate year of the existing rate plan, the Joint Proposal
approved by the Commission states the following (p.

10) :

D. Reconciliations

The Company will reconcile the following costs to
the levels reflected in rates, as set forth in
Appendices F and G. The reconciliations in each
of RY1l, RY2, and RY3 will be deferred and
recovered from customers or credited to customers
after expiration of this Electric Rate Plan, in a
manner to be determined by the Commission.
However, at the end of each Rate Year and subject
to audit and prudence review, the Company may
apply any available credits, except credits
associated with TCC’s, to offset the deferred
balance

What is your position regarding this annual netting of

outstanding deferrals?

- 136 -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

ACCOUNTING PANEL - ELECTRIC

The ability to net deferrals has helped simplify the
Company’s external reporting requirements and made Con
Edison’s financial statements more meaningful to
investors. When regulatory assets and liabilities are
reported on a gross basis, it has the effect of
inflating the reported assets and liabilities of the
Company. Netting gives an investor a clearer
understanding of the Company’s true financial assets
and liabilities.

Please explain how you propose to recover expenses
under the annual true-ups shown under the proposed
three-year rate plan.

As discussed previously, the Company would defer the
difference between the amount allowed in rates and the
actual level of expenditures in property taxes,
interference (including WTC related costs),
pensions/OPEBs, environmental remediation, World Trade
Center costs incurred through December 31, 2007, storm
costs and ERRP maintenance costs that are included in
this filing. Under a three-year rate plan, the Company
proposes to submit to the Commission’s Accounting and
Finance Staff for its review an annual reconciliation
of the items for the purpose of effectuating a true-up

of the costs. The total net deferrals for any year
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during the term of the proposed three-year rate plan
would be recovered through the use of TCC revenues
above thé rate level imputation of $150 million along
with any other available transmission revenues. The
TCC and other transmission revenues could also be used
as a source of funds to mitigate any other deferrals
that arise such as from the Revenue Decoupling
Mechanism. This procedure would help minimize the
potential build up of large net deferrals that would be
collected from or passed back to customers at some time
in the future.

Does the Company have a proposal regarding inflation
and how would it operate?

Yes. The Company proposes that if general inflation
rates exceed 4.0 percent (“Inflation Threshold) on
average over'the course of the Electric Rate Plan and
the Company’s average electric earnings are less than
the authorized return over the three-year term of the
rate plan, the Company would defer inflationary
increases above the Inflaﬁioﬁ Threshold applicable to
the expenses set forth in our Exhibit __ (AP-5),
Schedule 9 (“Inflation Pool”). Although the above-
threshold calculation will be performed at the end of

each rate year, deferral will be triggered on a
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cumulative basis over the three-year term.of the rate
plan. That .is, actual inflation must exceed 12 percent.
over the three-year period covered by the rate plan.
Please continue.

The deferral will be based on the lower of the
following:

(a) Inflationary increases above the Inflation
Threshold, determined using Price Index numbers for
Gross Domestic Product (“GDP”) published by the U.S.
Department of Commerce, Bureau of Economic Analysis
(*BEA”), applicable to the Inflation Pool; or

(b) Actual costs incurred by the Company for the
expenses, contained in the Inflation Pool, above the
Inflation Threshold.

For example, if during RY1l, the inflation rate
according to the Blue Chip Economic indicators is 6%,
as compared to thé actual 5% increase in the expenses
contained in the Inflation Pool, the deferral would be
equal to 1% (i.e., 5% less the 4% threshold) of the
Inflation Pool, provided that the Company’s earned

common equity was less than 10.0%.

MODIFICATIONS TO THE REVENUE DECOUPLING MECHANISM (“RDM”)

Does the Panel have any modifications to the existing

RDM?
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The Company’s RDM was instituted in the recent 2008
Order and became effective April 2008; Although the
Company has continuing concerns as to its relation to
economic development and hot weather related costs, the

Company will refrain at this time from proposing any

changes to the RDM pending some experience with this

mechanism that may better enable the'Company to

evaluate its performance. It may be that after this

" summer, we can develop data that can be evaluated and

provide a basis for modifications and enhancements to
the RDM. In that even, we will introduce proposed
modifications later in this proceeding. We will also
submit to the Commission within 30 days of new rates
going into effect the new RDM targets.

RATE OF RETURN

Has the Accounting Panel prepared a rate of return
required exhibit?

Yes. We will present the rate of return required in
the rate year and, in addition, the Fund Requirements
and Sources and Inﬁerest Coverage in the rate year.
Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - RATE OF RETURN REQUIRED FOR THE

RATE YEAR - TWELVE MONTHS ENDING MARCH 31, 2010,” set
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forth as Exhibit _ (AP-12), prepared under your
direction and supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT __ . (AP-12)
Please describe Exhibit - (AP-12), Schedule 1.
This exhibit shows the projected average capital
structure for the rate year, the twelve months ending
March 31, 2010, the average cost rate for each
component of the capital structure, and the related
cost of capital. The Company’s overall weighted cost
of capital for the rate year is projected to be 7.86
percent.
How did you derive the amount of average long-term debt
for the rate year?
To derive the average long-term debt for the rate year
ending March 31, 2010, we determined the amount of
long-term debt outstanding at the end df each month
from March 2009 through March 2010. We then utilized
these amounts to calculate the average of long-term
debt outstanding.
How was the amount of long-term debt outstanding each
month determined?
We estimated changes in the outstanding amount of debt

from month to month during the linkage period from
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December 31, 2007 to the beginning of the rate year
based on the funding requirements forecasted. This
resulted in the Company’'s forecasted issuances and
scheduled maturities as follows:

The issuance of $600 million 5.85 percent Series 2008A
debentures on April 1, 2008;

The issuance of $600 million 6.75 percent Series 2008B
debentures on April 1, 2008;

The forecasted issuance of $285 million 6.05 percent
Series 2008 C debentures on September 1, 2008;

The forecasted issuances of $285 million 6.90 percent
Series 2008D debentures on September 1, 2008;

The forecasted issuance of $740 million 7.10 percent
Series 2009A debentures on June 1, 2009;

The forecasted issuance of $770 million 6.30 percent
Series 2009B debentures on December 1, 2009;

The maturity of the $180 million 6.25 percent Series
1998A debentures on February 1, 2008;

The maturity of the $100 million 6.15 percent Series
1998C debentures on July 1, 2008;

The maturity of the $200 million 7.15 percent Series

1999B debentures on December 1, 2009; and
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» The maturity of the $275 million 4.70 percent Series

2004C debentures on June 15, 2009.

The amount of average long-term.debt for the rate year
ending March 31, 2010, after the above adjustments are
made, is $9,538 million, the details of which are shown
in Schedule 2 of Exhibit __ (AP-12).

Please explain the cost rate assumed with respect to
the additional debt.

The additional debt is issued based on a combination of
10-year and 30-year debentures at 6.05 percent and 6.90
percent, respectively for 2008 and é.30 percent and
7.10 percent, respectively for 2009, which reflect the
current forecasted market conditions for.taxable debt
issued for A-rated utilities. At the update stage of
this proceeding, we will reflect the most recent data
available as well as any new debt that may have been
issued.bf that time.

What methodology was used for the interest rate
forecast?

For the 2008 issuance, we used current ten-year and
thirty-year Treasury rates plus the appropriate spreads
from our actual April 2008 issuance. For the 2009
issuances, we used the April 2008 edition of the Blue

Chip Financial Forecasts for the 10- and 30-year
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Treasury forecasts. We added the spreads on our April
issuance to the Treasuries.

Please explain Exhibit __ (AP-12), Schedule 3, the
average cost of preferred stock for the rate year.

To determine the average amount of preferred stock for
the rate year ending March 31, 2010, we first
determined the amount of preferred stock outstanding at
the end of each month from March 2009 through March
2010. We then utilized this amount to calculate an
average amount outstanding of $213 million.

Please explain how you derive the average customer
deposits, set forth on Exhibit 12, Schedule 1, for the
rate year ending March 31, 2010.

With respect to customer deposits, we s;arted with the
projected balance outstanding at March 31, 2009 of $242
million. The balance ié expected to grow by
approximately 0.2% a month bringing the March 2010
balance to $246 million. After determining the monthly
customer deposit balances during the rate year, an
average of $244 million was calculated. During the
linkage period from January 1, 2008 to the beginning of
the rate year, Common Equity increased due to an equity
igssuance of $350 million, equity received from company

stock plans of $107 million, net income for common
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equity of $982 million less common dividends paid

during the linkage period of $736 million, contributing

to the equity increase.

What is the average cost rate of CECONY’s long-term
debt? |

CECONY’s long-term debt is comprised of tax-exempt debt
issued through NYSERbA and debenture bonds. The
average annual cost rate of this debt is calculated by
dividing the average annual interest requirements for
all long-term debt issues, including the average annual
amortization of the net amount of any premiums or
discounts realized when the securities were sold and
the cost and expense of issuance, by_the amount of
long-term debt outstanding. As shown on Schedule 2 of
Exhibit __ (AP-12), the average cost of long-term debt
for the rate year is 5.95 percent, which is determined
by dividing the sum of the average annual interest
requirements and the amortization of debt discount and
expense, of $567 million by the average aggregate
amount of long-term debt outstanding of $9,538 million.
How did you determine the average cost rate of CECONY's
preferred stock?

On average, CECONY will have an estimated total of

épproximately $213 million in preferred stock

- 145 -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

ACCOUNTING PANEL - ELECTRIC

outStanding during the rate year. The average annual
cost of the preferred stock is calculated by dividing
the average annual dividend requirement of $11.3
million, including the expensé associated with the
amortization of expenses associated with the refunded
series, by the average amount of preferred stock
outstanding of $213 million. As set forth on Schedule
3 of Exhibit __ (AP-12), the average cost of preferred
stock for the rate year ending March 31, 2010 thus
computed is 5.34 percent.

What cost rate was assigned to customer deposits?

We reflected the current 3.75 percent cost rate, as
mandated by the Commission. The Commission reviews
this rate annually. We will update this rate for any
change the Commission may decide with respect to
customer deposits, at the appropriate time.

What cost rafe has the Company reflected as the rate of
return for common equity?

We have utilized a return on common equity of 10.0
percent to calculate an overall rate of return of 7.86
percent, which we used in determining the revenue
requirement for the rate year. As discussed earlier,

the 10.0 percent was used to “mitigate” the requested
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increase. Company witness Morin recommends a return on
common equity 11.3%.
Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - FUND REQUIREMENTS AND SOURCES -
TWELVE MONTHS ENDING MARCH 31, 2010,” set forth as
Exhibit  (AP-12), prepared under your direction and
supervision?
Yes, it was.

MARK FOR IDENTIFICATION AS EXHIBIT _ (AP-13)
What does Exhibit ___ (AP-13) reflect?
This exhibit reflects the Company’s forecast of capital
fund requirements and sources of capital funds, as well
as certain financial statistics, for the 12 months
ending March 31, 2010. Exhibit = (AP-13) shows that
capital funds required during the rate year will exceed
internal sources by $1,433-mi11ion.
Please describe the three items contained in this
exhibit under the heading “CAPITAL FUNDS REQUIRED”.
The first item, requiring the largest amount of capital
funds, is construction e#penditures of $2,653 million.
This amount is consistent with the Company’s five-year
forecast of construction expenditures.

Please continue.
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The second item, Rate Case Amortization/Accruals, in
the amount of $(128) million, represent the net
anticipated recovery of deferred items from this rate
proceeding. The third item, Working Capital, in the
amount of $(166) million is the Company’s estimate of
its decreased working capital requirements.

Please describe the items contained in the exhibit
under the heading “INTERNAL SOURCES OF FUNDS”.

The first item is retained earnings of $332 million.
This éstimate includes certain earnings and common
dividend assumptions. The second item is depreciation.
The third item, deferred tax accruals, are funds
provided principally by the use of tax depreciation
subject to normalization. The fourth item, other
expense that includes AFUDC Debt and Equity from other
operating.activities and other 6perating Cash flow.

Is it your decision or do you participate in any
decision making as to what CECONY’s dividend funding

requirements to CEI will be?

‘No. The Board of Directors makes the dividend decision

for CEI. We are not members of the Board of Directors
nor are we participants in its meetings or meetings of

the Finance Committee of the . Board.

- 148 -



10

11

12

13

14

15

16

17

18

19
20
21
22

23

ACCOUNTING PANEL - ELECTRIC

Does that mean that your assumption of an estimated per
annum dividend increase is not based upon any
projections that the Board of Trustees may have made?
That is correct.
Please describe the final section of Exhibit __ (AP-
13).
The final section shows that at March 31, 2010, the
Company will have temporary cash investments estimated
in the amount of $10 million. Included in the
calculation of the balance of $10 million is repayment
of $(79) million of commercial paper issues projected
in the rate year ending March 31, 2010.
Was the document entitled “CONSOLIDATED EDISON COMPANY
OF NEW YORK, INC. - INTEREST COVERAGE - S.E.C. BASIS -
PER BOOKS,” set forth as Exhibit __ (AP-14), prepared
under your direction and supervision?
Yes, it was. |

MARK FOR IDENTIFICATION AS EXHIBIT ___ (AP-14)
Does your calculation of interest coverage only include
the interest paid on long-term debt?
No. As shown in Exhibit @ (AP-14), the interest
coverage calculation also includes “other” interest.

Please explain what is included in “other” ‘interest.

- 149 -



10

11

12

13

14

ACCOUNTING PANEL - ELECTRIC

“Other” interest is comprised of interest on the
following items: customer deposits, commercial paper,
customer overpayments and other miscellaneous items.
Does the Company currently have lines of credit
available to it?

Yes. The Company, along with CEI and O&R, has
agreements with various banks for revolving credit
lines of $2,250 million. However, assﬁming that CEI and
0O&R have not used their assigned portions of this
credit, $1,000 million and $200 million, respectively,
the Company can utilize the entire $2,250 million.
Does this conclude your testimony?

Yes, 1t does.
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Rate Increase with Mitigation
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Fund Requirements and Sources
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Easf River Maintenance
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EXHIBIT_ (AP - 1)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FINANCIAL AND STATISTICAL DATA

INDEX TO SCHEDULES
Schedule , Number of
No. Pages
1 Balance Sheet . 2

As of December 31, 2003, 2004, 2005, 2006 and 2007

2 Income Statement ' 4
Years 2004 to 2007 Inclusive

3 Statement of Unappropriated Retained Earnings 1
Years 2003, 2004, 2005, 2006 and 2007

4 Utility Operating Income - Electric : 1
(Before and After Income Taxes)
Years 2004 to 2007 Inclusive

5 Operating Revenues - Electric 1
Years 2004 to 2007 Inclusive

6 Statement Showing by Classification of Service
Mwhrs of Electricity Supplied and Revenue Billed : 1
Years 2004 to 2007 Inclusive

7 Other Operating Revenues - Electric : 1
Years 2004 to 2007 Inclusive

8 Operation and Maintenance Expenses - Electric 8
Years 2004 to 2007 Inclusive
Years 2004 to 2007 Inclusive

9 Power Production Expenses - Electric 2
Year 2007
10 Taxes Other Than Income Taxes - Electric 1

Years 2004 to 2007 Inclusive



ACCOUNT
NO.

101
101
01
118.1
105
107, 118.1

108
110
1111

119.1

120, 120.5
117

121
122
123.1
124
128

131
132
134
135
136
142

144

148
150
164.1
164.2
165
171
172
174
175, 176

181
182.2
1823

183

186
188
189
190
191

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

ASSETS AND OTHER DEBITS
UTILITY PLANT

Electric Plant In Service

Gas Plant In Service

Steam Plant In Service

Common Utility Plant In Service

Electric Plant Held For Future Use

Construction Work In Progress
Sub-Total

Accumulated Provision For Depreclation
of Piant In Service

Accumulated Provision For Depreciation
of Electric Plant Held For Futura Use

Accumulated Prov. For Amortization and Depletion

of Producing Natural Gas Land And Land Rights
Accumulated Provision For Depreciation
and Amortization of Common Utility Plant
Net

Nuclear Fue! Assemblies - Net
Gas Stored Underground - Non-Current

Total

OTHER PROPERTY AND INVESTMENTS
Nonutility Property

Accumutated Provision for Depreciation - Non Utility

Investment In Subsidiary Companies
Other Investments
Other Special Funds

Total

CURRENT AND ACCRUED ASSETS

Cash

Interest Special Deposits

Other Special Deposits

Working Funds

Temporary Cash Investments

C A ts Receivabl

Other Accounts Receivable

Accumulated Provision For Uncollectible
Accounts - Credit

Accounts Receivable from Associated Companies

Materials And Supplies

Gas Stored Underground - Current

Liquefied Natural Gas In Storage

Prepayments

Interest And Dividends Receivable

Rents Receivable

Miscellaneous Current and Accrued Assets

Derivative instruments

Total

DEFERRED DEBITS

Unamortized Debt Discount And Expense
Unrecovered Plant and Regulatory Study Costs
Other Regulatory Assets

Preliminary Survey and Investigation Charges
Clearing Accounts

Miscellaneous Deferred Debits

Investment In Research and Development
Unamortized Loss on Reacquired Debt
Accumulated Deferred Income Taxes
Unrecovered Purchased Gas Costs

Total

EXHIBIT (AP -1)
BALANCE SHEET SCHEDULE 1
AS OF DECEMBER 31, 2003, 2004, 2005, 2006 AND 2007 PAGE 10F 2
(Thousands of Dollars)
D ber 31,
2003 2004 2005 2006 2007
$ 11,318,062 $ 12,095,387 $ 12,728,747 $ 13,817,368 $ 14,955,170
2,379,911 2,529,939 2,678,427 2,843,732 2,992,462
798,667 823,078 1,610,888 1,678,569 1,740,329
1,363,230 1,379,053 1,414,252 1,507,215 1,595,605
5,574 3,914 3,914 42,976 51,284
1,247,188 1,327,930 739,621 832,621 975,096
17,112,632 18,159,301 19,175,849 20,722,481 22,309,946
(4,018,216) (4,144,430) (4,084,150) (4,207,833) (4,307,396)
- 30 - - (2,356)
(399,531) (427,693) (441,647) (464,110) (479,129}
12,694,885 13,587,208 - 14,650,052 16,050,538 17,521,065
1,239 1,239 1,239 1,239 1,239
12,696,124 13,588,447 14,651,201 16,051,777 17,522,304
28,969 31,686 31,738 30,778 29,268
(3,500) (12,559) (14,118) (15,685) {17.258)
13,533 904 1,089 1,196 2,223
2,523 2,188 2,145 1,792 2,424
50,575 66,745 68,966 87,911 253,386
92,100 88,962 89,820 105,992 270,043
(25,692) (62,705) (36,095) (56,610) (80,053)
- (69) (344) (216) -
2,019 2,022 2,022 3,028 3,022
2917 . 9,994 11,477 12,456 11,993
5,747 2,552 16,575 25,958 101,257
721,732 694,745 915,585 756,786 875,647
107,094 115,814 222,789 346,345 260,350
(34,459) (32,139) (39.,877) (43,164) (46,626)
30,585 115,123 213,776 137,729 96,160
112,171 118,183 132,504 173,442 182,582
105,526 115,077 168,865 183,023 158,947
9,847 10,410 14,173 9,737 10,842
1,330,837 1,514,898 1,890,236 83,804 80,753
- 1 (33) (145) (225)
1,386 1,085 810 1,119 1,852
- - 1,859 10,166 -
4,775 15,667 234,874 - 10,325
2,374,485 2,620,658 3,749,196 1,643,458 1,666,926
148,877 164,171 162,289 150,410 140,741
1,663,554 2,123,756 2,004,233 4,285,302 4,462,228
138,939 48,572 24,670 48,576 36,943
- - - 15,017 13,682
283,003 342,643 539,841 382,234 265,799
2,234,373 2,679,142 2,731,033 4,881,539 4,919,391
$ 17,397,082 $ 18,977,209 $ 21,221,340 $ 22,682,766 $ 24378664

Grand Total



ACCOUNT
NO.

201
204

207
210
211 .
214
216
216.1
217
219

221
224
225
226

227
228.2
228.3
228.4

229

231
232
234
235
236
237

239

241
242

245

252
253

255

281
282
283

LIABILITIES AND OTHER CREDITS

PROPRIETARY CAPITAL

Capital Stock

Common Stock Issued

Preferred Stock Issued
Other Paid-In Capital

Premium on Capital Stock

Gain on Resale/Cancel. of Reacquired Capltal Stock
Misc. Paid-In Capital, Accumulated OCI
Capital Stock Expense
Unappropriated Retained Earnings
Unappropriated Undistributed Subsidiary Eamings
Reacquired Capital Stock
Accumulated Other Comprehensive Income

Total

LONG-TERM DEBT

Bonds

Other Long-Term Debt
Unamortized Premium on Debt
Unamortized Discount on Debt

Totat

QTHER NONCURRENT LIABILITIES

Obligations Under Capital Leases - Noncurrent
Accumulated Prov. for Injuries and Damages Reserve
Accumulated Prov. for Pensions and Benefits Reserve
Accumulated Miscellaneous Operating Provisions
Accumulated Provision for Rate Refunds

Total

Ccu AND RUED LIABILIT]|
Notes Payable

Accounts Payable

Accounts Payable to Associated Companies
Customer Deposits

Taxes Accrued

Interest Accrued

Dividends Declared

Matured Long-Term Debt

Matured Interest

Tax Collections Payable

Miscellaneous Current And Accrued Liabilities
Obligations Under Capital Leases - Current
Derivative Instruments

Total

DEFERRED CREDITS

Customer Advances For Construction

Other Deferred Credits

Other Regulatory Liabilities

Accumulated Deferred Investment Tax Credits

Total

ACCUMULATED DEFERRED INCOME TAXES
Accelerated Amortization

Liberalized Depreciation

Other

Total

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. EXHIBIT (AP-1)
BALANCE SHEET SCHEDULE 1
AS OF DECEMBER 31, 2003, 2004, 2005, 2006 AND 2007 PAGE 20F 2
(Thousands of Dollars)
December 31,
2003 2004 2005 2006 2007
$ 588,720 $ 588,720 588,720 $ 588,720 $ 588,720
212,563 212,563 212,563 212,563 212,563
879,678 879,678 879,678 879,678 879,678
13,943 13,943 13,943 13,943 13,943
380,670 908,409 ' 909,238 1,359,247 2,018,583
(38,776) (54,532) (54,437) (58,118) (60,033)
4,625,269 4,747,433 5,072,424 5,318,333 5,613,643
595 649 834 941 1,968
(962,092) (962,092) (962,092) (962,092) (962,092)
(5,704) (5,860) {11,102) (8,704) 8,657
5,694,866 6,328,911 6,649,769 7.344,51,1 8,208,316
5,608,224 5,703,188 6,072,783 7,273,224 7,471,867
(22,841) (17,820} (17,585) (18,514) (19,678)
5,685,383 5,685,368 6,055,198 7,254,710 7,452,189
35,754 32,857 29,757 26,237 21,655
183,572 170,440 160,350 148,395 154,200
107,314 108,977 121,802 441,903 634,768
6,337 3,253 - - -
49,153 49,769 - - -
382,130 365,296 311,909 616,535 810,623
98,977 99,981 520,000 - 556,000
377,675 422,173 633,129 483,260 483,476
12,483 64,685 245,380 100,674 28,200
214,312 217,921 214,905 213,668 234,107
94,651 33,822 53,024 31,621 47,469
87,868 79,370 86,836 120,555 133,725
2,831 2,831 2,831 2,831 2,831
1 - - - -
2 2 2 2 -
(1,023) 5,382 15,492 13,579 17,698
690,693 655,199 900,333 927,128 956,659
2,733 2,897 3,100 3,520 4,582
789 1,165 12,102 192,951 80,168
1,581,992 1,565.418 2,687,134 2,089,789 2,543,913
3,888 3,802 3,670 3,866 3,750
26,318 24,646 31,350 22,480 76,052
984,396 1,294,943 1,606,834 1,199,101 718,166
99,770 93,763 86,867 80,862 74,956
1,114,372 1,417,154 1,728,721 1,306,309 872,924
2,328,056 2,731,659 2,894,607 3,008,239 3,198,974
710,283 863,403 894,002 1,062,673 1,201,725
3,038,339 3,595,062 3,788,609 4,070,912 4,400,699
$ 17,397,082 $ 18,877,209 $ 21221340 $ 22682766 $ 24378664

Grand Total




Account
No,

400

401
402

403
407
408.1

409.1
4104, .2
4114, .2
4114, 5

4118

4117

415,416
47
4171
418
4181
419

419.1 .
421

425
426

408.2
409.2,410.2
411.2

427
428
429
431
432

)
)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
INCOME STATEMENT
TWELVE MONTHS ENDED DECEMBER 31, 2004

(Thousands of Dollars)

Utility Operating Income
Operating Revenues

Operating Expenses
Operation Expenses
Maintenance Expense

Depreciation Expense

Amortization of Property Losses

Taxes Other Than Income Taxes

Income Taxes
Incomne Taxes
Provision for Deferred Income Taxes
Provision for Deferred income Taxes - Credit
Investment Tax Credit Adjustment - Net

Gains fromr Disposition of Utility Plant

Losses from Disposition of Utility Plant

Total Operating Expenses
Total Utility Operating income

Other Income

Electric

§ 6,164,406

Gas

$1,305,703

$

Steam

552,152

"EXHIBIT __(AP-1)
SCHEDULE 2
PAGE 1 OF 4

Total

$  8,022261

3,834,543
249,798

832,049
48,391

422,285
39,726

5,088,877
337,915

4,084,341
382,487
823,290

59,768
820,581
(653,454)

{4.,981)

451

880,440
74,908
130,539
4,254
189,617
(124,995)
(765)

462,011
18,985

59,413

{101,025)

177,118
(85,493)
(261)

5,426,792
476,380
1,013,242

(37,003)
1,187,316
(863,942)

(6.007),

451

5,512,483

1,153,998

530,748

7,197,229

$ 651,923

Income from Merchandising , Jobbing & Contract Work

Revenues from Nonutility Operations
Expenses from Nonutility Operations
Non-Operating Rental income

Equity in Eamnings of Subsidiary Companies
Interest and Dividend Income

Allowance for Equity Funds Used During Construction

Miscellaneous Non-Operating income
Total Other Income
Total Income

Other income Deductions

Miscellaneous Amortizations
Miscellaneous Income Deductions

Total Other Income Deductions
Taxes - Other Income & Deductions,
Taxes Other Than Income Taxes
Income Taxes
Total Taxes - Other Income & Deductions

income Before Interest Charges

Interest Ch:

Interest on Long Term Debt

Amortization of Debt Discount & Expense
Amortization of Premium on Debt - Credit
Other Interest Expense

Allowance for Borrowed Funds Used During Construction

Total Interest Charges

Net Income

el

$ 151,705

21,404

$ 825,032

7,648
{1.705)

358
26,186

24,686
6,224

. 63,451

888,483

10,622

10,944

1,919
(2,607)
688

878,227

317,413
15,102

33,855

(17,491)

348,879

$ 529,348



Account
400

401
402

403
407
408.1

409.1
4101, .2
4111, .2
4114, 5

4116

411.7

415,416

447

4171
418

4181
419

4191
421

425
428

408.2
40924102 ).
M2 )

427
428
429
431
432

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

INCOME STATEMENT

TWELVE MONTHS ENDED DECEMBER 31, 2005
(Thousands of Dollars)

Utility Operating Income
Operating Revenues

Operating Expenses
Operation Expenses
Maintenance Expense

Depreciation Expense

Amortization of Property Losses

Taxes Other Than Income Taxes

Income Taxes
Income Taxes
Provision for Deferred Income Taxes
Provision for Deferred Income Taxes - Credit
Investment Tax Credit Adjustment - Net

Gains from Disposition of Utility Plant

Losses from Disposition of Utility Plant

Total Operating Expenses
Total Utility Operating Income

Other Income

Income from Merchandising , Jobbing & Contract Work

Revenues from Nonutiity Operations
Expenses from Nonutility Operations
Non-Operating Rental Income

Equity in Earnings of Subsidlary Companies
Interest and Dividend Income

Allowance for Equity Funds Used During Construction

Miscellaneous Non-Operating Income
Total Other Income
Total Income

Other income Deductions

Miscellaneous Amortizations
Miscellaneous Income Deductions

Total Other income Deductions
Taxes - Q. ther Income & Deductions
Taxes Other Than Income Taxes
Income Taxes
Total Taxes - Other Inoomé & Deductions

Income Before Interest Charges

Interest Charges

interest on Long Term Debt

Amortization of Debt Discount & Expense
Amortization of Premium on Debt - Credit
Other Interest Expense

EXHIBIT __(AP-1)

SCHEDULE 2
PAGE20OF 4
Electric Gas tea Total

$ 7,002,484 $ 1,632,623 . $ 704,520 $ 9,339,627
4,413,001 1,106,865 447,879 5,967,745

287,417 56,172 36,447 380,036

4,700,418 1,163,037 484,326 6,347,781

393,683 76,358 38,480 508,521
900,316 148,285 65,374 1,113,974
281,178 83,323 : 85,558 450,059
846,887 179,075 . 208,930 1,234,892
(897,943) (186,211) {265,332) (1,349,487)
(5.856) (764) {276) {6,896)

113 - - 113
6,218,796 1,463,103 617,060 8,208,957
g 783!688 $ 169|520 $ 57!460 $ 1!040|G70

4,981
(1,575)

486

185

21,850

9,079

5,686

Allowance for Borrowed Funds Used During Construction

Total Interest Charges

Net Income

40,692

1,081,362

PR

322
8,990

8,312

2,087

1,000

1

3,087

1,068,963

333,202
16,207

21,237
(6.921)

363.725

$ 705,238
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

EXHIBIT __(AP-1)

Total Other lncome
Total Income

Other Income Deductions

Miscellaneous Amortizations
Miscellaneous Income Deductions

Total Other income Deductions
Taxes - Other income & Deducfions
Taxes Other Than Income Taxes
Income Taxes
Total Taxes - Other Income & Deductions

Income Before Interest Charges

Interest Charges

Interest on Long Term Debt

Amortization of Debt Discount & Expense

Amortization of Premium on Debt - Credit

Other interest Expense

Allowance for Borrowed Funds Used During Construction

Total Interest Charges

Net Income

INCOME STATEMENT SCHEDULE 2
TWELVE MONTHS ENDED DECEMBER 31, 2006 PAGE 30F 4
(Thousands of Dollars)
Utility Operating Income Electric Gas Steam Total
Operating Revenues $ 7,113,685 $ 1,616,945 $ 697,410 $ 9428040
Operating Expenses
Operation Expenses . 4,313,298 1,057,586 420,438 5,791,322
Maintenance Expense : 353,685 57,455 32,594 443734
4,666,983 1,115,041 453,032 6,235,056
Depreciation Expense 414,272 80,461 50,423 545,156
Amortization of Property Losses .- - - -
Taxes Other Than Income Taxes 959,923 154,654 68,710 1,183,287
Income Taxes .
Income Taxes 10,057 26,083 18,584 54,724
Provision for Deferred Income Taxes 1,007,115 200,941 131,474 1,339,530
Provision for Deferred Income Taxes - Credit (776.,881) (145,468) (111,210) (1,033,559)
Investment Tax Credit Adjustment - Net (4,980) (765) (260) (6.005)
Gains from Disposition of Utility Plant - - - -
Losses from Disposition of Utility Plant - - - -
Total Operating Expenses 6,276,489 1,430,947 610,753 8,318,189
Total Utility Operating Income $ 837,196 $ 185998 $ 86,657 $ 1,109,851
. Other Income
. Income from Merchandising , Jobbing & Contract Work -
Revenues from Nonutility Operations 5111
Expenses from Nonutility Operations (1,576)
Non-Operating Rental Income 382
Equity in Eamings of Subsidiary Companies 178
Interest and Dividend Income 21,045
Allowance for Equity Funds Used During Construction 5,355
Miscellaneous Non-Operating Income 9,273
39,769

1,149,620

322
9,976

—_—

10208
1,705

(5,548)

(3!843)

1,143,165

370,001
16,399

64,400
(5,246)

445,554

$ 697,611



Account
No.

400

401
402

403
407
408.1

409.1
4101, 2
4111, 2
4114, 5

4116

4117

415418

417

4171
418

418.1
419

4191
421

425
426

408.2
4092,410.2 )
M2 )

427
428
429
431
432

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

EXHIBIT __(AP-1)

INCOME STATEMENT SCHEDULE 2
TWELVE MONTHS ENDED DECEMBER 31, 2007 PAGE4OF 4
(Thousands of Dollars)
Utility Operating Income Electric Gas Steam Tolal
Operating Revenues . $ 7,503,891 $ 1,763,978 763,311 $ 10,031,180
Operating Expenses
Operation Expenses 4,478,906 1,146,119 474,225 6,099,250
Maintenance Expense 320,911 53,842 32,056 406,809
4,799,817 1,199,961 506,281 6,506,059
Depreciation Expense 448,063 85,137 60,169 593,369
Amortization of Property Losses ’ - - - -
Taxes Other Than Income Taxes ’ 1,018,305 166,576 717,902 1,262,783
Income Taxes .
Income Taxes (14,215) 59,131 21,355 66,271
Provision for Deferred Income Taxes 1,014,464 220,678 72,023 1,307,165
Provision for Deferred Income Taxes - Credit (724,782) (185,008) (66,069) (975,859)
Investment Tax Credit Adjustment - Net (4,878) - (764) (264) (5,906)
Gains from Disposition of Utility Plant - - - -
Losses from Disposition of Utility Plant - - - -
Total Operating Expenses 6,536,774 1,545,711 671,396 8,753,881
Total Utility Operating Income $ 967,117 $ 218,267 $ 91,915 $ 1,277,298
Other jncome
Income from Merchandising , Jobbing & Contract Work -
Revenues from Nonutility Operations 8,148
Expenses from Nonutility Operations (6,449)
Non-Operating Rental Income 219
Equity in Eamings of Subsidiary Companies 1,009
interest and Dividend income 32,584
Allowance for Equity Funds Used During Construction 7.430
Miscellaneous Non-Operating Income 4,903
Total Other income 47,934
Total Income 1,325,233
Other income Deductions
120

Miscellaneous Amortizations
Miscellaneous Income Deductions

Total Other Income Deductions

Taxes - Other Income & Deduclions

Taxes Other Than Income Taxes

Income Taxes

Total Taxes - Other income &‘Deducﬁons

Income Before Interest Charges

Interest Charges

Interest on Long Term Debt

Amortization of Debt Discount & Expense

Amortization of Prernium on Debt - Credit

Other Interest Expense

Allowance for Borrowed Funds Used During Construction

Total Interest Charges

Net Income

991

10,031

1,632
192

1,823

———

1,313,378

410,882
17,479

38,997
(8,840)

458,518

3 854,860



Account

No.

216, 216.1

433

439

437

438

216, 216.1

Unappropriated Retéined Earnings
Beginning of Period

Balance Transferred from Income

Adjustments to Retained Eamings

Dividends Declared - Preferred Stock
Dividends Declared - Common Stock

Total

Unappropriated Retained Earnings

EXHIBIT __ (AP-1)

SCHEDULE 3
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
STATEMENT OF UNAPPROPRIATED RETAINED EARNINGS
YEARS 2003, 2004, 2005 AND , 2006, 2007
(Thousands of Dollars)

2003 2004 2005 2006 2007
$ 4,411,102 $ 4,625,864 $ 4,748,082 5,073,258 $ 5319,274
601,899 529,348 765,238 697,611 854,860
5,013,001 5,165,212 5,453,320 5,770,869 6,174,134
11,323 11,323 11,323 11,323 11,323
375,814 395,807 368,739 440,272 547,200
387,137 407,130 380,062 451,595 558,523
$ 4,625,864 $ 4,748,082 $ 5,073,258 5,319,274 $ 5615611

End of Period
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
OTHER OPERATING REVENUES - ELECTRIC

TWELVE MONTHS ENDED DECEMBER 31, 2004, 2005, 2006 AND 2007

(Thousands of Dollars)

Miscellaneous Service Revenues
Rent from Electric Property
Interdepartmental Rents

NYPA & Oti\er Delivery Revenues
Municipal Agency Revenues

Miscellaneous Other Electric Revenues
Transmission of Energy
Transmission Service Charges
Credit Card Performance Incentive Income
Cash Point Loss
Sithe Contract Restructuring
Reimbursement of Maintenance Cost of Intercon. of Company Facilities
Excess Distribution Facilities -
Late Payment Charges
Provision Rate Disallowance
M & C Services
Staten Island Meter Reading Services
The Learning Center Services
Water Meter Reading Services
Electric Department Gas Sales
Cablevision Lightpath, Inc. - Hudson Ave. Tunnel
Fuel Management Program
TCC Auction Proceeds - Wholesale
Electricity Sold to Divested Facilities
Transmission Netting Customer Credit
KeySpan Settlement Facilities Fee,
Cubs Credit
Electric Wholesale Refund
CBS Outdoor Settlement
Electric Revenue - CE Solutions

' Requlatory Accounting:
Electric Service Reliability Penalty

Retail Choice Program

Business Incentive Rates

NYS Tax Law Changes

Amortization of Deferred Costs

Amortization of Divested Plants

POR Discount

Electric Interference Deferral

Rate Case - T&D Expense Deferral

Rate Case - TCC Proceeds

Rate Increase Accrual

Sale of Chelsea

Electric Migration Incentive

Earnings Above Sharing Threshold

Non-recoverahle State Income Taxes

Electric Rate Case 04-E-0572 Amortizations

Amortization of I.P.2 Deferred Costs

System Benefits Charge - Deferral

Medicare Rx Tax Savings

DC Service Incentive

Net Post - Merger Benefit

Divested Capacity - Pre-ISO

Overcollection of Revenues Re: 74/59th St.

NRG Settlement - Facilities Fee

Revenue Rate Program

Demand Response Program

Retention of Property Tax Incentive

Low Income Program Disc. Accural

Rate Refund Provision

Investment Tax credits deferral

FIT Refund )

Manufacturing Deduction
Miscellaneous

Total Miscellaneous Other Electric Revenues

Total Electric Other Operating Revenues

EXHIBIT__(AP - 1)

SCHEDULE 7
2004 2005 2006 2007
$13,126 $12,817 $12,600 $14,104
15,777 15,453 16,455 17,899
110,608 9,648 10,398 11,044
254,463 280,353 276,339 309,203
16,537 16,902 17,087 17,482
12,463 12371 11,406 11,456
8,647 9514 6,198 16,496
214 300 - -
- (10,483) 10,483 -
- 1,139 3,089 2,269
2,159, 2,146 2,263 2,185
3979 2,367 2,387 2,924
18,677 23,204 22,104 21,631
48,296 - - -
474 305 138 16
460 467 481 542
868 694 746 868
2,614 2,686 2,678 2,860
(21) - - -
150 (1,100) (1,004) 2,300
69 245 29 196
8,142 1,225 84 0
(3,625) - - -
(354) (523) (371) (357)
(450) (720) (515) (481)
378 769 2,021 3,679
- (1,733) - -
- - 600 (600)
212 " 350 462 813
(1,500) (8,000) (18,000) (8,000)
7,296 5,430 © 827 536
2,458 952 - -
31,994 3,183 11,434 14,011
- 72,300 101,242 107,603
- 2,378 3,171 3471
- 2,722 4,597 6,883
44,298 - - (12,384)
- 38,392 115,419 186,746
- 85915 215,371 141,306
- - 44,261 (29,991)
- - 4,003 32,616
- - 3,188 (1,661)
(616) (53,000) 16,588 -
454 - - -
(100,000) - 25,177 58,890
(50,694) (10,836) - .
235 (3,589) (2,600) " 7,568
(2,800) - - -
11,542 - 26,057 13,934 3,656
(88) - - -
(12,818) (3.204) - -
(21,418) (24,383) (19,253) (4,400)
557 655 655 655
8,677 2,893 - -
(6,665) 40 {5,336) 7,602
- - 122 2,296
- - - 4,485
(51,688) (3,767) - -
- (23,464) - -
- (3.650) - -
- (2.128) - -
(2,341) 1,144 2,618 1,840
(39,757) 149,463 581,377 588,114
$270,754 $484,636 $914,256 $958,846




(AP -1)

SCHEDULE 8
PAGE10F 8

EXHIBIT,

00 129'LY GZLEEL OF 969 161 9% SovEI0VE SIymp - Ao1noa13 o seles
200} 186678 cl0l . €86'999YS 610} 8Lv'00LvS - 626 LWWEVBOTS 1ejoL
vl €ER'EVS 280" Y6Z'BLE . 1970 1LL'60€E 950 LIEVVE sasuadx3 [eseuaD @ SAERSIUIWLPY
100 126'2€ S0'0 £€20°12 v00 yeo'ol £0°0 81E2L sasuadxg a2)AI9g J3WOISND
150 L02'v61L £¥0 196°'06L - 0¥ 620'€81 | 6£°0 . oeor sasuadx3 sjunodoy Jawolsng
160 8LL'vEY 101 990'G9¥ 98°0 162'96€ . 180 o 22%:105 sasuadxa uonnquisia
¥£0 860'Z0L $€'0 lse'oL 10 S9g'0vl 820 86.'zzL sosuadxa uojssjwsuel]
0z'L le9'zer'es oL ssv'ert'es 162 818'€59'c$ 2zl ¥96'0L1'€$ sasuadx3 uoponpoly 1emod
P1OS Jymy| Jjunowy P1OS UMM junowy PIOS JumH} junowy PIOS Jymy ~ Junowy sasuadx3 asueuajule| pue uogesadQ
Jad sjue) " 1ad Sju9) lad sjusn 1ad sjuen
juajeainby juajeAnby jusjeainbg : juereainby
2002 9002 5002 . ¥002

(sJ1ejiog Jo spuesnoyl)
Z00Z PUe 9002 'S00Z 'v00¢
. @708 "HHMM H3d SLN3O LNITVAIND3 ANV LNNOINYV NI
ORILOT T - SASNIAXT JONVNILINIVIH ANV NOILVHIdO 40 AUYVINNNS
"ONI ‘WHOA MAN 40 ANVJWOD NOSIA3 a31VaimOSNOD




EXHIBIT__ (AP - 1)
SCHEDULE 8
PAGE 20F 8

————r—

ZOL L0822 “B18'L80'62 ZO0LIE 1E 569208 1€
16E6LL Ve 012292 52 Z0v'950°62 IV 08
10'8088'2 200'ce2'2 099'162'2 28Y'LpY'L
11vre 180y 88EY B0V
¥68'¢80'Z 595'184'2 2621922 zav'ey's
“Te9zeres. GEV LY Es BIBESDES V96 OLL'ES
65528628 568'500°€S 208'982 €S 62L°066¢C
eva'L Z08'T 800'C €V0Z
016'086'2$ £60'P00'CS 86L'v8Z'sS £89'886'28
— e E— S S mmm—n mr— e S o S mmeeee— S Smm— r— ST
800978 G290 620¢CS 8¢6 05V ¥6G'LCVS = 690°6% cov'es ZEC VEbS 102068 OIE 11§ £8CES S17°25ES A €965 SBLES 080'281S
ey -y e T - e - T
20V 12 veL's - [ 05 (X < Trre viver 5820 B X3 L 78 v (A
e8¢ - - 882C I8t oF v 7081 08T 3 B I8L% veL's 18 v 805
89521 6oL's - o0ga's oso'zL oce's - ey e6Z'cl 162’9 - 8902 4 -4 - 180’2
pog'e - - 008’ 0:8'c - - oL8'e 51’ - - 9v'e 92y - - 192y
Zev's -1} - nr's 2022 [ - 8812 £’ ] - 8562 w2's [4 - 8ce'e
ovz'e - - ovz'9 108'2 - - 106'L e8L'L - - 092 820'0 - . 820'9
tma— t—— — — P p— e e —— G — — CS— em—— ——— —
916 ¢ 108 G29¢C 055 6LY ¥Z1 60p 0051 £0v'E 122 ¥Ov 165 8EC S20'S €82 E 662 0E€ 265 7Ok 195 161e 029°091
G 2 1zgeL BSE VL 3 1SEVL €L1'Se T Z1'sS Gl [ L
=T "maaee —_——ee—— mmmee——— e e v e Emier T Y T —
“Evoee 66l 292 BZOEVE TgoLvee | eov L TOV'E ¥88'62¢ vev'ese €20'S €62 [IX7H] “evieor | BIS 181'E 8C6G1
[Ir5s - - [Tx3 ceey - - sy 68% - g “Z60¥ v B - 298
SvS - - SPS Z0e't - - Z0e's L'y - - L'y 882'L - - 88L't
(es1) - - (618) (sz2) - - (se2) (2282) - - (2e'2) (e2z's) - - (022')
eLLY - - 8Ly czL'e - - ger's sy'9 . - evp'e wi's - - L'
olg'eze 86. sz9T 980'028 zg'eie sop's cov'e 126'80¢ V292 €20's ez’ we'esz Zve'ivl 8L oel'e eL18EL
zec'els - - zee'els 8aL'iLs - - 88L'11g 180'1 18 - - LE0's1S €68'01$ - I$ ze8'0ts
[N uopjeIsuSH) uopwieusn UCRBIeUeD 1MoL UopRISUSD  UO[JRJGUBS  UO[RIAUSD 1%0L UORRISUSD UORRISUSS uopuIsuen 101 uojEIsulY uopwIeuss) uopuisus)
1emod Jemod Jemod lemod Jemod lemod 1eMmod lemogd lemogd emog 1emod lemog
* __iewio avejonn weeig inpo avejonN ueeis 1040 Jsejony weeig 050 ivopony weng
1002 8002 5002 %002

9%19(|0Q jo spuvsnoyL)

o0z PUY 350z "5002 PODE

‘I ¥3EWIO3Q QIONT SHANOW SATAML

DIMLOFT3 - SASNIAXT NOLLONAOUd ¥IMOd

“ONt "MUYOA MaN 40 ANVJWOD NOSIOE Q31VaITOSNOD

mol
peswyand

mo1-qng
UoRwIsuen) Jamod JHIO
uolIEIeueD) IoMod WBNS

PeEE5INg PUE PHUIUES SN

sosuadxg uoponpoid Jemod (oL
sesusdx3 Addng Jamod JeyiQ R0l

sesuedxgy JHIO 1SS

Bupyoredsiqg peo @ [oauog weishy 9ss

Jemad paseydngd SS9

uopeiousy o981 [¥I0L.

mol-gng

sesuedxz uojjvieusp Jomod Jetio

2 JEBjINY ‘wWee)S SNOSUR||EISIN  YES'TES'PLS
Jued 398} pue BURRIGUSD £S5 1ES'ELS
‘dinb3 jue|g 103008y B JuBd J0)j0F - '0ESTIS
semonng  Z6c'azs’HiS
BupesuiBug puw uojsiutedng  165'92S'0LS
SSTRURUEN
eoL
sjuey  05s's25°20S
wo1-qng
sesuedxz uojeieuey Jemog
deyi0 % JRAjONN 'WRNIS OS|I  60S'vZS'00S
sesuedx3 ojoely - ‘£T5'S0S
HpeID - pousjsuBI UNelg - ‘7ZS'PO9
sesuedx3 uopuseuen pus WLl  §HS'0ZSTOS
4910 PUR SUBI000 “'815° -

tond 2tS'L'818'10S
BupesuiBug pus uoisiiedng  9vs'215°008

TSHRISAS

N
junosoy



(AP -1)

SCHEDULE 8
PAGE 30F 8

EXHIBIT,

[F53 3 16728 ZTLS PIOS Jumy| Jad 5jud
tras s . 19118 ’ €0°0I$ sasuadxgy UORINPOI JAMO [B)0 )
902k 8911 LELL 696 sasuadx3 Aiddng 1amod o410 Iejo ),
P - - - sesuadx3y Jayno 156
_ B - - Buiyaiedsiq peon @ lonuon waysks 968
0TS 88'L1$ 13435 68°63$ 18mod paseyaing [54]
85°G1$ £¥'€92% 82'61$ 2Lsss 2T yves FIAEIE] €C'9LS §2°152% 29'51L$ 167218 66'€2$ 19218 uojjessuayg 2123|3 €101
+6°0 60'1€EC [75) €0'} 90°102 L0 s _€eerl 86°0 0s'4 256 G lejoL-ans
800 - 800 100 ST0 90°0 800 [N 800 or'o 7Ze or'o sasuadx3 uofiesauag Jamod Jayjo
' 2 12BIONN ‘weayg N $SS'ZES'PIS
o 8v°0ee vZ'o or'0 64902 oal'o 850 [ x4 4] €0 91'0 ocL o ueld 302913 pue Bugessua £55'LES'CLS
<o - [431] 142 - vio Lo - 10 0€'0 - 0e'0 ‘dinb3 jued Jojoeay 1@ JuBld 190108 - ‘0£S°ZLS
80°0 19°0 800 .80°0 2o 80°0 o010 . 1o oi'o (4] s0°0 €20 SMINAS  2SS'625 1S
2z0 - 2z0 e8z'0 - 8z0 ve0 - ge0 zro oo zro BupreauiBug pue uoisinadng  155'925'0LS
doueuajuiey
— — —_—
¥O'bL vE'TE [T 69°v1 ol'l€ €SV 86'v1 [T 9L il vl 8Ll =101
s92 80°0 - §9°C 19T 500 192 e S0°0 e (1K) . §0°0 01’0 SuaY  0§5'525'L0S
6611 9zZ2E [ ;20 (9T 08'LL vS'2TH Lyt ozZ'er [ eryl i 80'tL tel01-gng;
sl'o - o1'0 8l'o - 8’0 (54} - g0 2E0 - [A] sasuadx3 uO(IeIaUIY JAMOY
- 19Y)() '@ 8(INN ‘WENS ISIN  6VS'YZ5 90§
200 - 200 S0'0 - S0°0 100 - 100 Zi'0 - Zi0 ) sasuedx3 omdalg - ‘gzg'sog
000 - 000 (tod) - - (100 ({180} - [(1%V)] {(9€°0) - (9e°0) Hp31 - paulajsuel | WeRS - ‘ZZ6'y0G
910 - 9’0 €L'o - €L'o 620 - 620 €90 - 90 S8SUAMXT UCHEIURD pUE WeRS 8PS 0Z5'205
- - - - . - - - - - i - - IajeM pue SIRI00D - ‘GLG" -
. 0Z'1L 9z'ze 60°LL dzn L1Le [q94% 65°L1 Wwetl - - Szl s8'8 vy 19'6 1ond Lpg°L'8LS 10S
9y'0$ - ov'o$ or'os - or'0s . 67°08 - 64'0% .03 - SL0$ Bupasuifiul pue uoisiaedng  9vs°215'005
. dopeiado
lejol [ 9 [ 1e0L UOjEIdUID  uojjelsus fejo, o1 uopersusn uojessuan "ON
1amod 1amod Jomod 19mod 1aM0d Jomod Jemog 1omod Junoaoy
Jsuyio wes)s it el weas 18410 wemg mYo weas
2002 9002 §00Z 002

L00Z PUE900Z 'S00Z Y002
‘1€ ¥3EWIOI0 IANT SHLNOW IATIML

QISYHOUN ANV QILVHANID “YHMX Y3d SINID

OR¥LITTI - SASNIJXI NOILONAOUd HAMOd

“ONI ‘MHOA MAN 40 ANVJWOD NOSIGT a31variosNOD




(AP -1)

SCHEDULE 8
PAGE 4 OF 8

EXHIBIT,

—_— _— —— ey Lreres
00€'LL9'LY ozL'eeL oy 96916191 MY'eL0 vy

vE0 9502015 SC0 155 191 1€0 “gegonis 820 6L Co)
S1'0 82€'9L 810 680°9L v1'0 999'/§ [1XY] 68€'LY
Z00 SZ501 200 002 - - - -
100 0b6'e 100 P12 - - - -
€00 0z9'si S0'0 Ts6'le 0’0 695°21 €00 yra'eL
100 [3+4 4 100 k1.4 100 206°¢ 100 S89'C
<00 15444 500 6L2'¢T 900 (45474 500 £8L°0T
100 L' 100 692'c - - - -
000 'y 000 vic'y - - - -
000 100 000 §96 - - - -

100 2202 200 €48°L 200 . ysi'e 100 610'9
10°0 9.6'9 100 v08'S 100 seo'y 100 »Z0'y
610 0€L'G8 JAN6) 29p's8 10 6L2'c8 L0 60%'GL
S0°0 18v'ee S0'0 266°12 S0'0 8Lp'ie 900 6.6'12
o’ 05Z'€9 (451} 69Y'E9 ZLo €08°L9 Lo 0€8'€S
100 0ze'9 10°0 6559 100 189'9 00 €00
00'0 9eL’L 000 209'L 00’0 809°L 000 viv'L
000 LeL 000 €z8 000 629 00°0 v89
900 0LE'YE 00 L1ZvT SO0 oov'ee 00 A8-3:11
10°0 1951 000 zi - - - -
000 18 000 901 - - - -
000 (134 000 182 - - - -

100 €027 000 862'L - - - -
100 895'9 200 Zy'L - - - -
200 0ze's 200 0€6'9 000 I - -

- - 100 0LL'y 0’0 0st'sL ¥0'0 68Z'81

200 20L'0L$ 200 SPL'6$ 200 vEO'LLS 200 698'6$

pIoS Jumy junouly PIOS Jymy junowy PIOS Juymy} junowy PIOS Jumy junowy

Jod SjUaD Jad sjua) J8d SU8D 1ad g)uag

jusieainby juseAmnbz juseAiInby jusjeainby

1002 9002 S002 vooz
(s1ejjoq jo spuesnoy])

4002 pue ¢ 5002 "Y00C
‘L€ ¥IEWIDIA GIANT SHLNOW JATIML
JRILOTTI - SISNIJIXA NOISSINSNVUL
*ONI “HH0A MIN 40 ANVdNOD NOSIAa d3LvalNOSNOD

‘SIYMW - [O1399[3 JO seles

sasuadxg UCISSIWSURIL [BIOL

feljor

a9jaeg [dwo) Bupiojuow ulwipy 3axew
jue|d UOISS|WISUELL "SI

saur punosbiapun

sauy peaysano

swdinbg uojiels

juswdinbz uopgesjunwwio)

aremyos Jandwod

asempiey s8indwo)

saJmonns

BupesuiBu3 pue uojsjaladng

BIUEUSIUIEN
1ejo1

sjuay
1ejol-qng

808UadXT UOJSS{WISUR] ] SNOBUR|IISIN
sesuadxg eur] punoiBiapun

sasusadxg eur] peaysaag

sasuedx3g uopels

Aeq] prepurls Bujuue)digeney wio1-Buo
S8[PN}S UO[IIBULIOIIBUY UORRIBUID
s8|pmg 8ojAIeS

Ae( piepue)s Bujuueldjqeliey wia 1-Buo
ases yaedsiq jonuopjwelshs Buinpeyss
waysig uopesedysiedsiqg peo
Bujyajedsiq peoq

BupesujBug pue uojsiauadng

UORERA0

SIS
€Ls
Tis
kLS
0Ls

€699

698

1’695
69
89S

9%

995

295

“oh
uNodaY



EXHIBIT__{AP-1)
SCHEDULE 8
PAGE 5 OF 8

00€'119'LY NN T 969'16L'9F SOV EIO VY
16'0 SHLYEDS o' 990°G9Vv$ 980 16C'96ES 180 i '89ES
a0 \8t'212 50 ozi'ehe vvo LE€'10Z 344 €92'081
No.o 800'8 20’0 588'6 200 €06°L 200 zo8'9
000 iss 000 esL 000 osg 000 osL
100 8Ly 100 ozvy'z 100 - 6182 100 26v7'Y
€0°0 L¥8'SL €00 2s2T'sh €00 0zZL'vl €0°0 . sTY'LL
yZ'o 609°CLL €0 SOL'YYY vzo - SYE'SLL [4AY " 95€'00)
oy'o LOE'SY 0L'0 €25'vy 200 9l1'0e 00 §29'62
200 1£9'01 €00 LeL'VY €00 [ 71543 200 2ee6
100 viL'S 100 0S0's 100 : [:74 4 [0 1] 199'
€00 9.0°s1 €00 808'v1 €00 1668'€lL €00 BiZ'VL
S0 9£9'012 vo ove'sizZ- 2o $S6'v61 ov'o 18e"LLL
100 [AVKE 3 200 2l8'le 00 812'LE 100 990°1E
8e0 98'e8l o0 mwo.ww_.. Sse'0 w.nm.nm_. EE0 gle'ort
900 v08'0c 600 ese'ey oo €8.'ay 200 086'82
Y00 8689} €00 $00°'SH €00 0951 €00 [T4:34%
100 v85°9 " 100 €059 200 2s0'L 200 695'L
100 vZ6'9 100 90’y 000 866 000 161'L
010 99¢e'sy 100 025°ce Q00 ely'se 80°0 Lil'ee
€0°0 8e9'sl 200 698'S2 200 e, . 200 908'9
900 G56'8C 900 §ee'9e 50°0. 059'e2 S00 . €1£'02
200 569'2€$ 200 8vS'0eS 200 S9.°0€$ 900 [:19 4]
PIOS aymy| unowy PIOS Jymy| unowy PIOS Jymy “Junowv PIOS Jymy] junowy
Jod sjusn J9d sued * Jod sjuen 10d SjUd)
juajeanbz juajeanby jusjeainby juajeainby
1002 $002 002
~ {s1ejjoQ jo spuesnoyl)

L00Z pue "9002 'S002 002 :
‘1€ YIEW303d Q30N SHINOW JATIML
ORILDANI ~ STSNAIXI NOLLNGRLSIA
"ONI ‘S¥OA M3N 20 ANVAINOD NOSIAR a31valTOSNOD

"SIYM - K19130013 JO SIS

sasuadxg uopnquysig [e)o L

lejol

jueld UoRINQLISIQ SNOdUE][BISIN
SI9l9N

waysig [eubis g b jeens
slouuojsuelg Ul

sauj punoifiaapun

seui peayiang

juswdinbz uonels

saimongs

Bupeaujbug pue uojsiaadng

SoUEUBIUTEN
1ejoL

syuay
1€30)-qns

sesuadxg uopnqLIs|q SNOJUB[IISIN
sasuadxg ._Su_u
dxx weysAg jeubis g 3yl J0eng
sasuadxg auf] punoibiapun
sosuadxg auj pesysen0
sasuadx3 uoneys

Buyysjedsiq peoq

BuyaauyBugz pue uoysiazadng

TonEIRdg

86§
16§
96§
S6S
¥6S
€65
(43
165
06S

68%

8%
185
98S
1:14
v8s
£8S
41
[3:34
08s

oN
junoday



EXHIBIT__ (AP -1)
SCHEDULE 8
PAGE6 OF 8

00€°149°LY

9

2L 'eelL oY

969°161°9% 991'cL0 7Y

L¥'0 L0Z'¥61L$ (340 195'961$ ov'o 620'c8L$ 60 0vL'691$
110 £26'6Y L0 gLy'ey 0oL0 198'2p mo.o vee'ee
ogoe 8.2'vvl 2e0 3 AWA 41 00 Z9L'ovi L£0 96e'act
000 €le 000 (444 000 (WA 4 000 TGeL
€20 965201 ¥2'0 ye¥'oLL A4 8z.1'z01 €20 9G1'001
90’0 €01'0¢ 100 zoe’Le 100 500°Le 100 19662
100 ove'es 100 916'%% 100 856°G$ 100 ¥05'6$

pPI0S UMM unowy PIOS JUmy junowy PIOS JUmy junowy PIOS Jymyl wnowy

Jad Sjua) Jad sjuan 19d sjua) 13d Sjua)

jusjeainby jusfeainby juajeAainby jJuajeAainbz

1002 9002 5002 Y002

(s1ejjoq jo spuesnoy])
Z00Z pue "900¢ 'S002 7002
‘LE YIGWIOA A3ANT SHINONW IATIML
ORILOTTF - SISNIAX3 SLNNODIVY $IWOLSND
“ONI ‘MAOA M3N 40 ANVHINOD NOSIa3 a3LvarioSNOD

*SIYMI - K1oU309|3 Jo sajes

lejolL
SJUN023Y 3|q1d8jj0dUnN
[ejol-qns

sasuadxy
S}UNO022Y JAWO}ISNYD SNO3UBLBISIN

sasuadxgy
UOJ}99]]0D pue SPIOIIY JIWOISND

sasuadxy Buipeay JojaN

uoisialadng

tionjeradQ

06

S06

£06
706

106

oN
JUNo2dY



EXHIBIT__ (AP - 1)
SCHEDULE 8
PAGE7 OF 8

00€'149'LY . T oozL'eelop 969°'L61'0p 99t'€L0'vy 'siymp - fo11399)3 jo sares
100 1262€8 G600 €20°'1Z$ 00 p2o'oLs €00 8LECLS [ejol
c0'0 265'6 200 G6S'g 200 oze's 100 - e08'e sasuadxgy
: . 99]AI9G ISWIOISNYD SNOBUBR|IIISHA Z16
€00 6858°GlL 200 . zes’L 100 z8e's 100 265°S sesuadxg Buispianpy |euohjewiojug LL6
200 . zee’L 100 69t'y 100 ] L°) 7ArA 1070 [4%:44 . sasuadxgy asue)siSSy JOWOISNY) - OL6
000 8ees 000 ] z1$ 000 0Li$ 000 80L$ ’ uoisiazadng 606
plos .E.Bv. Junowy pIOS Jymy| junowy. . PIOS Jym)y unowy PIOS Jym) _ Junowy : uonelsdo
Jad sjua) 19d Sjuan 13d sjuan . T lod sjuag .
juateAainbzy jusieainbgy juajeAinbg ’ juajeAinby
. -oz
100z 9002 <002 " 00z ’ Junosay

(s1ejj0q 30 spuesnoyl)
L00Z PU® "900Z 'S00Z V002
‘L€ ¥39W303a A3ANT SHINOW 3ATIML
ORILOTTT ~ STISNAIXT IDIAYIS YIWOLSND
"ONI ‘MHOA M3N 40 ANVJINOD NOSIAT d3LVArioOSNOD




(AP - 1)

SCHEDULE 8
PAGE8OF 8

EXHIBIT,

—

00€'LLO'LY 9zZLeEL'Op 069161 9F 99y'¢L0'vY
vl £eg'cvas 280 $62°61€$ 190 1126058 950 LLEvves
(€1°0) (8¥0'19) {€1°0) (e22°29) (€10 (ose‘19) 10 (22'19)
21 088'09 S6°0 195"y 080 1ZL'vLe 89'0 259's62
100 120°E 100 611 100 0462 100 20vC
950 298'292 9z0 ole'ezt 020 529'86 ¥2°0 S15'001
000 468 000 0LL 000 8.2 000 97
(#0°0) (zvr'02) (¥0°0) (¥20'61) (¥0°0) - (680'02) (€0°0) (899'LL)
900 " 1£6°0€ 500 oze've S0°0 089'2¢ S0°0 ror'02
920 186'€21 SZ'0 L0211 €20 696°v0L €20 0st'L0lL
(10°0) (156'c) (g0'0) (296'92) o0 - (986'01) (61°0) (2£1'289)
L0 V6v'28 810 259'v8 ¥10 669'v9 €10 18%'28
000 $56°L 100 600 100 zss'e 100 ¥0L's
100 180'9 10°0 LY 000 1S1°T 000 090'2
S0°0 L19'%2 90°0 118'se 900 ovb'se S0'0 €186l
020 ¥£2°'66$ zT0 . ¥i'e6$ 810 zee'zss 810 L1£'61%
PIOS Jymy| unoury PIOS UMY junouwly PI0S 14Mm) junowy PIOS Jymy| junouly
19d S1ua) lad sjuan lad sjuan lod sjuan
juajeainby juajeainbg judjeainb3y juajeAinby

2002

2002

S002

(siejjoq jo spuesnoyy)
2002 pue "9002 'S00Z "+00Z

002

‘b€ Y3GWII3A AIANI SHLNOW IATIML
JRLIFTI - SISNIJXT TVHINID ANV JALLVYLSININGY
"ONI “MHOA M3IN J0 ANVAWNOD NOSIQT a3LVaAlITOSNOD

‘SIYM - 51o1199[3 Jo sajes

lejoL

}1paJ) - pauejsuel]
sasuadxgy aagesnsjupupy

feljol-qng

juawdinbg Buissasoud eleq jo sasuadxy
sasuadxy |eauas snoauejjadsIn
BujspieApy [IIMpooS pue feuonninsuy
Wpain - sabrey) ajesydng

sasuadx3g uoissiwiwo? Aiojenbay
sjuswaanbay asjyosueiy
uopens|ujupy alejjap g uoisuad
sosuadx3 aieyapn saskojdwgy

" suoisuaq seakojdwz

sabeweq pue saunfu]

asueinsu| Apadoiyg

pafojduwg saojaiag apising
sasuadxg pue sayddng asiyo
soue[eS [RJaU3D B AnESUIWPY

_._O_uﬂ._wmo

(444

Z'Le6
206
L"0t6
626
az6
126
€926
2°926
1"9¢6
S2Z6
vZ6
€26
126
06

oN
JunodaYy



{AP-1)

SCHEDULE 9

EXHIBIT,

PAGE 1 OF 2

—_—
29.°109'L2 =oL
Twe€BIlvE paseysind
12£'888'2 - uv'e : - - - 29£'80¢€ £e0'26¢ $05'022'2 - PINLIBUBD “SIYMN
“Toceves sesuadxg UORINPOI JOMOd [10]
686 E sasuadxy Ajddng Jemod JeyiQ [€JOL
[ dx3 Jew30 pue 1a peoT * [01U0D WalsAs 255959
916'086'2$ 18mod paseysing 685
TPI00avs Zveees 05163 228 132 T3 Ve evs 1€ 893 BY6 5068 993 uopeIsuUSD SUIDB(T fBI0L
€0l'Le 90¢€ yeL's - - - Zvl'6 9Lt'8 a3 - el01-qng
682¢ I - - - - ve0'L 919 8.6 - sasuedx3y UojRIBUBD JOMOd 1810
'¢ Je3joNN ‘weeis I19OSIN  ¥SS'ZES VIS
01521 - 80L'S - - - 9z2'L 895'y 190"t - ue|d 919813 pue Supereus  €GS'1ES'ELS
ag9g'e - - - - - $09'y 819'L eve - dinb3 jue|d Jo10e8Y '@ JUL|d JolIOg -'0e5'218
zev'e - si - - - »08 €19l - - seIMONNS  265'625°119
ovT'9 s0¢ - - - - yiv'y - L9v'L - Bupeauibug pue uojsiniedns 155'825°01S
‘soueusILel
— - — — [— —_—
916'¢ey 9€6 ¢E 92ve [£43 (434 [E] Zr0EE £06°6¥ €67 ¢0¢ 996 1eloL
€25'9L ve Z [773 651 [] 662 - €vl'sL 995 sluoy  (055'GZ5'20S
€SP'ove [4Y:¥44 yer'e - €L Ly £pL'TE €06'6Y 0se'zez - |e101-ang
olv'y Syp - - €9 - €9Z') 102 £05'¢ - sasuadxg UOEIaUaS) JBMOd
10130 2 JEAIINN "WeAS SN 6VG'PTS'90G
S¥S - - - - - 12 vee - - sesuadxy N33 -'$Z6'G0S
(6L1) - - - - - - (6L1) - - Wpe1) - poudjsUBIL WeSIS - 'Z25'P0S
6LL'Y - - - - - 6Ly ogL'e 080°'L - sosuadx3 uopeIoUBS PUB WEBIS  §PS'0ZSZOS
- - - - - - - - - - JIsjeM PURE SJURjOOD - ‘GG -
[§2- >4 £2ZY'ee yzr'e - - 184 260'0€ 0zg'zy LL'eze - Bnd  2pg'1'8IS"10S
1Ze'els Pr0'6% - - oL 9% 8653% 109't$ 6% - BupsauBul pue uojsiiiedng 9pG'215°00S
UGHEIedn
|0l |eseuas) A9M0d 108J1S 10088 "OAY amnsssid uopydenx3y dyy3 BpiSIajeps “ON
8410 tes wrl uospny Y6iH FU R
J18AY 1883

{saejjoQq jo spuesnoyy)

4002 "I€ ¥3EW3030 Q3ANT SHINOW IATIML
J1YLITT3 - SISNIIXT NOLLONAOU WIMOd
*ONI “MUOA M3N 40 ANVdINOD NOSIAT d3LVAITOSNOD



EXHIBIT_ (AP- 1)
SCHEDULE 9
PAGE 20F 2

ﬂuwu sasuadxg uopoNPold J9MOod fejoL
90°Z) sasuadxg Ajddng Jamod JayiO [ej0L
= sasuadx3 1oy10 pue Bujystedsiq peo * |0JUOD WASAS 165'95¢
90°¢)S Jamod paseysind sss
Ese1s T Iveoes - - ol Bcois BLELS uopeseuan SdAF KoY
60 60°1EC - - 16T 1£2 110 {ejo1-qng
800 000 - - $e0 - 6170, £0°0 $3suadxg UOIBIFUIL) JOMOd 10410
. 'g 1BSIINN ‘UIe3lS SNODBUE|BISIN - PSSZESVLS
144 8¥'0eC - H or'a 8ci S0'0 jueld oM0aly pue Bugessuan  £5S°LES'ELS
FA N - - - ' 280 : s¥'0 200, ~dinb3 jueld JojoeaY 7 JuEld J8)j0G - '0ES'ZIS
800 19°0 - - 9Z0 o1 4] - sanpPnYs  265°625°'LES
220 - - - st - 200 BupsouiBug pue uoisiaedng 165'825°01S
. asueuajuiepy
Yo vl ZEeeL - - - 2Ll “B6El o€l 104,
59¢C 600 - - [ 15} - ge'e S 0S5'STS'L0§
66'L1 €2'BEL - - 29'0L 66'c! €201 {ejol-qng
S0 000 - - L0 . 900 Lo sasuadx3y uojjeiauas) Jamod
. . 190 ' 1E3INN ‘WeBIS OSIN  6YG'VTS'90S
200 - - - oLo 100 - sasuadxg oploal - '£Zs'sos
000 - - - - (eo0) - Wpas) - paudjsues) weals - ‘226'p0S
al'o - - - - 180] 680 S0°0 sosuadxy UOREIOUID PUE WESIS  8YS 0ZST0S
N - - - - - - JIJEA| PUR SjURI00) - ‘61§ -
ozl €2°8€E1 - - aLs 66'L1 001 1end  1v8')1'BLS 108
oy'03$ - - - 61°08 1018 - Bupaau|Bu3 pue uoisiaedng  9pS'215'00S
aonersdg
1€301 lomod 199418 j9a58 Ay ainssald uoRdenxy PFTVYE] SPISISIEM oN
ELltTed ules wyL - uospny yBlH Junoasy
. J9AY 3Seq

2002 1€ ¥3IFW3D3A A3ANT SHINOW JAT3
(SNOLLYLS TYNAIAIGND
A3ISYHOUNd ONY GILYHINID YHMY H3d SINID
MLIITI - SISNAIXT NOLLONGOUd HIMOd
*ONI ‘YOA M3N 40 ANVJWOD NOSIaT a3LvariosNoDd




Local Taxes

Real Estate - NYC
- Upstate and Westchester

Property Tax Reconciliation Deferral
Receipts Taxes - Special Franchise
Public Utilities Excise
Commercial Rent
Sales and Use
Miscellaneous

Motor Vehicle

Subsidiary Capital Tax
Other

Total - Local Taxes

State Taxes

Franchise - Capital

Gross Eamings

Dividends
Public Utilities Gross Income
Unemployment Insurance
Gasoline
Vehicle Registration and Highway Use
Sales and Use
Insurance Premium Tax
Environmental - Hazardous Waste
Other

Total - State Taxes

Federal Taxes
Unemployment
Insurance Contributions
Excise - Diesel
Other

Total - Federal Taxes

Grand Total

EXHIBIT__ (AP - 1)

SCHEDULE 10
CONSOLIDATED EDISON.COMPANY OF NEW YORK, INC.
TAXES OTHER THAN INCOME TAXES - ELECTRIC
TWELVE MONTHS ENDED DECEMBER 31
2004, 2005, 2006 AND 2007
(Thousands of Dollars)
2004 2005 2006 2007
$537,739 $553,831 $584,458 $629,175
81,289 84,552 87,810 92,441
(57,201) 12,836 44,523 45,260
12,780 14,519 13,700 14,405
134,726 155,561 139,983 147,705
17 19 T 20 21
(4,859) (3.541) 144 (131)
362 383 406 421
3,085 . 4375 3,900 5,343
707,938 822,535 874,944 934,640
- - - 809
10,704 - - -
63,504 36,518 38,922 36,400
1,047 1,053 992 734
218 179 3 o -
482 459 525 518
(3,752) (3,473) 8) (174)
232 292 223 112
76 155 161 159
4 99 - -
72,555 35,282 40,818 38,558
595 738 471 439
41,663 41,082 43,433 44212
451 382 - -
88 297 257 456
42,797 42,499 44,161 45,107

$823,290 $900,316 $959,923 . $1,018,305
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CALCULATION OF FEDERAL INCOME TAXES - ELECTRIC



EXHIBIT__ (AP-2)

PAGE10OF7
CONSOLIDATED EDISON OF COMPANY OF NEW YORK, INC.
CALCULATION OF FEDERAL INCOME TAXES - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007
Amount
OPERATING REVENUES PER BOOKS $ 7,503,890,889.24
OPERATING EXPENSES PER BOOKS 6,328,491,208.39
INTEREST CHARGES 337,344,240.44
BOOK INCOME BEFORE FIT $  838,055,440.41
SECTION | - FLOW THROUGH ITEMS
ADDITIONS
Book Depreciation $  446,760,335.78
Hudson Farragut Amortization - per books 477,030.48
Capitalized interest (Section 263A) 7,406,321.52
Injuries & Damages Reserve 5,625,436.20
Meal & Entertainment Limitations 203,848.95
Excess of Book Provision Over Direct W/O - Bad Debts 2,741,804.64
Officers Compensation in Excess of $1M (Restricted Stock) 616,000.00
TOTAL $  463,830,777.57
DEDUCTIONS
Statutory Depreciation Deduction - Flow Through $  258,955,000.00
Removal Costs - Fiow Through 181,485,219.75
Amortization of Capitalized Interest - Flow Through 2,782,360.30
Westchester Property Tax Adjustment 792,000.00
Deduction for Dividends Paid on $5 Cumulative Pref. Stk. 3,328,000.00
Medicare Part D Subsidy - Post Employment Benefits 16,283,020.00
Customer ADR Adjustment 44,851,000.00
TOTAL $  508,476,600.05
PRETAX INCOME $  793,409,617.93
SECTION Il - NORMALIZED ITEMS
ADDITIONS
Sale of Chelsea Property (In excess of 2004 Setiement) (See Folio-52353) $  (32,616,010.00)
Sale of W 53rd St. Manh. (Electric) 25,317,183.00
Sale of W 53rd St. Manh. (Electric) - Rate Case Adjustment (25,317,183.00)
State Income Tax Refund on Loss Indian Point (15,072,000.00)
Contributions in Aid of Construction 188,916.00
Deferred Revenue-Astoria Energy Easement (2,123.82)
MTA Business Tax Surcharge 430,817.80
Deferred Income Plan 4,260,545.17
Retiree Health VEBA - Funding v. Expense 16,227,288.00
Retiree Group Life - Funding v. Expense 3,247,352.00
9,612,888.53

Advance Refunding Long Term Debt - Net
Elimination of DC Service
EPA/SO2 Allowance Proceeds

(3.284,391.02)
(82,566,261.22)

Special Assessment - Uranium Fund 2,625,004.54
O&R Post Merger Savings-West Aggregation (7,400.00)
Retail Access Program 12,498.27
System Benefit Charges (7,678,370.08)
Vacation Pay Accrual (325,000.00)
Capitalized Interest per Tax - Normalized 2,189,955.00
TCC Auction Proceeds (41,110,551.06)

TCC Rents - NYPA )
Restricted Stock Plan Performance Based

(6,793,081.39)
(1,548,130.29)

Deferred State income Tax Not deducted on Federal Return §7,418,000.00
Washington Heights and WTC Security Incentives (541.80)
Customer Refund Associated with Divested Plants (IP) (M0966) {2,148,000.00)
Electric Reliability Penalty ’ {9,000,000.00)
Provision for Rate Disallowance - Roseton (1,022,664.00)
Odd W.T.C Incident Sys. Restor.(FEMA Reimbursement) 50,588,617.76
Odd W.T.C Incident Sys. Restor. 6,180,375.19
Medicare Rx Legislative Savings (4,050,862.00)
Electric Rate Case Deferral (Pens/Opeb) (Acc#C0950) (58,590,001.00)
Amortization Deferred Costs - Electric (130,765,002.78)
Rate Case interference Deferral (254.00) (2,953,837.00)
SBU/GHP Realized & Deferred Gain 2,557,285.31
Waestinghouse Settlement Proceeds (3,991,882.90)
Excess Deferred SIT 13,282,309.00
Stock Plans 4,248,418.14
Oil Overcharge Refund (6,702,470.43)
Foregone Rental Income W 24th St. (804,000.00)
Arthur Kill 11,420,800.00
ADR Adj. Due Customer 49,069,000.00
L.I.C. Settlement 40,000,000.00

TOTAL

§  (137,472,510.08



CONSOLIDATED EDISON OF COMPANY OF NEW YORK, INC.
CALCULATION OF FEDERAL INCOME TAXES - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

DEDUCTIONS
Tax Depreciation - Norm, - MACRS
Tax Depreciation - Norm. - ADR
ADR Repair Allowance
Provision for Deferred Compensation
Market Supply Charge / NYC
Market Supply Charge / Westchester
Monthly Adjustment Clause
Deferred Fuel Not Subject to Reconciliation
Property Tax Savings (Electric)
Loss on MACRS Retirement
Additional Pension Deduction (Add back)
Executive Incentive Plan
Power Contract Termination Costs (IPP Buyouts)
Site Investigation and Redemption
Superfund Liability
Cogen Technologies, O&M Reimbursement
Amortization of Capitalized Interest - Normalized
Electric Energy Reduction Programs
Low Income Fund
Phase 5 & 6 & 7 & 8- Unavoidable Costs
Change of Accounting Section 263A
Tax Consulting Fees - KPMG/Mediation Fees (Final)
Prepaid [nsurance
Pension Deferral (182.30)
Accrued Rate increase/Rate Relief
Electric Rate Case T&D Expenditure Deferral 04-E-0572
Electric Rate Case TCC Auction Proceeds 04-E-0572
System Reliab.Assessment Study
DSM Program 04-E-0572
Deferred POR Prgm Costs
Int on Audit Adj NYS Inc
Elect Migration Incentive 04-e0572
Depreciation of Capitalized Maintenance - Tax Audit 98-02
Computer Software Capitalized on Book
Computer Software Book Amortization
Deferred MTA - All Years
Hud. Ave. Annex DEC Shutdown
TOTAL

TAXABLE INCOME

EXHIBIT___ (AP-2)
PAGE20F7

Amount
$  249,665,000.00
33,000.00
32,343,000.00
(651,538.40)
49,210,289.27
9,664,211.07
(72,137,773.11)
13,552,682.98
(3,178,843.23)
42,700,000.00
(24,549,008.00)
1,278,143.33
1,050,000.00
736,081.24
28,620,306.41
(45.32)
1,984,646.74
862,654.69
1,055,082.85
(9,244,066.49)
83,765,375.00
(696,428.68)
1,968,000.00
(3,237,499.43)
(29,991,480.00)
48,012,995.04
14,865,835.54
" (45,000.00)
11,987,577.30
(197,971.88)
(49,837.00)
(1,660,261.06)
356,710.00
29,836,153.54
(1,302,718.38)
13,126,000.00
348,960.16
$  490,080,233.98

$ 165,856,873.87



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CALCULATION OF FEDERAL INCOME TAXES - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

CURRENT FEDERAL INCOME EXPENSE

Current Federal Income Tax @ 35%

To record FIN 48 Liability

To record Accrual to Return

To adjust FIN 48 for accrual to return Adjustment - 9/07
TOTAL CURRENT FIT ACCOUNT 409

DEFERRED FEDERAL INCOME TAX

Sale of Chelsea Property (In excess of 2004 Settlement)
Sale of W 53rd St. Manh. (Electric)

Sale of W 53rd St. Manh. (Electric) - Rate Case Adjustment
State Income Tax Refund on Loss Indian Point
Contributions in Aid of Construction

Deferred Revenue-Astoria Energy Easement

MTA Business Tax Surcharge

Deferred Income Plan

Retiree Health VEBA - Funding v. Expense

Retiree Group Life - Funding v. Expense

Advance Refunding Long Term Debt - Net

Elimination of DC Service

EPA/SO2 Allowance Proceeds

Special Assessment - Uranium Fund

O&R Post Merger Savings-West Aggregation

Retail Access Program

System Benefit Charges

Vacation Pay Accrual

Capitalized Interest per Tax - Normalized

TCC Auction Proceeds )

Provision for Deferred Compensation

TCC Rents - NYPA

Restricted Stock Plan Performance Based

Deferred State Income Tax Not deducted on Federal Return

Customer Refund Associated with Divested Plants (IP) (M0966)

Electric Reliability Penalty

Provision for Rate Disallowance - Roseton

Odd W.T.C Incident Sys. Restor.(FEMA Reimbursement)
Odd W.T.C Incident Sys. Restor.

Medicare Rx Legislative Savings

Electric Rate Case Deferral (Pens/Opeb) (Acc#C0950)
Amortization Deferred Costs - Electric

Rate Case Interference Deferral (254.00)

SBU/GHP Realized & Deferred Gain

Westinghouse Settlement Proceeds

Excess Deferred SIT

Stock Plans

Qil Overcharge Refund

Foregone Rental income W 24th St.

Arthur Kill

ADR Adj. Due Customer

L.I.C. Settlement

Tax Depreciation - Norm. - MACRS

Tax Depreciation - Norm. - ADR

ADR Repair Allowance

EXHIBIT__ (AP - 2)
PAGE 3 OF 7

Amount

$ 58,051,000.00
(2,759,000.00)
(73,269,949.00)
116,000.00

$ (17,861,949.00)

$ 11,416,000.00
(8,861,000.00)
8,861,000.00
5,275,000.00
{66,000.00)
1,000.00
(151,000.00)
(1,491,000.00)
(5,680,000.00)
(1,137,000.00)
(3,365,000.00)
1,150,000.00
28,898,000.00
(919,000.00)
3,000.00
(4,000.00)
2,687,000.00
114,000.00
(766,000.00)
14,389,000.00
(228,000.00)
2,378,000.00
542,000.00
{20,096,000.00)
752,000.00
" 3,150,000.00
358,000.00
{17.706,000.00)
(2,163,000.00)
1,418,000.00
20,507,000.00
45,768,000.00
1,034,000.00
(895,000.00)
1,397,000.00
(4,649,000.00)
(1,487,000.00)°
2,346,000.00
281,000.00
(3,997,000.00)
(17,174,000.00)
{14,000,000.00)
87,383,000.00
12,000.00
11,320,000.00



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CALCULATION OF FEDERAL INCOME TAXES - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

Market Supply Charge / NYC

Market Supply Charge / Westchester

Monthly Adjustment Clause

Deferred Fuel Not Subject to Reconciliation
Property Tax Savings (Electric)

Loss on MACRS Retirement

Additional Pension Deduction (Add back)

Executive Incentive Plan

Power Contract Termination Costs (IPP Buyouts)
Site Investigation and Redemption

Superfund Liability )
Amortization of Capitalized Interest - Normalized
Electric Energy Reduction Programs

Low Income Fund

Phase 5 & 6 & 7 & 8- Unavoidable Costs

Change of Accounting Section 263A

Tax Consulting Fees - KPMG/Mediation Fees (Final)
Prepaid Insurance

Pension Deferral (182.30)

Accrued Rate Increase/Rate Relief

Electric Rate Case T&D Expenditure Deferral 04-E-0572
Electric Rate Case TCC Auction Proceeds 04-E-0572
System Reliab.Assessment Study

DSM Program 04-E-0572

Deferred POR Prgm Costs

Int on Audit Adj NYS Inc

Elect Migration Incentive 04-0572

Depreciation of Capitalized Maintenance - Tax Audit 98-02
Computer Software Capitalized on Book '
Computer Software Book Amortization

Deferred MTA - All Years

Hud. Ave. Annex DEC Shutdown

AMORTIZATION OF DEFERRED FIT

Def. FIT - ACRS

Def. FIT - MACRS

Def. FIT - ADR

Capitalized Overheads Section 263A (SSCM)

Repair Allowance

Loss on MACRS Retirements .

Debt Expense - Advance Refunding Mortgage Bonds

ADJUSTMENTS

To record FIN 48 Liability

Accrual to Return true-up

Accrual to Return true-up - Depreciation

NET DEF. FIT ACCOUNT 410 & 411

AMORTIZATION OF ITC

TOTAL FEDERAL INCOME TAX EXPENSE

EXHIBIT__ (AP - 2)
PAGE 4 OF 7

Amount
17,224,000.00
3,382,000.00
(25,248,000.00)
4,743,000.00
(1,113,000.00)
14,945,000.00
(8,592,000.00)
447,000.00
368,000.00
258,000.00
10,017,000.00
695,000.00
302,000.00
369,000.00
(3,235,000.00)
29,318,000.00
(244,000.00)
689,000.00
(1,133,000.00)
(10,497,000.00)
16,805,000.00
5,203,000.00
(16,000.00)
4,196,000.00
(69,000.00)
(17,000.00)
(581,000.00)
125,000.00
10,443,000.00
(456,000.00)
4,594,000.00
122,000.00
$ 219,649,000.00

$ (8,884,000.00)
(12,971,000.00)
(16,441,000.00)
(8,175,000.00)
(9,052,000.00)
(3,274,000.00)
(84,000.00)

$ (58,881,000.00)

$ 2,759,000.00
69,195,000.00
(1,699,000.00)

$ 70,255,000.00

$ 231,023,000.00

$ (4,878,000.00)

$ 208,283,051.00




EXHIBIT _ (AP - 2)
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
DEFERRED FEDERAL INCOME TAX SUMMARY - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 34, 2007
ACCOUNT
DEFERRED FEDERAL INCOME TAX 410 an Net
Sale of Chelsea Property (In excess of 2004 Seitlement) $ 11,485,000.00 § (69,000.00) $ 11,416,000.00
Sale of W 53rd St. Manh. (Electric) 8,822,000.00 (17,683,000.00) (8,861,000.00)
Sale of W 53rd St. Manh. (Electric) - Rate Case Adjustment 8,861,000.00 8,861,000.00
State Income Tax Refund on Loss Indian Point 5,275,000.00 5,275,000.00
Contri in Aid of G i 297,000.00 (363,000.00) (66,000.00)
Deferred Astoria Energy . 1,000.00 i 1,000.00
MTA Business Tax Surcharge 401,000.00 (552,000.00) (151.000.00)
Deferred income Plan 256,000.00 (1.747,000.00) (1.491,000.00)
Retiree Health VEBA - Funding v. Expense 4,030,000.00 (9,710,000.00) (5.680,000.00)
Retires Group Life - Funding v. Expense 285,000.00 (1,432,000.00) {1.137,000.00)
Advance Refunding Long Term Debt - Net {3,365,000.00) {3,365,000.00)
. Elimination of DC Service 1,150,000.00 1,150,000.00
EPA/SO2 Allowance Proceeds 32,744,000.00 (3,846,000.00) 28,808,000.00
Special Assessment - Uranium Fund {919,000.00) {919,000.00)
O&R Post Merger Savings-West Aggregation 3,000.00 . 3,000.00
Retail Access Program (4,000.00)  (4,000.00)
System Benefit Charges 3,800,000.00 {1,113,000.00) 2,687,000.00
Vacation Pay Accrual 502,000.00 {388,000.00) 114,000.00
Capitalized Interest per Tax - Normalized 309,000.00 (1,185,000.00) ° (766,000.00)
TCC Auction Procesds 22,802,000.00 (8,413,000.00) 14,389,000.00
Provision for Deferred Compensation 5,000.00 (233,000.00) {228,000.00)
TCC Rents - NYPA . 7,267,000.00 (4,889,000.00) 2,378,000.00
Restricted Stock Plan Performance Based 545,000.00 (3,000.00) 542,000.00
Deferrad State Income Tax Not deducted on Federal Retum 2,365,000.00 (22,461,000.00)} {20,006,000.00)
Customer Refund Associated with Divested Plants (IP) (M0968) 752,000.00 752,000.00
Electric Reliability Penaity 6,300,000.00 (3,150,000.00) 3,150,000.00
Provision for Rate Disallowance - Rosston . 358,000.00 358,000.00
0dd W.T.C Incident Sys. Restor.(FEMA Reimbursement) 17,708,000.00 (35.412,000.00) {17,706,000.00)
0Odd W.T.C Incident Sys. Restor. (2,163,000.00) (2,163,000.00)
Medicare Rx Logislative Savings 1,750,000.00 (332,000.00) 1,418,000.00
Eleciric Rate Case Deferral (Pens/Opeb) {Acc#C0050) 20,507,000.00 20,507,000.00
Amortization Defemed Costs - Electric 45,768,000.00 45,768,000.00
Rate Case Interference Deferral (254.00) 3,624,000.00 (2,590,000.00) 1,034,000.00
SBU/GHP Realized & Deferred Galn 1,200,000.00 (2,185,000.00) {895,000.00)
Wastinghousa Settiement Proceeds 1,397,000.00 4,3067,000.00
Excess Deferred SIT 250,000.00 {4,899,000.00) (4,640,000.00)
Stock Plans " 46,000.00 (1,633,000.00) (1,487,000.00)
Oil Overcharge Refund 2,709,000.00 (363,000.00) 2,346,000.00
Foregone Rental Income W 24th St. 422,000.00 {141,000.00) 281,000.00
Arthur Kill (3,097,000.00) (3,097,000.00)
ADR Adj. Due Customer (17,174,000.00) (17,174,000.00)
L.L.C. Settlement {14,000,000.00) {14,000,000.00)
Tax Depreciation - Norm. - MACRS 87,383,000.00 87,383,000.00
Tax Depreciation - Norm. - ADR 12,000.00 12,000.00
ADR Repalr Allowance 11,320,000.00 11,320,000.00
Deferred Compensation payments 5,000.00 {5,000.00) -
Market Supply Charge / NYC 66,599,000.00 {49,375,000.00) 17,224,000.00
Market Supply Charge / Westchester 8,140,000.00 {4,758,000.00) 3,382,000.00
Monthly Adjustnient Clause 20,072,000.00 (54,320,000.00) (25,248,000.00)
Deferred Fuel Not Subject to Reconciliation 34,840,000.00 (30,007,000.00) 4,743,000.00
Property Tax Savings (Electric) : 13,268,000.00 (14,381,000.00) (1,113,000.00)
Loss on MACRS Retirement 18,016,000.00 (3.071,000.00) 14,945,000.00
Additional Pension Deduction (Add back) 4714,000.00 (9,063,000.00) (8,592,000.00)
Executive Incentive Plan 2,026,000.00 {1,579,000.00) 447,000.00
Power Contract Termination Costs (IPP Buyouts) 388,000.00 368,000.00
Site Investigation and Redemption 363,000.00 {105,000.00) 258,000.00
Superfund Liability 10,360,000.00 (343,000.00) 10,017,000.00
CoGen Tt O&M 493,000.00 (483,000.00) -
NYC Prepaid Property Tax 164,868,000.00 (164,668,000.00) .
Amortization of Capitaiized interest - Normalized 685,000.00 865,000.00
Electric Energy Reduction Programs 933,000.00 {631,000.00) 302,000.00
Low Income Fund 369,000.00 369,000.00
Phase 5 & 6 & 7 & 8- Unavoidable Costs 304,000.00 (3,539,000.00) (3,235,000.00)
Change of Accounting Section 263A 32,674,000.00 (3,356,000.00) 29,318,000.00
Tax Consulting Fees - KPMG/Mediation Fees (Final) {244,000.00) {244,000.00)
Prepald Insurance 880,000.00 689,000.00
Interest IRS Audits 2,528,000.00 {2,528,000.00) -
Pension Deferral (182.30) 27,741,000.00 (28,874,000.00) (1,133,000.00)
Accrued Rate Increase/Rate Relisf 5,019,000.00 {16,516,000.00) {10,497,000.00)
Electric Rate Case T&D Expenditure Defemral 04-E-0572 55,072,000.00 (38,267,000.00) 16,805,000.00
Electric Rate Case TCC Auction Proceeds 04-E-0572 34,800,000.00 (20,687,000.00) §,203,000.00
System Rellab.Assessment Study (16,000.00) (16,000.00)
DSM Program 04-E-0572 10,140,000.00 (5,944,000.00) 4,198,000.00
Deferred POR Prgm Costs 11,000.00 (80,000.00) (69,000.00)
Int on Audit Adj NYS Inc (17,000.00) (17,000.00)
Elect Migration Incentive 04-80572 1,248,000.00 {1.827,000.00) {581,000.00)
Depraciation of Capitalized Maintenance - Tax Audit 88-02 125,000.00 125,000.00
Computer Software Capitalized on Book 10,443,000.00 10,443,000.00
¢ Book (456,000.00) . (456,000.00)
Deferred MTA - All Years 5,883,000.00 (1.289,000.00) 4,504,000.00
Hud. Ave. Annex DEC Shutdown 122,000.00 122,000.00
TOTAL $ BSOﬁTZpOﬂ.OD $ !mlazgooo.no! $ 219,849,000.00
MORT) JON OF DE! ED FI .
Def. FIT - ACRS $ (6,884,000.00) $ (8,884,000.00)
Def. FIT - MACRS 308,000.00 (13,279,000.00} (12,67 1,000.00)
Daf. FIT - ADR (16,441,000.00) {16,441,000.00)
Capitalized Overheads Section 263A 1,334,000.00 {9,500,000.00) {8,175,000.00)
Repair Allowance (8,052,000.00) (8.052,000.00)
Loss on MACRS Retiremente (3,274,000.00) (3,274,000.00)
Debt - gage Bonds (84,000.00) (84,000.00)
1.“2!000.00 ‘mzsz%ono.oo! !55!531!000.00!
ADJUSTMENTS
To record FIN 48 Liability $ 2,750,000.00 $ 2,759,000.00
Accrual to Retum true-up 79,404,000.00 {10,208,000.00} 69,195,000.00
Accrual to Return true-up - Depreciation 174,000.00 {1,873,000.00) (1,660,000.00)
TOTAL $ 52!337!000.00 $ !1 2!082!000.00! ! 70!255!000.00
MORT! OF ITC $ - $ (4|818!000.00I $ !4!878!000.00!




CONSOLIDATED EDISON OF COMPANY OF NEW YORK, INC.
CALCULATION OF STATE INCOME TAX - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

BOOK INCOME BEFORE FIT
STATE INCOME TAX
BOOK INCOME BEFORE SIT

PERM. DIFFERENCES
Meat & Entertainment Limitations
Medicare Part D Subsidy - Post Employment Benefits
Officers Compensation in Excess of $1M
TOTAL

PRETAX INCOME

ADDITIONS
Book Depreciation
Capitalized interest (Section 263A)
Injuries & Damages Reserve
Excess of Book Provision Over Direct W/O - Bad Debts
Interest on Interruptible Sales Credit
Gain on Sale of W 53rd Street
Sale of W 53rd St. Manh. (Electric) - Rate Case Adjustment
Contributions in Aid of Construction
Deferred Revenue-Astoria Energy Easement
MTA Business Tax Surcharge
Deferred Income Plan
Retiree Health VEBA - Funding v. Expense
Retiree Group Life - Funding v. Expense
Elimination of DC Service
EPA/SO2 Allowance Proceeds
Special Assessment - Uranium Fund
O&R Post Merger Savings
Retail Access Program
System Benefit Charges
Vacation Pay Accrual
Capitalized Interest per Tax - Normalized
TCC Auction Proceeds
TCC Rents - NYPA
Restricted Stock Plan )
Washington Heights and WTC Security Incentives
Customer Refund Associated with Divested Plants (IP) (M0966)
Electric Reliability Penalty
Provision for Rate Disallowance - Roseton
0Odd W.T.C Incident Sys. Restor.(FEMA Relmbursement)
Odd W.T.C Incident Sys. Restor.
Medicare Rx Legislative Savings
Electric Rate Case Deferral (Pens/Opeb) (Acc#C0950)
Amortization Deferred Costs - Electric
Rate Case Interference Deferral (254.00)
SBU/GHP Realized & Deferred Gain
Westinghouse Settlement Proceeds
Excess Deferred SIT
Stock Plans
Oil Overcharge Refund
Foregone Rental Income W 24th St.
Arthur Kill
ADR Adj. Due Customer
L.I.C. Settlement
TOTAL

EXHIBIT__(AP - 2)
PAGE 6 OF 7

Amount
838,055,440.41
61,004,895.00

899,060,335.41

203,848.95
(16.,283,020.00)
616,000.00

(15,463,171.05)

883,597,164.36

446,760,335.78
7,406,321.52
5,625,436.20
2,741,804.64
(32,616,010.00)
27,708,313.00,
(27.708,313.00)
188,916.00
(2123.82)
430,817.80
4,280,545.17
16,227,2688.00
3,247,352.00
(3,284,391.02)
(82,566,261.22)
2,625,004.54
(7,400.00)
12,498.27
(7.678,370.08)
(325,000.00)
2,189,955.00
(41,110,551.08)
(6,793,081.39)
(1,548,130.29)
(541.80)
(2,148,000.00)
(9,000,000.00)
(1,022,664.00)
50,588,617.76
6,180,375.19
(4,050,862.00)
(58,590,001.00)
(130,765,002.78)
(2,953,837.00)
2,557,285.31
(3,991,882.90)
13,282,309.00
4,248 418.14
(6.702,470.43)
(804,000.00)
11,420,800.00
49,089,000.00
40,000,000.00

$

273,102,499.53




CONSOLIDATED EDISON OF COMPANY OF NEW YORK, INC.
CALCULATION OF STATE INCOME TAX - ELECTRIC
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

DEDUCTIONS
NYS Depreciation
Removal Costs - Flow Through
Amortization of Capitalized Interest - Flow Through
Westchester Property Tax Adjustment (X - ROSETON)
ADR Repair Allowance -
Provision for Deferred Compensation
Market Supply Charge / NYC
. Market Supply Charge / Westchester
Monthly Adustment Clause
Deferred Fuel Not Subject to Reconcilation
Property Tax Savings
Loss on MACRS Retirement (Est. based on 2004 Actual)
Additional Pension Deduction
Executlve Incentive Plan
Power Contract Termination Costs (IPP Buyouts)
Site Investigation and Redemption
Superfund Liability
Cogen Technologies, O0&M Relmbursement
Amortization of Capitalized Interest - Normalized
Electric Energy Reduction Programs
Low Income Fund
Phase 5 & 6 & 7 & 8- Unavoidable Costs
Change of Accounting Section 263A
Tax Consulting Fees - KPMG/Mediation Fees (Final)
Pension Deferral (182.30)
. Accrued Rate Increase/Rate Relief
Electric Rate Case T&D Expenditure Deferral 04-E-0572
Electric Rate Case TCC Auction Proceeds 04-E-0572
System Reliab.Assessment Study
DSM Program 04-E-0572
Deferred POR Prgm Costs
Int on Audit Adj NYS Inc
Elect Migration incentive 04-e0572
Depreciation of Capitalized Maintenance - Tax Audit 98-02
Computer Software Capitalized on Book
Computer Software Book Amortization
Deferred MTA - All Years
Hud. Ave. Annex DEC Shutdown
TOTAL

TAXABLE INCOME OR (LOSS)

CURRENT STATE INCOME TAX
Current State Income Tax
Adoption of FIN 48

Return to Accrual

Net State Deductions Normalized

DEFERRED STATE INCOME TAX
Deferred State Income Tax
Amortization Indian Point

Accrual to return

EXHIBIT__ (AP -2)
PAGE70F 7

Amount

514,969,483.53
181,485,219.75
2,782,360.30
792,000.00
32,343,000.00
(651,538.40)
49,210,289.27
9,664,211.07
(72,137,773.11)
13,552,682.98
(3.178,843.23)
42,700,000.00
(24,549,008.00)
1,278,143.33
1,050,000.00
736,081.24
28,620,306.41
(45.32)
1,084,646.74
862,654.69
1,055,082.65
(9,244,066.49)
83,765,375.00
(696,428.68)
(3,237,499.43)
(29,991,480.00)
48,012,995.04
14,865,835.54
(45,000.00)
11,987,577.30
(197,971.88)
(49,837.00)
{1,660,261.08)
356,710.00
29,836,153.54
(1,302,718.38)
13,126,000.00
346,960.16

938,443,297.56

218,256,366.33

18,836,000.00
324,000.00
(15,513,105.00)

3,646,895.00

(665,340,798.03)

57,425,000.00
(15,072,000.00)
16,308,000.00

58,659,000.00




EXHIBIT __(AP-3)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
BOOK COST OF UTILITY PLANT - ELECTRIC



Account

No.

101

310
311
312
313
315
316

320
321
322
323
324
325

340

3
342
344
345

EXHIBIT__ (AP - 3)

PAGE 1 OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
BOOK COST OF UTILITY PLANT - ELECTRIC
AS OF DECEMBER 31, 2003, 2004, 2005, 2006, AND 2007
(Thousands of Dollars)
December 31,
2003 2004 2005 2006 2007
Electric Plant in Service
Production Plant
Steam Production
Land and Land Rights $7,631 $7,631 $4,193 $4,192 4,193
Structures and Improvements 106,186 110,740 81,907 94,465 104,930
Boiler Plant Equipment 230,947 235,736 118,858 137,585 154,508
Turbogenerator Units 72,490 -73,058 33,624 36,333 37,793
Accessory Electric Equipment 32,392 7 32,541 21,905 24,410 25,531
Miscellaneous Power Plant Equipment 7,893 8,254 3,663 3,663 3,663
Total 457,539, 467,960 264,150 300,648 330,617
Nuclear Production
Land and Land Rights - - - - -
Structures and improvements - - - - -
Reactor Plant Equipment - - - - -
Turbogenerator Units- - - - - -
Accessory Electric Equipment - - - - -
Miscellaneous Power Plant Equipment - - - - -
Total - - - - -
Other Production
Land and Land Righté 308 308 308 308 308
Structures and Improvements 5,973 5,973 5,973 6,001 6,001
_Fuel Holders, Producers and Accessories 1,594 1,594 1,656 1,868 1,868
Generators 11,843 13,782 16,258 17,692 18,662
Accessory Electric Equipment 1,704 3,977 5,635 6,129 6,698
Total 21,422 25,634 29,730 31,998 33,537
Total Production Plant 478,961 493,594 293,880 332,646 364,154
Total Electric Plant in Service - Carried Forward $478,961 $493,594 $293,880 $332,646 $364,154




Account

No.

101

350
352
353

355
356
357

303
360

362
364
365
366
367
368

369
370
3n
372

EXHIBIT__(AP-3)

PAGE2OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
BOOK COST OF UTILITY PLANT - ELECTRIC
AS OF DECEMBER 31, 2003, 2004, 2005, 2006, AND 2007
(Thousands of Dollars) )
December 31;
2003 2004 2005 2006 2007

Total Electric Plant In Service - Brought Forward $478,961 $493,594 ~ $293,880 $332,646 $364,154
Transmission Plant
Land and Land Rights 37,591 36,367 36,874 36,875 - 36,891
Structures and Improvements 69,219 70,389 73,963 140,377 181,739
Station Equipment 918,920 968,110 1,052,505 1,140,022 1,236,503
Towers and Fixtures 140,406 140,405 140,462 142,085 142,095
Poles and Fixtures - t- - - -
Overhead Conductors and Devices 81,919 81,919 82,030 82,030 82,030
Underground Conduit 334,029 351,030 371,462 373,578 394,529
Underground Conductors and Devices 251,521 271,556 297,07 340,585 372,176

Total 1,833,605 1,919,786 2,054,367 2,255,562 2,445,962
Distribution Plant
Capitalized Software . - - - 3,877
Land and Land Rights 69,671 76,382 106,176 153,493 201,456
Structures and Improvements 148,332 213,700 229,837 239,992 250,630
Station Equipment 1,074,691 1,179,785 1,259,150 1,357,886 1,500,200
Poles, Towers and Fixtures 253,728 266,334 277,941 291,586 306,484
Overhead Conductors and Devices 425,778 444,377 463,028 495,481 - 522,433
Underground Conduit 1,706,734 1,836,425 1,991,499 2,162,557 2,325,366
Underground Conductors and Devices 2,588,835 2,756,942 2,951,880 3,199,081 3,468,083
Line Transformers : 1,526,689 1,610,736 1,692,161 1,824,675 1,954,488
Services © 749,457 812,300 891,799 958,058 1,031,995
Meters and Meter Installation 335,960 350,040 367,561 . 389,971 409,399
Installation on Customers' Premises 3,658 3,658 4,448 4,448 5,353
Street Lighting and Signal Systems 121,963 131,328 145,020 151,932 165,291

Total 9,005,496 9,682,007 10,380,500 11,229,160 12,145,053
Total Electric Plant in Service $11,318,062 $12,095,387 $12,728,747 513!817!368 $14,855,170

—_—te—=



Account

No.

105

310
311

350
357

360
361

Electric Plant Held for Future Use

Production Plant
Steam Production

Land and Land Rights
Structures-and Improvements

Total

Transmission Plant

Land and Land Rights
Underground Conduit

Total

Distribution Plant

Land and Land Rights
Structures and Improvements

Total

Total Electric Plant Held for Future Use

EXHIBIT__ (AP - 3)

PAGE 3 OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
BOOK COST OF UTILITY PLANT - ELECTRIC
AS OF DECEMBER 31, 2003, 2004, 2005, 2006, AND 2007
(Thousands of Dollars) )
December 31,
2003 2004 2005 2006 2007
3,808 3,808 13,808 40,828 40,869
3,808 3,808 3,808 40,828 40,869
1,736 106 106 2,148 10,415
30 - - - -
1,766 106 106 2,148 10,415
$5,574 $3.914 $3,914 $42,976 $51,284




Account

No.

1181

303 -
389
390
391
392
393
394
395
396
397
398

107
118.1

Common Utility Plantin Service”

General Plant

Capitalized Software

Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Transportation Equipment
Stores Equipment

Tools, Shop and Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Total

Construction Work in Progress

Electric
Common*

Total

Grand Total - Plant in Service

* 83% of Common Ultility Plant Is applicable
to Electric Operations

EXHIBIT__ (AP - 3)

PAGE 4 OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
BOOK COST OF UTILITY PLANT - ELECTRIC
AS OF DECEMBER 31, 2003, 2004, 2005, 2008, AND 2007
(Thousands of Dollars)
December 31,
2003 2004 2005 2006 2007
- - - $9,656 $12,093
24,656 22,405 22,405 22,408 22,450
383,322 397,142 404,962 440,636 490,912
310,981 309,758 307,561 331,348 307,116
134,590 134,766 149,378 163,870 182,846
9,562 9,449 - 9,106 8,556 8,455
53,774 53,306 53,845 56,934 68,269
55,461 56,911 60,497 64,925 71,674
11,710 9,718 7,868 6,097 5117
124,966 126,989 132,518 120,223 137,828
22,470 24,172 25,689 26,334 27,595
1,131,482 1,144,616 1,173,820 " 1,250,987 1,324,354
839,302 491,251 503,724 553,663 671,438
59,991 58,083 100,437 117,194 102,610
899,293 549,334 604,161 670,857 774,048
$13,348,837 $13!789!337 ) $14!506!737 $1'5.739!212 $17!053!572




EXHIBIT __(AP- 4)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ACCUMULATED DEPRECIATION



EXHIBIT__ (AP -4)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC PLANT

AS OF DECEMBER 31, 2003, 2004, 2005, 2006 AND 2007
(Thousands of Dollars)

P.S.C.

Account December 31 .
No. 2003 2004 2005 2006 2007
108 Electric Plant in Service
Steam Production Plant $96,984 $80,579 ($56,391) ($62,717) {$66,224)
Other Production Plant - Internal Combustion 15,845 16,282 ) 16,881 17,156 17,922
Transmission Plant 748,931 773,691 779,448 809,218 841,475
Distribution Plant . 2,324,885 2,394,370 2,403,929 2,416,785 2,405,521
Total 3,186,645 3,264,922 3,143,867 3,180,442 3,198,694
119.1  Common Utility Plant in Service®
General Plant ' . 331,610 354,985 366,567 385,212 399,316
Grand Total . $3,618,255 . $3,619,907 $3,510,434 $3,565,654 ) $3,598,010
Common Utility Plant Total: $399,530 $427,693 . $441847 $464,111 | $481,104
Total Applicable at 83%: $331,610 $354,985 $366.567 $385,212 $399,316

* Common Utility Piant applicable to Electric Operations is 83%



EXHIBIT __(AP- 5)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
REVENUES AND OPERATING EXPENSE DATA

INDEX TO SCHEDULES
Schedule Number of
No. Pages
1 Statement of Electric Operating Income by Component - for 6

the Years Ended December 2007 and March 2010, Other
Operating Revenues, Operation and Maintenance Expenses,
Depreciation and Amortization and Taxes Other than Income
Taxes - Twelve Months Ended December 31, 2007 Adjusted to the
Twelve Months Ending March 31, 2010

2 Computation of Labor Factor to Bring the Twelve Months 4
Ended December 31, 2007 to the Rate Year

-3 Staffing Levels from December 2007 to March 2010 1
4 Summary of Electric Cost Elements - Twelve Months Ended December 31, 3
" 2007; Twelve Months Ending March 31, 2010; and Twelve Months Ending
March 31, 2010 vs. Twelve Months Ended December 31, 2007

5 Electric Cost Elements by Major Account Group - 9
' Twelve Months Ended December 31, 2007 ' '

6 - Summary of Electric Charges - Twelve Months Ended December 31, 2007 6
and Twelve Months Ending March 31, 2010

7 Summary of Electric Normalizing Adjustments by Elements of 4
Expense in the Rate Year

8 Summary of Electric Program Changes by Element of Expense 4
in the Rate Year

9 Summary of Electric Cost Elements Subject to General Escalation 1

10 Witness and Planned Update 1
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EXHIBIT__ (AP - 5)

SCHEDULE 1
PAGE10OF 6
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
STATEMENT OF ELECTRIC OPERATING INCOME BY COMPONENT
THE S ENI EMBER 2007 AND, CH 2010
(Thousands of Dollars)
ADJUSTMENT
TO NORMALIZE
12 MONTHS TEST YEAR & 12 MONTHS
ENDED REFLECT ENDING
DECEMBER 31, CONDITIONS IN MARCH 31,
2007 THE RATE YEAR 2010
(Col. 1) {Col. 2) (Col. 3)
Operating Revenues
Sales Revenues $ 6,871,730 496,711 § 7,368,441
Other Operating Revenues (Page 2) £32.161 ___{381,769) 250,392
Totel Operating Revanues Ts0sgei 114862 — 7518833
Operating & Maintepance Expenses
Fue! & Purchased Power 3,323,060 {71,979 3,251,081
Other Fuel Charges - - -
i forred - 1. (148) @.779) {.927)
Inter-Uti} Agreement-Ramapo-O&R 827 43 870
Asbestos Removal 228 1" 239
Bank Collection Fees 253 13 268
Benafit Cost - Program Change Labor - - -
Betterment Program 1835 95 1,930
Bailer Cleaning 124 375 499
Building Semvice/Facillies 9,279 11,409 20,688
Central Engineering-Administralive 4 1 25
Central Engineering-Distribution 499 % 525
Collection Agency Fees 1,944 101 2,045
Communicalions - Telephone 10822 1,754 12,576
Other Compensation 5724 287 6,021
' Company Labor 481,297 89,114 570,411
AMR/AMI| Saturation Savings - {778) {778)
Consultants 10,331 3,146 13,477
Contract Labor 6,048 641 6,689
Comnective Meintenance 3278 751 4,029
DC Incentive Program 2,600 {2,600) -
Disposal of Obsolete M&S 5,772 269 6,071
DSM 95,181 (68,850) 26,331
Dupficate Misc. Charges {20,742) - (20,742)
EDP Equipment Rentals & Mice. 3978 207 4,185
Electricity & Gas Used 637 64 701
Employee Pensions / OPEBS 04,496 17,683 112,179
Employee Welfare Expenss - Net 94,668 16,749 111,417
Environmental Expenses 10,530 7513 18,043
ERRP - Major Maintenance 4,692 2,600 7.292
Executivae Incentive Plan 4,917 481N -
Facilities Maintenance 1278 3,895 5,173
Financlel Services 5,605 1,419 7.024
Gas Turbines 645 2,394 3,039
information Resources 21,000 2,562 23,562
Informational Advertising 16,706 867 17,573
Injuries & Damages Reserve 46,854 {4,918} 41,938
Instit. Dues & Subscriptions 1579 1,661
Insurance Premiums 21,926 8,975 30,901
interference 51,482 44,748 98,220
Reserve for Coringencies 40,000 {40,000) -
Corporate and Flscal Expenses 4,114 214 4,328
Mobile Diesel Generators 6,201 322 6,523
Manhour Expense 46,198 2432 48,628
Marshall's Fees 1,045 54 1,009
Materials & Supplies 226857 4,450 27,107
RCA- MGP / Superfund 8,915 (8,915) -
Outreach and Education 4,381 227 4,608
Other (Fossil) 1.708 89 1,797
Qulside Legal Services 1612 84 1,696
Paving 1,833 95 1,928
Plant Component Upgrade 407 21 428
Power Your Way 1,622 (1822) -
Postage 13,266 813 14,079
Praventive Malntenance 1,091 3re 1,467
RCA - Pension (100.447) 100447 -
RCA-Amott. of Hudson-Farragut 477 - 4AT7
Systemn Beneftt Charge/Renewable Portfolio Standard 107,813 18,608 126,421
Real Estate Expense 986 51 1,037
¥ ( s 30615 338) 30,277
Rents 53.284 10,931 64,215
Rents (ERRP) 75.143 (2,284) 72,859
Rents (Interdepartmental) 4,581 458 5,039
Research & Development 10,804 8221 20,025
Stray Voltage 13,201 11,558 24,759
Scheduled Overhauls 1,725 2,718 4,444
Security 2,034 831 2,665
Shared Services (8.484) (440) (8,924)
Steam Incident 4,206 (4.206) -
Storm Resarve 8,791 (3,191) 5,600
Transformer Instaliations 81 5 6
Tree Trimming 14,940 1443 16,383
Trenching 8,760 1,085 0,845
Uncollectible 49,923 2,149 52,072
Water 370 264 634
Water Chemicals 148 8 154
Cther 46.581 26071 72,652
o/ & {Page 3) 4,789,817 189,845 4,989,862
Total O less Total O

and Maintenance Expenses (Line 3 Minus Line 4) 2,704,074 4,903 2629171
8! e Deductiol
Depreciation and Amortization 448,083 147,774 595,837
Taxes Other Than Income Taxes (Page 4) 1,018,305 187,024 1,205,329
Losses from Disposition of Utility Plant - - -
Total Other Operating income Deductions 1,466,368 334,798 1,801,166
Operating Income Before Income Taxes
(Line 5 Minus Line 8) $ 828!005

$ 1,237,708 § {409,701)

LINE

AR EB2EEEUERENRLEEBENBURENREIEIBRITNIseeNRas



EXHIBIT__(AP-5)

SCHEDULE 1
PAGE 20F 6
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ELECTRIC OTHER OPERATING REVENUES
12 MONTHS ENDED DECEMBER 31, 2007
ADJUSTED TO THE 12 MONTHS ENDING MARCH 31,2010
(Thousands of Dollars)
Changes to
12 Months Reflect 12 Months

Line Ended Conditions Ending Line
No. Item 12/131/07 * in Rate Year 3/31110 No.

1 Miscellaneous Service Revenues $ 14,104 $ (930) $ 13,174 1

2 Rent from Electric Property 17,899 (2,884) 15,015 2

3 Interdepartmental Rents 11,044 19 11,063 3

Other Electric Revenues:

4 Transmission of Energy 11,456 - 11,456 4

5 Transmission Service Charges ) 16,496 (16,496) - 5

6 R & D Ventures 36 (36) - 6

7 Purchased Capacity From Customers 607 (607) - 7

8 Maint. of Interconnection Facilities : 2,185 (2) 2,183 8

9 Excess Distribution Facilities 2,924 (365) 2,559 9
10 Late Payment Charges 21,631 4,119 25,750 10
11 CBS Qutdoor Settlement (600) 600 - 11
12 Meter Reading Services . 3,402 (164) 3,238 12
13 The Leaming Center Services 868 (99) 769 13
14 A&S Capitalized 5,803 (5,803) - 14
15 Cablevision Seftlement 2,300 (2,300) - 15
16 Fue! Management Program 196 (62) 134 16
17 KeySpan Settiement (101) 101 - 17
18 Proceeds from Sales of TCCs 60,000 . 90,000 150,000 18
19 NYPA Street Lighting Settlement (74) 74 - 19
20 Time Warner Settlement R 640 (640) - 20
21 Sithe Agreement 2,269 (6) 2,263 21
22 POR Discount {Revenues from ESCO) 6,880 - 6,880 22
23 ESCOS/Marketers - Bills Charges (CUBS) 3,679 929 4,608 23
24 ADR Tax Benefits due to Customers (2,566) 2,566 - 24
25 ERRP Maintenance Accounting (2,607) 2,607 - 25
26 S02 Allowance - 5,700 5,700 26

Regulatory Accounting

27 T&D Expense Deferrals 186,746 (186,746) - 27
28 NYS Tax Law Changes 14,011 (14,011) - 28
29 Rate Increase Accrual (29,991) 29,991 - 29
30 Retention of Property Tax Incentive 2,296 (2,296) - 30
3 Demand Response Program 7,602 (7,602) - 31
32 Retail Choice Program 536 (536) - 32
33 Rate Case Deferrals 58,590 (58,590) - 33
34 Amortization of the Sale of Chelsea Property 32,616 (32,6186) - 34
35 Amottization of I.P. Loss and WTC 107,603 (107,693) - 35
36 Amortization of Divested Plants 3,171 (3,171) - 36
37 Amortization of W24th Street Rental Income 804 (804) - 37
38 Interference (12,384) 12,384 - 38
39 Interest on Purchase of Receivables Program 3 (3) - 39
40 System Benefits Charge - Deferral 7,678 (7,678) - 40
41 DC Service Incentive 3,655 (3,655) - 41
42 Intercompany Rents Re: 74/59th St. (Paid to Steam) (4,400) - (4,400) 42
43 Low Income Program 4,485 (4,485) - 43
44 TCC Auction Proceeds . 81,306 (81,308) - 44
45 Electric Service Reliability Penalty (9,000) 9,000 - 45
46 Migration Incentive (1,661) 1,661 - 46
47 Miscellaneous (66) 66 - 47
48 Total Other Electric Revenues 589,114 (377,974) 211,140 48

49 Total Electric Other Operating Revenues $ 632,161 $  (381,769) $ 250,392 49




LINE

DR NDNE BN

Fuel & Purchased Power
Other Fuel Charges

Inter-Utii Agreement-Ramapo-O&R
Asbestos Removat

Bank Collection Fees

Benefit Cost - Program Change Labor
Betterment Program

Boiler Cleaning

Building Service/Facilities

Central Engineering-Administrative
Central Engineering-Distribution
Collection Agency Fees
Communications - Telephone
Other Compensation

Company Labor

AMR/AM| Saturation Savings
Consultants

Contract Labor ~

Corrective Maintenance

DC Incentive Program

Disposal of Obsolete M&S

DSM

Duplicate Misc. Charges

EDP Equipment Rentals & Mtce.
Electricity & Gas Used

. Employee Pensions / OPEBS

Employee Welfare Expense - Net
Environmental Expenses
ERRP - Major Maintenance
Executive Incentive Plan
Facilities Maintenance
Financial Services

Gas Turbines

{nformation Resources
Informational Advertising
Injuries & Damages Reserve
Instit. Dues & Subscriptions
Insurance Premijums
Interference

Reserve for Contingencles
Corp and Fiscal Exp
Mobile Diesel Generators
Meanhour Expense
Marshail's Fees

Materials & Supplies

RCA- MGP / Superfund
Outreach and Education
Other (Fossil)

Outside Legal Services
Paving

Plant Component Upgrade
Power Your Way

Postage

Preventive Maintenance
RCA - Pension

RCA-Amort. of Hudson-Farragut

System Benefit Charge/Renewable Portfolio Standard

Real Estate Expense

yC P

Rents

Rents (ERRP)

Rents (Interdepartmental)
Research & Development
Stray Voitage

Scheduled Overhauls
Security

Shared Services

Steam Incident

Storm Reserve
Transformer Installations
Tree Trimming

Trenching

Uncollectible

Water

Water Chemicals

Other

Total Operation &

forred - cr.

$

EXHIBIT__ (AP - 5)

SCHEDULE 1
PAGE 3 OF 8
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ELECTRIC OPERATION AND MAINTENANCE EXPENSES
FOR THE YEARS ENDED DECEMBER 2007 AND MARCH 2010
(Thousands of Dollars)
12 MONTHS 12 MONTHS
ENDED 7.78% 5.19% ENDING
DECEMBER 31, NORMALIZING PROGRAM LABOR GENERAL MARCH 31, LINE
2007 ADJMTS CHANGES ESCAL ESCAL ADJ. 2010 NO.
3,323,060 $ - $ (71.979) § - $ - $ (71.979) $ 3,251,081 1
- - - - - - - 2
(148) (7.779) .- - - 7.779) 7.927) 3
827 - - - 43 43 870 4
228 - - - 12 12 240 5
253 - - - 13 13 266 []
- - - - - - - 7
1,835 - - - 95 95 1,930 8
124 - 350 - 25 375 489 9
9,278 - 10,389 - 1,021 11,410 20,689 10
24 - - - 1 1 .25 11
499 - - - 26 26 525 12
1,944 - - - 101 101 2,045 13
10,822 - 1,135 - 621 1,756 12,578 14
5,724 - - - 297 297 6,021 15
481,297 7,307 40,631 41,175 - 89,113 570,410 16
- - {722) (56) - 778) (778) 17
10,331 - 2,480 - 665 3,145 13,476 18
6,048 - 311 - 330 641 6,689 19
3,278 552 - - 199 751 4,029 20
2,600 (2.600) - - - (2,600) - 21
5,772 - - - 300 300 6,072 22
95,181 - (68,850) - - (68,850) 26,331 23
(20,742) - - - - - (20,742) 24
3,978 - - - 208 208 4,184 25
637 - &4 - - 64 701 26
94,496 - 17,683 - - . 17,683 112,179 27
94,668 (4,238) 20,987 - - 16,749 111,417 28
10,530 60 6,562 - 890 7,512 18,042 29
4,692 - 2,600 - - 2,600 R 7,292 30
4917 4,917) - - - (4,917) - 31
1,278 - 3,641 - 255 3,898 5174 32
5,605 - 1,419 - - 1419 7,024 3
645 - 2,244 - 150 2,334 3,039 34
21,000 - 1,400 - 1,163 2,563 23,563 35
16,708 - - - 867 867 17,573 36
46,854 - (6.985) - 2,069 (4,916) . 41,938 37
1,579 - - - 82 82 1,661 38
21,928 - 8,975 - - 8,975 30,901 39
51,482 - 40,001 - 4,747 44,748 96,230 40
40,000 (40,000) - . - - (40,000) - 41
4,114 - - - 214 214 4,328 42
6,201 - - - 322 322 6,523 43
46,196 - 34 - 2,399 2,433 48,629 44
1,045 - - - 54 54 1,099 45
22,657 - 3,112 - 1,337 4,449 27,106 46
8,915 (8,815) - - - (8,915) - 47
4,381 - - - 227 227 4,608 48
1,708 .- - - 89 89 1,797 49
1812 - - .- 84 84 1,696 50
1,833 - - - a5 95 1,928 51
407 - - - 21 21 428 52
1,622 (1.622) - - - (1,622) - 53
13,268 B 813 - . - 813 14,079 54
1,091 - 303 - 72 375 1,468 55
(100,447) 100,447 - - - 100,447 0 56
477 - - - - - 4 57
107,813 - 18,608 - - 18,608 126,421 58
986 - - - 51 51 1,037 59
30,615 - (1,832) - 1,494 (338) 30,277 60
53,284 - 7,763 - 3,168 10,931 64,215 61
75,143 - (2.284) - - (2,284) 72,859 62
4,581 - 458 - - 458 5,039 63
10,804 - 8,196 118 907 9,221 20,025 64
13,201 - 10,337 - 1,222 11,558 24,760 65
1,725 - 2,500 - 219 2,719 4,444 66
2,034 - 499 - 131 630 2,664 67
(8,484) - - - (440) {440) (8,924) 68
4,206 (4,206) - - - (4,208) - 69
8,791 - (3,191) - - (3,191) 5,600 70
91 - - - 5 5 ] 7
14,940 - 834 - 808 1,442 16,382 72
8,760 - 600 - 486 1,086 9,846 73
48,023 - 2,149 - - 2,149 52,072 74
370 - 264 - - 264 634 75
146 - - - 8 8 154 76
46.581 (3,176) 25661 - 3,585 26,070 72,651 77
4799817 $ 30912 $ 86060 $_ 41237 § 30,736 $ 189,845 $ 4,889,662 78




Consolidated Edison Company of New York, inc.

Electric Operation and Maintenance Expenses - Other EXHIBIT ___(AP-5)
for the Years Ended December 2007 and March 2010 SCHEDULE 1
($000s) PAGE 3A OF 6
12 Months
5.19% Ending
Program General March 31,
Description 2007 Normalization Change Escalation Adj. 2010
Various Accounts Payable Items:
Electric Parts, Repairs & Services $ 8503 $ - $ 2475 $ 574 $ 3,049 $ 11,842
Other Equipment, Parts, Repair & Services 2,862 - 130 155 285 3,147
Misc. Materials, Hardware, Parts & Supplies 4,525 - 1,133 204 1,427 5,952
Vehicle Mtce. Service & Other Transportation 2,095 - 172 118 290 2,385
Substation Equipment, Parts & Services 5,024 - - 261 261 5,285
Training & Development 1,469 - 369 95 464 1,933
Audio & Visual 360 - - . 19 19 379
Printing Services 646 - - 34 34 680
Programming Services 1,485 - 998 129 1,127 2,612
Rental Equipment - Other 1,979 - - 103 103 2,082
Testing and Inspection 1,985 - 13,734 816 14,550 16,535
' Subtotal 31,023 - 19,011 2,598 21,609 52,632
Normalizations:
RMS Units Capitalized 2,354 (2,354) - . - (2,354) -
Write-off Consulting Services 696 (696) - - (696) -
Write-off Misc Acct Receivable - Peekskill 484 (484) - - (484) -
Credit and Collection Activity (358) 358 - ' - 358 -
Subtotal 3,176 (3,176) - - (3,176) -
Other 12,382 - 6,650 987 7,637 20,019

Total Other $ 46,581 $  (3,176) $ 25661 $ 3,585 $ 26,070 § 72651
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EXHIBIT__ (AP - 5)

SCHEDULE 1
PAGE 6 OF 6
CONSOLIDATED EDISON COMPANY OF NEW YORK; INC.
TAXES OTHER THAN INCOME TAXES - ELECTRIC
12 MONTHS ENDED DECEMBER 31, 2007
ADJUSTED TO THE 12 MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Changes to
: 12 Months Reflect 12 Months
Line Ended Conditions Ending Line
No. ltem 12/31/07 in Rate Year 3/31/10 No.
Property Taxes .
1 New York City $ 629,175 $ 223604 $ 852,779 1
2 Upstate and Westchester 92,441 (9,015) 83,426 2
3 Property Tax Reconciliation Deferral 45,260 (45,260) - 3
Total Property Taxes 766,876 169,329 936,205

4 Revenue Taxes 184,105 9,179 193,284 4
5 Payroll Taxes 45,385 - 7,980 53,365 5
6 Sales & Compensating Use Tax (305) 305 - 6
7 Subsidiary Capital Tax . 5,343 (114) 5,229 7
8 Receipts Tax 14,405 215 14,620 8
9 All Other Taxes 2,496 130 2,626 9

Total Taxes Other than Income Taxes $ 1018305 $ 187,024 $ 1,205,329
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Page 1 of 4

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
COMPUTATION OF LABOR FACTOR TO BRING -
THE TWELVE MONTHS ENDED DECEMBER 31, 2007 TO THE RATE YEAR
(Thousands of Dollars)

Twelve Months Ending March 31, 2010

Twelve Months

Ended ' Without With Productivity
Dec 31, 2007 Productivity Savings ~ Productivity Savings Savings
Union Wages

Straight Time $ 543,380 $ 594,782 $ 584414 $ 10,368
Premium Time 26,703 29,037 28,384 653
Overtime . 129,804 141,149 137,973 3,176
Total Union 699,887 764,968 9.3% 750,771 7.3% . 14,197

Management Salaries
Straight Time 472,429 522,937 513,755 9,182
Compensatory Time 34,017 36,439 35,619 820
Total Management 506,446 559,376  10.5% 549,374 8.5% 10,002
Total Salaries and Wages $ 1,206,333 $ 1,324,344 $ 1,300,145 $ 24,199

Percentage Increase - Rate Year Over
Twelve Months Ended December 31, 2007 9.78% 7.78%
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EXHIBIT __(AP-5)
SCHEDULE 2
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

OTHER THAN STRAIGHT TIME WAGES AND SALARIES
(Thousands of Dollars)

Weekly

Premium Time

Actual Twelve Months Ended December 31, 2007 $ 26,703
(X) Rate Year Factor : 108.74%
Rate Year Amount - without productivity savings . $ 29,037
Rate Year Amount - with productivity savings $ 28384
Overtime
Actual Twelve Months Ended December 31, 2007 $ 129,804
(X) Rate Year Factor . 108.74%
Rate Year Amount - without productivity savings $ 141,149
Rate Year Amount - with productivity savings ] - $ 137,973

Summer Temporary

Actual Twelve Months Ended December 31, 2007 $ 1,210
(X) Rate Year Factor - 1.035 x 1.035 x 1.00875 . 108.06%
Rate 'Year Amount - without productivity savings : $ 1,308
Rate Year Amount - with produ_ctivity savings ' $ 1,279

Management

Compensatory ‘_I'ime
Actlal Twelve Months Ended December 31, 2007 $ 34,017
(X) Rate Year Factor 107.12%
Rate Year Amount - without productivity savings $ 36,439 -

Rate Year Amount - with productivity savings $ 35,619



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

AVERAGE SALARY AND WAGES

Weekly Employees

Straight Time Average December 2007

Est. average for March 2009

Estimated Average Straight Time for the Rate Year

April-09
May-09
June-09
July-09 @ 3.5% wage award
August-09 :
September-09 )
October-09 @ .7% progression
November-09
December-09
January-10
February-10 @ .6% progression
March-10

Rate Year Straight Time Average

Labor Factor
Rate Year Average less December 2007

divided by December 2007

Management Employees

Straight Time Average for December 2007
Estimated April 2008 - 3.5% merit
Estimated Average Straight Time for the Rate Year

April-09 @ 3.5% merit
May-09
June-09
July-09
August-09
September-09
October-09
November-09
December-09
January-10
February-10
March-10

Rate Year Straight Time Average
Labor Factor

Rate Year Average less December 2007
divided by December 2007

Per Week
$1,149.95

1,212.96

1,212.96
1,212.96
1,212.96
1,255.41
1,255.41
1,255.41
1,264.20
1,264.20
1,264.20
1,264.20
1,271.78

1,271.78

1,250.45

$ 100.50

Per Month
$8,218.00

8,505.63

8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33
8,803.33

8,803.33

8,803.33

$ 58533

EXHIBIT __ (AP-5)
SCHEDULE 2
Page 4 of 4

 8.74%

7.12%
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LINENO. MAG
1 40
2 50
3 43
4 53
5 44
6 54
7 47
8 48
9 49

10

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

ELECTRIC COST ELEMENT
SUMMARY OF ELECTRIC CHANGES

OUWIMART Al

(Thousands of Dollars)

TWELVE TWELVE
MONTHS MONTHS
ENDED NORMALIZING ~ PROGRAM LABOR GENERAL ENDING
DESCRIPTION 12/31/2006 ADJUSTMENTS CHANGES  ESCALATION ESCALATION 3/31/2009
PRODUCTION EXPENSE
OPERATION ) $ 3405535 § 126 § (73618) $ 1426 $ 403 § 3,333,872
MAINTENANCE 27,102 - ' 10,284 811 1,020 39,217
TRANSMISSION EXPENSE
OPERATION 85,730 2,431 7,947 3,412 2,004 101,524
MAINTENANCE 76,328 1,505 10,809 2,432 2,432 93,508
DISTRIBUTION EXPENSE .
OPERATION 216,636 (4,659) 47,000 10,131 6,390 275,498
MAINTENANCE 217,481 (4,206) 57,765 8,013 8,724 287,777
CUSTOMER ACCOUNTING 194,201 1,433 6,548 8,425 1,418 212,025
CUSTOMER SERVICE 32,97 (1,622) 3,821 722 1,171 37,063
ADMINISTRATIVE & GENERAL 543,833 35,904 16,405 5,866 _ 7172 609,180
TOTAL $ 4799817 § 30912 $ 86960 $ 41,238 § 30,735 _§ 4,989,662

EXHIBIT__ (AP - 5)
SCHEDULE 6
PAGE 1 OF 6

LINE NO.

oy

10



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES AND NORMALIZATIONS BY PROGRAMS

($000s)

Network
Automatic Transfer Switch Operator Replacement
Dissolved Gas in Oil Analysis (DGOA)
Electric Distribution Equipment Reconditioning & Repairs
Network Transformer Vault Cleaning
O&M Vault Repairs

Total Network

~ Non-Network
Danger Tree Removal
3-Phase Gang Switch Inspection/ Repair Program
Line Clearance Program
Overhead Planning Group
Double Wood Program
Rear Lot Pole Elimination
Total Non-Network

Energy Efficiency .

NAICS Code Append

Area Profile System Program

SMART Electric Technologies

500 MW DSM Programs
Total Energy Efficiency

Public Safety
5 Year OH Inspection Program
5-Year UG Structure Inspection Program
Annual Stray Voltage Testing Program
Electric Distribution Inspection System (EDIS) Improvements
Mobile Stray Voltage Testing - Samoff Devices
Central Quality Assurance
Total Public Safety

Engineering & Other Services

Establishment of a Regional Contractor Oversight / Review Group

Electric Operations Process Management - EOPM

Electric Operations Project Management

Unit Substation Repairs and Inspection

Accounting by Network

COOP's

Senior Civil Engineers

Staffing Increase - DE

RMS Response Group

Electrical Engineering Support

FIN Team- Programming Resources for Electric Operations
Total Engineering & Other Services

Total Electric
$ 900 $ 900
196 196
325 325
6,836 6,836
1,958 1,958
10,215 (a) 10,215
634 634
271 271
1,904 1,904
163 163
540 540
1,437 1,437
4,949 (b) 4,949
(28) (28)
100 75
592 592
1,562 1,562
2,226 (c) 2,201
3,226 3,226
11,482 11,482
1,538 1,538
200 200
9,754 9,754
4,397 4,397
30,507 (d) 30,597
237 237
800 800
1,340 1,340
1,097 1,007
350 350
350 350
100 100
110 110
1,820 1,820
1,896 1,896
540 540
8,640 (o) 8,640

EXHIBIT ___(AP-5)
SCHEDULE 6
PAGE 2 OF 6

Allocations

($10081.14% less 7.1%)



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES AND NORMALIZATIONS BY PROGRAMS

($000s)

Energy Services
Customer Focused Service Ruling Program
Customer Response Program
Technical Support/NYC Regulatory Liaison Program
Field Auditing & Quality Control Program
Preconstruction Survey Work Program
Mobile CSR Automation
Engineering Contractor - Vendor Layouts

Total Energy Services

Customer Operations (common}

Mandatory Hourly Pricing Expansion - Ongoing Support (Electric only)

Credit and Collection Activity

AMR - Accounts Payable

AMR - Savings

Call Center- CSRs

Bill Redesign Program

Customer Field Representatives - HR

Storm Mobilization

Power Your Way - Electric - Normalization
Total Customer Operations

Steam Operations

Water Usage

Major Maintenance - ERRP

Gas Turbine Maintenance Program

Facilities Maintenance - Local Law 11 .

Facilities Maintenance - ER Stack #3 & #4 Repairs
-Boiler Cleaning

East River 6 Generator Rewind

Total Steam Operations

Substation Operations
Flame Retardant Clothing
Staffing for New Substation Facilities
Staffing Augmentation for Existing Facilities
Dynamic Feeder Rating System
Facilities Betterment - Structural Integrity
SF6 Gas Emissions Reduction Program
Advanced Control Group - HMY/Digital Fiber Optics
Telecommunications Conversion Digital Fiber Optics
Field Operations Trainers
Corrective Maintenance Normalization
Bus Enclosure Reliability
Total Substation Operations

Total Electric
226 (f) 226
388 388
70 70
244 244
196 196
275 275
221 221

1,620 (g) 1,620
316 316
1,748 1,433 *
210. 172
(880) (722)
635 521
1,854 1,520
476 390
1,061 870
(1,622) (1,622) *
3,798  (h) 2,878
264 264
2,600 2,600
2,244 2,244
1,640 1,640
1,300 1,300
350 350
2,500 2,500

10,898 (i) 10,398

228 228
4,897 4,807
1,760 1,760

130 130
2,475 2,475

124 124

830 830

216 216

154 154
1,400 1,400 *

498 498

12,712

12,712 ()

EXHIBIT ___(AP-5)
SCHEDULE 6
PAGE 3 OF 6

(at 82%)
(at 82%)
(at 82%)
(at 82%)
(at 82%)
(at 82%)
(at 82%)



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES AND NORMALIZATIONS BY PROGRAMS

{$000s)

System & Transmission Operations
Manhole Inspections
Feeder Emergencies
Coating Refurbishment
PFT Patrols - Environmental Program
Overhead Line Inspections
Tower Painting
Conductor Repairs
Training Specialist for TLM Training Programs
Improve Overhead Transmission Restoration Capability
Conductor Cart Training
Live Line Maintenance Procedures
Update Plan and Profile Drawings
Install Bird Discouragers on Selected Portions of P & F Line
Transmission Planning Studies
Training for Emergency CIG
ECC Trainer/Compliance Monitor
Sequencing and Scheduling - Add 3rd District Operator
Communication Infrastructure :
Normalized HR 14 Under Budget
NERC and EMS Training
ECC Facility Maintenance Costs
Human Resource - 1 Hire - NYISO Functions
. AECC Equipment Support and Maintenance
Transmission Reliability - industry Group Fees
EMS System License Maintenance '
Total System & Transmission Operations

Central Engineering .
Studies, Inspsctions, Testing, Analysis and Support of Stations

Environment, Health & Safety
Labor - Normalization
NYSDEC SPDES Fees
NYSDEC Hazardous Waste Fees and Surcharge Fees - Normalization
Climate Registry
Total Environment, Health & Safety

Interference
Interference - Lower Manhattan (WTC)

" Emergency Management (common)
Audit Report Implementation Plan

Total Electric
$ 497 $ 497
3,018 3,018
1,027 1,027
600 600
133 133
140 140
220 220
125 125
700 700
75 75
175 175

' 50 50
270 270
79 79
100 100
125 125
100 100
543 543
2,322 2,322
64 64

82 82
100 100
298 298
54 54
700 700
11,597 (k) 11,597
3,000 3,000
900 575
50 28
108 60
75 44
1,133 707
27458 (n) 21,458
13,849 (n) 13,849
2,458 (0) 1,959

EXHIBIT ___(AP-6)

SCHEDULE 6
PAGE 4 OF 6

)
)} See back up
) papers to

) program changes

($1,490*78.7% plus $968"81.14%)



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES AND NORMALIZATIONS BY PROGRAMS

($000s)

Security (common)

Security Operations Center - Central Monitoring Station

Research & Development
Administration Salaries
Balance of Base Program

Total Research & Development

Eacilities Management
Betterment Programs - Various Facilities in Regions (common)

Betterment Programs - Irving Place (common)
Future Substation Facilities Costs
Total Facilities Management

Human Resources (common)
Corporate Hiring and Career Path Training
HR Strategy
Strike Contingency Planning
Payroll System - On-Going Support (common and O&R)
Care Management
Total Human Resources

Purchasing (common)
Single Entry Point Ordering System - Ariba

Information Resources (common)
Expand Programming Support
Mainframe Costs

Total Information Resources

Central Field Services
Vehicle Fuel Costs

Public Affairs (common)

Human Resources - Normalization

Finance-Tax/Rate Engineering/Strategic Planning '
Load Diversity - Rate Engineering
Additional HR (common and O&R)
Strategic Planning - Consultants
Normalization for HR (common/O&R and CEIl)
Total Finance-Tax/Rate Engineering/Stategic Planning

Law (common and O&R)
Human Resources - Normalization
Litigation System, Records Retention - 4 HR
Additional HR -4 HR

Total Law

Electric

800 (p) 645
190 190
8,006 8,006
8,196 (q) 8,196
1,761 (9 9,543
10,610 (s) 8,609
701 (1) 701
23,072 18,853
3,349 (u) 2,647
763 (v) 600
1,400 (v) 379
650 (v) 490
601 (v) 488
6,763 4,604
150 (w) 122
700 551
346 281
1,046  (x) 832
1,941 (y) 719
1,335 1,051
94 94
555 406
800 615
601 426
2,050 1,541
1,381 1,010
425 311
470 343
2,276 1,664

EXHIBIT ___ (AP-5)
SCHEDULE 6
PAGE 5 OF 6

($650*81.14% plus $150*78.7%)

(at 81.14%)
(at 81.14%)

($479'81.14% plus $2,870°78.7%)
(at 78.7%)

($1,400*81.14%/3)

($650*81.14% less 7.1%)

(at 81.14%)

(at 81.14%)

(at 78.7%)
(at 81.14%)

(see back up papers)

(at 78.7%)

($555*78.7% less 7.1%)
(5400"81.14% less 10.6%)+($400°81.14%)
($61+57)°78.7% less 7.1%)+($483*78.7% less 10.6%)

($1,381*78.7% less 7.1%)
($425%78.7% less 7.1%)
($470%78.7% less 7.1%)



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES AND NORMALIZATIONS BY PROGRAMS

{$000s)

Program Changes Above
Normalizations Above
Total Above Changes

Program Changes from Above
Plus Other Program Changes:
Fuel and Purchased Power
A&S Transfer Credit
Interdeparimental Rents
Uncollectibles
Postage
Injuries & Damages
Insurance
Employee Welfare Expenses
Benefits for New Hires
Employee Pensions / OPEBS
Electricity & Gas Used
Financial Services
Regulatory Commission Expense
Rents - ERRP
Storm Reserve
System Benefits Charge/Retail Portfolio Standard
DSM
Consultants - PricewaterhouseCoopers
Subtotal
Total Program Changes per Exhibit__ (AP-5), Schedule 8

Normalizations from Above*
Plus Other Normalizations:

Long Island City Outage
A&S Overhead for 2004-2005 Overcapitalized Amounts
Write-off Deferred Balance for Consultants and Accounting Fees
Adjusting RMS Units Capitalized in '05/'06
Write-off Receivable from Peekskili Refuse Facility Fund
Employee Welfare Expenses
DC Incentive Program
Executive Incentive Plan
Rate Case Accounting - Pension/OPEBS
RCA-MGP/Superfund
Steam Incident’

Subtotal

Total Normalizations per Exhibit ___ (AP-5), Schedule 7

Note: these program changes are also shown on the following exhibits:

(a) Exhibit ___(1IP-7) -
(b) Exhibit ___(1IP-T)

(c) Exhibit __(lIP-28)

(d) Exhibit ___(1IP-18)

(e) Exhibit __(1IP-7)

(f) Exhibit __(I1P-7)

(g) Exhibit __(IlP-7)

(h) Exhibit __(CO-1),(CO-3),(CO-5),(CO-16),(CO-18)
(i) Exhibit ___(EPP-2)

(i) Exhibit___(iiP-3)

(k) Exhibits ___ (IIP-5)

(n) Exhibit___ (MISP-1),(MISP-3)
(0) Exhibit ___(EMP-1)

(p) Exhibit ___(SSP-5)

(q) Exhibit __ (AK-1)

(r) Exhibit ___ (SSP-3)

(s) Exhibit ___ (SSP-2)

(t) Exhibit __ (SSP-4)

(u) Exhibit ___ (SSP-10)

(v) Exhibit ___ (SSP-11)

(w) Exhibit__(SSP-13)

(x) Exhibit ___(SSP-B)

(y) Exhibit __ (SSP-6)

(z) Exhibit ___ (HJR-1)

Total

184,606
8,173

Electric

174,852
6,655

$ 192,779

$ 181,507

$ 174,852

(71.979)
(3.767)

458

2,149

813
(6.985)
8975

@ 16,527
6,553
15,590

64

1,419
(1.832)
(2.284)
(3.191)
18,608

. (68,850)
. {160)
(87,892)

$ 86,960

$ 6655

{40,000)
(7.779)
(696)
(2,354)
(484)
(4,238)
(2,600)
(4917)
100,447
(8.915)
(4,206)
24,258
$ 30,913

EXHIBIT ___(AP-5)
SCHEDULE 6
PAGE 6 OF 6

(5991*82%)
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

EXHIBIT__ (AP - 5)
SCHEDULE 7
PAGE 1 OF 4

SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTS BY ELEMENT OF EXPENSE IN THE RATE YEAR

40

50

. 43

53

54

47

48

49

(Thousands of Dollars) :

A&G
HEALTH COMPANY
MAJOR ACCOUNT GROUP INS. CAP. LABOR

PRODUCTION OPERATION
EH&S Labor $ 107
EH&S NYSDEC Hazardous Waste Fees

SUB-TOTAL - 107

PRODUCTION MAINTENANCE

SUB-TOTAL - ' -

TRANSMiSSION OPERATION

EH&S Labor 92
EH&S NYSDEC Hazardous Waste Fees

System & Transmission Operations 2,322

SUB-TOTAL . - 2,414

TRANSMISSION MAINTENANCE
Substation Operations 848
EH&S Labor 105

SUB-TOTAL - 953

DISTRIBUTION OPERATION
EH&S Labor : 271
EH&S NYSDEC Hazardous Waste Fees
RMS Units Capitalized

DC Service Incentive

SUB-TOTAL - 2n

DISTRIBUTION MAINTENANCE

Mo R A S ==

Steam Incident

SUB-TOTAL . - =

CUSTOMER ACCOUNTS
Credit and Collection Activity 1,075

SUB-TOTAL - 1,075

CUSTOMER SERVICE
Power Your Way

SUB-TOTAL - -

ADMINISTRATIVE & GENERAL

A&G Expense Capitalized (7,779)

Reserve for Contingencies

SRIP / DIP

Write-off Consulting Services

Write-off Misc Acct Receivable - Peekskill

Incentive Plan

RCA - MGP/Superfund

RCA - Employee Pensions

Finance 426
Pubiic Affairs 1,051
Law 1,010

SUB-TOTAL (7.779) 2,487
TOTAL $ (7.779) $ 7,307

SUMMARY

PRODUCTION OPERATION $ - $ 107
TRANSMISSION OPERATION - 2414
TRANSMISSION MAINTENANCE - 953
DISTRIBUTION OPERATION - 27
DISTRIBUTION MAINTENANCE - -
CUSTOMER ACCOUNTS - 1,075
CUSTOMER SERVICE - -
ADMINISTRATIVE & GENERAL (7,779) 2,487

TOTAL $ (7779 $ 7,307

LINE
NO.

a W N -

© o ~NO®
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50

43

53

54

47

49

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTS BY ELEMENT OF EXPENSE IN THE RATE YEAR
(Thousands of Dollars) .

MAJOR ACCOUNT GROUP

PRODUCTION OPERATION

EH&S Labor

EH&S NYSDEC Hazardous Waste Fees
SUB-TOTAL

PRODUCTION MAINTENANCE

SUB-TOTAL

TRANSMISSION OPERATION

EH&S Labor

EH&S NYSDEC Hazardous Waste Fees
System & Transmission Operations
SUB-TOTAL

TRANSMISSION MAINTENANCE
Substation Operations

EH&S Labor

SUB-TOTAL

DISTRIBUTION OPERATION

EH&S Labor

EH&S NYSDEC Hazardous Waste Fees
RMS Units - Capitalized

DC Service Incentive

SUB-TOTAL

DISTRIBUTION MAINTENANCE
Steam Incident
SUB-TOTAL

CUSTOMER ACCOUNTS
Credit and Collection Activity
SUB-TOTAL

CUSTOMER SERVICE
Power Your Way
SUB-TOTAL

ADMINISTRATIVE & GENERAL
A&G Expense Capitalized
Reserve for Contingencies

SRIP /DIP

Write-off Consulting Services
Wirite-off Misc Acct Recelvable - Peekskill
Incentive Plan

RCA - MGP/Superfund

RCA - Employee Pensions
Finance

Public Affairs

Law

SUB-TOTAL

TOTAL

SUMMARY

PRODUCTION OPERATION
TRANSMISSION OPERATION
TRANSMISSION MAINTENANCE
DISTRIBUTION OPERATION
DISTRIBUTION MAINTENANCE
CUSTOMER ACCOUNTS
CUSTOMER SERVICE
ADMINISTRATIVE & GENERAL

TOTAL -

EXHIBIT__ (AP - 5)
SCHEDULE 7
PAGE 20F 4

DC EMPLOYEE EXECUTIVE
CORRECTIVE INCENTIVE WELFARE | ENVIRONMENTAL INCENTIVE
MAINTENANCE PROGRAM___ EXPENSE AFFAIRS PLAN
19
- - - 19
17
- - - 17
552
552 - - -
24
(2,600)
- (2,600) - 24
(4,238)
(4,917)
- - {4,238) - (4,917)
$ 552 $ (2,600) $  (4,238) § 60 $ (4.917)
$ - $ - 8 - % 19 §
- - - 17
552 - - .
- (2,600) - 24
- - (4,238) - (4,917)
$ 552 $ (2,600) $§  (4,238) § 60§ (4917)

LINE

(<. B3

O OR~ND

18
19

20
21



EXHIBIT__(AP-5)
SCHEDULE 7
PAGE 3 OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTS BY ELEMENT OF EXPENSE IN THE RATE YEAR
(Thousands of Dollars)

RCA
LINE RESERVE FOR MGP POWER RCA LINE
NO. MAJOR ACCOUNT GROUP CONTINGENCIES SUPERFUND _ YOUR WAY PENSIONS NO.
40 PRODUCTION OPERATION
1 EH&S Labor 1
2 EH&S NYSDEC Hazardous Waste Fees 2
3 SUB-TOTAL - - - - 3
50 PRODUCTION MAINTENANCE
4 4
5 SUB-TOTAL - - - - 5
43 TRANSMISSION OPERATION
6 EH&S Labor 6
7 EH&S NYSDEC Hazardous Waste Fees 7
8 System & Transmission Operations : 8
9 SUB-TOTAL - - - - 9
53 TRANSMISSION MAINTENANCE
10 Substation Operations 10
11 EH&S Labor 11
12 SUB-TOTAL - - - - 12
44 DISTRIBUTION OPERATION
13 EH&S Labor 13
14 EH&S NYSDEC Hazardous Waste Fees 14
15 RMS Units Capitalized 15
16 DC Service Incentive 16
17 SUB-TOTAL - - - - 17
54 DISTRIBUTION MAINTENANCE
18 Steam Incident . 18
19 © SUB-TOTAL - - - - 19
47 CUSTOMER ACCOUNTS
20 Credit and Collection Activity 20
21 SUB-TOTAL - - - - 21
48 CUSTOMER SERVICE
22 Power Your Way (1,622) 22
23 SUB-TOTAL - - (1,622) - 23
49 ADMINISTRATIVE & GENERAL )
24 A&G Expense Capitalized 24
25 Reserve for Contingencies (40,000) 25
26 SRIP / DIP 26
27 Wirite-off Consulting Services .27
28 Write-off Misc Acct Receivable - Peekskill 28
29 Incentive Plan 29
30 RCA - MGP/Superfund (8,915) 30
31 RCA - Employee Pensions 100,447 31
32 Finance 32
33 Public Affairs 33
34 Law 34
35 SUB-TOTAL (40,000) (8,915) - 100,447 35
36 TOTAL $ (40,000) $ (8,915) $ (1,622) $ 100,447 36
SUMMARY
37 40 PRODUCTION OPERATION $ -8 -3 -8 - 37
38 43 TRANSMISSION OPERATION - - - - 38
39 53 TRANSMISSION MAINTENANCE - - - - 39
40 44 DISTRIBUTION OPERATION - - - - 40
41 54 DISTRIBUTION MAINTENANCE - - - - 41
42 47 CUSTOMER ACCOUNTS - - - - 42
43 48 CUSTOMER SERVICE ) - - (1,622) - 43
44 49 ADMINISTRATIVE & GENERAL (40,000) (8.915) - 100,447 44

45 TOTAL $ (40,000) $ (8,915) 8 (1,622) § 100,447 45




EXHIBIT__ (AP -5)
SCHEDULE 7
PAGE 4 OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTS BY ELEMENT OF EXPENSE IN THE RATE YEAR
(Thousands of Dollars)

LINE STEAM LINE
NO. . MAJOR ACCOUNT GROUP iNCIDENT _ OTHER TOTAL NO.
40 PRODUCTION OPERATION
1 EH&S Labor $ 107 1
2 EH&S NYSDEC Hazardous Waste Fees 19 2
3 SUB-TOTAL - - 126 3
50 PRODUCTION MAINTENANCE
4 - 4
5 SUB-TOTAL - - - 5
43 TRANSMISSION OPERATION
6 EH&S Labor 92 6
7 EH&S NYSDEC Hazardous Waste Fees 17 7
8 System & Transmission Operations 2,322 8
9 SUB-TOTAL - - 2,431 9
53 TRANSMISSION MAINTENANCE
10 Substation Operations 1,400 10
11 EH&S Labor 105 11
12 SUB-TOTAL - - 1,505 12
44 DISTRIBUTION OPERATION
13 EH&S Labor 271 13
14 EH&S NYSDEC Hazardous Waste Fees 24 14
15 RMS Units Capitafized (2,354) (2,354) 15
16 DC Service Incentive (2,600) 16
17 SUB-TOTAL - (2,354) (4,659) 17
54 DISTRIBUTION MAINTENANCE
18 Steam Incident (4,206) (4,206) 18
19 SUB-TOTAL (4,206) - (4,206) 19
47 CUSTOMER ACCOUNTS
20 Credit and Collection Activity 358 1,433 20
21 SUB-TOTAL - 358 1,433 21
48 CUSTOMER SERVICE
22 Power Your Way (1,622) 22
23 SUB-TOTAL - - (1,622) 23
49 ADMINISTRATIVE & GENERAL
24 A&G Expense Capitalized (7,779) 24
25 Reserve for Contingencies (40,000) 25
26 SRIP / DIP (4,238) 26
27 Write-off Consulting Services (696) (696) 27
28 Write-off Misc Acct Receivable - Peekskill (484) (484) 28
29 Incentive Plan (4,917) 29
30 RCA - MGP/Superfund (8,915) 30
31 RCA - Employee Pensions 100,447 31
32 Finance 426 32
33 Public Affairs 1,051 33
34 Law 1,010 34
35 SUB-TOTAL - (1,180) 35,904 35
36 TOTAL (4,208) $ (3,176) $§ 30,912 36
SUMMARY
37 40 PRODUCTION OPERATION - $ - 8 126 37
38 43 TRANSMISSION OPERATION - - 2,431 38
39 53 TRANSMISSION MAINTENANCE - - 1,505 39
40 44 DISTRIBUTION OPERATION - (2,354) (4,659) 40
41 54 DISTRIBUTION MAINTENANCE (4,208) - (4,206) 41
42 47 CUSTOMER ACCOUNTS - 358 1,433 42
43 48 CUSTOMER SERVICE - - (1,622) 43
44 49 ADMINISTRATIVE & GENERAL - (1,180) 35,904 44
45 TOTAL (4,206) $ (3,176) $ 30,912 45




LINE
NO.

DN DN =

o~

72
74
75
76
78
80

81

40

50

43

MAJOR ACCOUNT GROUP

PRODUCTION OPERATION
Fuel

Steam Operations

Rents - ERRP

EH&S Climate Registry

EH&S - NYSDEC SPDES Fees
SUB-TOTAL

PRODUCTION MAINTENANCE
Steam Operations
SUB-TOTAL

TRANSMISSION OPERATION
Research and Development
System & Transmission Operations
EH&S Climate Registry

EH&S - NYSDEC SPDES Fees

. Interdeparimental Rents

53

54

47

4

40
50
43
53
44
54
47
48
49

Substation Operations
SUB-TOTAL

TRANSMISSION MAINTENANCE
System & Transmisslon Operations

Substation Operations
SUB-TOTAL

DISTRIBUTION OPERATION
Non-Network

Research and Development
Public Safety

Englneering & Other Services
Storm Reserve

Substation Operations

Load Diversity & Profiling
Central Engineering

EH&S Climate Registry
EH&S - NYSDEC SPDES Fees
SUB-TOTAL

DISTRIBUTION MAINTENANCE
Network

Non-Network

Engineering & Other Services
Interference

Interference - Lower Manhattan (WTC)
Substation Operations

SUB-TOTAL

CUSTOMER ACCOUNTS
Uncollectibles

Customer Operations
Research and Development
AMR Savings

Postage

SUB-TOTAL

CUSTOMER SERVICE
Emergency Response
Energy Services
Energy Efficiency
SUB-TOTAL

ADMINISTRATIVE & GENERAL
Injuries & Damages

Insurance

Employee Weifare Expenses
Fringe Benefits - New Employees
Financlal Services

Employee Penslons / OPEBS
Electricity & Gas Used
Regulatory Commission
PricewaterhouseCoopers

DSM

Security - Central Monitoring System
SBC/RPS

Facilities Programs

Human Resources

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC PROGRAM CHANGES BY ELEMENT OF EXPENSE IN THE RATE YEAR

(Thousands of Dollars)

EXHIBIT__(AP-5)
SCHEDULE 8
PAGE 10F 4

Purchasing - Single Entry Point Ordering System

Audit Report Implementation Plan (EM)

Load Diversity & Profiling (RE)
VMS Fuei Cost

Research and Development
Finance

Law

AA&S Transfer Credit
SUB-TOTAL

TOTAL

SUMMARY

PRODUCTION OPERATION
PRODUCTION MAINTENANCE
TRANSMISSION OPERATION
TRANSMISSION MAINTENANCE
DISTRIBUTION OPERATION
DISTRIBUTION MAINTENANCE
CUSTOMER ACCOUNTS
CUSTOMER SERVICE
ADMINISTRATIVE & GENERAL

TOTAL

BOILER BUILDING  COMMUNICATIONS COMPANY  AMR CONTRACT LINE
FUEL__ CLEANING _ SERVICE TELEPHONE LABOR __ SAVINGS CONSULTANTS _ LABOR _ NO.
(71.879) 1

350 2

3

4

5

(71,979 350 - - - - - - 8
7

- - - - - - - - 8
9

543 830 10

1

12

13

: __ 2662 14

- - - T 543 3,572 B . =15
3,185 18

1,220 7

- - - B 4,405 - - 18
19

20

10,318 200 21

6619 22

23

216 2,519 24

25

2

27

28

p z B 216 15,456 - 200 - 2
2,837 30

845 31

1,637 32

1,306 33

34

743 35

- - - - 7188 - - - 3%
37

318 1,762 38

39

(722) 40

41

- - - 316 1,762 722) - - 42
43

1,124 221 a“

1,122 1022 45

- B - - 2248 - 1243 - 48
47

a8

49

50

51

52

53

54

(160) 55

56

146 57

58

10,389 59

2,859 379 311 60

61

551 62

1473 203 63

0 64

€5

68

408 615 67

854 68

B3.767) 68

- - 10,389 60 2,022 - 1,037 FTE
$ (71979 § 350 § 10389 _$ 1135 §$ 40631 § _ (7122) § 2480 8 M7
$ (71979 8  3%0 § -8 -8 - s -8 -8 - ;:
- - - 543 3572 - - - 74
. - - - 4405 - - - 15
- - - 216 19456 - 200 - 7
B - - - 7,168 - - -
- - - 316 1762 (722) - - 78
- - - - 2246 - 1.243 -7
- - 10,389 60 2022 - 1,037 311 80
$_(1979) 8 350 $ 10389 _$ 1135 § 40831 S (720 § 2480 $ 311 81




EXHIBIT__(AP-5)

79 48 CUSTOMER SERVICE -

SCHEDULE 8
PAGE 20F 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMAR' ELE: IC PROG] CHANG EMEN EXPE! I
(Thousands of Dollars)
. ELECTRICITY EMPLOYEE -
LINE &GAS EMPLOYEE WELFARE ENVIRONMENTAL FACILITIES  FINANCIAL  GAS INFORMATION  LINE
_NO. o] T Gl DSM USED PENSIONS _ EXPENSE EXPENSES ERRP  MAINTENANCE SERVICES TURBINES _ RESOURCES NO.
40 PRODUCTION OPERATION :
1 Fuel 1
2 Steam Operations 2
3 Rents - ERRP 3
4 EH&S Climate Registry 2 4
5 EH&S - NYSDEC SPDES Fees ] 5
8 SUB-TOTAL - - - - 31 - - - - - 8
50 PRODUCTION MAINTENANCE
7 Steam Operations 2,600 ___ 2840 2,244 7
8 SUB-TOTAL - - - - - 2,600 2,940 - 2,244 - 8
43 S| JON OP! IO
9 Research and Development ]
10 System & Transmisslon Operatlons 10
11 EH&S Climate Registry 10 : 1
12 EH&S - NYSDEC SPDES Fees . 8 12
13 Interdepartmental Rents 13
14 Substation Operations . 14
15 SUB-TOTAL - - - - 18 - - - - - 18
53 TRANSMISSION MAINTENANCE
16 System & Transmission Operations 480 16
17 Substation Operations 17
18 SUB-TOTAL - - - - 480 - - - - - 18
44 DISTRIBUTION OPERATION
19 Non-Network 19
20 Research and Development 20
2 Public Safety 21
2 Engineering & Other Sarvices 22
23 Storm Reserve . 23
24 Substation Operations 24
25 Load Diversity & Profiling 25
28 Central Engineering 26
27 EH&S Climate Reglstry 12 - 27
28 EH&S - NYSDEC SPDES Fees 1 28
28 SUB-TOTAL - - - - 23 - - - - - 20
54 Df | JANC
30 Network 6,010 30
k) Non-Network 31
32 Engineering & Other Services 32
33 Interference 33
34 Interference - Lower Manhattan (WTC) 34
35 - Substation Operations 35
38 SUB-TOTAL ] - - - - 8,010 - - - - - %%
47 CUSTOMER ACCOUNTS
37 Uncollectibles 37
38 Customer Operations . 629 38
39 Research and Development 39
40 AMR Savings 4
4 Postage 41
42 SUB-TOTAL - - - - - - - - - 628 42
48 CUSTOMER SERVICE
43 Emergency Response 43
4 Energy Services 44
45 Energy Efficiency 45
48 SUB-TOTAL - - - - - - - - - - 48
49 It
47 Injuries & Damages 47
48 Insurance . . 48
49 Employee Welfare Expenses 16,527 49
50 Fringe Benefits - New Employees 2,093 4,480 50
51 Financial Services 1,418 51
52 Employee Penslons / OPEBS 15,500 52
53 Electricity & Gas Used 64 53
54 Regulatory Commission 54
55 PricewaterhouseCoopers 55
58 DSM (68,850) 56
57 Security - Central Monitoring System 57
58 SBC/RPS 58
59 Facilities Programs 701 59
60 Human Resources 480 80
81 Purchasing - Single Entry Point Ordering System 61
62 i Prog! 281 82
83 Audit Report Implementation Plan (EM) 83
64 Load Diversity & Profiling (RE) 64
85 VMS Fuel Cost 65
68 Research and Development 66
87 Finance 67
68 Law 68
69 A&S Transfer Credit 89
70 SUB-TOTAL (68,850) 64 17,683 20,987 - . 701 1,419 B 7110
T TOTAL §__ (68.850) § 84 5 17683 $ 20967 § _6562 S 2600 $ 3641 $ 1419 § 2244 S 1400 71
SUMMARY
72 40 PRODUCTION OPERATION $ - 8 - 8 - 8 - 8 31 8 - 8 - 8 - 8 - 8 - 72
73 50 PRODUCTION MAINTENANCE - - - - - 2,600 2,840 - 2244 - 7
74 43 TRANSMISSION OPERATION - - . - 18 - - - - - 14
75 53 TRANSMISSION MAINTENANCE - - - - 480 - - - - - 75
76 44 DISTRIBUTION OPERATION - - - - 23 . - - - - 78
77 54 DISTRIBUTION MAINTENANCE - - . - 8,010 - - - - -
78 47 CUSTOMER ACCOUNTS - - - - - - - - - 629 7:
- - . - - - - - - 7
80 49 ADMINISTRATIVE & GENERAL 8,85 84 17,683 20,087 - - 701 1,418 - 771 80

81 TOTAL 3 (68.850) $ 64 $ 17683 § 20087 § 8562 $ 2600 § 3,641 1419 § 2244 $ 1400 81




EXHIBIT__(AP-5)

SCHEDULE 8
PAGE 30F 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRU IGR; IGES BY EL! NT OF NSEIN R:
(Thousands of Dollars)
INJURIES
LINE & DAMAGES INSURANCE MANHOUR MATERIALS PREVENTIVE LINE
NO. MAJOR ACCOUNT GROUP _RESERVE _PREMIUMS _INTERFERENGE EXPENSE & SUPPLIES POSTAGE MAINTENANCE _NO..
40 PRODUCTION OPERATION
1 Fuel 1
2 Steam Operations 2
3 Rents - ERRP 3
4 EH8S Climate Registry 4
5 EH&S - NYSDEC SPDES Fees 5
6 SUB-TOTAL - - - - - - - 8
50 DU N N
7 Steam Operations i 7
8 SUB-TOTAL - - - - - - - 8
43 M OPERATI
9 Research and Development [}
10 System & Transmission Operations 82 {2 10-
" EH&S Climate Registry 1
12 EHM&S - NYSDEC SPDES Fees 12
13 Interdepartmental Rents 13
14 Substation Operations 14
15 SUB-TOTAL - - - - - (2 15
53 TRANSMISSION MAINTEN
16 System & Transmission Operations 470 305 16
17 Substation Operations 17
18 SUB-TOTAL - . - - 470 - 305 18
44 DISTRI [ON Al
18 Non-Network 634 19
20 Research and Development Co. 20
21 Public Safety 200 21
2 Engineering & Other Services 50 2
23 Storm Reserve 23
24 Substation Operations : 24
25 Load Diversity & Profiling 34 25
26 Central Engineering . . 28
27 EH&S Climate Registry 27
28 EH&S - NYSDEC SPDES Fees . 28
29 SUB-TOTAL - - - 34 884 - - 2
54 DISTRI (o] \
30 Network 740 30
31 Non-Network 3
32 Engineering & Other Services 2
33 Interference 26,152 3
34 Interference - Lower Manhatian (WTC) 13,849 k1)
35 Substation Operations 3B
36 SUB-TOTAL - - 40,001 - 740 - - 38
47 CUSTOMER ACCOUNTS
37 Uncollectibles 37
38 Customer Operations 891 38
39 Ressarch and Development . 39
40 AMR Bavings 40
41 Postage : 813 41
42 SUB-TOTAL - - - - 891 813 - 42
48 CUSTOMER SERVICE
423 Emergency Response 43
44 Energy Services 4
45 Energy Efficlency 45
46 SUB-TOTAL - - - - - - - 46
49 ADMINISTRATIVE & GENERAL
47 injuries & Damages {6.985) a7
48 Insurance 8,975 48
49 Employes Welfare Expenses 49
50 Fringe Benefits - New Employees 50
51 Financial Services 51
52 Employes Pensions / OPEBS 52
53 Electricity & Gas Used 53
54 Regulatory Commission 54
55 PricewaterhouseCoopers 55
56 DSM 56
57 Security - Central Monitoring System 57
68 SBC/RPS 58
59 Facilities Programs 59
80 Human Resources kv) 60
61 Purchasing - Single Entry Point Ordering System 61
62 information Resources Programs
63 Audit Report Implementation Ptan (EM) . 13 63
64 Load Diversity & Profiling (RE) 64
85 VMS Fuel Cost 5
68 Research and Development 66
[-14 Finance 67
68 Law . 68
69 ASS Transfer Credit 69
70 SUB-TOTAL (6.985) 8,975 - - 45 - - 70
71 TOTAL $ 16.985! $ 8975 § 40,001 _$ 34 3112 8§ 8‘& $ EIE_ 7
SUMMARY
72 40 PRODUCTION OPERATION $ - 8 - 8 -8 -8 -8 - $ - 72
73 50 PRODUCTION MAINTENANCE - - - - - - - 73
74 43 TRANSMISSION OPERATION - - - - 82 - 2 74
75 53 TRANSMISSION MAINTENANCE - - - - 470 - 305 75
76 44 DISTRIBUTION OPERATION - - - 34 884 - - 76
77 54 DISTRIBUTION MAINTENANCE - - 40,001 - 740 - - 7
78 47 CUSTOMER ACCOUNTS 4 - - - - 891 813 - 78
78 48 CUSTOMER SERVICE X - - - - - - - 79
80 49 ADMINISTRATIVE & GENERAL (6,985 8,975 - - 45 - -_ 80

81 TOTAL S . (6985) S 8,975 _§ 40.001_$ 34 $ 3112 % 813_$ 303 81
s o ———— s L —y




EXHBIT (AP-5)

SCHEDULE 8
PAGE4OF 4
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
UMMAR! L \C PROGRAM GHANGES BY ELEMENT O IN THE RATE
{Thousands of Dollars) :
SYSTEM REG.
UNE BENEFIT COMM. RENTS RENTS STRAY  SCHEDULED STORM TREE AMR LINE
NO. MAJOR ACCOUNT GROUP MIWWWM
40 PRODUCTION OPERATION
1 Fusl $ mem 1
2 Steam Operations . 264 614 2
3 Rents - ERRP 2284) 22849 3
4 EH&S Climate Registry 2 4
[ EH&S - NYSDEC SPDES Fees g 5
L] SUB-TOTAL - - - 2.284) - - - - - - - - - 264 - e 6
50 PRODUCTION MAINTENANCE
7 Steam Operstions 2500 10284 7
8 SUB-TOTAL - - - - - - - 2,500 - - - - - - - 10284 8
43 TRANSMISSION OPERATION
9 Research and Davelopment 1720 1720 9
10 System & Transmission Operations . 1372 2876 10
1" EH&S Cimate Registry 1 1
12 EM&S - NYSDEC SPDES Fees 8 12
13 Interdepartmental Rents 458 458 13
14 Substation Operations 184 2878 14
15 SUB-TOTAL - - - - 458 1720 - - - - - - - - 1556 7847 15
53 TRANSMISSION MAINTENANCE
18 Svstem & Tran: Operations 600 1,360 8400 16
17 Substation Operations 3189 4409 17
1 SUB-TOTAL - - - - - - - - - - - e00 - - 4549 10808 18
44 DISTRIBUTION OPERATION
19 Non-N 540 11714 18
2 Resaarch and Development 5,164 5184 20
21 Public Safety 10337 9542 0597 21
2 Enginearing & Other Services 334 7003 22
2 Storm Resarva 3.191) @y 3
24 Substation Operations 461 9188 24
25 Load Diversily & Profiing M 5
28 Central Enginearing 3.000 3000 26
a EH&S Chmate Registy °” Z
28 EH&S - NYSDEC SPDES Feea 1 22
] SUB-TOTAL - - - - - 5,164 10337 . - 3,191} - - - . 13877 47000 29
54 DISTRIBUTION MAINTENANCE
0 Network R 828 10215 30
3 Non-Natwork 634 2200 3r7s 3
32 Engineering & Other Services 1631 32
3 interfatence 27458 33
34 Interference - Lower Manhattan (WTC) 13840 34
k] Substation 8 831 35
38 SUB-TOTAL - - - - - - - - - - 834 - - - 3212 57785 38
47 CUSTOMER ACCOUNTS
7 Uncolactibles 2148 2148 37
k. Customer Opemations w 3788 38
k4 Research and Development 519 $19 39
4 AMR Savings 722y 0
4 Postage 813 41
2 SUB-TOTAL - - - - - 519 . - - - - - - 2149 - 191 . 6548 42
48 CUSTOMER SERVICE
43 Ememency Responsa LI
4 Enemy Sarvices 2% 1620 44
45 Enargy Efficiancy s7 2201 45
a8 SUB-TOTAL - - - - - . . - - - - - - . 332 3821 46
49 ADMINISTRATIVE & GENERAL .
A7 Injuries & Damages 8985 47
43 ingurance 8975 48
49 Emplovee Walfase Expenses ies2r 4o
50 Fringe Bonefits - New Emplovess 8553 80
51 Financial Services 1419 51
52 Emplovee Pensions / OPEBS 1§50 52
53 Electricky & Gas Used . 84 53
54 Requlatory Commission (1.832) 1.832) 54
55 PricewatathouseCoopers {160 55
e DSM . {68.850) 56
57 Securty - Central Monitoring Syetem 408 65 57
58 SBC/RPS 18,608 . 10608 58
50 Faciities Programs 7763 18853 58
[ Human Resources 533 4604 60
61 Purchasing - Sinple Entry Paint Ordering System 122 2 e
62 Information Resources Programs. 82 6
<} Audlt Report implementation Ptan (EM)} s70 1559 6
64 Load Diversity & Profiing (RE) 80 84
-] VMS Fuel Cost 79 710 65
[ Research and Development b 793 68
87 Flnance 1021 67
L) Law es4 68
-] A28 Transfer Credit $3787) 6%
70 SUB-TOTAL 18,608 (1.032y 7783 - - 783 - - 499 - - - - - 1944 18405 70
k4] TOTAL $ 18808 § 7763 8 (2284) § 458 8198 $ 10337 2500 8 499 (3191) $ 834 3 600 3 2149 S 264 $ 25681 88960 71
SUMMARY
72 40 PRODUCTION OPERATION $ - 8 -3 - § 2204 % -3 -8 -8 - $ -3 -3 -3 - § -8 264 8 - 73818) 72
73 50 PRODUCTION MAINTENANCE . - - - - - - 2500 - - - - - - - 10284 73
74 43 TRANSMISSION OPERATION - - - - 458 1720 - - - - - - - - 1556 78471 M4
75 53 TRANSMISSION MAINTENANCE - - - - - - - - - - - 600 . - 4549 10808 75
76 44 DISTRIBUTION OPERATION - - - - - 5,184 10337 - - 3.191) - - - - 13,877 41000 78
77 54 DISTRIBUTION MAINTENANCE - - - - - - - - - - 634 . - - 32 57765 77
78 47 CUSTOMER ACCOUNTS - - - - - 519 - - - - - - 2149 - 19 6648 78
70 43 CUSTOMER SERVICE - - - - - - - - - - - . - . 332 3821 T
B0 49 ADMINISTRATIVE & GENERAL 18.608 (1832) 7763 - - 783 - = 489 - 12 - - 1,044 18405 &0
81 TOTAL 18608 $ (1. 3 7,763 284) $ 458§ 8196 $ 10337 3 2500 3 499§ 3191) $ 634§ 800 S 2140 $ 264 $ 256681 S 86860 81




EXHIBIT__(AP - 5)

SCHEDULE 8
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC COST ELEMENTS
- SUBJECT TO GENERAL ESCALATION
(Thousands of Dollars)
5.19%

LINE - ' ESCALATION LINE
NO. BASE RATE NO.
1 Fuel & Purchased Power $ (NA) § (NA) 1
2 Other Fuel Charges {NA) (NA) 2
3 Administrative Expenses Transferred - cr. . (NA) (NA) 3
4 Inter-Util Agreement-Ramapo-O&R . 827 43 4
5 Asbestos Removal 228 12 5
6 Bank Collection Fees 253 13 []
7 Benefit Cost - Program Change Labor {NA) (NA) 7
8 Betterment Program 1,835 95 8
9 . Boiler Cleaning 474 25 9
10 Building Service/Facilities : 19,668 1,021 10
11 Central Engineering-Administrative 24 1 1
12 Central Engineering-Distribution 499 26 12
13 Collection Agency Fees 1,944 101 13
14 Communications - Telephone : 11,957 621 14
15 Other Compensation * 5724 297 15
16 Company Labor (NA) (NA) 16
17 AMR/AMI Saturation Savings (NA) | (NA) 17
18 Consultants 12,811 665 - 18
19 Contract Labor 6,359 330 19
20 Corrective Maintenance 3,830 199 20
21 DC Incentive Program (NA) (NA) 21
22 Disposal of Obsolete M&S 5,772 300 22
23 DSM (NA) {NA) 23
24 Duplicate Misc. Charges (NA) (NA) 24
25 EDP Equipment Rentals & Mice. T 3978 . 206 25
26 Electricity & Gas Used {NA) (NA) 26
27 Employee Pensions / OPEBS . (NA) (NA) 27
28 Employee Welfare Expense - Net . . (NA) (NA) 28
29 Environmental Expenses 17,152 890 29
20 ERRP - Major Maintenance - (NA) (NA) 30
31 Executive Incentive Plan {NA) (NA) 31
32 Facilities Maintenance 4919 255 32
33 Financial Services (NA) (NA) 33
34 Gas Turbines 2,889 150 34
35 Information Resources 22,400 1,163 35
36 Informationat Advertising 16,708 867 36
37 Injuries & Damages Reserve 39,869 2,069 37
38 Instit. Dues & Subscriptions . 1,579 82 38
39 Insurance Premiums {NA) (NA) 39
40 Interference 91,483 4,748 40
41 Reserve for Contingencies (NA) (NA) 44
42 Corporate and Fiscal Expenses 4,114 214 42
43 Mobile Diesel Generators 6,201 322 43
4 Manhour Expense 46,230 2,399 44
45 " Marshall’'s Fees 1,045 54 45
46 Materials & Supplies 25,769 1,337 46
47 RCA- MGP / Superfund {NA) (NA) 47
48 Outreach and Education 4,381 227 48
49 Other (Fossil) 1,708 89 49
50 Outside Legat Services 1,612 84 50
51 Paving 1,833 - 95 51
52 Plant Component Upgrade : 407 21 52
53 Power Your Way (NA) (NA) 53
54 Postage {NA) {NA) 54
55 Preventive Maintenance . 1,394 72 55
56 RCA - Pension (NA) (NA) 56
57 RCA-Amort. of Hudson-Farragut (NA) (NA) 57
58 System Benefit Charge/Renewable Portfolio Standard {NA) (NA) 58
59 Real Estate Expense 986 51 59
60 Regulatory Commission Expense 28,783 1,494 60
61 Rents 61,047 3,167 61
62 Rents (ERRP) (NA) (NA) 62
63 Rents (Interdepartmental) (NA) {NA) 63
64 Research & Development 17,479 907 64
65 Stray Voltage 23,538 1,222 65
66 Scheduled Overhauls 4,225 219 66
67 Security 2,533 131 67
68 Shared Services (8,484) (440) 68
69 Steam Incident (NA) (NA) 69
70 Storm Reserve (NA) (NA) 70
71 Transformer Installations N 5 4|
72 Tree Trimming 15,574 808 72
73 Trenching 9,360 486 73
74 Uncolfectible (NA) (NA) 74
75 Water (NA) (NA) 75
76 Water Chemicals 146 8 76
77 Other 69.066 -3,585 77

Total Operation & Maintenance Expenses $ 592218 $ 30,736




Line No.

OCOONDDWN =

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUMMARY OF ELECTRIC COST ELEMENTS

WITNESS AND PLANNED UPDATE

Fuel & Purchased Power

Other Fuel Charges
Administrative Expenses Transferred - cr.
Inter-Util Agreement-Ramapo-O&R
Asbestos Removal

Bank Collection Fees

Benefit Cost - Program Change Labor
Betterment Program

Boiler Cleaning

Building Service/Facilities
Central Engineering-Administrative
Central Engineering-Distribution
Coliection Agency Fees
Communications - Telephone
Other Compensation

Company Labor

AMR/AMI Saturation Savings
Consultants

Contract Labor

Corrective Maintenance

DC Incentive Program

Disposal of Obsolete M&S

DSM

Duplicate Misc. Charges

EDP Equipment Rentals & Mice.
Electricity & Gas Used
Employee Pensions / OPEBS
Employee Welfare Expense - Net
Environmental Expenses

ERRP - Major Maintenance
Execufive Incentive Plan
Facllities Maintenance

Financial Services

Gas Turbines

Information Rescurces
Informational Advertising

Injuries & Damages Reserve
Instit. Dues & Subscriptions
Insurance Premiums
Interference

Reserve for Contingencies
Corporate and Fiscal Expenses
Mobile Diesel Generators
Manhour Expense

Marshall's Fees

Materials & Supplies

RCA- MGP / Superfund
Outreach and Education

Other (Fossil)

Outside Legal Services

Paving

Plant Component Upgrade
Power Your Way

Postage

Preventive Maintenance

RCA - Pension

RCA-Amort. of Hudson-Farragut

System Benefit Charge/Renewable Portfolio Standard

Real Estate Expense
Regulatory Commission Expense
Rents

Rents (ERRP)

Rents (Interdepartmental)
Research & Development
Stray Voltage

Scheduled Overhauls
Security

Shared Services

Steam Incident

Storm Reserve
Transformer Installations
Tree Trimming

Trenching

Uncollectible

Water

Water Chemicals

Other

Property Taxes

Payroll Taxes

Rate Case Amortizations

Witness

Holtrnan

Accounting Panel

Accounting Panel

Various

Various

Various

Accounting Panel
Reyes
Various
Accounting Panel

Shared Services Panel
Accounting Panel

Accou- nting Pane!

Accounting Panel

Municlpal Infrastructure Panel

Various
Price

Accounting Panel
Accounting Panel
Accounting Panel
Accounting Panel
Kressner
T&D Panel

Accounting Panel
Electric Production Panel
Electric Production Panel

Various

Accounting Pane!

Accounting Panel!

Accounting Panel

EXHIBIT__(AP - 5)
SCHEDULE 10

Planned Update
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EXHIBIT _(AP-6)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ESTIMATED NET PLANT



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ESTIMATED NET PLANT - ELECTRIC **
TWELVE MONTH AVERAGE ENDING MARCH 31, 2010

MARCH 31, 2009 *
APRIL 30, 2009

MAY 31, 2009

JUNE 30, 2009

JULY 31, 2009
AUGUST 31, 2009
SEPTEMBER 30, 2009
OCTOBER 31, 2009
NOVEMBER 30, 2009
DECEMBER 31, 2009
JANUARY 31, 2010
FEBRUARY 29, 2010
MARCH 31, 2010
TdTAL '

AVERAGE

*ONE HALF OF ENDING BALANCE
*INCLUDES COMMON ALLOCATED

BOOKCOST
 OF PLANT

$ 9,098,095
18,310,477
18,444,664
18,561,324
18,635,045
18,727,924
18,814,416
18,931,886
19,046,452
19,238,437
10,317,884
19,391,299
9,746,640

$ 226,254,543

$ 18,854,545

($000)

ACCRUED
DEPRECIATION

$ 1,871,425
3,756,697
3,770,811
3,785,238
3,793,007
3,801,150
3,809,425
3,817,918
3,826,704
3,835,744
3,854,314
3,873,068
1 ,945,99-3
$ 45,741,585

$ 3,811,799

NET
PLANT

$ 7,226,670
14,553,780
14,673,853
14,766,086
14,841,948
14,926,774
185,004,991
15,113,967
15,219,748
15,402,694
15,463,569
15,518,231

7,800,647

$ 180,512,958

$ 15,042,746

EXHIBIT (AP - 6)
PAGE 1 of 2



DECEMBER 31, 2007
JANUARY 31, 2008
FEBRUARY 28, 2008
MARCH 31, 2008
APRIL 30, 2008

MAY 31, 2008

JUNE 30, 2008

JULY 31, 2008
AUGUST 31, 2008
SEPTEMBER 30, 2008

OCTOBER 31, 2008

NOVEMBER 30, 2008 .

DECEMBER 31, 2008
JANUARY 31, 2009
FEBRUARY 28, 2009

MARCH 31, 2009

CONSOLIDATED EDISON COMPANY OF NEW YORK, iNC.

ESTIMATED NET PLANT - ELECTRIC
December 31, 2007 - MARCH 31, 2009

BOOKCOST
OF PLANT

$ 16,306,190
16,384,294
16,458,841
16,558,980
16,670,458
17,010,237
17,123,239
17,214,238
17,328,806
17,433,154

17,564,082

17,679,977 .

17,939,805
18,018,597
18,092,989

$ 18,196,191

($000)

ACCRUED

DEPRECIATION

3,507,351
3,608,172
3,619,168
3,630,337
3,644,436
3,658,829
3,674,040
3,681,641
3,687,804
3,602,663
3,607,827

3,700,004

3,702,512

3,715,791
3,729,238

3,742,851

$ 12,708,840
12,776,122
12,839,673
12,928,643
13,026,022
13,351,408
13,449,199
13,632,597
13,641,001
13,740,491
13,866,255
13,979,973
14,237,293
14,302,806
14,363,751

$ 14,453,340

EXHIBIT (AP-6)
PAGE 2 of 2



EXHIBIT __(AP-7)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ESTIMATED CONSTRUCTION WORK IN PROGRESS



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ESTIMATED CONSTRUCTION WORK IN PROGRESS - ELECTRIC **

TWELVE MONTH AVERAGE ENDING MARCH 31, 2010

($000s)
TOTAL
MARCH 31,2009 *' $ 455,419
APRIL 30, 2009 970,020
MAY 31,2009 : ' 082,724
JUNE 30, 2009 1,023,603
JULY 31, 2009 1,063,089
AUGUST 31, 2009 1,105,782
SEPTEMBER 30, 2009 1,140,761
OCTOBER 31, 2009 1,190,928
NOVEMBER 30, 2009 1,244,446
DECEMBER 31, 2009 1,261,432
JANUARY 31, 20010 1,292,571
FEBRUARY 29, 2010 1,325,678
MARCH 31, 2010* 681,600
TOTAL $ 13,738,053
AVERAGE $ 1,144,838

* ONE HALF OF ENDING BALANCE
*INCLUDES COMMON ALLOCATED

INTEREST
BEARING

$ 200,675
441,305

466,115

| 497,018
524,618

554,338

578,026

612,968

648,339

690,600

712,231

734,369

380,334

$ 7,040,936

$ 586,745

EXHIBIT __ (AP-7)
PAGE 1 OF 2

NON-INTEREST
BEARING

$ 254,744
528,716
516,609
526,585
538,471
551,444
562,735
577,960
596,107
570,833
580,340
591,308
301,266

$ 6697117

$ 558,003



DECEMBER 31, 2007
JANUARY 31, 2008
FEBRUARY 28, 2008
MARCH 31, 2008
APRIL 30, 2008

MAY 31, 2008

JUNE 30, 2008

JULY 31, 2008
AUGUST 31, 2008
SEPTEMBIéR 30, 2008
OCTOBER 31, 2008'
NOVEMBER 30, 2008
DECEMBER 31, 2008
JANUARY 31, 2009
FEBRUARY 28, 2009

MARCH 31, 2009

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ESTIMATED CONSTRUCTION WORK IN PROGRESS - ELECTRIC

DECEMBER 31, 2007 - MARCH 31, 2009

TOTAL

$ 716,850
757,522
797,111
845,476
900,178
701,815
730,845
757,367
770,591
779,510
804,730
841,947
776,552
818,983
861,210

$ 910,837

($000s)

$

INTEREST
BEARING

244,63.2
281,654
308,694
344,244

382,546

238,051

259,230
277,216
285,093
301,871
327,980
354,121
308,600
337,545
365,831

401,350

NON-INTEREST

$

BEARING

472,217
475,869
488,417
501,232
517,632
463,764
471,613
480,150
485,498
477,639
478,749

| 487,826

467,953
481,438

485,379

509,487

EXHIBIT __ (AP-7)
PAGE 2 OF 2



EXHIBIT __(AP- 8)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
RATE INCREASE WITHOUT MITIGATION



Exhibit ___ (AP-8)

Schedule 1
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
OPERATING INCOME, RATE BASE AND RATE OF RETURN FOR ELECTRIC OPERATIONS
SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATES
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months Rate Year
Ending As Adjusted
March 31, 2010 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-5) (Schedule 3) Adjusted Increase Increase
(Column 1) {Column 2) (Column 3) (Column 4) (Column 5)
OPERATING REVENUES
SALES REVENUES $7,368,441 ($1,496) $7,366,945 $1,081,832 $8,448,777
OTHER OPERATING REVENUES 250,392 (145,500) 104,892 3,781 108,673
TOTAL OPERATING REVENUES 7.618,833 (146,996) 1,471,837 1,085,613 8,557,450
OPERATING REVENUE DEDUCTIONS
FUEL AND PURCHASED POWER 3,251,081 0 3,251,081 0 3,251,081
OTHER OPERATION AND MAINTENANCE 1,738,581 0 1,738,581 6,756 1,745,337
DEPRECIATION AND AMORTIZATION 595,837 33,432 629,269 0 629,269
TAXES OTHER THAN INCOME TAXES 1,205,329 (44) 1,205,285 28,227 1,233,512
GAINS FROM DISPOSITION OF UTILITY PLANT 1] 0 0 0 [}
TOTAL OPERATING REVENUE DEDUCTIONS 6,790,828 33,388 6.824,216 34,98 6,859,199
OPERATING INCOME BEFORE INCOME TAXES 828,005 (180,384) 647,621 1,050,630 1,698,251
NEW YORK STATE INCOME TAX (Schedule 2, Page 1) 24,830 (12,788) 12,042 74,595 86,637
FEDERAL INCOME TAX (Schedule 2, Page 2) 61,631 (46,235) 15,396 341,613 357,009
OPERATING INCOME AFTER INCOME TAXES $741.544 ($121.361) $620.183 $634.422 $1.254.605
AVERAGE RATE BASE (Schedule 5) $14.849.693 (§68.760)  §$14.780.933 $14.780,933

RATE OF RETURN 4.99% 4.20% 849%
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Exhibit ___ (AP-8)

Schedule 2
Page 10f2
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
NEW YORK STATE INCOME TAX - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months Rate Year
Ending As Adjusted
March 31, 2009 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-5) (Scheduie 3) Adjusted Increase Increase
(Column 1) (Column 2) (Column 3) (Column 4) (Column 5)
Book Operating Income Before Income Taxes $828,005 ($180,384) $647.621 $1,050,630 $1,698.251
FLOW THROUGH ITEMS
Deduct: Non-Taxable Income and Additional Deductions
Interest expense 462,939 (2,062) 460,877 0 460,877
Medicare Part D Subsidy - Post Employment Benefits 15,347 0 15,347 [/} 15,347
Total Deductions 478,286 (2,062) 476,224 ] 476,224
NORMALIZED ITEMS
Add: Additional Income and Unallowable Deductions
Book Depreciation . 595,837 33,432 629,269 0 629,269
Contributions in Aid of Construction 672 0 672 0 672
Capitalized Interest ) 17,902 0 17,902 0 17,902
Pensions / OPEB expense - Per Books 110,086 6.42 116,514 0 116.514
Total Additions 724,497 39,860 764,357 9 764,357
Deduct: Non-Taxable Income and Additional Deductions
NYS Depreciation 537,748 0 537,748 -0 537,748
263A Capitalized Overheads 61,925 0 61,925 0 61,925
Removal Costs 201,862 0 201,862 0 201,862
Repair Allowance 47,326 0 47,326 0 47,326
Amortization of Capitalized Interest 3,929 0 3,929 0 3,929
Loss on MACRS Retirements 44,986 0 44,986 0 44,986
Pensions / OPEB expense - Funding 152,835 0 152,835 0 152,835
Waestchester Property Tax adjustment 1,416 0 1,416 0 1,416
Credits from Case 07-E-0523 0 49,435 49,435 0 49,435
Stony Point Property Tax Refund 0 467 467 0 467
S02 Credits 0 1,900 1,900 0 1,900
WTC expenses 1] (34,110) (34,110) 0 (34,110)
Deferrals from Case 04-E-0572 RY3 0 (5,592) (5,592) 0 (5,592)
Interest on Deferrals from Case 04-E-0572 RY3 0 -(186) (186) 0 (186)
Management Audit 0 (833) (833) 0 (833)
T&D Deferral from Case 07-E-0523 0 (61,932) (61,932) 0 (61,932)
SIR deferral — April 2008 - March 2010 0 (60,321) (60,321) 0 (60,321)
Property Tax increase deferral - April 2008 - March 2009 0 (15,333) (15,333) 0 (15,333)
Miscellaneous 0 [} Q [} 0
Total Deductions 1,052,027 126,50 925,522 ] 925,522
Taxable Income - New York State $22.189 ($11.997) $10232 $1.050.630 $1.060.862
Tax Computation
Current New York State Income Tax@  7.10% $1,575 ($849) $726 $74,595 $75,321
Deferred New York State Income Tax@ 7.10% 23,255 {11.812) 11,443 0 11,443
Sub-total New York State Income Tax 24,830 (12,661) 12,169 74,595 86,764
Brownfield Credit Q (127) (127 ] (127}
Total New York State Income Tax $24.830 ($12.788) $12.042 §74.598 $86,637
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Exhibit ___(AP-8)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. |

FEDERAL INCOME TAX - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010

Book Operating Income Before Income Taxes
New York State Income Tax
Book Operating Income Before Federal income Tax

FLOW THROUGH ITEMS
Add: Additiona! Income and Unallowable Deductions
Book Depreciation
Hudson-Farragut Amortization - Per Books
Capitalized Interest

Total Additions

Deduct: Non-Taxable Income and Additional Deductions
interest expense
Statutory Depreciation - at current book rates
Statutory Depreciation - change at proposed book rates
Statutory Depreciation - change with reserve deficiency
Removal Costs
Medicare Part D Subsidy - Post Employment Benefits
Amortization of Capitalized Interest
Waestchester Property Tax adjustment
Dividends Paid on $5 Cumulative Preferred Stock

Total Deductions

NORMALIZED ITEMS
Add: Additional Income and Unallowable Deductions
Contributions in Aid of Construction
Pensions / OPEB Expense - Per Books
Deferred State Income Tax
Total Additions

Deduct: Non-Taxable Income and Additional Deductions
Statutory Depreciation - at current book rates
263A Capitalized Overheads
Statutory Depreciation - change at proposed book rates
Statutory Depreciation - change with reserve deficiency
Repair Allowance
Loss on MACRS Retirements
Amortization of Capitalized Interest
Pensions / OPEB expense - Funding
Credits from Case 07-E-0523
Stony Point Property Tax Refund
SO2 Credits
WTC expenses
Deferrals from Case 04-E-0572 RY3
Interest on Deferrals from Case 04-E-0572 RY3
Management Audit
T&D Deferral from Case 07-E-0523
SIR deferral - April 2008 - March 2010
Property Tax Increase deferral - April 2008 - March 2009
Miscellaneous
Total Deductions

Taxable Income - Federal

Tax Computation
Current Federal Income Tax @ 35%

Deferred Federal Income Tax @ 35%

Amortization of Previously Deferred Federal Income Tax

Depreciation - ADR / ACRS / MACRS - at current book rates
Depreciation - ADR / ACRS / MACRS - proposed book rates

Depreciation - ADR / ACRS / MACRS - reserve deficiency
Loss on MACRS Retirements

Repair Allowance

Capitalized Overheads

Depreciation on Capitalized Maintenance / Computer Software

fnvestment Tax Credit
Total Federal Income Tax

Twelve Months

(Thousands of Dollars)

Ending
March 31, 2009
As Reflected in

Exhibit (AP-5

(Column 1)

$828,005
24,830
803,475

595,837
477
17,902
614,216

462,939
342,105

0

0
201,862
15,347
2,073
1,416
3327
1,029,069

672
110,086
23.255
134,013

251,857
61,925
0

0
47,326
40,173
1,856
152,835
0

CooocoocOOOO

o
il
a3
o
N
N

1

($11,773)
147,686

(45,055)
0

0
(5,558)
(9,844)

(10,296)
1,223
(4,752}
£61.631

Schedule 2
Page 2 of 2
Rate Year
As Adjusted
Rate Case Rate Year Proposed For Proposed
Adjustments As Rate Rate
(Schedule 3) Adjusted Increase Increase
{Column 2) (Column 3) (Column 4) (Column §5)
($180,384) $647,621 $1,050,630 $1,698,251
(12,788) 12,042 74,595 86,637
(167,596) 635,579 976,035 1,611,614
33,432 629,269 0 629,269
0 477 0 477
'] 17,902 0 17,902
33,432 647,648 0 647,64
(2,062) 460,877 0 460,877
0 342,105 0 342,105
0 0 0
0 1] 0 0
0 201,862 0 201,862
0 15,347 0 15,347
0 2,073 0 2,073
0 1,416 0 1,416
0 3327 0 3327
(2,062) 1,027,007 0 1,027,007
0 672 0 672
6,428 116,514 0 116,514
{11,812) 11,443 0 11,443
5,384 128,629 Q 128,629
0 251,857 0 251,857
0 61,925 0 61,925
0 0 0 0
0 0 0 0
0 47,326 0 47,326
0 40,173 0 40,173
0 1,856 0 1,856
0 152,835 0 152,835
49,435 49,435 0 49,435
+ 467 467 0 467
1,900 1,900 0 1,900
(34,110) (34,110) 0 (34,110)
(5,592) (5,592) 0 (5,592)
(186) (186) 0 (186)
(833) (833) 0 (833)
(61,932) (61,932) 0 (61,932)
(60,321) (60,321) 0 (60,321)
(15,333) (15,333) 0 (15,333)
0 0 0 ]
(126,505} 420.467 0 429,467
{£10.981) ($44.618) $076.035 $031.417
($3,843) ($15,616) $341,612 $325,996
(42,392) 105,294 0 105,294
0 (45,055) [} (45,055)
0 0 0 0
0 0 0 0
0 (5,558) 0 (5,558)
0 (9,844) 0 (9,844)
0 (10,296) 0 (10,296)
0 1,223 1 1,224
1] (4.752) '] (4.752)
($46.235) $15306 $341.613 $357.000



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

ADJUSTMENTS TO OPERATING INCOME - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)

SALES REVENUES :
1. Decrease in base revenues to reflect 365.25 billing days during the rate year

Total Adjustments to Sales Revenues

OTHER OPERATING REVENUES

1. To refund previously deferred amounts:
a. Credits from Case 07-E-0523
b. Stony Point Property Tax Refund
¢. SO2 Credits
d. Verizon pole reimbursements

2. To recover previously deferred amounts:
a. WTC expenses
b. Deferrals from Case 04-E-0572 RY3
¢. Interest on Deforrals from Case 04-E-0572 RY3
d. Management Audit
o. T&D Deferral from Case 07-E-0523
f. Pension deferral -- April 2008 - March 2009
g. SIR deferral - April 2008 - March 2010
h. Property Tax Increase deferral - April 2008 - March 2009

"3. Continuation of the Low Income Discount Program at the current authorized level

Total Adjustments to Other Operating Revenues

FUEL AND PURCHASED POWER

OPERATION AND MAINTENANCE EXPENSES

DEPRECIATION AND AMORTIZATION EXPENSES
1. Increase in depreciation expense resulting from:
a. Proposed changes in book depreciation rates

b. Amortization of the reserve deficiency over 15 years

Total Adjustments to Depreciation and Amortization Expenses

TAXES OTHER THAN INCOME TAXES
1. Adjustment to revenue taxes related to billing day adjustment

2. Adjustment to revenue taxes related to unbilled revenues during the rate year

Total Adjustments to Taxes Other Than Income Taxes

GAINS FROM DISPOSITION OF UTILITY PLANT
1. To refund previously deferred amounts over a three-year period:
a.

Total Adjustments to Gain on Disposition of Utility Plant

Exhibit ___ (AP-8)
Schedule 3

$49,435
467
1,900
4,833

(34,110)
(5.592)
(186)
(833)
(61,932)
(6.428)
(60,321)
(15,333)

(17.400)
($145.500)

$0



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

CUSTOMER CREDITS AND DEBITS - ELECTRIC
(Thousands of Dollars)

Rate Year 1 Rate Year 2
Customer Credits
Requlatory Liabilities
1 Credits from Case 07-E-0523 : $49,435 $49,435
2 Stony Point Property Tax Refund 467 467
3 S02 Credits 1,900 1,900
4 Verizon Joint Use Poles - maintenance reimbursement 4,833 4,833
Total $56.635 $56.635
Customer Debits
Regulatory Assets
1 WTC expenses $34,110 $34,110
2 Deferrals from Case 04-E-0572 RY3 5,592 5,592
3 Interest on Deferrals from Case 04-E-0572 RY3 186 186
4 Management Audit 833 833
5 T&D Deferral from Case 07-E-0523 61,932 61,932
6 Pension deferral — April 2008 - March 2009 6,428 6,428
7 SIR deferral — April 2008 - March 2010 . 60,321 60,321
8 Property Tax Increase deferral - April 2008 - March 2009 15,333 15,333

Total $184.735 $184.735

Rate Year 3

$49,435
467
1,900
4,833
$56.635

$34,110
5,592
186

833
61,932
6,428
60,321
15,333
$184.735

Exhibit_ (AP-8)
Schedule 4

$148,305
1,401
5,700
14,499

$169.905

$102,330
16,776
558
2,499
185,796
19,284
180,963
45,999
$554.205



LINE
NO.
1.

UTILITY PLAN
BOOK COST OF PLANT

. ACCUMULATED RESERVE FOR DEPRECIATION

NET PLANT

NON-INTEREST BEARING CWIP

PREFERRED STOCK EXPENSE

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE
DEFERRED FUEL - NET OF TAX

F.LT. REFUND DEFICIENCY- INCL. INTEREST - NET OF TAX
UNAMORTIZED BALANCE - HUDSON FARRAGUT

CUSTOMER ADVANCES FOR CONSTRUCTION

M.T.A. SURTAX - NET OF TAX

WORKING CAPITAL

EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT

EARLY RETIREMENT TERMINATION BENEFIT (1993) - NET OF TAX
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX
LOW INCOME FUND - NET OF TAX

ARREARS AVOIDANCE PROGRAM - NET OF TAX

DC SERVICE INCENTIVE - NET OF TAX

SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX
B | R DISCOUNTS - RECOVERY - NET OF TAX

EMERGENCY DEMAND RESPONSE PROGRAM - INITIAL COSTS - NET OF TAX
DIRECT LOAD CONTROL PROGRAM - NET OF TAX

NOX EMMISSIONS ALLOWANCES - NET OF TAX

SALE OF NOX EMMISSIONS ALLOWANCES - NET OF TAX

COGEN TECHNOLOGIES - REIMB. FOR O8M - NET OF TAX

SALE / APPROPRIATION OF PROPERTY

CATV POLE ATTACHMENT REVENUE - NET OF TAX

WASHINGTON HEIGHTS & WTC SECURITY INITIATIVE - NET OF TAX
CUSTOMER REFUND ASSOCIATED WITH DIVESTED PLANTS - NET OF TAX
CONDEMNATION OF EASEMENTS - NET OF TAX

RATE CASE PENSION DEFERRAL - NET OF TAX

RATE CASE OPEB DEFERRAL - NET OF TAX

EXPIRING AMORTIZATION OF DEFERRED COSTS - NET OF TAX
FORGOING RENTAL INCOME-W 24TH STREET - NET OF TAX

CASE RECONCILIATIONS - N FF.
RECOVERY OF WTC COSTS
RECOVERY OF DEFERRALS FROM CASE 04-E-0572 RY3
RECOVERY OF MANAGEMENT AUDIT
RECOVERY OF VARIOUS DEFERRALS FROM CASE 07-E-0523
RECOVERY OF PENSION DEFERRALS FROM CASE 07-E-0523
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523
RECOVERY OF 2008/2009 PROPERTY TAX INCREASE
REFUND OF CREDITS FROM CASE 07-E-0523
REFUND OF STONY POINT PROPERTY TAX REFUND
REFUND OF SO2 CREDITS
VERIZON POLE MAINTENANCE — REIMBURSEMENT

ACCUMULATED DEFERRED INCOME TAXES
ADR / ACRS / MACRS DEDUCTIONS
CHANGE OF ACCOUNTING SECTION 263A
VESTED VACATION
PREPAID INSURANCE EXPENSES
UNBILLED REVENUES
CONTRIBUTIONS IN AID OF CONSTRUCTION
CAPITALIZED INTEREST
ADVANCE REFUNDING OF MORTGAGE BONDS
REPAIR & MAINTENANCE ALLOWANCE - 02 - 06 IRS AUDIT
FIN 48 - DISALLOWED SSCM *
MTA
AMORTIZATION OF COMPUTER SOFTWARE
CUSTOMER DEPOSITS
CALL PREMIUM
EXCESS DEFERRED SIT (2000/2001)

EXHIBIT __ (AP-8)

SCHEDULE 5
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
RATE BASE - ELECTRIC
AVERAGE TWELVE MONTHS ENDED DECEMBER 31, 2007 AND
AVERAGE TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
ADJUSTMENTS RATE YEAR
AVERAGE ACTUAL ADJUSTMENTS AVERAGE TO RATE BASE RATE BASE
TWELVE MONTHS TO REFLECT TWELVE MONTHS TWELVE MONTHS FULLY ADJUSTED
ENDED CONDITIONS IN ENDING ENDING FOR PROPOSED
DECEMBER 31, 2007 RATE YEAR MARCH 31,2010 MARCH 31,2010 RATE INCREASE
(coL.1) (COL.2) (COL. 3) (COL.4) (COL. 5)
$ 15,685,334 $ 3,169,211 § 18854545 $  (40,000) $ 18,814,545
(3,579,932) (231,867) (3,811,799) 16,716 (3,795,083)
12,105,402 2,937,344 15,042,746 (23,284) 15,019,462
413,151 144,942 558,093 - 558,093
2,392 22 2414 - 2414
133,463 2,828 136,291 - 136,291
81,810 (55,307) 26,503 - 26,503
13,038 (13,038) - - -
2,396 (1,073) 1,323 - 1,323
(201) (68) (269) - (269)
2,874 189 3,063 3,063
517,272 80,724 597,996 - 597,996
387,666 - 387,666 - 387,666
1,020 {1,020) - - -
10,725 (2,930) 7,795 - 7,795
(143) 143 - - -
(45) 45 - - -
(7,350) 4,443 (2,907) - (2,907)
(1,058) 5,270 4,212 - 4,212
(5,427) (282) (5,709) - (5,709)
3,339 - 3,339 - 3,339
121 (121) - - -
152 (152) - - -
(697) 697 - - -
(64) 64 - - -
(458) 458 - -
(20,648) 20,648 - - -
(394) 394 - - -
(490) 490 - - -
(991) 991 - - -
(309) 309 - - -
21,107 (21,107) - - -
7,346 (7,346) - - -
(56,864) 56,864 - - -
(392) 392 - - -
- 102,587 102,587 (17,098) 85,489
- 10,465 10,465 (1,744) 8,721
- 1,510 1,510 (252) 1,258
- 112,193 112,193 (18,699) 93,494
- 11,645 11,645 (1.941) 9,704
- 109,274 109,274 (18,212) 91,062
- 27,778 27,778 (4,630) 23,148
- (89,554) (89,554) 14,926 (74,628)
- (845) (845) M4 (704)
- (3,442) (3,442) 574 (2,868)
- (8,756) (8,756) 1,459 (7.297)
(1,563,682) (182,306) (1,745,988) - (1,745,988)
(277,671) (3,118) (280,789) - (280,789)
12,063 (534) 11,529 - 11,529
(1,974) (1,843) (3,817) - - (3,817)
93,828 16,612 110,440 - 110,440
12,561 (266) 12,295 - 12,295
6,057 (1,465) 4,592 - 4,592
(23) 23 - - -
3,869 638 4,507 - 4,507
(47.863) (9.612) (57,475) - (57.475)
(1,158) (11,201) (12,359) - (12,359)
(3,749) (39,298) (43,047) - (43,047)
25,571 (5,293) 20,278 - 20,278
(22,736) 3,184 (19,552) - (19,552)
(7,237) 7.237 - - -
(169.,879) (16,452) -(186,331) - (186,331)

DEFERRED S.L.T.

TOTAL RATE BASE

$ 11,665,720

$ 3,183,973 §

14,840693 § (68,760) $§ 14,780,933
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MATERIALS AND SUPPLIES

LIQUID FUEL INVENTORY

MATERIALS AND SUPPLIES, EXCLUDING FUEL

TOTAL MATERIALS AND SUPPLIES

REPAYME]
INSURANCE
RENTS
PROPERTY TAXES
P.5.C. ASSESSMENT
INTERFERENCE
EPRI
OTHER

TOTAL PREPAYMENTS

CASH WORKING CAPITAL -
TOTAL ELECTRIC OPERATION AND MAINTENANCE EXPENSES

LESS: PURCHASED POWER EXPENSES
GAS PORTION OF FUEL
RECOVERABLE FUEL COSTS
INTERDEPARTMENTAL RENTS
UNCOLLECTIBLES
PENSIONS

CASH WORKING CAPITAL SUBJECT TO 1/8TH ALLOWANCE

CASH WORKING CAPITAL @ 1/8TH

ADD:CASH WORKING CAPITAL @ 1/12 ON RECOVERABLE FUEL COSTS
TOTAL CASH WORKING CAPITAL -

TOTAL

ADD: WORKING CAPITAL RELATED TO PURCHASED POWER
($2,781,137 X 1.64%)

EXHIBIT _ (AP-8)

SCHEDULE 6
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
WORKING CAPITAL - ELECTRIC
AVERAGE TWELVE MONTHS ENDED DECEMBER 31, 2007 AND
AVERAGE TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)

ADJUSTMENTS RATE YEAR

AVERAGE ACTUAL  ADJUSTMENTS AVERAGE TO RATE BASE RATE BASE
TWELVE MONTHS TO REFLECT TWELVE MONTHS i TWELVE MONTHS FULLY ADJUSTED
ENDED CONDITIONS ENDING ENDING FOR PROPOSED
DECEMBER 31,2007 INRATEYEAR  MARCH31.2010 MARCH31.2010 RATE INCREASE

(COL. 1) (COL.2) (COL.3) (COL. 4) (COL. 5)

$ 7478 § 81 § 7,259 § -3 7,259
83,534 5,136 88,670 - 88,670
90,712 5217 95,929 - 95,929
10,805 3,100 13,905 - 13,905
14,495 1,024 15,519 - 15,519
147,915 52,201 200,206 - 200,206
7,488 405 7,893 - 7,893
7,630 397 8,027 - 8,027
121 143 264 - 264
10,677 545 11,222 . 11,222
199,131 57,904 257,035 - 257,035
4,736,708 252,954 4,989,662 8,755 4,996,417
2,980,916 (82,082) 2,898,834 - 2,898,834
281,292 52,805 334,187 - 334,187
(7.208) 29,475 22,267 - 22,267
4,581 458 5,039 . 5,039
49,923 2149 52,072 6,755 58,827
(5,949) 118,128 112,179 . 112,179
1,433,153 131,931 1,565,084 - 1,565,084
179,143 16,491 195,637 - 195,637
(601) 2,456 1,857 - 1,857
178,542 18,047 197,492 - 197,492
$ 458,385 82070 § 550455 $ - $ 550455
48,887 (1,346) 47,541 - 47,541
$ 517272 $§ 80724 § 597,996 0 § 597,996

TOTAL WORKING CAPITAL




EXHIBIT __(AP-9) -

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
RATE INCREASE WITH MITIGATION



Exhibit __ (AP-9)

Schedule 1
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
OPERATING INCOME, RATE BASE AND RATE OF RETURN FOR ELECTRIC OPERATIONS
SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATES
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months ' Rate Year
Ending As Adjusted
March 31, 2010 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-5) (Schedule 3) Adjusted Increase Increase
(Column 1) (Column 2) (Column 3) (Column 4) (Column 5)
OPERATING REVENUES
SALES REVENUES . $7,368,441 $43,774 $7.412,215 $654,082 $8,066,297
OTHER OPERATING REVENUES 250,392 (2,759) 247633 2.286 249,919
TOTAL OPERATING REVENUES 7,618,833 41,015 7,659,848 656,368 8,316,216
OPERATING REVENUE DEDUCTIONS
FUEL AND PURCHASED POWER 3,251,081 0 3,251,081 0 3,251,081
OTHER OPERATION AND MAINTENANCE 1,738,581 0 1,738,581 4,085 1,742,666
DEPRECIATION AND AMORTIZATION 595,837 0 595,837 0 595,837
TAXES OTHER THAN INCOME TAXES 1,205,329 (44) 1,205,285 17,066 1,222,351
GAINS FROM DISPOSITION OF UTILITY PLANT 0 0 0 ] 0
TOTAL OPERATING REVENUE DEDUCTIONS 6,790,828 (44) 6,790.784 21,151 6,811,935
OPERATING INCOME BEFORE INCOME TAXES 828,005 41,059 869,064 635,217 1,504,281
NEW YORK STATE INCOME TAX (Schedule 2, Page 1) 24,830 3,338 28,168 45,100 73,268
FEDERAL INCOME TAX (Schedule 2, Page 2) 61,631 15.912 77,543 206,541 284,084
OPERATING INCOME AFTER INCOME TAXES $741.544 $21.809 $763,353 $383.576 $1.146.929
AVERAGE RATE BASE (Schedule 5) $14.849.693 (§258,000)  $14.591.603 $14.501.603

RATE OF RETURN : 4,99% 5.23% 1.86%
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

NEW YORK STATE INCOME TAX - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)

Twelve Months
Ending
March 31, 2009
As Reflected in

Exhibit (AP-5)
(Column 1)
Book Operating Income Before Income Taxes $828,005
FLOW THROUGH ITEMS
Deduct: Non-Taxable Income and Additional Deductions
Interest expense 462,939
Medicare Part D Subsidy - Post Employment Benefits 15.347
Total Deductions 478,286
NORMALIZED {TEMS
Add: Additional Income and Unallowable Deductions
Book Depreciation 505,837
Contributions in Aid of Construction 672
Capitalized Interest 17,902
Pensions / OPEB expense - Per Books 110,086
Total Additions 724,497
Deduct: Non-Taxable Income and Additional Deductions
NYS Depreciation 537,748
263A Capitalized Overheads 61,925
Removal Costs 201,862
Repair Allowance 47,326
Amortization of Capitalized Interest 3,929
Loss on MACRS Retirements 44,988
Pensions / OPEB expense - Funding 152,835
Westchester Property Tax adjustment 1,416
Credits from Case 07-E-0523 0
Stony Point Property Tax Refund 0
S02 Credits 0
WTC expenses 0
Deferrals from Case 04-E-0572 RY3 0
Interest on Deferrals from Case 04-E-0572 RY3 0
Management Audit 0
T&D Deferral from Case 07-E-0523 0
SIR deferral ~ April 2008 - March 2010 0
Property Tax increase deferral - April 2008 - March 2009 0
Miscellaneous 0
Total Deductions 1,052,027
Taxable Income - New York State $22.189
Tax Computation
Current New York State Income Tax@  7.10% $1,575
Deferred New York State Income Tax @ 7.10% 23,255
Sub-total New York State Income Tax 24,830
Brownfield Credit 1]

Total New York State Income Tax . $24.830

Rate Case
Adjustments
(Schedule 3)

(Column 2)

$41,059

(7,740)
0

(7.740)

o |
i
i oo ©

[~N-N-N-NoN-R=N-]

74,153
1,400
5,700

(14,000)

- (5592)
(186)
(833)
(20,644)
(18,096)
(15,333)

0

6,569

$48.658

$3,455

Exhibit __(AP-9)

Schedule 2
Page 10f2
Rate Year
As Adjusted
Rate Year Proposed For Proposed
As Rate Rate
Adjusted Increase Increase
(Column 3) (Column 4) (Column 5)
$869,064 $635.217 $1,504.281
455,199 0 455,199
15,347 0 15,347
470,546 ] 470,546
595,837 0 595,837
672 0 672
17,902 - 0 17,902
116,514 0 116,514
730,925 0 730925
537,748 0 537,748
61,925 0 61,925
201,862 0 201,862
47,326 0 47,326
3,929 0 3,929
44,986 0 44,986
152,835 0 152,835
1,416 0 1,416
74,153 0 74,153
1,400 0 1,400
5,700 0 5,700
(14,000) 0 (14,000)
(5,592) 0 (5,592)
(186) 0 (186)
(833) 0 (833)
(20,644) 0 (20,644)
(18,096) 0 (18,096)
(15,333) 0 (15,333)
Q 0 9
1,058,596 0 1,058 596
£70.847 $635.217 $706.064
$5,030 $45,100 $50,130
23,265 ] 23,265
28,295 45,100 73,395
(127) 0 (120
$28.168 £45.100 $73.268
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Schedule 2
Page 2 of 2
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FEDERAL INCOME TAX - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months ’ Rate Year
Ending As Adjusted
March 31, 2009 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-5) (Schedule 3)_ Adjusted Increase Increase
(Column 1) (Column 2) (Column 3) (Column 4) {Column 5)
Book Operating Income Before Income Taxes $828,005 $41,059 $869,064 $635,217 $1,504,281
New York State Income Tax 24,830 3338 28,168 45,100 73,268
Book Operating Income Before Federal Income Tax 803,175 37,721 840,896 590,117 1,431,013
FLOW THROUGH ITEMS
Add: Additional Income and Unallowable Deductions
Book Depreciation 595,837 0 595,837 0 595,837
Hudson-Farragut Amortization - Per Books 477 0 477 0 477
Capitalized Interest 17,902 0 17,902 0 17,902
Total Additions 614,216 0 614,216 "] 614,216
Deduct: Non-Taxable Income and Additional Deductions
Interest expense 462,939 (7,740) 455,199 0 455,199
Statutory Depreciation - at current book rates 342,105 0 342,105 0 342,105
Statutory Depreciation - change at proposed book rates 0 0 0 0 0
Statutory Depreciation - change with reserve deficlency 0 0 0 0 0
Removal Costs 201,862 0 201,862 0 201,862
Medicare Part D Subsidy - Post Employment Benefits . 15,347 0 15,347 0 15,347
Amortization of Capitalized Interest 2,073 0 2,073 0 2,073
Westchester Property Tax adjustment 1,416 0 1,416 0 1,416
Dividends Paid on $5 Cumulative Preferred Stock 3327 '] 3327 0 3327
Total Deductions 1,029,069 {7.740) 1,021,329 Q 1,021,329
NORMALIZED ITEMS
Add: Additional Income and Unallowable Deductions
Contributions in Aid of Construction 672 0 672 0 672
Pensions / OPEB Expense - Per Books 110,086 6,428 116,514 0 116,514
Deferred State Income Tax 23,255 10 23,265 1] 23,265
Total Additions 134,013 6.438 140.451 0 140,451
Deduct: Non-Taxable Income and Additional Deductions
Statutory Depreciation - at current book rates 251,857 0 251,857 0 251,857
263A Capitalized Overheads 61,925 0 61,925 0 61,925
Statutory Depreciation - change at proposed book rates 0 0 0 0 0
Statutory Depreclation - change with reserve deficiency 0 0 0 0 0
Repair Allowance 47,326 0 47,326 0 47,326
Loss on MACRS Retirements 40,173 0 40,173 0 40,173
Amortization of Capitalized Interest 1,856 0 1,856 0 1,856
Pensions / OPEB expense - Funding 152,835 0 152,835 0 152,835
Credits from Case 07-E-0523 0 74,153 74,153 0 74,153
Stony Point Property Tax Refund 0 1,400 1,400 0 1,400
S02 Credits 0 5,700 5,700 0 5,700
WTC expenses ] (14,000) (14,000) 0 (14,000)
Deferrals from Case 04-E-0572 RY3 0 (5,592) (5,592) 0 (5,592)
Interest on Deferrals from Case 04-E-0572 RY3 0 (186) (186) 0 (186)
Management Audit 0 (833) (833) 0 (833)
T&D Deferral from Case 07-E-0523 0 (20,644) (20,644) 0 (20,644)
SIR deferral — April 2008 - March 2010 1] (18,096) (18,096) 0 (18,096)
Property Tax Increase deferral - April 2008 - March 2009 0 (15,333) (15,333) 0 (15,333)
Miscellaneous 0 0 0 0 ]
Total Deductions 555972 6,569 562,541 V] 562,541
Taxable Income - Federal : (833.637) $45.330 $11.693 $590.117 $601.810
Tax Computation
Current Federal Income Tax @ 35% ($11,773) $15,866 $4,003 $206,541 $210,634
Deferred Federal Income Tax @ 35% 147,686 46 147,732 0 147,732
Amortization of Previously Deferred Federal Income Tax
Depreciation - ADR / ACRS / MACRS - at current book rates (45,055) 0 (45,055) 0 {(45,055)
Depreciation - ADR / ACRS / MACRS - proposed book rates 0 0 0 0 0
Depreciation - ADR / ACRS / MACRS - reserve deficiency | 0 0 0 0 0
Loss on MACRS Retirements (5.558) 0 (5,558) 0 {5,558)
Repair Allowance . (9,844) 0 (9,844) 0 (9,844)
Capitalized Overheads ) (10,296) 0 (10,296) 0 (10,296)
Depreciation on Capitalized Maintenance / Computer Software 1,223 0 1,223 0 1,223
Investment Tax Credit : (4.752) 2 (4,752) 0 (4,752)
Total Federal Income Tax _ $61631 $15.912 $17.543 $206.541 $204,064



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

ADJUSTMENTS TO OPERATING INCOME - ELECTRIC
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)

SALES REVENUES
1. Decrease in base revenues to reflect 365.25 billing days during the rate year

2. Increase in base revenues to reflect unbilled revenues during the rate year

Total Adjustments to Sales Revenues

OTHER OPERATING REVENUES

1. To refund previously deferred amounts:
a. Credits from Case 07-E-0523
b. Stony Point Property Tax Refund
c. SO2 Credits
d. Verizon Pole Maintenance Contract

2. To recover previously deferred amounts:
a. WTC expenses
b. Deferrals from Case 04-E-0572 RY3
¢. Interest on Deferrals from Case 04-E-0572 RY3
d. Management Audit
e. T&D Deferral from Case 07-E-0523
f. Pension deferral -- April 2008 - March 2009
g. SIR deferral - April 2008 - March 2010
h. Property Tax Increase deferral - April 2008 - March 2009

3. Continuation of the Low Income Discount Program at the current authorized level

Total Adjustments to Other Operating Revenues

FUEL AND PURCHASED POWER

OPERATION AND MAINTENANCE EXPENSES

DEPRECIATION AND AMORTIZATION EXPENSES
1. Increase in depreciation expense resulting from:
a. Proposed changes in book depreciation rates

b. Amortization of the reserve deficiency over 15 years

Total Adjustments to Depreciation and Amortization Expenses

TAXES OTHER THAN INCOME TAXES

1. Adjustment to revenue taxes related to billing day adjustment

Total Adjustments to Taxes Other Than Income Taxes

GAINS FROM DISPOSITION OF UTILITY PLANT
1. To refund previously deferred amounts over a three-year period:
a.

Total Adjustments to Gain on Disposition of Utility Plant

Exhibit ___ (AP-9)
Schedule 3

Amount
($1.496)
$45,270

$74,153
1,400
5,700
14,500

{14,000)
(5.592)
(186)
(833)
(20,644)
(6.428)
(18,096)
(15,333)

17.400;

759

$0

o

(544)

$0
$0



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

CUSTOMER CREDITS AND DEBITS - ELECTRIC

(Thousands of Dollars)

Customer Credits

Regulatory Liabilities

1 Credits from Case 07-E-0523
2 Stony Point Property Tax Refund
3 S02 Credits
4 Verizon Joint Use Poles — maintenance reimbursement
Total
Customer Debits
Regqulatory Assets
1 WTC expenses
2 Deferrals from Case 04-E-0572 RY3
3 Interest on Deferrals from Case 04-E-0572 RY3
4 Management Audit
5 T&D Deferral from Case 07-E-0523
6 Pension deferral — April 2008 - March 2009
7 SIR deferral - April 2008 - March 2010
8 Property Tax Increase deferral - April 2008 - March 2009

Total

Rate Year 1

$74,153
1,400
5,700
14,500
$95.753

$14,000
5,592
186

833
20,644
6,428
18,096
15,333
$81.112

Rate Year 2

$37,077

EIOOO

$41,000
5,592
186

833
20,644
6,428
21,488
15333

Exhibit __ (AP-9)

Schedule 4

Rate Year 3 Total
$37,077 $148,306
0 1,400
V] 5,700
Q 14,500
$37.077 $169.906
$41,000 $96,000
5,592 16,776
186 558
833 2,499
20,644 61,932
6,428 19,284
24,880 64,464
15,333 45,999
$114.806 $307.512
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SCHEDULE 5
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
RATE BASE - ELECTRIC
AVERAGE TWELVE MONTHS ENDED DECEMBER 31, 2007 AND
AVERAGE TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
ADJUSTMENTS RATE YEAR
AVERAGE ACTUAL ADJUSTMENTS AVERAGE TO RATE BASE RATE BASE
TWELVE MONTHS | TOREFLECT TWELVE MONTHS TWELVE MONTHS FULLY ADJUSTED
ENDED CONDITIONS IN ENDING ENDING FOR PROPOSED
DECEMBER 31, 2007 RATE YEAR MARCH 31,2010  MARCH 31,2010  RATE INCREASE
(CoL.1) (coL.2) (coL.3) (COL.4) (CoL.5)
UTILITY PLANT
BOOK COST OF PLANT $ 15,685,334 $ 3,169,211 § 18,854,545 $  (40,000) $ 18,814,545
ACCUMULATED RESERVE FOR DEPRECIATION (3,579,932) (231,867) (3,811,799) (3,811,799)
NET PLANT 12,105,402 2,937,344 15,042,746 (40,000) 15,002,746
NON-INTEREST BEARING CWIP 413,151 144,942 558,093 - 558,093
PREFERRED STOCK EXPENSE 2,392 22 2,414 - 2,414
UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 133,463 2,828 136,291 - 136,291
DEFERRED FUEL - NET OF TAX 81,810 (55,307) 26,503 - 26,503
F.4.T. REFUND DEFICIENCY- INCL. INTEREST - NET OF TAX 13,038 (13,038) - - -
UNAMORTIZED BALANCE - HUDSON FARRAGUT 2,396 (1,073) 1,323 - 1,323
CUSTOMER ADVANCES FOR CONSTRUCTION (201) (68) (269) - (269)
M.T.A. SURTAX - NET OF TAX : 2,874 189 3,063 3,063
WORKING CAPITAL 617,272 80,724 597,996 - 597,996
EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT 387,666 - 387,666 (141,980) 245,686
EARLY RETIREMENT TERMINATION BENEFIT (1983) - NET OF TAX 1,020 (1,020) - - -
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX 10,725 " (2,930) 7,795 - 7,795
L.OW INCOME FUND - NET OF TAX (143) 143 - - -
ARREARS AVOIDANCE PROGRAM - NET OF TAX (45) 45 - - -
DC SERVICE INCENTIVE - NET OF TAX (7,350) 4,443 (2,907) - (2,907)
SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX (1,058) 5,270 4,212 - 4,212
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX (5.427) (282) (5,709) - (5,709)
B | R DISCOUNTS - RECOVERY - NET OF TAX 3,339 - 3,339 - 3,339
EMERGENCY DEMAND RESPONSE PROGRAM - INITIAL COSTS - NET OF TAX 121 (121) - - -
DIRECT LOAD CONTROL PROGRAM - NET OF TAX 152 (152) - - -
NOX EMMISSIONS ALLOWANCES - NET OF TAX (697) 697 - - -
SALE OF NOX EMMISSIONS ALLOWANCES - NET OF TAX (64) 64 - - -
COGEN TECHNOLOGIES - REIMB. FOR O8M - NET OF TAX (458) 458 - -
SALE / APPROPRIATION OF PROPERTY (20,648) 20,648 - - -
CATV POLE ATTACHMENT REVENUE - NET OF TAX ~ (394) 394 - - -
WASHINGTON HEIGHTS & WTC SECURITY INITIATIVE - NET OF TAX (490) 490 - - -
CUSTOMER REFUND ASSOCIATED WITH DIVESTED PLANTS - NET OF TAX (991) 991 - - -
CONDEMNATION OF EASEMENTS - NET OF TAX (309) 309 - - -
RATE CASE PENSION DEFERRAL - NET OF TAX 21,107 (21,107) - - -
RATE CASE OPEB DEFERRAL - NET OF TAX 7,346 (7,346) - - -
EXPIRING AMORTIZATION OF DEFERRED COSTS - NET OF TAX (56,864) 56,864 - - -
FORGOING RENTAL INCOME-W 24TH STREET - NET OF TAX (392) 392 - - -
RATE CASE RECONCILIATIONS - NET OF F.l.
RECOVERY OF WTC COSTS - 102,587 102,587 (102,587) -
RECOVERY OF DEFERRALS FROM CASE 04-E-0572 RY3 - 10,465 10,465 (1,744) 8,721
RECOVERY OF MANAGEMENT AUDIT - 1,510 1,510 (252) 1,258
RECOVERY OF VARIOUS DEFERRALS FROM CASE 07-E-0523 - 112,183 112,193 (6,234) 105,959
RECOVERY OF PENSION DEFERRALS FROM CASE 07-E-0523 - 11,645 11,645 (1,941) 9,704
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523 - 109,274 109,274 (5,464) 103,810
RECOVERY OF 2008/2009 PROPERTY TAX INCREASE - 27,778 27,778 (4,630) 23,148
REFUND OF CREDITS FROM CASE 07-E-0523 - (89,554) (89,554) 22,389 (67,165)
REFUND OF STONY POINT PROPERTY TAX REFUND - (845) (845) 422 (423)
REFUND OF SO2 CREDITS - (3,442) (3,442) 1,721 (1,721)
UNBILLED REVENUES - (8,756) (8,756) 42,709 33,953
VERIZON POLE MAINTENANCE ~ REIMBURSEMENT - - - (4,378) (4,378)
ACCUMULATED DEFERRED INCOME TAXE:
ADR / ACRS / MACRS DEDUCTIONS (1,563,682) (182,306) (1,745,988) - (1,745,988)
CHANGE OF ACCOUNTING SECTION 263A (277,671) (3,118) (280,789) - (280,789)
VESTED VACATION 12,063 (534) 11,529 - 11,529
PREPAID INSURANCE EXPENSES (1.974) (1,843) (3,817) - (3,817)
UNBILLED REVENUES 93,828 16,612 110,440 - 110,440
CONTRIBUTIONS IN AID OF CONSTRUCTION 12,561 (266) 12,285 - 12,295
CAPITALIZED INTEREST 6,057 (1,465) 4,592 - 4,592
ADVANCE REFUNDING OF MORTGAGE BONDS (23) 23 - - -
REPAIR & MAINTENANCE ALLOWANCE - 02 - 06 IRS AUDIT 3,869 638 4,507 - 4,507
FIN 48 - DISALLOWED SSCM (47,863) (9,612) (57,475) - (57,475)
MTA (1,158) (11,201) (12,359) - (12,359)
AMORTIZATION OF COMPUTER SOFTWARE (3,749) (39,208) (43,047) - (43,047)
CUSTOMER DEPOSITS 25,571 (5,293) 20,278 - 20,278
CALL PREMIUM (22,736) 3,184 (19,552) - {19,552)
EXCESS DEFERRED SIT (2000/2001) (7,237) 7,237 - - -
DEFERRED S.1.T. (169,879) (16,452) (186,331) -(16,122) (202,453)
TOTAL RATE BASE $ 11,665,720 $ 3,183,973 $  14,849603 § (258000) § 14,591603
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SCHEDULE 6
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
WORKING CAPITAL - ELECTRIC
AVERAGE TWELVE MONTHS ENDED DECEMBER 31, 2007 AND
AVERAGE TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
ADJUSTMENTS RATE YEAR
AVERAGE ACTUAL  ADJUSTMENTS AVERAGE TO RATE BASE RATE BASE
TWELVE MONTHS  TOREFLECT  TWELVE MONTHS TWELVE MONTHS FULLY ADJUSTED
ENDED CONDITIONS ENDING ENDING FOR PROPOSED
DECEMBER 31,2007 IN RATE YEAR MARCH 31,2010 _MARCH 31,2010 RATEINCREASE
(coL. 1) (COL.2) (COL.3) (COL.4) (COL.5)
MATERIALS AND SUPPLIES
LIQUID FUEL INVENTORY $ 7,178 § 81 $ 7259 $ - 3 7,259
MATERIALS AND SUPPLIES, EXCLUDING FUEL 83,534 5,136 88,670 - 88,670
TOTAL MATERIALS AND SUPPLIES 90,712 5,217 95,929 - 95,929
PREPAYMENTS
INSURANCE 10,805 3,100 13,905 - 13,905
RENTS 14,495 1,024 15,519 - 15,519
PROPERTY TAXES 147,915 52,291 200,206 - 200,206
P.S.C. ASSESSMENT 7.488 405 7,893 _— 7,893
INTERFERENCE ’ 7,630 397 8,027 - 8,027
EPRI - 121 143 264 - 264
OTHER 10,677 545 11,222 - 11,222
TOTAL PREPAYMENTS 199,131 57,904 257,035 - 257,035
CASH WORKING CAPITAL
TOTAL ELECTRIC OPERATION AND MAINTENANCE EXPENSES 4,736,708 252,954 4,989,662 4,085 4,993,747
LESS: PURCHASED POWER EXPENSES 2,980,916 (82,082) 2,898,834 - 2,898,834
GAS PORTION OF FUEL 281,292 52,895 334,187 - 334,187
RECOVERABLE FUEL COSTS : (7,208) 29,475 22,267 - 22,267
INTERDEPARTMENTAL RENTS 4,581 458 5,039 - 5,039
UNCOLLECTIBLES 49,923 2,149 52,072 4,085 56,157
PENSIONS . (5.949) 118,128 112,179 - 112,179
CASH WORKING CAPITAL SUBJECT TO 1/8TH ALLOWANCE 1,433,153 131,931 1,565,084 - 1,565,084
CASH WORKING CAPITAL @ 1/8TH 179,143 16,491 195,637 - 195,637
ADD:CASH WORKING CAPITAL @ 1/12 ON RECOVERABLE FUEL COSTS (601) 2,456 1,857 - 1,857
TOTAL CASH WORKING CAPITAL 178,542 18,947 197,492 - 197,492
TOTAL $ 468,385 82,070 $ 550,455 $ - $ 550,455
ADD: WORKING CAPITAL RELATED TO PURCHASED POWER
($2,781,137 X 1.64%) 48,887 (1,346) 47,541 - 47,541
TOTAL WORKING CAPITAL : $ 517,272 § 80,724 $ 597,996 0 $ 597,996




EXHIBIT __(AP-10)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ALLOCATION OF RATE INCREASES BETWEEN MAC AND T&D



CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

SUMMARY OF RATE INCREASE FOR ELECTRIC OPERATIONS
SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATES

TWELVE MONTHS ENDING MARCH 31, 2010

OPERATING REVENUES
SALES REVENUES
OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES

OPERATING REVENUE DEDUCTIONS
FUEL AND PURCHASED POWER
OTHER OPERATION AND MAINTENANCE
DEPRECIATION AND AMORTIZATION
TAXES OTHER THAN INCOME TAXES
GAINS FROM DISPOSITION OF UTILITY PLANT
TOTAL OPERATING REVENUE DEDUCTIONS

OPERATING INCOME BEFORE INCOME TAXES

NEW YORK STATE INCOME TAX (Schedule 2, Page 1)

FEDERAL INCOME TAX (Schedule 2, Page 2)
OPERATING INCOME AFTER INCOME TAXES

Exhibit___ (AP-10)

Schedule 1
(Thousands of Dollars)
TOTAL MAC T&D
PROPOSED PROPOSED PROPOSED
RATE RATE RATE
INCREASE INCREASE INCREASE
(Column 1) (Column 2) {Column 3)
$654,082 $20,176 $633,906
2,286 7 2,215
656,368 20,247 636,121
0 0 0
4,085 126 3,959
0 0 0
17,066 526 16,540
0 0 0
21,151 652 20,499
635,217 19,595 615,622
45,100 1,391 43,709
206,541 6,371 200,170
$383.576 $11.833 $371.743
$14.501,603 $628.077 $13.963.526

AVERAGE RATE BASE (Exhibit (AP-8))



Exhibit___ (AP-10)
Schedule 2

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

OPERATING INCOME, RATE BASE AND RATE OF RETURN FOR ELECTRIC PRODUCTION OPERATIONS
SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATES

TWELVE MONTHS ENDING MARCH 31, 2010

(Thousands of Dollars)

Twelve Months : Rate Year
Ending . As Adjusted
March 31, 2009 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-9) (Schedule 3) Adjusted Increase Increase
(Column 1) (Column 2) (Column 3) (Column 4) (Column 5)
OPERATING REVENUES
SALES REVENUES 518,388 $0 $518,388 $20,176 $538,564
OTHER OPERATING REVENUES 5919 1] 5919 71 5,990
TOTAL OPERATING REVENUES 524,307 0 524,307 20,247 544,554
OPERATING REVENUE DEDUCTIONS )
FUEL AND PURCHASED POWER 205,731 0 205,731 0 205,731
OTHER OPERATION AND MAINTENANCE 196,530 0 196,530 126 196,656
DEPRECIATION AND AMORTIZATION ’ 20,606 0 20,606 0 20,606
TAXES OTHER THAN INCOME TAXES 46,855 0 46,855 526 47,381
GAINS FROM DISPOSITION OF UTILITY PLANT ) Q 0 1] 0 1]
TOTAL OPERATING REVENUE DEDUCTIONS 469,722 Q 469,722 652 470,374
OPERATING INCOME BEFORE INCOME TAXES 54,585 0 54,585 19,595 74,180
NEW YORK STATE INCOME TAX (Schedule 2, Page 1) 2,505 0 2,505 1,391 3,896
FEDERAL INCOME TAX (Schedule 2, Page 2) 14,544 0 14,544 6.371 20,915
OPERATING INCOME AFTER INCOME TAXES $37.536 $0 $37.536 $11.833 $49.369
AVERAGE RATE BASE (Exhibit (AP-8)) $628.077 - 80 $628.077 $628.077

RATE OF RETURN 5.98% 5.98% 186%



Line
No.

10
11

Exhibit __ (AP-10)

Schedule 3
Page 1 0of 2
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
NEW YORK STATE INCOME TAX - ELECTRIC PRODUCTION
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months Rate Year
Ending As Adjusted
March 31, 2009 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-9) (Schedule 3) Adjusted Increase increase
{Column 1) (Column 2) {Column 3) (Column 4) {Column 5)
Book Operating Income Before Income Taxes $54,585 $0 54,585 $19,595 $74.180
FLOW THROUGH ITEMS
Deduct: Non-Taxable Income and Additional Deductions
Interest expense 19,299 0 19,299 0 19,299
Total Deductions 19,299 0 19,299 0 19,299
NORMALIZED ITEMS
Add: Additional income and Unallowable Deductions
Book Depreciation 20,606 [s] 20,606 0 20,606
Total Additions 20,606 0 20,606 0 20,606
Deduct: Non-Taxa-pIe Income and Additional Deductions
NYS Depreciation 20.739 0 20,739 1] 20,738
Total Deductions 20,739 ] 20,739 0 20,739
Taxable Income - New York State $35.153 80 $35.153 $19.505 $54.748
Tax Computation
Cument New York State income Tax@  7.10% $2,496 $0 $2,496 $1,391 $3,887
Deferred New York State income Tax@ 7.10% 9 Q 9 0 9
Total New York State Income Tax $2.505 §Q $2.508 $1.391 $3.898
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Schedule 3
Page 20of 2
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FEDERAL INCOME TAX - ELECTRIC PRODUCTION
TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)
Twelve Months Rate Year
Ending As Adjusted
March 31, 2009 Rate Case Rate Year Proposed For Proposed
As Reflected in Adjustments As Rate Rate
Exhibit (AP-9) (Schedule 3) Adjusted Increase Increase
(Cotumn 1) (Column 2) {Column 3) (Column 4) (Column 5)
Book Operating Income Before Income Taxes $54,585 $0 $54,585 $19,595 $74,180
New York State Income Tax 2,505 1] 2,505 1.391 3.886
Book Operating Income Before Federal Income Tax 52,08 0 52,080 18,204 70,284
FLOW THROUGH ITEMS
Add: Additional Income and Unallowable Deductions
Book Depreciation 20,606 1] 20,606 1] 20,606
Total Additions 20,606 ] 20,606 [ 20,606
Deduct: Non-Taxable Income and Additional Deductions
Interest expense 19,299 0 19,299 0 19,299
Statutory Depreciation - at current book rates 11,831 0 11,831 0 11,831
Statutory Depreciation - change at proposed book rates 0 0 0 0 0
Statutory Depreclation - change with reserve deficiency Q 0 0 0 Q
Total Deductions 31,130 0 31,130 1] 31,130
NORMALIZED ITEMS
Deduct: Non-Taxable Income and Additional Deductions
Statutory Depreciation - at current book rates 10,852 0 10,852 0 10,852
Statutory Depreciation - change at proposed book rates . 0 0 0 0 0
Statutory Depreciation - change with reserve deficiency 0 ] [} [} Q
Total Deductions 10,852 1] 10,852 Q 10,852
Taxable Income - Federal : $30.704 $0 $30.704 $18.204 $48.908
Tax Computation
Current Federal Income Tax @ 35% $10,746 $0 $10,746 $6,371 $17,117
Deferred Federal Income Tax @ 35% 3.798 0 3,798 0 3,798
Total Federal Income Tax $14.544 0 $14.544 $6.371 $20915
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

RATE BASE - ELECTRIC OPERATIONS

AVERAGE TWELVE MONTHS ENDING MARCH 31, 2010
(Thousands of Dollars)

UTILITY PEANT
BOOK COST OF PLANT
ACCUMULATED RESERVE FOR DEPRECIATION

NET PLANT

NON-INTEREST BEARING CWIP

PREFERRED STOCK EXPENSE

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE
DEFERRED FUEL - NET OF TAX

F.LT. REFUND DEFICIENCY- INCL. INTEREST - NET OF TAX
UNAMORTIZED BALANCE - HUDSON FARRAGUT
CUSTOMER ADVANCES FOR CONSTRUCTION

M.T.A. SURTAX - NET OF TAX

WORKING CAPITAL

EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT

EARLY RETIREMENT TERMINATION BENEFIT (1693) - NET OF TAX
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX

LOW INCOME FUND - NET OF TAX
ARREARS AVOIDANCE PROGRAM - NET OF TAX
DG SERVICE INCENTIVE - NET OF TAX

SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX

B IR DISCOUNTS - RECOVERY - NET OF TAX

EMERGENCY DEMAND RESPONSE PROGRAM - INITIAL COSTS - NET OF TAX

DIRECT LOAD CONTROL PROGRAM - NET OF TAX

NOX EMMISSIONS ALLOWANCES - NET OF TAX

SALE OF NOX EMMISSIONS ALLOWANCES - NET OF TAX
COGEN TECHNOLOGIES - REIMB. FOR O&M - NET OF TAX
SALE / APPROPRIATION OF PROPERTY

CATV POLE ATTACHMENT REVENUE - NET OF TAX

WASHINGTON HEIGHTS & WTC SECURITY INITIATIVE - NET OF TAX
CUSTOMER REFUND ASSOGIATED WITH DIVESTED PLANTS - NET OF TAX

CONDEMNATION OF EASTMENTS - NET OF TAX
RATE CASE PENSION DEFERRAL - NET OF TAX
RATE CASE OPEB DEFERRAL - NET OF TAX

EXPIRING AMORTIZATION OF DEFERRED COSTS - NET OF TAX

FORGOING RENTAL INCOME-W 24TH STREET - NET OF TAX

RATE CASE RECONCILIATIONS - NET OF F.LT.

RECOVERY OF WTC COSTS

RECOVERY OF DEFERRALS FROM CASE 04-E0572 RY3
RECOVERY OF MANAGEMENT AUDIT -
RECOVERY OF T&D DEFERRALS FROM CASE 07-E-0523

RECOVERY OF PENSION DEFERRALS FROM CASE 07-£-0523

RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523
RECOVERY OF 2008/2009 PROPERTY TAX INCREASE
REFUND OF CRED{TS FROM CASE 07-E-0523

REFUND OF STONY POINT PROPERTY TAX REFUND
FU CR]

UNBLLED REVENUES

VERIZON POLE MAINTENANCE ~ REIMBURSEMENT

ACGUMULATED DEFERRED INCOME TAXES
ADR/ACRS / MACRS DEDUCTIONS
CHANGE OF ACCOUNTING SECTION 263A
VESTED VACATION
PREPAID INSURANCE EXPENSES
UNBILLED REVENUES
CONTRIBUTIONS IN AID OF CONSTRUGTION
CAPITALIZED INTEREST
ADVANCE REFUNDING OF MORTGAGE BONDS
REPAIR & MAINTENANCE ALLOWANCE - 98 - 02 IRS AUDIT
FIN 48 - DISALLOWED SSCM
MTA
AMORTIZATION OF COMPUTER SOFTWARE
CUSTOMER DEPOSITS ’
CALL PREMIUM
EXCESS DEFERRED SiT (2000/2001)
DEFERRED S.L.T.

TOTAL RATE BASE

Exhibit__ (AP-10)

Schedule 4
RATE BASE RATE BASE RATE BASE
FULLY ADJUSTED FULLY ADJUSTED FULLY ADJUSTED
FOR PROPOSED FOR PROPOSED FOR PROPOSED
RATE INCREASE RATE INCREASE RATE INCREASE
FOR ELECTRIC FOR ELECTRIC FOR ELECTRIC
TOTAL PRODUCTION T8D
(Column 1) (Column 2) (Column 3)
$ 18,814,545 $ 494,291 $ 18,320,254
(3,811.799) 15,684 (3,827,483)
15,002,746 509,975 14,482,771
558,093 14,658 643,435
2414 87 2,327
136,291 4,930 131,361
26,503 26,503 -
1,323 - 1,323
(269) - (269)
3,063 m 2,952
597,996 120,138 477,859
245,686 12,155 233,531
7,795 583 7.212
(2,907) - (2,807)
4212 - 4,212
(5,709) - (5,709}
3,339 - 3,339
8,721 - 8,721
1,258 - 1,258
105,959 - 105,959
9,704 - 9,704
103,810 - 103,810
23,148 - 23,148
(67,165) - (67,165)
(423) - (423)
(1.721) - (1,721)
33,953 - 33,953
(4,378) - (4,378)
(1,745,988) (45,661) (1,700,326)
(280,789) {10,156) (270,633)
11,529 863 10,666
(3.817) (138) (3,679)
110,440 3,995 106,445
12,295 - 12,205
4,592 166 4,426
4,507 - 4,507
(57,475) (2,079) (55,396)
(12,359) - (12,359)
(43,047) - (43,047)
20,278 - 20,278
(19,552) (707) (18,845)
(202,453) (7.345) (195,108)
$ 14,591,603 $ 628,077 $ 13,063,526
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Summary
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FIVE-YEAR ELECTRIC REVENUE REQUIREMENT
($ millions)
Exhibit / Twelve Months Ending March 31,
Schedule 2010 2011 2012 2013 2014
Base Rate Increase - RY1 AP-9, Sch 1 $ 6541
Operating Revenues
Net Operating Revenues AP-11,Sch 2 $ 139 § (29.3) $ 16 § 47
Other Operating Revenues AP-11,Sch 3 1.0 1.0 1.2 1.2
Net Revenues 3 150 $ (282) § 28 8§ 6.0
QOperating Expenses
Operation & Maintenance Expense (excl. fuel)
- Labor & General Escalations AP-11,Sch 4 346 353 36.7 375
- Pension and OPEBs AP-11,Sch 4 376 (15.9) (29.3) (35.9)
- Uncollectibles . AP-11,8ch 1 30 28 19 18
- Amortization of Regulatory Deferrals / Credits AP-11,8ch 23 1117 34 (6.3) 34
Depreciation & Amortization AP-11,8ch 5 372 65.3 45.9 374
Taxes Other - excl. revenue taxes AP-11,Sch 6 84.8 994 116.9 129.5
- revenue taxes AP-11,Sch 6 126 118 10.5 74
Federal Income Taxes & Other Variations AP-11,Sch 8 16.2 (4.1) (10.4) 5.1
Pre Tax Return on Rate Base (Net of Interest Tax Deduction) AP-11, Sch9 152.0 194.5 136.3 1024
Subtotal (2) 489.7 392.3 302.2 288.6
Annual True Up Mechanisms
Revenue Decoupling Mechanism
Energy Efficiency Programs
Property Tax Expense
Municipal Infrastructure Support (excluding Company Payroll)
Pensions / OPEBs (Policy Statement)
Environmental Site Investigation and Remediation
Inflationary increases above 4 percent
World Trade Center
Net Rate Change AP-11, Sch 1 $ 654.1 $ 4747 $ 4205 § 2904 § 2826
Percent Increase Over Base Year . 5.8% 4.2% 3.7% 2.7% 2.5%
Levelized Annual Rate Increase (RY1 -- RY3) $ 5567 $ 5567 § 5567
4.9% 4.9%

Percent Increase Over Base Year 4.9%
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Page 10f 3
Consolidated Edison of New York, Inc.
Electric Department
Operating Income, Rate Base & Rate of Retumn
($000's)
TWELVE MONTHS ENDING MARCH 31, 2011
Rate Year 2
Proposed Adjusted for
Rate Year 1 Rate Year 2 Rate Year 2 Rate Proposed
Operating Revenues Exhibit (AP-9)  Sched. _Adjustments As Adjusted Increase Increase
Sales Revenues $8,066,297 [2] ($19,066) $8,047,231 $474,689 $8,521,920
Other Operating Revenues 249,919 [3] (88,029) 161,890 1,659 163,549
Total Operating Revenues 8,316,216 (107,005) 8,209,121 476,348 8,685,469
QOperating Revenue Deductions
Fuel & Purchased Power Costs 3,251,081 (8,176) 3,242,906 3,242,906
Other Operations & Maintenance 1,479,828 [41 34,555 1,514,383 2,964 1,517,347
SBC, RPS, DSM 152,752 [4 12,205 164,957 164,957
Pension / OPEBs 110,086 [4] 37,606 147,692 147,692
Depreciation 596,837 {5} 37,190 633,027 633,027
Taxes Other Than Income Taxes 1,222,351 [6] 84,942 1,307,293 12,468 1,319,761
Gain from Disposition of Property - - - -
Total Operating Revenue Deductions 6,811,936 198,322 7,010,257 15,432 7,025,689
Operating Income Before Income Taxes 1,504,281 (305,417) 1,198,864 460,916 1,659,780
Income Taxes
New York State Income Taxes 73,269 M (24,989) 48,279 32,725 81,004
Federal Income Tax 284,083 [8] (110,168) 173,916 149,867 323,783
Total Income Taxes 357,352 (135,157) 222,195 182,592 404,787
Operating Income After Income Taxes $1,146,929 $$170,260! $976,669 $278,324 $1,254,993
Rate Base $14,591,603 9 $1,374,619 $15,966,221 $15,966,221
Overall Rate of Return L186% £.12% 186%
TWELVE MONTHS ENDING MARCH 31, 2012
Rate Year 3
Proposed Adjusted for
: Rate Year 3 Rate Year 3 Rate Proposed
Operating Revenues Rate Year 2 Sched. Adjustments As Adjusted Increase Increase
Sales Revenues $8,521,920 (2} $16,964 $8,538,884 $420,458 $8,959,343
Other Operating Revenues 163,549 [31 (2,366) 161,183 1,470 162,653
Total Operating Revenues 8,685,469 14,598 8,700,067 421,928 9,121,996
Operating Revenue Deductions )
Fuel & Purchased Power Costs 3,242,906 95,637 3,338,543 3,338,543
Other Operations & Maintenance 1,517,347 4 35,309 1,552,655 2,626 1,555,281
SBC, RPS, DSM 164,957 4 (64,492) 100,465 100,465
Pension / OPEBs 147,692 [4] (15,890) 131,802 131,802
Depreciation 633,027 51 65,311 698,338 698,338
Taxes Other Than Income Taxes 1,319,761 [6] 100,200 1,419,961 11,043 1,431,004
Gain from Disposition of Property 0 - 0 0
Total Operating Revenue Deductions 7,025,689 216,075 7,241,764 13,669 7,255,433
Operating Income Before Income Taxes 1,659,780 (201,477) 1,458,303 408,259 1,866,562
Income Taxes '
New York State income Taxes 81,004 M (16,785) 64,219 28,986 93,205
Federal Income Tax 323,783 ] (76,437) 247,346 132,746 380,092
Total Income Taxes 404,787 (93,222) 311,565 161,732 473,297
Operating Income After Income Taxes $1,254,993 ($108,255) $1,146,738 $246,527 $1,393,265
Rate Base $15,966,221 ] $1,759,116 $17,725,337 $17,725,337
Overall Rate of Retum 8.471% L86%

- Leg%




Exhibit___(AP -11)

Schedule 1
Page 20f 3
Consolidated Edison of New York, Inc.
Electric Department
Operating income, Rate Base & Rate of Retumn -
($000's)
TWELVE MONTHS ENDING MARCH 31, 2013
Rate Year 4
Proposed Adjusted for
Rate Year 3 Rate Year 4 Rate Year 4 Rate Proposed
Operating Revenues Exhibit__(AP-10)  Sched. Adjustments As Adjusted Increase Increase
Sales Revenues $8,959,343 2] $40,547 $8,999,889 $299,381 $9,209,270
Other Operating Revenues 162,653 3] 30,095 __ 192,748 1,046 193,794
Total Operating Revenues 9,121,996 70,642 9,192,638 300,427 9,493,065
- Operating Revenue Deductions
Fuel & Purchased Power Costs 3,338,543 80,194 3,418,737 3,418,737
Other Operations & Maintenance 1,555,281 4 36,671 1,591,953 1,870 1,593,823
SBC, RPS, bSM 100,465 4 (17,716) 82,749 82,749
Pension / OPEBs 131,802 [4 (29,260) 102,542 102,542
Depreciation 698,338 6] 45,870 744,208 744,208
Taxes Other Than Income Taxes 1,431,004 [6] 118,924 1,649,928 7,863 1,557,791
Gain from Disposition of Property 0 - - -
Total Operating Revenue Deductions 7,255,433 234,683 7,490,117 9,733 7,499,850
Operating Income Before Income Taxes 1,866,562 (164,041) 1,702,521 290,694 1,993,215
Income Taxes
New York State Income Taxes 93,205 Y] (13,842) 79,363 20,639 100,002
Federal Income Tax 380,092 [81 (71,537) 308,555 94,519 403,074
Total Income Taxes 473,297 (85,379) 387,918 115,158 503,076
Operating Income After Income 'Taxes $1,393,265 ($78,662) $1,314,603 $175,536 $1,490,139
Rate Base $17,725,337 9] $1,232,448 $18,957,786 $18,957,786
Overall Rate of Return 1.86% 6.93% L86%
TWELVE MONTHS ENDING MARCH 31, 2014
Rate Year 5
Proposed Adjusted for
: Rate Year 5 Rate Year 5 Rate Proposed
Operating Revenues Rate Year 4 Sched. Adjustments As Adjusted Increase Increase
Sales Revenues $9,299,270 2] $43,204 $9,342,474 $282,608 $9,625,082
Other Operating Revenues 193,794 3] (2,175) 191,619 988 192,607
Total Operating Revenues 9,493,065 41,029 9,534,094 283,596 9,817,689
Operating Revenue Deductions
Fuel & Purchased Power Costs 3,418,737 70,966 3,489,703 3,489,703
Other Operations & Maintenance 1,593,823 [43 37,464 1,631,286 1,765 1,633,051
SBC, RPS, DSM 82,749 4 (32,486) 50,263 50,263
Pension / OPEBs 102,542 4] (35,851) 66,691 66,691
Depreciation 744,208 5] 37,436 781,644 781,644
Taxes Other Than Income Taxes 1,657,791 [6] 132,579 1,690,370 7,423 1,697,793
Gain from Disposition of Property 0 - 0 0
Total Operating Revenue Deductions 7,499,850 210,107 7,709,957 9,188 7,719,145
Operating Income Before Income Taxes 1,993,215 (169,078) 1,824,137 274,408 2,098,544
Income Taxes
New York State Income Taxes 100,002 M (13,938) 86,064 19,483 105,547
Federal Income Tax 403,074 [8} (62,214) 340,860 89,224 430,083
Total Income Taxes 503,076 (76,153) 426,924 108,707 535,630
Operating Income After Income Taxes $1,490,139 ($92,926) $1,397,213 $165,701 $1,562,914
Rate Base $18,957,786 [9} $925,862 $19,883,648 $19,883.648
Overall Rate of Return 1.86% L03% 186%



Rate Base (Exhibit___ (AP-12), Schedule 10
Rate of Return (Exhibit ___ (JP-1), Schedule 1
Required Return

Income Available (Exhibit___ (AP-12), Schedule 1
Deficiency |

Retention Factor

Additional Revenue Requirement

Proof
Revenue Requirement
Less: .
Revenue Taxes
LPC
Uncollectibles

New York State income Tax @ 7.1%

Federal Income Tax @ 35%

Exhibit ___(AP-11)

Schedule 1
Page 3of 3
Consolidated Edison of New York, Inc.
Electric Department
Revenue Requirement Calculation
($000's)
Twelve Months Ended March 31,
2011 2012 2013 2014

$15,966,221  $17,725,337 $18,957,786 $19,883,648

7.86% 7.86% 7.86% 7.86%

1,254,993 1,393,265 1,490,139 1,562,914

976,669 1,146,738 1,314,603 1,397,213

278,324 246,527 175,536 165,701
58.6% 58.6% 58.6% 58.6%

$474,689 $420,458 $299,381 $282,608

100.0000% $474,689 $420,458 $299,381 $282,608
2.6265% 12,468 11,043 7,863 7,423
-0.3495% (1,659) (1,470) (1,046) (988)
0.6245% 2,964 2,626 1,870 1,765
97.0985% 460,916 408,259 290,694 274,408
6.8940% 32,725 28,986 20,639 19,483
90.2045% 428,191 379,273 270,055 254,925
31.5716% 149,867 132,746 94,519 89,224
58.6329% $278,324 $246,527 $175,536 $165,701

.Retention Factor
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Schedule 2
Consolidated Edison of New York, [nc.
Electric Department
&F d Power
($000's)
Twelva Months Ending March 31,
2010 2011 2012 2013 T 2014
T&D Revenues )
Full Service (T&D) $1,703,533 $1,663,113 $1,660,730 $1,676,012 $1,689,208
Retail Access (T&D) 1,266,656 1,202,402 1,284,046 1,278,319 1.269,705
Retall Choice Incentive - . - - -
NYPA Delivery 387,424 389,979 300,763 391,570 302,063
System Bensfit Charge/Retail Portfolio Standard 126,421 136,541 77,206 65,374 38210
Economic Development 24,852 24,852 24,852 24,852 24,852
Power For Jobs - - - - -
Billing and payment processing 25,236 25,437 25,851 25,856 26,055
Matering 13,519 13,640 13,880 14,048 14,227
Merchant Function Charge 684,100 63257 64,052 64,665 65,548
unction Charge - | bl 18,088 19,040 19,310 19,522 19,736
RDM Accrual / Deferval - - - - -
. Backout Credit Deferral - . - - -
T&D Ravenues 3,630,819 . 3,628,279 3,570,390 3,558,218 3,539,694
Fuel Revenuoes
MSC Revenues 3,075,556 2,042,828 2,923,006 2,937,760 2,068,479
MAC Revenues 602,860 714,773 713,135 714,583 749,430
MSC True-Up {34,085) 107,525 168,988 188,271 191,738
MAC True-Up (191,229) (230,862) (182,450) (145,635) (166,210)
MAC Related - Uncoflectables 3,133 3,022 3,314 3,553 3,705
Fuol Revenues 3,545,364 3,537,286 3,626,072 3,698,532 3,757,131
Totat Revenues (excl Rev Taxes) 7,176,183 7,165,505 7,108,462 7,256,750 7,208,824
Unbiled Adjustment (excl. rev. taxes) 45,270 22,635 22,635 - -
Billing Day Adjustment (exol rev. taxes) (1,452) 12,560 (2,149) {1,268) (1.259)
RY 1 Rate Relief (excl. rev. taxes) 837,018 637,018 637,018 837,016 637,016
RY 2 Rate Relief (excl. rev. taxes) - - 462,221 462,221 . 482221
RY 3 Rate Reflef (exol. rev. taxes) - - - 409,415 400,415
RY 4 Rate Relief (excl. rev. taxes) - - - - 201,518
Revenue Taxes - Existing Rates 192,258 162,058 193,221 - 195,209 198,332
Billing Day Adjustment — revenue taxes (44) 330 (56) (33) -~ (33)
Rate Increase — revenue taxes 17,068 17,066 20,534 40,577 48,440
Total Revenues 8,066,207 8,047,231 l=53l,884 8,999,889 9,342,474
Deferred Fusl Costs
MSC Deferral 24,140 {110,367) (170,158) (182,784) (194,866)
MAC Deferral 107,765 226,718 172,372 145,400 160,681
MSC Reversal {34,965) 107,625 168,088 188,271 161,738
MAC Reversal (191,220) (230,862) (182,480) (145,835) (156,219)
Cycle Billing Deferral MSC 214 (472) (1,058) (319) (563)
Cycle Billing Deferral MAC 560 {1,798) (1,345) {1,465) 1,500
Net Fuel Deferral {6.484) !9.254! (22,659) 3474 2,359
Capacity Costs
East Coast Power 77,440 77,044 76,400 76,233 75,828
York Warbasse - - - - -
indeck Corinth 62,728 55,533 53,737 64,111 54,652
Selkirk 108,662 109,037 111,681 114,526 117,651
York NYC 50,078 46,681 47,076 47,500 47,934
** Sithe 102,901 104,380 106,068 107,855 100,173
Astoria 8 51,235 51,638 53,00 53,404 53,724
IP2 Capacity 24,860 21,390 15,226 1,225 -
1SO Capacty 303,749 330,767 344,065 362,632 360,714
Total Capacity Costs 779,644 796,348 808,253 817,285 828,575
Energy Costs
East Coast Power - 463,681 452,055 457,440 463,888 474,660
York Warbasse - - - - -
indeck Corinth 43,205 41,948 42,179 42,620 43525
Selkirk 80,564 78,803 80,193 82,058 84,588
York NYC 97,840 95,742 06,796 ©8,409 100,810
Astoria 8 208,138 214,082 214,062 214,062 214,062
P2 Energy 600,634 373,818 175,190 - -
iSO Energy 387,385 618,172 934,304 1,127,504 1,128,089
Total Energy Costs 1,871,426 1,875,689 2,000,172 2,028,542 2,045,742
Other Miscellaneous Costs
SO - Anclllary 113,026 110,672 112,104 111,964 113,577
ISO - NTAC 14,323 14,042 14,222 14,200 14,407
IS0 - TUC 113,670 111,674 112,042 113,187 114,602
Nuclear D&D 3,402 3,402 3,402 3492 3,402
Oi Bumed 22,267 21428 20,496 22,200 23,014
Gas Bumed 334,187 313,504 283,817 209,540 342,610
Mark to Market for NYMEX - - - - -
Mark to Market for OTC - - - - -
Storage and Handling 2473 2,547 2,624 2,702 2,762
Other Fuel Charges m 756 751 742 887
Total Other Fuel Costs 604,217 578,115 550,447 568,125 615,342
Subtotal $3,248,803 $3,240,798 $3,336,213 . $3,417425 $3,492,018
Pipeline Charges Paid to Gas (MAC Recovery) 4,759 4,750 4,781 3,573 -
Less Deferred purchased power (see below) {2,481) (2,652) {2,431) (2.261) {2,315)
Total Fuel & Purchased Power Costs 3,261,081 3,242,008 3,338,543 3418,737 3,489,703
Other Recoveries Thru MAC
Embedded Generation Cost 192,056 192,956 162,056 102,956 188,048
Additional Recovery for East River Repowering 72,850 70,872 89,177 67,327 65,190
Electric Embedded 50th and 74th Recovery 4,400 4,400 4,400 4,400 4,400
Additional Recovery for DSM 286,331 28410 23,259 17,375 12,053
Sithe Rebate” (2.263) (2,263) (2.263) (2,283) (2,263)
Pipeline Charges Paid to Gas 4,750 4,759 4,781 3,573 -
Total 299,042 299,139 202,200 283,368 267,428
r———— e s e i
. d in Other Operati

* Sithe Capaclty is shown net of the discount
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Schedule 3
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
OTHER OPERATING REVENUES - ELECTRIC
FOR THE RATE YEARS ENDING MARCH 31, 2011 AND MARCH 31, 2012
$ (000's)
Escalation Escalation
for for
. 12 Months 12 Months
Rate Year 1 Rate Year Subject to Ending Subject to Ending
As Refiected in Normalizing Inflation @  March 31, Rate Year 2 Inflation @  March 31, Rate Year 3 Line
Miscellaneous Service Revenues Exhibit__(AP-5) _Adjustments 2.47% 2011 As Adjusted 2.10% 2012 As Adjusted No.
No Access Charges $ 3,866 $ - Y $ 84 $ 3,950 Y $ 83 $ 4,033 1
Meter Recovery Charges 4,190 - Y 91 4,281 Y 90 4,371 2
Meter Reconnection Charges 1,988 - Y 43 2,031 Y 43 2,074 3
Collection Charges - Field Calls 3,056 - Y (] 3,122 Y 88 3,188 4
Other 74 - Y 2 76 Y 2 7 5
13,174 - 287 13,461 283 13,743
Rents:
Rent from Electric Property 15,015 - N - 15,015 N - 15,015 6
Interdepartmental Rents 11,063 - N - 11,063 N - 11,063 7
26,078 - - 28,078 - 26,078
Other Electric Revenues:
Transmission of Energy 11,456 - N - 11,456 N - 11,456 8
Maint. of Interconnection Facilifies 2,183 - Y 47 2,230 Y 47 2,277 8
Excess Distribution Facilities 2,559 - Y 56 2,615 Y 55 2,670 9
Late Payment Charges (incl. amt on rate increase) 25,750 - Y 560 26,310 Y 553 26,863 10
Meter Reading Services ’ 3,238 - Y 70 3,308 Y 69 3,378 1
‘The Leaming Center Services 769 - Y 17 786 Y 17 802 12
M & C Sorvices 134 - Y 3 137 Y 3 140 13
Fue! Management Program - - N - - N - - 14
KeySpan Settiement - - N - - N - - 15
TCC Credits 150,000 - N - 150,000 N - 150,000 16
Sithe Agreement 2,263 - N - 2,263 N - 2,263 17
POR Discount (Revenues from ESCO) 6,880 - N - 6,880 N - 6,880 18
ESCOS/Marketers - Bills Charges (CUBS) 4,608 - N - 4,608 N - 4,608 19
Steam Carrying Charges 74th/59th Street Stations (4,400) - N - (4.400) N - (4,400) 20
Miscellansous - - Y - - Y - - 21
$02 Allowances 5,700 - N - 5,700 N - 5,700 22
214,140 - 753 211,893 743 212,636
Regulatory Accounting
Credits from Case 07-E-0523 74,183 (37,077) N - 37,077 N - 37,077 23
Stony Point Property Tax Refund 1,400 (1.400) N - - N - - 24
S02 Credits (Prior) 5,700 (5,700) N - - N - - 25
Verizon pole maintenance reimbursement 14,500 (14,500) N - - N - - 26
Amortization of World Trade Genter Costs (14,000) (27,000} N - (41,000) N - {41,000) 26
Amortizaton of Deferrals from Case 04-E-0572 (5,592) - N - (5,592) N - (5,592) 27
Amortizaton of Interest deferrals from Case 04-E-0572 (186) - N - (186) N - " (186) 28
Amortization of Management Audit Cost (833) - N - (833) N - (833) 29
Amortization of T&D Deferral Case 07-E-0523 (20,644) - N - (20,644) N - (20,644) 30
Amortization of Pension Deferral 4/1/08 -- 3/31/09 (6,428) - N - (6.428) N - (6,428) 31
Amortizaton of SIR Deferral Case 07-E-0523 (18,096) - N (3,392) (21,488) N (3,392) {24,880) 32
Amortization of Property Tax Increases 4/08 -3/09 (15,333) - N - (15,333) N - (15,333) 33
Continuation of Low Income Discount Program (17,400) - N - (17,400) N - (17,400) 34
(2,759) (85.677) {3,392) (91,827) (3,392) (95,219)
Late Payment Charges (incl. amt on rate i ) 2,286 - - 2,286 1,659 3,945
Total Other Operating Revenues $ 249,919 $ (85,6=7‘Q $ (2.352! $ 161,890 $ (707) $ 161,183
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28
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

OTHER OPERATING REVENUES - ELECTRIC

FOR THE RATE YEARS ENDING MARCH 31, 2013 AND MARCH 31, 2014

$ (000's)
Escalation Escalation
- for for
12 Months 12 Months
Rate Year 3 Rate Year Subject to Ending Subject to Ending
As Reflected in Normalizing Inflation @  March 31, Rate Year 2 Inflation @ March31,  Rate Year3 Line
Miscell; Service R Exhibit_ (AP-10) _Adjustments 2.10% 2013 As Adjusted 2.10% 2014 As Adjusted No.
No Access Charges 4033 § - Y $ 85 $ 4,118 Y $ 86 $ 4,204 1
Meter Recovery Charges 4,371 - Y 92 4,463 Y 94 4,557 2
Meter Reconnection Charges 2,074 - Y 44 2,117 Y 44 2,162 3
Collection Charges - Field Calls 3,188 - Y 67 3,255 Y 68 3,323 4
Other 7 - Y 2 79 Y 2 80 5
13,743 - 289 14,032 295 14,326
Rents:
Rent from Electric Property 15,015 - N - 15,015 - 15,015 6
Interdepartmental Rents 11,063 - N - 11,063 - 11,063 7
26,078 - - 26,078 - 26,078
Other Electric Revenues:
Transmission of Energy 11,456 - N - 11,456 N - 11,456 8
Maint. of Intercannection Facilities 2,277 - Y 48 2,325 Y 49 2,374 8
Excess Distribution Facilities 2,670 - Y 56 2,726 Y 57 2,783 9
Late Payment Charges 26,863 - Y 564 27,427 Y 576 28,003 10
Meter Reading Services 3,378 - Y 7 3,449 Y 72 3,521 1"
The Leaming Center Services 802 - Y 17 819 Y 17 836 12
M & C Services 140 - Y 3 143 Y 3 146 13
Fuel Management Program 0 - N - - N - - 14
KeySpan Settlement 0 - N - - N - - 15
TCC Credits 150,000 - N - 150,000 N - 150,000 186
Sithe Agreement 2,263 - N - 2,263 N - 2,263 17
POR Discount (Revenues from ESCO) 6,880 - Y 144 7,024 Y 148 7,172 18
ESCOS/Marketers - Bills Charges (CUBS) 4,608 - N - . 4,608 N - 4,608 19
Steam Carrying Charges 74th/59th Street Stations (4,400) - N - (4.400) N - (44000 20
Miscellanecus - - Y - - Y - - 21
$02 Allowances 5,700 - N - 5,700 N - 5,700 22
212,636 - 903 213,540 922 214,462
Regulatory Accounting
Credits from Case 07-E-0523 37,077 (37,077} N - - N - - 23
Stony Point Property Tax Refund - - N - - N - - 24
§02 Credits (Prior) - - N - - N - - 25
Amortization of World Trade Center Costs (41,000) 41,000 N - - N - - 26
Amortizaton of Deferrals from Case 04-E-0572 (5.592) 5,592 N - - N - - 27
Amortizaton of Interest deferrals from Case 04-E-0572 {186) 186 N - - N - - 28
A ization of M t Audit Cost (833) 833 N - - N - - 29
Amortization of T&D Deferral Case 07-E-0523 (20,644) - N - {20,644) N - (20,644) 30
Amortization of Pension Deferral 4/1/08 — 3/31/09 (6.428) 6,428 N - - N - - 31
Amoartizaton of SIR Deferral Case 07-E-0523 (24,880) - N (3,392) (28,272) N (3,392) (31,664) 32
Amortization of Property Tax Increases 4/08 -3/09 (15,333) 15,333 N - - N - - 33
Continuation of Low Income Discount Program (17,400) - N - {17,400) N - {17,400) 34
(95,219) 32,296 (3,392) (66,316) (3,392) (69,708)
Late Payment Charges (incl. amt on rate increase) 3,945 - 1,470 5,415 1,048 6,461
Total Other Operating Revenues 161,183 $ 32298 $ (730 $ 192,748 $ (1,129) $ 191619

Exhibit ___ (AP -11)
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Exhibit __ (AP -11)

Consolidated Edison Company of New York, Inc.
Site Investigation and Remediation Expenditures ($ x 1000)
Linking Period (January 2008 - March 2009) and Rate Year (April 2009 - March 2010)

MGP
Superfund
Appendix B
Astoria
UST
. Total

Allocation to Electric - 78.7%

Under (Over) Collection at December 2007 (Electric) .

January 2008 - March 2008 Amortization
April 2008 - March 2009 Amortization
Balance to be Recovered

Ten-Year Amortization

Schedule 3
Page 3 of 4

Linking

Period Rate Year Total
$ 131,200 $§ 44,800 $ 176,000
14,500 680 15,180
5,300 2,800 8,100
3,200 6,300 9,500
2,400 550 2,950
156,600 55,130 211,730
$ 166,632
28,682
(2,234)
(12,118)
180,962

18,096



Consolidated Edison Company of New York, Inc.

Exhibit ___ (AP -11)

Site Investigation and Remediation Expenditures ($ x 1000)
Rate Years Beginning April 1 of 2011 (RY2), 2012 (RY3), 2013 (RY4) & 2014 (RY5)

MGP
Superfund
Appendix B
Astoria
UsT
Total

Allocation to Electric - 78.7%
Annual Amortization (10 - year recovery)

Amortization by Vintage
RY-1

RY-2

RY-3

RY-4

RY-5

Total Amortization

Schedule 3
Page 4 of 4

RY2 RY3 RY4 RYS
$36300 $36300  $36,300  $36,300
2,100 2,100 2,100 2.100
2,100 2.100 2.100 2.100
2,000 2,000 2,000 2,000
600 600 600 600
43100 43,100 43,900 43,100
$33920  $33020  $33020  $33,920
$ 3302 § 3392 $3392 § 3,392
18,096 18,006 18096 18,096
3,302 3,392 3,302 3,392
3,392 3,392 3.302
3,392 3,392
3,392
$21488  $24,.880  $28272  $31,664
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CONSQLIDATED EDISON COMPANY OF NEW YORK, INC.
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (excl, Purchased Power)

FOR THE RATE YEARS ENDING MARCH 31, 2011 AND MARCH 31, 2012

($000s)
Escalation
for
12 Months ~ 12 Months
Ending Payroll Subject to Ending
March 31, Escl. @ Inflation @  March 31,
2010 _346% a1 2011
fermed - cr. ($7.927) N Y ($172)
Inter-Utll Agreement-Ramapo-0&R 870 N Y 19
Asbestos Removal 230 N Y ]
Bank Collection Fees 268 N Y []
Benefit Cost - Program Change Labor - Y N -
Betisrment Program 1,930 N Y 42
Boller Cleaning 400 N Y "
Building Service/Facilities 20,688 N M 450
Central Enginsering-Administrative 25 N Y 1
Central Enginearing-Distribution 526 N Y 1
Collection Agency Fees 2,045 N Y a“
Communications - Telephone 12,676 N Y 274
Other Compensation 6,021 N Y 131
Company Labor 870,662 Y N 19,732
AMRJAMI Saturation Savings (778) N N -
Consultants 13226 N Y 288
Contract Labor 8,669 N Y 145
Corrective Maintenance 4,020 N Y 88
DC Incentive Program - N Y .
Disposal of Obsolete M&S 6.071 N Y 132
DSM 28,331 N N 2,085
Duplicate Misc. Charges (20,742) N Y (451)
EDP Equipment Rentals & Mtce. 4,185 N Y o1
Electricity & Gas Usad 701 N Y 16
Employee Pensions / OPEBS 110,086 N N (110,086)
Employee Pensions / OPEBS - New Hires 2,003 Y N 72
Employee Welfere Expense - Net 111,417 N Y 2,423
Environmental Expenses’ 1,216 N Y 244
Spare - N Y -
ERRP - Major Maintenance 7.202 N Y 160
Exec. and Mgt Incentive Plan - Y N -
Facllities Maintenance 5473 N Y 113
Financlal Services 7,024 N N -
Gas Turbinas 3,039 N Y 68
itutional and Goodwill . N Y -
Information Resourcas 23,562 N Y 512
Informational Advertising T 47573 N Y 382
Injuries & Demages Resarve 41,038 N Y 912
Instit Dues & Subscriptions 1,651 N Y 38
Insurance Premiums 30,901 N Y 672
Interferenca ©8.230 N Y 2,003
Reserve for Contingancies - N N -
Corporate and Fiscal Expenses 4,328 N Y o4
Moblle Diess! Generators 8623 N Y 142
Manhour Expense 40,385 N Y 1,074
Marshall's Fees 1,080 N Y T 24
Materials & Supplies 27.107 N Y 500
RCA- MGP / Superfund - N N .
Outreach and Education 4,808 N Y 100
Other {Fossi) 1.797 N Y 39
Outside Legal Services 1,608 N Y a7
Paving 1,028 N Y 42
Plant Component Upgrade 428 N Y -3
Power Your Way - N Y -
Postage 14,070 N Y 308
Preventive Malntenance 1467 N M 82
Spare - N Y .
RCA - Pension - N N -
RCA-Amort. of Hudson-Farragut ar7 N N -
Spare - N N -
Spare - N N -
System Benefit Charg Portfoiio 128,421 N N 10,120
Real Estate Expense 1,037 N Y 23
Regulatory Commission Expense 30,277 N Y 658
Rents 64,215 N Y 1,307
Rents (ERRP) 72,850 N N (1.987)
Rents (Inlerdepartmental) 5,030 N N -
Ressarch & Development 20.025 N Y 436
Stray Voltage 24,780 N Y 538
Scheduled Overhauls 4,444 N Y o7
Security 2,665 N Y 58
Shared Services (8,924) N N -
Steam Incident - N N -
Storm Resarve §.600 N N -
Transformer Instailations 86 N Y 2
Tree Trimming 16.383 N Y 358
Trenching 9.845 N Y 214
Uncoliectible 52,072 N N -
Water 634 N Y 14
Water Chemicals 154 N Y 3
Spare - N N -
Other 78.721 N Y 1,712
Subtotal $1,738,581 $(63,326)
Less: Emplioyee Pension / OPEB Cosls . (110,088) 110,088
: SBC, RPS, DSM {152,752) (12,205)

Plus: Uncollectible - rate incraase

Total

4.085

1,479,828
————

34.555
e

12 Months
Ending
March 31,

2011

($8.009)
889
244
2712

1972
510
21,138
26
538
2,080
12,850
8,152

500,304

(778)
13,514
6,834
4117

6,203
28,416
(21,193)
4,218

718

2,165
113,840
11,460

7.451

65,288
7,024
3,106

24,074
17,956
42,850

1,697
31,5673
98,323

4,422
6,085
50,450
1,123
27,607

4,708
1,838
1733
1,970

437

14,385
1,499

18,738
10,059
52,072
648
157

80,433

$1,675,265

(184,957)

4,085

1,514,383
e ———

Payrolt
Escl. @

3.48%

N

zzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzz<zzzz-<zzzzzzzzzzz-<zzzzzzzz-<zzz

Subject to
Inflation @

2.10%
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Escalation
for
12 Months 12 Months
Ending Ending
March 31, March 31,
2012 2012
($170) ($8,260)
19 208
5 249
[} 277
41 203
11 521
444 21,562
1 26
1 548
44 2133
270 13,119
120 6,281
20,415 610,800
- @78)
284 13,707
144 6,978
8 4,203
130 6,333
{5.157) 23,260
(445) (21,638)
90 4,360
16 731
75 2,240
2,301 116,231
241 11,701
150 7.607
111 5,398
- 7,024
65 3,170
506 24,580
a7 18,332
200 43,750
38 1,733
863 82,236
2,085 100,388
°3 4,615
140 6,805
1,080 51,610
24 1,148
6§82 28,278
-] 4,807
39 1,876
36 1,769
4 2,011
° 448
302 14,687
3 1,530
- arn
(59,335) 77,208
22 1,082
850 31,565
1,378 66,089
(1.604) 69,177
- 5,039
430 20,890
531 26,830
95 4,636
57 2,780
- (8.924)
- 5,600
2 100
352 17,001
21 10.270
- 52,072
14 661
3 161
1,689 82,122
$(20.183) § 1,648,071
64,402 (100,465)
2,084 7.049

98,273 1,552,655



12 Months
Ending
LINE March 31,
NO. 02
1 Admini E: d-or. {$8.269)
2  Inter-Util Agresment-Ramapo-O&R $908
3 Asbestos Removal $249
4 Bank Collaction Fess $277
5 Bensfit Cost - Program Change Labor $0
6 Bettsrment Program $2,013
7 Boller Cleaning $521
8 Bullding Service/Facilities $21,682
9 Central Enginsering-Administrative $26
10 Central Enginsering-Distribution $548
14 Collection Agency Fees $2,133
12 Communications - Tefephone $13,119
13 Other Compensation $6,281
14 Company Labor $610,800
16 AMR/AMI Saturation Savings {$778)
16 Consultants $13,797
17 Contract Labor $6,078
18 Comective Maintenance $4,203
19 DC Incentive Program $0
20 Disposal of Obsolete M&S $6,333
21 DSM $23,260
22 Duplicats Misc. Charges ($21.638)
23 EDP Equipment Rantals & Mice. $4,360
24 Electricity & Gas Used $731
25 Employse Penslons/ OPEBS $0
26 Employas Pensions / OPEBS ~ New Hires $2,240
26 Employee Welfare Expensa - Net $116,231
27 Emvironmental Expenses $11,701
28 Spare $0
20 ERRP - Major Maintenance $7,607
30 Exec. and Mgt Incentive Plan $0
81 Facilittes Maintenance $5,390
32 Financial Services $7.024
33 Gas Turbines $3,170
34 and Goodwill A $0
35 Information Resources $24,680
36 Informational Advertising $18,332
37 Injuries & Damages Reserve $43,750
38 Instit. Dues & Subscriptions $1,733
30 Insurance Premiums $32,238
40 Interferance $100,388
41 Reserve for Contingencies $0
42 Corporats and Fiscal Expenses $4,515
43 Mobila Diesel Generators $6,805
44 Manhour Expense $51,519
45 Marshall's Fess $1,148
48 Meterials & Supplies $28,278
47 RCA-MGP / Superfund $0
48 Cutreach and Education $4,807
49 Other (FossB) $1,876
50 Outside Legsl Services $1,769
51 Paving $2,011
52 Plant Component Upgrade $446
53 Power Your Way $0
54 Postage $14,087
66 Preventive Maintenance $1,530
58 Spare $0
57 RCA-Pension - $0
68 RCA-Amert. of Hudson-Farragut 8477
50 Spere $0
80 Spare $0
81 System Benefit Charg: Portfolic $77.208
Real Estate Expense $1,082
83 Regulatory Commission Expense $31,685
84 Rents $66,989
66 Ranis (ERRP) $69,177
668 Rents (Interdspartmantal) $5,030
67 Research & Development $20,800
68  Stray Voltage $25,830
69 Scheduled Overhauls $4,636
70 Ssecurity $2,780
71 Shared Services (58,024)
72  steam Incident $0
73 Storm Reserve $5,600
74 Transformer Instaliations $100
76  Tree Trimming $17,001
78 Trenching $10,270
77  Uncollectibie $52,072
78 Water $661
7¢  Water Chemicals $161
80 Spare $0
81 Other $82,122
Subtotal $1.646,071
Less: Empioyes Penslon / OPEB Costs -
: SBC, RPS, DSM {100.465)
Plus: Uncollectible ~ rate increase 7,049

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (excl. Purchased Power)

FOR THE RATE YEARS ENDING MARCH 31, 2013 AND MARCH 31, 2014
($000s)

Total

1,552,866
ei————

Payrolt
Esd. @
3.48%

zzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzz<zzzz<zzzzzzzzzzz-<zzzzzzzz<zzzz

Subject to
inflation @  March 31,
2.17%
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Escalation
for
12 Months
Ending

2013

($180)
20
5
[

44

285
137
21,120
300
162
"

2,528

105
17
69

535
399
951

38

2,183

o8
148
1,420

615

1,457
(1.987)

662
101

1,788
$ 18,955

17,716

2,626

39,207
oe——

12 Months
Ending
March 31,
2013
($8,449)
927
285
284
2,057
532
22,061
27
560
2,180
13,405
6,418
831,020
(778)
14,007
7.130
4,204

8471
17,375
(22,100)
4,461

747

2,318
118,769
11,955

7.772

102,671
4813
6,953

52,639
1,171
28,883
4,912
1,015
1,808
2,055
456
15,007
1,664
477
66,374
1,106
32,272
68,446
67,100
5,038
21,344
28,391
4,737
2,841
{8.924)

5,600

17.463
10,404
52,072

676

184

83,008
$1,665,027
{82,749)
9,675

1,501,853

Payroll
Esd. @

3.46%

zzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzz-<zzzz<zzzzzzzzzzz-<zzzzzzzz-<zzzz

Subject to
inflation @

2.10%
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Escalation
for
12 Months
Ending
March 31,

2014

($177)
19

5

8

43

1"
463

21,851
208
150

136
8,322)
(484)
18
2,494
251
163
118
68
527
303
930
7
662
2,154
97

1,105

(1.604)

39,334
—

Schedule 4
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12 Months
Ending
March 31,
2014
($8.627)
947
260
280
2,100
543
2,514
27
571
2,226
13,680
8,663
653,780
(778)
14,304
7.279
4,385
6,607
12,053
(22,573)
4,554
763
2,308
121,252
12,206
7.038
6,630
7,024
3,307
25,042
18,124
45,640
1,808
33,620
104,725
4,710
7,000
53,745
1,196
20,600
5015
1,956
1,846
2,008
466
15,322
1,507
Lisg
38,210
1120

60,884
065,498

5,039
21,703

4,836
2,900
{8,024)

5,800

17,820
10,714
62,072

690

168

85,870

$ 1,670,004
(50,263}
11,645

—tenze



‘CONSOLIDATED EDISON COMPANY OF NEW YORK; INC.

ELECTRIC PENSION / OPEB EXPENSE

FOR THE RATE YEARS ENDING MARCH 31, 2011 AND MARCH 31, 2012

Exhibit __ (AP -11)

Schedule 4
Page 3 of 4

($000s)
12 Months 12 Months
Ending Program Ending.
Electric Expense March 31, 2010 Changes March 31, 2011
Pension Expense - Qualified Pian $ 113,032.9 $ 44,209.7 157,242.6
Retiree Health / Life Insurance (OPEBS) 55,227.7 13,674.2 68,901.9
Subtotal - Qualified Plans 168,260.6 57,883.9 226,144.5
Direct Pension Payments. , (2.0) - (2.0)
Supplemental Pension Plan (2,646.3) (58.2) (2,704.5)
Gross Pension & OPEBs Expense 165,612.3 57,825.7 223,438.0
Capitalized (54,287.8) (18,955.3) (73,243.1)
Billed to Affiliates _ (3,238.6) . (1,264.5) (4,503.1)
Amort. Of Def Pension Expense 2,000.0 - 2,000.0
Net Cﬁrrent Pension & OPEBs Exp. $ 110,085.9 $ 37,605.9 147,691.8
12 Months 12 Months
Ending Program Ending
Electric Expense March 31, 2011 Changes March 31, 2012
Pension Expense - Qualified Plan $ 157,2426 $(17,746.8) -139,495.8
Retiree Health / Life Insurance (OPEBSs) 68,901.9 (6,591.2) 62,310.7
Subtotal - Qualified Plans 226,144.5 (24,338.0) 201,806.5
Direct Pension Payments. (2.0) - (2.0)
Supplemental Pension Plan (2,704.5) (56.8) (2,761.3)
Gross Pension & OPEBs Expense 223,438.0 (24,394.8) 199,043.2
Capitalized (73,243.1) 7,996.6 (65,246.5)
Billed to Affiliates (4,503.1) 508.0 (3,995.1)
Amort. Of Def Pension Expense 2,000.0 - 2,000.0
Net Current Pension & OPEBs Exp. $ 147,691.8 $(15,890.2) 131,801.6




Exhibit ___ (AP -11)
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
_ ELECTRIC PENSION / OPEB EXPENSE
FOR THE RATE YEARS ENDING MARCH 31, 2013 AND MARCH 31, 2014

($000s)
12 Months . 12 Months
Ending Program Ending
Electric Expense March 31, 2012 Changes March 31, 2013
Pension Expense - Qualified Plan $ 139,495.8 $(34,962.5) $ 104,533.3
Retiree Health / Life Insurance (OPEBS) 62,310.7 (9,994.9) 52,315.8
Subtotal - Qualified Plans 201,806.5 (44,957.4) 156,849.1
Direct Pension Payments. (2.0) - (2.0)
Supplemental Pension Plan (2,761.3) (58.0) (2,819.3)
Gross Pension & OPEBs Expense 199,043.2 (45,015.4) 154,027.8
Capitalized (65,246.5) 14,756.1 (50,490.4) '
Billed to Affiliates (3,995.1) 999.8 (2,995.3)
Amort. Of Def Pension Expense 2,000.0 - 2,000.0
Net Current Penéion & OPEBs Exp. $ 131,801.6 $(29,259.5) $ 102,542.1
12 Months 12 Months
Ending Program Ending
Electric Expense March 31, 2013 Changes March 31, 2014
Pension Expense - Qualified Plan $ 104,533.3 $(40,786.3) $ 63,747.0
Retiree Health / Life Insurance (OPEBs) 52,315.8 (14,225.0) 38,090.8
Subtotal - Qualified Plans 156,849.1 (55,011.3) 101,837.8
Direct Pension Payments. (2.0) - (2.0)
Supplemental Pension Plan (2,819.3) (59.3) (2,878.6)
Gross Pension & OPEBs Expense 154,027.8 (55,070.6) 98,957.2
Capitalized (50,490.4) 18,052.1 (32,438.3)
Billed to Affiliates (2,995.3) 1,167.2 (1,828.1)
Amort. Of Def Pension Expense 2,000.0 - 2,000.0
Net Current Pension & OPEBs Exp. $ 102,542.1 $(35,851.3) $ 66,690.8



Electric
Electric Transmission and Distribution
Electric Steam Production
Other Production
Common
Total Electric

Exhibit ___ (AP -11)

Schedule 5
Consolidated Edison of New York, Inc.
Electric Department
Depreciation Expense
($000's)
Twelve Months Ending March 31,
2009 2010 2011 2012 2013 2014

434,420 470,102 506,704 564,302 604,310 636,435
17,592 18,986 20,278 21,986 24,030 25,802
1,620 1,620 1,620 1,620 1,620 1,620
98,336 105,129 104,425 110,430 114,248 117,787
551,968 595,837 633,027 698,338 744,208 781,644




Exhibit __ (AP -11)

Schedule 6
Page 1 of 2
Consolidated Edison of New York, Inc.
Electric Department
Company Revenue Requirement
Taxes Other than Income Taxes
For the Twelve Months Ending March 31, 2011
($000's)
Rate Year 2
As Adjusted
Rate Year 1 Proposed For Proposed
As Reflected in Rate Year2 Rate Year2 Rate Rate
Exhibit (AP-10) Adiustments As Adjusted Increase Increase
Revenue Taxes - Sales Revenues $209,280 $175 $209,455 $12,468 $221,923
- Other Operating Rev. 1,026 0 1,026 1,026
Subsidiary Capital Taxes 5,229 0 " $5,229 5,229
Receipts Tax 14,620 0 14,620 14,620
Property Taxes 936,205 83,376 - 1,019,581 1,019,581
Payroll Taxes 53,365 1,391 54,756 54,756
All Other 2,626 0 2,626 2,626 -
Taxes Other Than Income Taxes $1,222,351 $84,942 $1,307,293 $12,468 $1,319,761
Less: Gross Receipts Taxes (209,280) (175) (209,455) (12,468) (221,923)
Total Excluding GRT $1,013,071 $84,767 $1,097,838 $0 $1,097,838
For the Twelve Months Ending September 30, 2012
' ($000's)
Rate Year 3
As Adjusted
Rate Year 2 Proposed For Proposed
As Reflected in Rate Year 3 RateYear3 Rate Rate
Exhibit_ (EJR-1) Adiustments  As Adjusted Increase Increase
Revenue Taxes - Sales Revenues $221,923 $776 $222,699 $11,043 - $233,742
- Other Operating Rev. 1,026 0 $1,026 1,026
Subsidiary Capital Taxes 5,229 0 $5,229 5,229
.Receipts Tax 14,620 0 14,620 14,620
Property Taxes 1,019,581 97,985 1,117,566 1,117,566
Payroll Taxes 54,756 1,439 56,195 56,195
All Other 2,626 0 2,626 2,626
Taxes Other Than Income Taxes $1,319,761 $100,200 $1,419,961 $11,043 $1,431,004
Less: Gross Receipts Taxes (221,923) ‘ (776) (222,699) (11,043) ' (233,742)
Total Excluding GRT $1,097,838 $99,424 $1,197,262 $0 $1,197,262



Exhibit ___ (AP -11)

Schedule 6
. Page 2 of 2
Consolidated Edison of New York, Inc.
' Electric Department
Company Revenue Requirement
Taxes Other than Income Taxes
For the Twelve Months Ending March 31, 2011
($000's)
Rate Year 4
As Adjusted
Rate Year 3 Proposed For Proposed
As Reflected in Rate Year4 Rate Year 4 Rate Rate
Exhibit (AP-10) Adjustments As Adjusted Increase Increase
Revenue Taxes - Sales Revenues $233,742 $2,011 $235,753 $7,863 $243,616
- Other Operating Rev. 1,026 0 1,026 1,026
Subsidiary Capital Taxes 5,229 0 $5,229 5,229
Receipts Tax 14,620 0 14,620 14,620
Property Taxes 1,117,566 115,424 1,232,990 1,232,990
Payroll Taxes 56,195 1,489 57,684 ' 57,684
All Other 2,626 0 2,626 2,626
Taxes Other Than Income Taxes $1,431,004 $118,924 ‘ $1,549,928 $7,863 $1,557,791
Less: Gross Receipts Taxes (233,742) . (2,011) (235,753) (7,863) (243,616)
Total Excluding GRT $1,197,262 $116,913 $1,314,175 $0 $1,314,175
For the Twelve Months Ending September 30, 2012
" ($000's)
Rate Year 5
As Adjusted
Rate Year 4 Proposed For Proposed
As Reflected in Rate Year 5 Rate Year5 Rate Rate
Exhibit (EJR-1) Adjustments As Adjusted Increase Increase
Revenue Taxes - Sales Revenues $243,616 $3,123 $246,739 $7.423 $254,162
- Other Operating Rev. 1,026 0 $1,026 1,026
Subsidiary Capital Taxes 5,229 0 $5,229 5,229
Receipts Tax 14,620 0 14,620 14,620
Property Taxes 1,232,990 127,915 1,360,905 1,360,905
Payroll Taxes 57,684 1,540 59,225 59,225
All Other 2,626 0 2,626 2,626
Taxes Other Than Income Taxes $1,557,791 $132,579 $1,690,370 $7,423 $1,697,793
Less: Gross Receipts Taxes (243,616) (3,123) (246,739) (7,423) (254,162)

Total Excluding GRT $1,314,175 $120,456 $1,443,631 $0 $1,443,631




Consolidated Edison of New York, Inc.

Twelve Months

Operating Income Before Income Taxes

Deduct: Non Taxable Inc. & Add'l Deductions

Interest Expense

Medicare Part D Subsidy - Post Employment Benefits
Total Deductions

Normalized Items:
Add: Add'l Income & Unallowable Deducts Normal
Book Depreciation
Capitalized Interest
Pensions / OPEB expense - Per Books (inct amort)
Contributions in Aid of Construction

Total Additions

Deduct: Non Taxable Inc. & Add'| Deductions
NYS Depreciation
263A Overheads
Removal Costs
Repair Allowance
Amortization of Capitalized Interest
Loss on MACRS Retirements
Pensions / OPEB expense - Funding
Westchester Property Tax adjustment
Correction of ADR Taxes
Interest on Federal income tax audit adjustments - net
Credits from Case 07-E-0523
Stony Point Property Tax Refund
S02 Credits (Prior)
Amortization of World Trade Center Costs
Amortizaton of Interest deferrals from Case 04-E-0572
Amortization of Management Audit Cost
Amortization of T&D Deferral Case 07-E-0523
Amortization of Pension Deferral 4/1/08 — 3/31/09
Amortization of SIR Costs
Amortization of Property Tax Increases 4/08 -3/10
Other

Total Deductions

Taxable income-New York State
Current New York State Income Tax @ 7.1%
Deferred New York State Income Tax

Sub-Total NY State Income Tax Expense

Amortization of Brownfield Tax Credit

Exhibit__ (AP -11)

Electric Department Schedule 7
New York State Income Tax Page 1 of 4
Ending March 31, 2011
($000's)
Rate Year 2
. As Adjusted
Rate Year 1 Proposed For Proposed
As Reflected in Rate Year 2 Rate Year 2 Rate Rate
Exhibit (AP-9 Adjustments As Adjusted Increase Increase
$1,504,281 ($305,417) $1,198,864 $460,916 $1,659,780
455,199 46,547 501,746 501,746
15,347 - - 15,347 15,347
470,546 46,547 517,093 - 517,093
695,837 37,190 633,027 - 633,027
17,902 4,682 " 22,584 22,584
116,514 37,606 154,120 154,120
672 - 672 672
730,925 79,478 810,403 - 810,403
537,748 35,924 573,672 573,672
61,925 16,292 78,217 78,217
201,862 (11,906) 189,955 189,955
47,326 (7,701) 39,625 39,625
3,929 (3,929) - -
44,986 356 45,342 45,342
152,835 56,979 209,814 209,814
1,416 - 1,416 1,416
74,153 (37,077) 37,077 - 37,077
1,400 (1,400) - - -
5,700 (5,700) - - -
(14,000) (27,000) (41,000) - (41,000)
(5,592) - (5,592) - (5,592)
(186) - (186) - (186)
(833) - (833) - (833)
(20,644) - (20,644) - (20,644)
(18,096) (3,392) (21,488) - (21,488)
(15,333) - (15,333) - (15,333)
1,058,595 11,446 1,070,041 - 1,070,041
706,065 (283,932) 422,133 460,916 883,049
50,131 (20,159) 29,972 32,725 62,697
23,265 (4.830) 18,434 - 18,434
73,396 (24,989) 48,406 32,725 81,131
(127) - (127) - (127)
$73,269 ($24,989) $48,279 $32,725 $81,004

Total New York State Income Tax




Consolidated Edison of New York, Inc.

Operating Income Before Income Taxes

Deduct; Non Taxable Inc. & Addl Deductions

Interest Expense

Medicare Part D Subsidy - Post Employment Benefits
Total Deductions

Normalized ltems:
Add: Add' Income & Unallowable Deducts Normal
Book Depreciation
Capitalized Interest
Pensions / OPEB expense - Per Books
Contributions in Aid of Construction

Total Additions

Deduct: Non Taxable Inc. & Add'l Deductions
NYS Depreciation
263A Overheads
Removal Costs
Repair Allowance
Amortization of Capitalized Interest
Loss on MACRS Retirements
Pensions / OPEB expense - Funding
Westchester Property Tax adjustment
Correction of ADR Taxes :
Interest on Federal income tax audit adjustments - net
Credits from Case 07-E-0523
Stony Point Property Tax Refund
S$02 Credits (Prior)
Amortization of World Trade Center Costs
Amortizaton of Interest deferrals from Case 04-E-0572
Amortization of Management Audit Cost
Amortization of T&D Deferral Case 07-E-0523
Amortization of Pension Deferral 4/1/08 — 3/31/09
Amortization of SIR Costs
Amortization of Property Tax increases 4/08 -3/10
Other

Total Deductions

Taxable Income-New York State

Current New York State Income Tax @ 7.1%
Deferred New York State Income Tax
Sub-Total NY State Income Tax Expense

Amortization of Brownfield Tax Credit

Exhibit ___ (AP -11)

Electric Department Schedule 7
New York State Income Tax Page 2 of 4
Twelve Months Ending March 31, 2012
($000's)
Rate Year 3
As Adjusted
Rate Year 2 Proposed For Proposed
As Reflected in Rate Year 3 Rate Year 3 Rate Rate
Sch, 7, Page 1 Adjustments As Adjusted Increase Increase
$1,659,780 -$201,477 $1,458,303 $408,259 $1,866,562
501,746 34,933 ~536,679 536,679
15,347 - 15,347 15,347
517,093 34,933 552,026 - 552,026
633,027 65,311 698,338 - 698,338
22,584 (18,204) 4,380 4,380
154,120 (15,890) 138,230 138,230
672 - 672 672
810,403 31,217 841,620 - 841,620
573,672 45,750 619,422 619,422
78,217 6,442 84,659 84,659
189,955 1,927 191,882 191,882
39,625 (7,682) . 31,943 31,943
45,342 (11,082) 34,260 34,260
209,814 (20,619) 189,195 189,195
1,416 - 1,416 1,416
37,077 - 37,077 37,077
(41,000) - (41,000) (41,000)
(5,592) - (5,592) (5.592)
(186) - (186) (186)
(833) - (833) (833)
(20,644) - (20,644) (20,644)
(21,488) (3,392) (24,880) (24,880)
(15,333) - (15,333) (15,333)
1,070,041 11,344 1,081,385 - 1,081,385
883,049 (216,537) 666,512 408,259 1,074,772
62,696 (15,374) 47,322 28,986 76,308
18,434 (1,411) 17,023 - 17,023
81,130 (16,785) 64,345 28,986 93,331
(127) - (127) - (127)
$81,003 ($16,785) $64,218 $28,986 $93,204

Total New York State Income Tax




Consolidated Edison of New York, Inc.

Exhibit ___ (AP -11)

Electric Department Schedule 7
New York State income Tax Page 3 of 4
Twelve Months Ending March 31, 2013.
($000's)
Rate Year 4
As Adjusted
Rate Year 3 Proposed For Proposed
As Reflected in Rate Year 4 Rate Year 4 Rate Rate
Sch. 7, Page 2 Adiustments As Adjusted Increase Increase
Operating Income Before Income Taxes - . $1,866,562 -$164,041 $1,702,521 $290,694 $1,993,215
Deduct: Non Taxable Inc. & Add'l Deductions
Interest Expense 536,679 32,708 569,387 569,387
Medicare Part D Subsidy - Post Employment Benefits 15,347 - 15,347 15,347
Total Deductions 552,026 32,708 584,734 - 584,734
Nommalized items:
Add: Add'l Income & Unallowable Deducts Normal
Book Depreciation © 698,338 45,870 744,208 - 744,208
Capitalized Interest 4,380 - 4,380 4,380
Pensions / OPEB expense - Per Books 138,230 (35,688) 102,542 102,542
Contributions in Aid of Construction 672 - 672 672
Total Additions . 841,620 10,183 851,802 - 851,802
Deduct: Non Taxable Inc. & Add'l Deductions
NYS Depreciation 619,422 7,131 626,553 626,553
263A Overheads 84,659 5,787 90,446 90,446
Removal Costs 191,882 2,938 194,820 194,820
Repair Allowance ) 31,943 (9,026) 22,916 22,916
Amortization of Capitalized Interest - - - -
Loss on MACRS Retirements - 34,260 (34,260) - -
Pensions / OPEB expense - Funding 189,195 (42,656) 146,539 146,539
Westchester Property Tax adjustment 1,416 - 1,416 1,416
. Correction of ADR Taxes - - - -
Interest on Federal income tax audit adjustments - net - - - -
Credits from Case 07-E-0523 : 37,077 (37,077) - -
Stony Point Property Tax Refund - - - -
$02 Credits (Prior) - - - -
Amortization of World Trade Center Costs (41,000) 41,000 - -
Amortizaton of Interest deferrals from Case 04-E-0572 . (6,592) 5,592 - -
Amortization of Management Audit Cost (186) 186 - -
Amortization of T&D Deferral Case 07-E-0523 (833) 833 - -
Amortization of Pension Deferral 4/1/08 - 3/31/09 (20,644) - (20,644) (20,644)
Amortization of SIR Costs (24,880) (3,392) (28,272) (28,272)
Amortization of Property Tax Increases 4/08 -3/10 (15,333) 15,333 - -
Other - - - -
Total Deductions . 1,081,385 (47,611) 1,033,775 - 1,033,775
Taxable Income-New York State 1,074,772 (138,956) 935,815 290,694 1,226,509
Current New York State Income Tax @ 7.1% 76,309 (9,866) 66,443 20,639 87,082
Deferred New York State Income Tax 17,023 (4,103) 12,920 - 12,920
Sub-Total NY State Income Tax Expense 93,332 (13,969) 79,363 20,639 100,002
Amortization of Brownfield Tax Credit (127) 127 - - .
Total New York State Income Tax $93,205 ($13,842) $79,363 $20,639 $100,002




Consolidated Edison of New York, Inc.

Exhibit ___ (AP -11)

Electric Department Schedule 7
New York State Income Tax Page 4 of 4
Twelve Months Ending March 31, 2014
($000's)
Rate Year 5
As Adjusted
Rate Year 4 Proposed For Proposed
As Reflected in Rate Year 5 Rate Year 5 Rate Rate
Sch. 7. Page 3 Adjustments As Adjusted Increase Increase
Operating Income Before Income Taxes $1,993,215 -$169,078 $1,824,137 $274,408 $2,008,544
Deduct: Non Taxable Inc. & Add'l Deductions
Interest Expense 569,387 27,235 596,622 596,622
Medicare Part D Subsidy - Post Employment Benefits 15,347 - 15,347 15,347
Total Deductions 584,734 © 27,235 611,969 - 611,969
Normalized ltems: ’
Add: Add'l iIncome & Unallowable Deducts Normal
Book Depreciation 744,208 37,436 781,644 - 781,644
Capitalized Interest 4,380 - 4,380 4,380
Pensions / OPEB expense - Per Books 102,542 (35,851) 66,691 66,691
Contributions in Aid of Construction 672 - 672 672
Total Additions 851,802 1,585 853,387 - 853,387
Deduct: Non Taxable Inc. & Add'l Deductions
- NYS Depreciation 626,553 5,820 632,373 632,373
263A Overheads 90,446 6,624 97,070 97,070
Removal Costs 194,820 3,340 198,160 198,160
Repair Allowance 22,916 (7,318) 15,598 15,598
Amortization of Capitalized Interest - - - - -
Loss on MACRS Retirements - - - -
Pensions / OPEB expense - Funding 146,539 24,340 170,879 170,879
Westchester Property Tax adjustment 1,416 - 1,416 1,416
Correction of ADR Taxes - - - -
Interest on Federal income tax audit adjustments - net - - - -
Credits from Case 07-E-0523 - - - -
Stony Point Property Tax Refund - - - -
$02 Credits (Prior) - - - -
Amortization of World Trade Center Costs - - - -
Amortizaton of Interest deferrals from Case 04-E-0572 - - - -
Amortization of Management Audit Cost - - - -
Amortization of T&D Deferral Case 07-E-0523 - - - -
Amortization of Pension Deferral 4/1/08 — 3/31/09 (20,644) - (20,644) (20,644)
Amortization of SIR Costs (28,272) (3,392) (31,664) (31,664)
Amortization of Property Tax Increases 4/08 -3/10 - - - -
Other - - - -
Total Deductions 1,033,775 29,414 1,063,188 - 1,063,188
Taxable Income-New York State 1,226,509 (224,143) 1,002,367 274,408 1,276,774
Current New York State Income Tax @ 7.1% 87,082 (15,914) 71,168 19,483 90,651
Deferred New York State Income Tax 12,920 1,976 14,896 - 14,896
Sub-Total NY State Income Tax Expense 100,002 (13,938) 86,064 19,483 105,547
Amortization of Brownfield Tax Credit - - - - -
Total New York State Income Tax $100,002 ($13,938) $86,064 $19,483 $105,547




Consolidated Edison of New York, Inc.

Operating income Before Income Taxes
New York State Income Taxes
Book Operating Income before FIT

Flow Through ltems
Add: Additional Income and Unallowable Deductions

Book Depreciation
Hudson-Farragut Amortization
Capitalized Interest

Total Additions

Deduct; Non-Taxable Income and Additional Deductions
Interest on Debt
Statutory Depreciation - at current book rates
Removal Costs
Medicare Part D Subsidy - Post Employment Benefits
Amortization of Capitalized Interest
Westchester Property Tax Adjustment
Dividends Paid on $5 Cumulative Preferred Stock
Total Deductions

Normalized Items:
Add: Additional Income & Unaliowable Deductions:
Contributions in Aid of Construction
Pensions / OPEB Expenss - Per Books
Deferred State Income Tax
Total Additions

Deduct: Non-Taxable Income & Other Deductions:
Statutory Depreciation
263A Overheads
Repair Allowance
Loss on MACRS Retirements
Amortization of Capitalized Interest
Pensions / OPEB expense
Correction of ADR Taxes
Interest on Federal income tax audit adjustments - net
Credits from Case 07-E-0523
Stony Point Property Tax Refund
S02 Credits (Prior)
Amortization of World Trade Center Costs
Amortizaton of Interest deferrals from Case 04-E-0572
Amortization of Management Audit Cost
Amortization of T&D Deferral Case 07-E-0523
Amortization of Pension Deferral 4/1/08 — 3/31/09
Amortization of SIR Costs
Amortization of Property Tax Increases 4/08 -3/10
Other

Total Deductions

Total Adjustments to Book income

Taxable Income

Federal Income Tax Expense

Composite Rate per Company
FIT Payable at 35%

Deferred Income Tax :
Deferred FIT @ 35%

Amortization of Previously Deferred Federal [ncome Tax
Depreciation - ADR / ACRS / MACRS - at current book rates
Depreclation - ADR / ACRS / MACRS - proposed book rates
Depreciation - ADR / ACRS / MACRS - reserve deficiency
Loss on MACRS Retirements
Repair Allowance
Capitalized Overheads
Depreciation on Capitalized Maint. / Computer Software
Investment Tax Credit

Total F.I.T. Expense Deferred :

Exhibit __ (AP -11)

Electric Department Schedule 8
Federal Income Tax Page 10f4
Twelve Months Ending March 31, 2011
($000's)
Rate Year 2
As Adjusted
Rate Year 1 Proposed For Proposed
As Reflected in Rate Year 2 Rate Year 2 Rate Rate
Exhibit_(AP-9 Adiustments  As Adjusted Increase Increase
$1,504,281 $ (305417) $ 1,198,864 $460,916 $1,659,780
73,269 (24,989) 48,279 32,725 81,004
1,431,012 (280,428) 1,150,585 428,191 1,578,776
595,837 37,190 633,027 - 633,027
477 - 477 477
17,902 4,682 22,584 22,584
614,216 41,872 656,088 - 656,088
455,199 46,547 501,746 501,746
342,105 25,852 367,956 367,956
201,862 (11,908) 189,955 189,955
15,347 - 15,347 15,347
2,073 (2,073) - -
1,416 - 1,416 1,416
3327 - 3,327 3,327
1,021,328 58,419 1,079,747 - 1,079,747
672 - 672 672
116,514 37,606 154,120 154,120
23,265 {4,830) 18,434 - 18,434
140,450 32,776 173,226 - 173,226
251,857 23,057 274,914 274,914
61,925 16,292 78,217 78,217
47,326 (7,701) 39,625 39,625
40,173 * (2,184) 37,989 37,989
1,856 ' (1,856) - -
152,835 56,979 209,814 209,814
74,153 (37,077) 37,077 37,077
1,400 (1,400) - .
5,700 (5,700) - -
(14,000) (27,000) (41,000) (41,000)
(5,592) - (5,592) (5,592)
(186) - (186) (186)
(833) - (833) (833)
(20,644) - (20,644) (20,644)
(18,096) (3,392) (21,488) (21,488)
(15,333) - (15,333) (15,333)
562,541 10,018 572,559 - 572,559
(829,203) 6,210 (822,993) - (822,993
601,810 (274,218) 327,592 428,191 755,783
210,633 (95,976) 114,657 149,867 264,524
147,732 (7,965) 139,767 - 139,767
(45,055) (1,381) (46,446) - (46,446)
(5,558) - (5,558) - (5,558)
(9,844) - (9,844) - (9,844)
(10,296) (997) (11,293) - (11,293)
1,223 (3,843) (2,619) - (2,619)
(4,752) 5 (4,747) - (4,747)
73,450 (14,192) 59,259 - 59,259
$284,083 ($110,168) $173,916 $149,867 $323,783

Total F.I.T. Expense




Consolidated Edison of New York, Inc.

Exhibit___ (AP -11)

Electric Department Schedule 8
Federal Income Tax Page 2 of 4
Twelve Months Ending March 31, 2012
: ($000's)
Rate Year 3
As Adjusted
Rate Year 2 Proposed For Proposed
As Reflected in Rate Year3- Rate Year 3 Rate Rate
Sch. 8, Page 1 Adiustments  As Adjusted Increase Increase
Operating Income Before Income Taxes - $1,659,780 ($201,477) $1,458,303 $408,259 $1,866,562
New York State Income Taxes 81,004 (16,785) 64,218 28,986 93,204
Book Operating Income before FIT 1,578,776 {184,692) 1,394,084 379,273 1,773,358
Flow Through ltems
Add: Additional Income and Unallowable Deductions i
Book Depreciation 633,027 65,311 698,338 - 698,338
Hudson-Farragut Amortization 477 - 477 477
Capitalized Interest 22,584 (18,204) 4,380 4,380
Total Additions . 656,088 47,107 703,195 - 703,195
Deduct; Non-Taxable Income and Additional Deductions
Interest on Debt 501,746 34,933 536,679 536,679
Statutory Depreciation - at current book rates 367,956 30,890 398,846 398,846
Removal Costs 189,955 1,927 191,882 191,882
Medicare Part D Subslidy - Post Employment Benefits 15,347 - 15,347 15,347
Amortization of Capitalized Interest - - - -
Westchester Property Tax Adjustment 1,416 - 1,416 1,416
Dividends Paid on $5 Cumulative Preferred Stock 3,327 - 3,327 3,327
Total Deductions 1,079,747 67,750 1,147,497 - 1,147,497
Nomalized Items:
Add: Additional Income & Unallowable Deductions:
Contributions in Aid of Construction 672 - 672 672.00
Pensions / OPEB Expense - Per Books . 154,120 (15,890) 138,230 138,230
Deferred State Income Tax 18,434 (1,411) 17,023 - 17,023
Total Additions 173,226 (17,301) 156,925 - 155,925
Deduct: Non-Taxable Income & Other Deductions:
Statutory Depreciation 274,914 27,209 302,124 302,124
263A Depreciation 78,217 6,442 84,659 84,659
Repair Allowance ; 39,625 (7,682) 31,943 31,943
. Loss on MACRS Retirements . 37,989 (4,906) 33,084 33,084
Amortization of Capitalized Interest - - - ) - -
Penslons / OPEB expense 209,814 (20,619) 189,195 189,195
Correction of ADR Taxes - - - -
Interest on Federal income fax audit adjustments - net - - - -
Credits from Case 07-E-0523 37,077 - 37,077 37,077
Stony Point Property Tax Refund - - - -
$02 Credits (Prior) - - - -
Amortization of World Trade Center Costs (41,000) - (41,000) (41,000)
Amortizaton of Interest deferrals from Case 04-E-0572 (5,592) - (5,592) (5,592)
Amortization of Management Audit Cost (186) - (186) (186)
Amortization of T&D Deferral Case 07-E-0523 (833) - (833) (833)
Amortization of Pension Deferral 4/1/08 — 3/31/09 . (20,644) - (20,644) (20,644)
Amortization of SIR Costs (21,488) (3,392) (24,880) (24,880)
Amortization of Property Tax Increases 4/08 -3/10 (15,333) - (15,333) (15,333)
Other - - - -
Total Deductions 572,559 (2,947) 569,612 - 569,612
Total Adjustments to Book Income (822,993) (34,997) (857,989) - (857,989)
Taxable Income 755,783 (219,689) 536,095 379,273 915,369
Federal Income Tax Expense
Composite Rate per Company : .
FIT Payable at 35% . 264,524 (76,891) 187,633 132,746 320,379
Deferred Income Tax : .
Deferred FIT @ 35% 139,767 5,024 144,790 - 144,790
Amortization of Previously Deferred Federal Income Tax
Depreciation - ADR / ACRS / MACRS - at current book rates (46,446) (7,011) (53,457) - (53,457)
Depreciation - ADR / ACRS / MACRS - proposed book rates - - - - -
Depraciation - ADR / ACRS / MACRS - reserve deficlency - - - - -
Loss on MACRS Retirements (5,558) - (5,558) - (5,558)
Repair Allowance (9,844) - (9,844) - (9,844)
Capitalized Overheads (11,293) (7,011) (18,304) - (16,304)
Depreciation on Capitalized Maint. / Computer Software (2,619) 9,452 6,832 8,832
Investment Tax Credit (4,747) - (4,747) - (4,747)
Total F.L.T. Expense Deferred : 59,259 454 59,713 - 59,713
Total F.I.T. Expense §323,783 ($76,437) $247,346 $132,746 $380,092



Consolidated Edison 6f New York, Inc.

Exhibit___ (AP -11)

Electric Department Schedule 8
Federal Income Tax Page 3of 4
Twelve Months Ending March 31, 2013
($000's)
Rate Year 4
As Adjusted
Rate Year 3 Proposed For Proposed
As Reflected in Rate Year4  Rate Year 4 Rate Rate
Sch. 8, Page 2 Adiustments  As Adjusted Increase Increase
Operating Income Before Income Taxes $1,866,562 ($201,477)  $1,665,085 $290,694 $1,955,779
New York State Income Taxes 93,204 (13,842) 79,363 20,639 100,002 -
Book Operating Income before FIT 1,773,358 (187.,635) 1,585,723 270,055 1,855,777
Flow Through ltems
Add: Additional Income and Unallowable Deductions
Book Depreciation 698,338 45,870 744,208 - 744,208
Hudson-Fatragut Amortization 477 - 477 477
Capitalized Interest : 4,380 (3,738) 642 642
Total Additions ’ 703,195 42,132 745,327 - 745,327
Deduct; Non-Taxable Income and Additional Deductions
Interest on Debt 536,679 32,708 569,387 | 569,387
Statutory Depreciation - at current book rates 398,846 23,244 422,090 422,090
Removal Costs 191,882 2,938 194,820 194,820
Medicare Part D Subsidy - Post Employment Benefits 15,347 - 15,347 15,347
Amortization of Capitalized Interest - s - - -
Westchester Property Tax Adjustment 1,416 - 1,416 1,416
Dividends Paid on $5 Cumulative Preferred Stock 3,327 - 3,327 3327
Total Deductions 1,147,497 58,889 1,206,387 - 1,206,387
Normalized ltems:
Add: Additional Income & Unallowable Deductions:
Contributions in Aid of Construction 672 - 672 672.00
Pensions / OPEB Expense - Per Books 138,230 (29,260) 108,970 108,970
Deferred State Income Tax 17,023 (4,103) 12,920 - 12,920
Total Additions 155,925 (33,363) 122,562 - 122,562
Deduct: Non-Taxable Income & Other Deductions: .
Statutory Depreciation 302,124 23,039 325,162 325,162
263A Depreciation 84,659 5,787 90,446 90,446
Repair Allowance ) 31,943 (9,026) 22,916 22,916
Loss on MACRS Retirements . 33,084 461 33,545 33,545
Amortization of Capitalized Interest - - - -
Penslons / OPEB expense 189,195 (42,656) 146,539 146,539
Correction of ADR Taxes - - - -
Interest on Federal income tax audit adjustments - net - - - -
Credits from Case 07-E-0523 ’ 37,077 (37,077) - -
Stony Point Property Tax Refund - - - -
S02 Credits (Prior) - - - -
Amortization of World Trade Center Costs (41,000) 41,000 - -
Amortizaton of Interest deferrals from Case 04-E-0572 (5,592) 5,502 - -
Amortization of Management Audit Cost (186) 186 - -
Amortization of T&D Deferral Case 07-E-0523 (833) 833 - -
Amortization of Pension Deferral 4/1/08 — 3/31/09 (20,644) - (20,644) (20,644)
Amortization of SIR Costs (24,880) (3,392) (28,272) (28,272)
Amortization of Property Tax Increases 4/08 -3/10 (15,333) 15,333 - -
Other - - - -
Total Deductions 569,612 81 569,693 - 569,693
Total Adjustments to Book Income (857,989) (50,201) (908,190) - (908,190)
Taxable Income 915,369 (237,835) 677,534 270,055 947,588
Federal Income Tax Expense
Composite Rate per Company
FIT Payable at 35% 320,379 (83,242) 237,137 94,519 331,656
Deferred Income Tax : .
Deferred FIT @ 35% 144,790 11,705 156,496 - 156,496
Amortization of Previously Deferred Federal Income Tax
Depreciation - ADR / ACRS / MACRS - at current book rates (53,457) - (53,457) - (53,457)
Depreciation - ADR / ACRS / MACRS - proposed book rates - - - - -
Depreciation - ADR / ACRS / MACRS - reserve deficiency - - - - -
Loss on MACRS Retirements (5,558) - (5,558) - (5,558)
Repair Allowance (9,844) - (9,844) - (9,844)
Capitalized Overheads (18,304) - (18,304) - (18,304)
Depreciation on Capltalized Maint. / Computer Software 6,832 - 6,832 6,832
Investment Tax Credit (4,747) - (4,747) - (4,747)
Total F.I.T. Expense Deferred : 59,713 11,705 71,418 - 71,418
Total F.I.T. Expense $380,092 ($71,537) $308,555 $94,519 $403,074




Consolidated Edison of New York, Inc.

Exhibit___ (AP -11)

Electric Department Schedule 8
Federat Income Tax Page 4 of 4
‘Twelve Months Ending March 31, 2014
($000's)
Rate Year 5
As Adjusted
Rate Year 4 Proposed For Proposed
' As Reflected in Rate Year5  Rate Year5 Rate Rate
Sch. 8, Page 3 Adjustments  As Adjusted Increase Increase
Operating Income Before Income Taxes $1,955,779 ($169,078) $1,786,701 $274,408 $2,061,109
New York State Income Taxes 100,002 {13,938) 86,064 19,483 105,547
Book Operating Income before FIT 1,855,777 (155,140) 1,700,637 254,925 1,955,562
Flow Through ltems
Add: Additional Income and Unallowable Deductions
Book Depreciation 744,208 37,436 781,644 - 781,644
Hudson-Farragut Amortization 477 - 477 477
Capitalized Interest : 642 - 642 642
Total Additions 745,327 37,438 782,763 - 782,763
Deduct; Non-Taxable Income and Additional Deductions .
Interest on Debt 569,387 27,235 596,622 596,622
Statutory Depreciation - at current book rates . 422,090 30,890 452,980 452,980
Removal Costs 194,820 1,927 196,747 196,747
Medicare Part D Subsidy - Post Employment Benefits 15,347 - 15,347 15,347
Amortization of Capitalized Interest - - - -
Westchester Property Tax Adjustment 1,416 - 1,416 1,416
Dividends Paid on $5 Cumulative Preferred Stock 3,327 - 3,327 3,327
Total Deductions 1,206,387 60,052 * 1,266,438 - 1,266,438
Normalized ltems:
Add: Additional Income & Unallowable Deductions:
Contributions in Aid of Construction 672 - 672 672.00
Penslons / OPEB Expense - Per Books 108,970 (35,851) 73,119 73,119
Deferred State Income Tax 12,920 1,976 14,896 - 14,896
Total Additions . 122,562 (33,875) 88,687 - 88,687
Deduct: Non-Taxable Income & Other Deductions:
Statutory Depreciation 325,162 27,209 352,372 352,372
263A Depreciation 90,446 6,442 96,888 96,888
_Repair Allowance ) 22,916 (7,682) 15,234 15,234
Loss on MACRS Retirements 33,545 (4,906) 28,639 28,639
Amortization of Capitalized Interest - - - -
Pensions / OPEB expense o 146,539 24,340 170,879 170,879
Correction of ADR Taxes - - - -
interest on Federal income tax audit adjustments - net - - - -
Credits from Case 07-E-0523 - - - -
Stony Point Property Tax Refund - - - -
S02 Credits (Prior) - - - -
Amortization of World Trade Center Costs - - - -
Amortizaton of Interest deferrals from Case 04-E-0572 . - - - -
Amortization of Management Audit Cost - - - -
Amortization of T&D Deferral Case 07-E-0523 - - - -
Amortization of Pension Deferral 4/1/08 — 3/31/09 . (20,644) - (20,644) (20,644)
Amortization of SIR Costs (28,272) (3,392) {31,664) (31,664)
Amortization of Property Tax Increases 4/08 -3/10 - - - -
Other - - - -
Total Deductions . ’ 569,693 42,012 611,704 - 611,704
Total Adjustments o Book Income (908,190) {98,503) (1,006,693) - (1,006,693)
Taxable Income 947,588 (253,643) 693,944 254,925 948,869
Federal Income Tax Expense
Composite Rate per Company
FIT Payable at 35% 331,656 (88,775) 242,881 89,224 332,104
Deferred Income Tax : .
Deferred FIT @ 35% 156,496 26,561 183,056 - 183,056
Amortization of Previously Deferred Federal Income Tax
Depreciation - ADR / ACRS / MACRS - at current book rates (53,457) - (63,457) - (53,457)
Depreciation - ADR / ACRS / MACRS - proposed book rates - - - - -
Depreciation - ADR / ACRS / MACRS - reserve deficiency - - - - -
Loss on MACRS Retirements (5,558) - (5,558) - (5,558)
Repair Allowance (9,844) - (9,844) - (9,844)
Capitalized Overheads (18,304) - (18,304) - (18,304)
Depreciation on Capltalized Maint. / Computer Software 6,832 - 6,832 6,832
Investment Tax Credit (4,747) - (4,747) - (4,747)
Total F.I.T. Expense Deforred : 71,418 26,561 97,978 - 97,978
Total F.I.T. Expense $403,074 ($62,214) $340,859 $89,224 $430,082



Consolidated Edison of New York, Inc.
Electric Department
Rate Base

TWELVE MONTHS ENDING MARCH 31, 2011

($000's)

UTILITY PLANT
BOOK COST OF PLANT :
ACCUMULATED RESERVE FOR DEPRECIATION

NET PLANT

NON-INTEREST BEARING CWIP

PREFERRED STOCK EXPENSE

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE
DEFERRED FUEL - NET OF TAX '
UNAMORTIZED BALANCE - HUDSON FARRAGUT

CUSTOMER ADVANCES FOR CONSTRUCTION

M.T.A. SURTAX - NET OF TAX

WORKING CAPITAL

EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX
DC SERVICE INCENTIVE - NET OF TAX

SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX
B | R DISCOUNTS - RECOVERY - NET OF TAX

RATE CASE RECONCILIATIONS - NET OF F.L.T.
RECOVERY OF WTC COSTS .
RECOVERY OF DEFERRALS FROM CASE 04-E-0572 RY3
RECOVERY OF MANAGEMENT AUDIT
RECOVERY OF T&D DEFERRALS FROM CASE 07-E-0523
RECOVERY OF PENSION DEFERRALS FROM CASE 07-E-0523
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523
RECOVERY OF 2008/2009 PROPERTY TAX INCREASE
REFUND OF CREDITS FROM CASE 07-E-0523
REFUND OF STONY POINT PROPERTY TAX REFUND
REFUND OF SO2 CREDITS
UNBILLED REVENUES
VERIZON POLE MAINTENANCE — REIMBURSEMENT

ACCUMULATED DEFERRED INCOME TAXES .
ADR / ACRS / MACRS DEDUCTIONS
CHANGE OF ACCOUNTING SECTION 263A
VESTED VACATION .

PREPAID INSURANCE EXPENSES

UNBILLED REVENUES

CONTRIBUTIONS IN AID OF CONSTRUCTION
CAPITALIZED INTEREST

REPAIR & MAINTENANCE ALLOWANCE - 02 - 06 IRS AUDIT
FIN 48 - DISALLOWED SSCM

MTA

AMORTIZATION OF COMPUTER SOFTWARE
CUSTOMER DEPOSITS

CALL PREMIUM

DEFERRED S.1.T.

TOTAL RATE BASE

Exhibit___ (AP -11)

Schedule 9
Page 10f8
Rate Year 1
As Reflected in Rate Year 2 Rate Year 2
Exhibit _(AP-9 Adiustments As Adjusted
$18,814,545 $1,448,965 $20,263,510
(3,811,799) (179,850) (3,991,649)
15,002,746 1,269,115 16,271,861
558,093 43,416 601,509
2,414 - 2,414
136,291 - 136,291
26,503 6,015 32,518
1,323 (310) 1,013
(269) - (269)
3,063 - 3,063
597,996 . 50,721 648,717
245,686 - 245,686
7,795 (2,930) 4,865
(2,907) 2,907 -
4212 - 4,212
(5,709) - (5,709)
3,339 (1,336) 2,003
- 77,673 77,673
8,441 ~(5,065) 3,376
1,258 (755) 503
105,959 (12,466) 93,493
9,704 (5,822) 3,882
103,810 (10,927) 92,883
23,148 (13,889) 9,259
(67,165) 33,683 (33,582)
(423) 212 (212)
(1,721) 861 (861)
34,862 34,862 69,724
(4,378) 2,189 (2,189)
-(1,745,988) (54,893) (1,800,880)
(280,789) (16,082) (296,872)
11,529 - 11,529
(3,817) - (3.817)
110,440 - 110,440
12,295 - 12,295
4,592 - 4,592
4,507 (4,025) 482
(57,475) - (57.475)
(12,359) - (12,359)
(43,047) - (43,047)
20,278 - 20,278
(19,552) - (19,552)
(203,082) (18,434) (221,516)
14,591,603 1,374,619 15,966,221




Consolidated Edison of New York, Inc.

Exhibit ___ (AP -11)

Electric Department Schedule 9
_ Working Capital Allowance Page 2 of 8
TWELVE MONTHS ENDING MARCH 31, 2011
($000's)
Rate Year 1
As Reflected in Rate Year 2 Rate Year 2
Exhibit _ (AP-9 Adjustments As Adjusted
M&S
_ Liquid Fuel inventory $7,258 $158 $7,416
Materials and Supplies, Excluding Fuel 88,670 1,928 90,598
Total Materials and Supplies 95,928 2,086 98,014
Prepayments
Insurance 13,905 302 14,207
Rents 15,519 338 15,857
Property Taxes 200,206 41,688 241,894
PSC Assessment 7,893 172 8,065
Interference 8,027 175 8,202
EPRI 264 6 270
Other 11,221 244 11,465
Total Prepayments 257,035 42,924 299,959
Cash Working Capital
Total Operation & Maintenance Expenses 4,993,747 76,190 5,069,937
Less: Purchased Power Expenses 2,898,834 " (8,176) 2,890,658
Gas Portion of Fuel 334,187 - 334,187
Recoverable Fuel Costs 22,267 - 22,267
Interdepartmental Rents 5,039 - 5,039
Uncollectibles 56,157 - 56,157
Pensions 112,179 37,606 149,785
1,565,084 46,760 1,611,844
| Cash Working Capital @ 1/8th 195,636 5,845 201,480
Add: Cash Working Capital @ 1/2 on Rec. Fuel Costs 1,857 - 1,857
Total 550,455 $50,855 $601,309
Add: Working Capital Related to Purchased Power 47,541 (134) 47,407
Total Working Capital $597,996 $50,721 $648,716




Consolidated Edison of New York, Inc.
Electric Department
Rate Base

TWELVE MONTHS ENDING MARCH 31, 2012

($000's)

Utility Plant:
Book Cost of Plant
Accumulated Reserve for Depreciation

Net Plant

NON-INTEREST BEARING CWIP

PREFERRED STOCK EXPENSE :
UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE
DEFERRED FUEL - NET OF TAX

UNAMORTIZED BALANCE - HUDSON FARRAGUT

CUSTOMER ADVANCES FOR CONSTRUCTION

M.T.A. SURTAX - NET OF TAX '

WORKING CAPITAL

EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX
SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX
B | R DISCOUNTS - RECOVERY - NET OF TAX

RATE CASE RECONCILIATIONS - NET OF F.L.T.
RECOVERY OF WTC COSTS
RECOVERY OF DEFERRALS FROM CASE 04-E-0572 RY3
RECOVERY OF MANAGEMENT AUDIT
RECOVERY OF T&D DEFERRALS FROM CASE 07-E-0523
RECOVERY OF PENSION DEFERRALS FROM CASE 07-E-0523
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523
RECOVERY OF 2008/2009 PROPERTY TAX INCREASE
REFUND OF CREDITS FROM CASE 07-E-0523
REFUND OF STONY POINT PROPERTY TAX REFUND
REFUND OF SO2 CREDITS
UNBILLED REVENUES
VERIZON POLE MAINTENANCE —~ REIMBURSEMENT

ACCUMULATED DEFERRED INCOME TAXES
ADR/ACRS / MACRS DEDUCTIONS
CHANGE OF ACCOUNTING SECTION 263A
VESTED VACATION
PREPAID INSURANCE EXPENSES
UNBILLED REVENUES
CONTRIBUTIONS IN AID OF CONSTRUCTION
CAPITALIZED INTEREST '
ADVANCE REFUNDING OF MORTGAGE BONDS
REPAIR & MAINTENANCE ALLOWANCE - 98 - 02 IRS AUDIT
FIN 48 - DISALLOWED SSCM
MTA
AMORTIZATION OF COMPUTER SOFTWARE
CUSTOMER DEPOSITS
CALL PREMIUM
EXCESS DEFERRED SIT (2000/2001)
DEFERRED S.I.T.

TOTAL RATE BASE

Exhibit ____ (AP -11)

Schedule 9
Page 3 of 8
Rate Year 3 Rate Year 3
Rate Year2 Adjustments As Adjusted
$20,263,510 $2,234,782 " $22,498,292
(3,991,649) (227,140) (4,218,789)
16,271,861 2,007,642 18,279,502
" 601,509 (211,497) 390,012
2,414 - 2,414
136,291 - 136,291
32,518 14,729 47,246
1,013 (310) 703
(269) - (269)
3,063 - 3,063
648,717 50,190 698,907
245,686 - 245,686
4,865 (2,930) 1,935
4,212 - 4,212
(5,709) - {5,709)
2,003 (1,336) 668
77,673 (39,250) 38,422
3,376 (5,065) (1,688)
503 (755) (252)
93,493 (12,466) 81,027
3,882 (1,941) 1,941
92,883 (10,927) 81,955
9,259 (4,630) 4,630
(33,582) 16,791 (16,791)
(212) 212 -
(861) 861 -
69,724 20,816 90,540
(2,189) 2,189 -
(1,800,880) (41,981) (1,842,862)
(296,872) (11,326) (308,198)
11,529 - 11,529
(3.817) - (3,817)
110,440 - 110,440
12,295 - 12,295
4,592 - 4,592
482 7,124 7,607
(57.475) - (57,475)
(12,359) - (12,359)
(43,047) - (43,047)
20,278 - 20,278
(19,552) - (19,552)
(221,516) (17,023) (238,540)
15,966,221 1,759,116 17,725,337




Consolidated Edison of New York, Inc.

Exhibit (AP -11)

Electric Department Schedule 9
Working Capital Allowance Page 4 of 8
TWELVE MONTHS ENDING MARCH 31, 2012
($000's)
Rate Year 3 Rate Year 3
Rate Year 2 Adjustments As Adjusted
M&S '
Liquid Fuel Inventory $7,416 $156 $7,572
Materials and Supplies, Excluding Fuel 90,598 1,903 92,501
Total Materials and Supplies 98,014 2,058 100,073
Prepayments
Insurance 14,207 298 14,506
Rents 15,857 - 333 | 16,189
Property Taxes 241,894 48,993 290,886
PSC Assessment 8,065 169 8,234
Interference 8,202 172 8,374
EPRI 270 6 275
Other 11,465 241 11,706
Total Prepayments 299,959 50,212 350,171
Cash Working Capital ' '
Total Operation & Maintenance Expenses 5,069,937 50,564 5,120,501
Less: Purchased Power Expenses 2,890,658 95,637 - 2,986,296
Gas Portion of Fuel 334,187 - 334,187
Recoverable Fuel Costs 22,267 - 22,267
Interdepartmental Rents 5,039 - 5,039
Uncollectibles 56,157 - 56,157
Pensions 149,785 (15,890) 133,895
1,611,844 (29,183) 1,582,660
Cash Working Capital @ 1/8th 201,480 (3,648) 197,833
Add: Cash Working Capital @ 1/2 on Rec Fuel Costs 1,857 - 1,857
Total 601,311 $48,622 $649,933
Add: Working Capital Related to Purchased Power 47,407 1,568 48,975
$648,718 $50,190 $698,908

Total Working Capital




Consolidated Edison of New York, Inc.
Electric Department -
Rate Base

TWELVE MONTHS ENDING MARCH 31, 2013

(5000's)

Utility Plant:
Book Cost of Plant
Accumulated Reserve for Depreciation
Net Plant

NON-INTEREST BEARING CWIP

PREFERRED STOCK EXPENSE

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE
DEFERRED FUEL - NET OF TAX

UNAMORTIZED BALANCE - HUDSON FARRAGUT

CUSTOMER ADVANCES FOR CONSTRUCTION

M.T.A. SURTAX - NET OF TAX

WORKING CAPITAL

EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT
EARLY RETIREMENT TERMINATION BENEFIT (1999) - NET OF TAX
SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF TAX
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX
B | R DISCOUNTS - RECOVERY - NET OF TAX

RATE CASE RECONCILIATIONS - NET OF F.LT.
RECOVERY OF WTC COSTS
RECOVERY OF DEFERRALS FROM CASE 04-E-0572 RY3

. RECOVERY OF MANAGEMENT AUDIT
RECOVERY OF T&D DEFERRALS FROM CASE 07-E-0523
RECOVERY OF PENSION DEFERRALS FROM CASE 07-E-0523
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523

. RECOVERY OF 2008/2009 PROPERTY TAX INCREASE

REFUND OF CREDITS FROM CASE 07-E-0523
UNBILLED REVENUES '

ACCUMULATED DEFERRED INCOME TAXES
ADR / ACRS / MACRS DEDUCTIONS
CHANGE OF ACCOUNTING SECTION 263A
VESTED VACATION
PREPAID INSURANCE EXPENSES
UNBILLED REVENUES
CONTRIBUTIONS IN AID OF CONSTRUCTION
CAPITALIZED INTEREST
REPAIR & MAINTENANCE ALLOWANCE - 98 - 02 IRS AUDIT
FIN 48 - DISALLOWED SSCM
MTA
AMORTIZATION OF COMPUTER SOFTWARE
CUSTOMER DEPOSITS
CALL PREMIUM
DEFERRED S.1.T.

TOTAL RATE BASE

Exhibit ___ (AP -11)

1,232,449

Schedule 9
Page 50f 8
Rate Year 4 Rate Year 4
Rate Year3 Adjustments As Adjusted
$22,498,292 $1,600,333 $24,098,625
(4,218,789) (291,728) (4,510,517)
18,279,502 1,308,605 19,588,107
390,012 - 390,012
2414 - 2,414
136,291 - 136,291
47,246 (2,258) 44,989
703 (310) 393
(269) - (269)
3,063 - 3,063
698,907 64,743 763,650
245,686 - 245,686
1,935 (1,935) -
4,212 - 4,212
(5,709) - (5,709)
668 (668) -
38,422 (38,422) -
(1,688) 1,688 -
(252) 252 -
81,027 (12,466) 68,561
1,941 (1,941) -
81,955 (10,927) 71,028
4,630 (4,630) -
(16,791) 16,791 -
90,540 - 90,540
(1,842,862) (54,792) (1,897,654)
(308,198) (13,352) (321,550)
11,529 T - 11,529
(3,817) - (3.817)
110,440 - 110,440
12,295 - 12,295
4,592 - 4,592
7,607 1,823 9,430
(57,475) - (57,475)
(12,359) - (12,359)
(43,047) (6,832) (49,880)
20,278 - 20,278
(19,552) - {19,552)
(238,540) (12,920) (251,460)
17,725,337 18,957,786




Consolidated Edison of New York, Inc. Exhibit___ (AP -11)

~ Electric Department Schedule 9
Working Capital Allowance Page 6 of 8
TWELVE MONTHS ENDING MARCH 31, 2013
($000's)
Rate Year 4 Rate Year 4
Rate Year 3 Adjustments As Adjusted
M&S
Liquid Fue! Inventory $7,572 $159 $7,731
Materials and Supplies, Excluding Fuel 92,501 1,943 94,443
Total Materials and Supplies 100,073 2,102 . 102,174
Prepayments
Insurance : 14,506 305 14,810
Rents : 16,189 340 16,529
Property Taxes _ 290,886 57,712 348,598
PSC Assessment 8,234 173 8,407
Interference 8,374 176 8,550
EPRI 275 6 281
Other 11,706 246 11,952
Total Prepayments 350,171 58,957 409,127
Cash Working Capital
Total Operation & Maintenance Expenses 5,120,501 69,889 5,190,390
Less: Purchased Power Expenses 2,986,296 80,194 3,066,489
Gas Portion of Fuel 334,187 - 334,187
Recoverable Fuel Costs 22,267 - 22,267
Interdepartmental Rents 5,039 - 5,039
Uncollectibles 56,157 - 56,157
Pensions 133,895 (29,260) 104,635
1,582,660 18,955 1,601,616
Cash Working Capital @ 1/8th 197,833 2,369 200,202
Add: Cash Working Capital @ 1/2 on Rec Fuel Costs 1,856 - 1,856
Total : $649,931 $63,428 $713,359
Add: Working Capital Related to Purchased Power 48,975 1,315 50,290
- Total Working Capital $698,906 $64,743 $763,649




Consolidated Edison of New York, Inc.

Exhibit___ (AP -11)

Electric Department Schedule 9 -
Rate Base Page 7 of 8
TWELVE MONTHS ENDING MARCH 31, 2014
($000's)
Rate Year 5 Rate Year 5
Rate Year 4 Adjustments As Adjusted
Utility Plant:
Book Cost of Plant $24,098,625 $1,293,742 $25,392,367
Accumulated Reserve for Depreciation (4,510,517) (314,667) (4,825,184)
Net Plant 19,588,107 979,076 20,567,183
NON-INTEREST BEARING CWIP 390,012 - 390,012
PREFERRED STOCK EXPENSE 2,414 - 2,414
UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 136,291 - 136,291
DEFERRED FUEL - NET OF TAX 44,989 (1,533) 43,455
UNAMORTIZED BALANCE - HUDSON FARRAGUT 393 (310) 83
CUSTOMER ADVANCES FOR CONSTRUCTION (269) - (269)
M.T.A. SURTAX - NET OF TAX 3,063 - 3,063
WORKING CAPITAL 763,650 69,160 832,810
EXCESS RATE BASE OVER CAPITALIZATION ADJUSTMENT 245,686 - 245,686
SYSTEM BENEFITS CHARGE/RETAIL PORTFOLIO STANDARD - NET OF T; 4,212 - 4,212
AMOUNTS BILLED IN ADVANCE OF CONSTRUCTION - NET OF TAX (5,709) - (5,709)
RATE CASE RECONCILIATIONS - NET OF F.I.T.
RECOVERY OF T&D DEFERRALS FROM CASE 07-E-0523 68,561 (12,466) 56,095
RECOVERY OF SIR DEFERRALS FROM CASE 07-E-0523 71,028 (10,927) 60,101
UNBILLED REVENUES . 90,540 - 90,540
ACCUMULATED DEFERRED INCOME TAXES . .
ADR/ACRS / MACRS DEDUCTIONS (1,897,654) (64,315) (1,961,969)
CHANGE OF ACCOUNTING SECTION 263A (321,550) (15,607) (337,156)
VESTED VACATION 11,529 - 11,529
PREPAID INSURANCE EXPENSES (3,817) - (3,817)
UNBILLED REVENUES 110,440 - 110,440
CONTRIBUTIONS IN AID OF CONSTRUCTION 12,295 - 12,295
CAPITALIZED INTEREST 4,592 - 4,592
ADVANCE REFUNDING OF MORTGAGE BONDS - - -
REPAIR & MAINTENANCE ALLOWANCE - 02 - 06 IRS AUDIT 9,430 4,512 13,942
FIN 48 - DISALLOWED SSCM (57,475) - (57,475)
MTA (12,359) - (12,359)
AMORTIZATION OF COMPUTER SOFTWARE (49,880) (6,832) (56,712)
CUSTOMER DEPOSITS 20,278 - 20,278
CALL PREMIUM (19,552) - (19,552)
DEFERRED S.1.T. (251,460) (14,896) (266,356)
TOTAL RATE BASE 18,957,786 925,862 19,883,648




Consolidated Edison of New York, Inc.

Electric Department

Working Capital Allowance

TWELVE MONTHS ENDING MARCH 31, 2014
($000's)

M&S
Liquid Fuel Inventory

Materials and Supplies, Excluding Fuel
Total Materials and Supplies

Prepayments
Insurance

Rents
Property Taxes
PSC Assessment
Interference
EPRI
Other
Total Prepayments

Cash Working Capital
Total Operation & Maintenance Expenses

Less: Purchased Power Expenses
Gas Portion of Fuel
Recoverable Fuel Costs
Interdepartmental Rents
Uncollectibles
Pensions

Cash Working Capital @ 1/8th

Add: Cash Working Capital @ 1/2 on Rec Fuel Costs
Total

Add: Working Capital Related to Purchased Power

Total Working Capital

Exhibit ___ (AP -11)

Schedule 9
Page 8 of 8

Rate Year 5 Rate Year 5

Rate Year 4 Adjustments As Adjusted
$7,731 $162 $7,893
04,443 1,983 96,427
102,174 2,146 104,320
14,810 311 15,121
16,529 347 16,877
348,598 63,958 412,556
8,407 177 8,583
8,550 180 8,729

281 6 287
11,952 251 12,203
409,127 65,229 474,356
5,190,390 40,093 5,230,483
3,066,489 70,966 3,137,456
334,187 - 334,187
22,267 - 22,267
5,039 - 5,039
56,157 - 56,157
104,635 (35,851). 68,784
1,601,616 4,978 1,606,593
200,202 622 200,824
1,856 - 1,856
$713,359 $67,996 $781,356
50,290 1,164 51,454
$763,649 $69,160 $832,810
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Exhibit
Schedule 10 |
_ Page 1 of 2
Consolidated Edison of New York, Inc.
Electric Department
Interest Synchronization
For the Twelve Months Ending March 31, 2011
($000's)
Rate Year 1

" As Reflected in Rate Year 2 Rate Year 2

Exhibit (AP-9) Adjustments As Adjusted

Rate Base $14,591,603 $1,374,619 $15,966,221
Interest Bearing CWIP (+) 586,745 177,473 764,217
Earnings Base 15,178,347 1,552,092 16,730,439
Embedded Cost of Debt 3.00% 3.00% 3.00%
Interest Deduction $455,199 $46,547 $501,746

For the Twelve Months Ending March 31, 2012
($000's)

Rate Year 2 Rate Year 3 Rate Year 3

As Adijusted Adjustments As Adjusted

Rate Base $15,966,221 $1,759,116 $17,725,337
Interest Bearing CWIP (+) 764,217 (594,294) 169,923
Earnings Base 16,730,439 1,164,822 17,895,261
Embedded Cost of Debt 3.00% 3.00% 3.00%
Interest Deduction $501,746 $34,933 $536,679




Exhibit ___ (AP -11)

Schedule 10
Page 2 of 2
Consolidated Edison of New York, Inc.
Electric Department
Interest Synchronization
For the Twelve Months Ending March 31, 2013
($000's)
Rate Year 1

As Reflected in Rate Year 4 Rate Year 4

Exhibit (AP-9) Adjustments As Adjusted

" Rate Base $17,725,337 $1,232,449 $18,957,786
Interest Bearing CWIP (+) 169,923 (141,820) 28,103
Earnings Base 17,895,261 1,090,628 18,985,889
Embedded Cost of Debt 3.00% 3.00% 3.00%
Interest Deduction $536,679 $32,708 $569,387

For the Twelve Months Ending March 31, 2014
($000's)

Rate Year 4 Rate Year 5 Rate Year 5

As Adjusted Adjustments As Adjusted

Rate Base $18,957,786 $925,862 $19,883,648
Interest Bearing CWIP (+) 28,103 (17,716) 10,387
Earnings Base 18,985,889 908,146 19,894,034
Embedded Cost of Debt 3.00% 3.00% 3.00%
Interest Deduction $569,387 $27,235 $596,622
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CAPITAL STRUCTURE & COST OF CAPITAL
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EXHIBIT __(AP-12)

SCHEDULE 2
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
AVERAGE COST OF LONG TERM DEBT
MARCH 31, 2010
(Thousands of Dollars)
Debt Average Average Effective
Outstanding Cost Balance Cost Cost
Type of Issue Due 3/31/2010 Rate 3/31/2010 Annualized Rate
Debentures
1998 Series B 02/01/28 105,000 7.10% 105,000 7,455
1998 Series D 10/01/28 75,000 6.90% 75,000 5,175
1999 Series B 12/01/09 - 7.16% 141,667 10,129
2000 Series A 05/01/10 325,000 8.13% 325,000 26,406
2000 Series B 09/01/10 300,000 7.50% 300,000 22,500
2002 Series A 07/01/12 300,000 5.63% 300,000 16,875
2002 Series B 02/01/13 500,000 4.88% 500,000 24,375
2003 Series A 04/01/33 175,000 5.88% 175,000 10,281
2003 Series B 06/15/13 200,000 3.85% 200,000 7,700
2003 Series C 06/15/33 200,000 5.10% 200,000 10,200
2004 Series A 02/01/14 200,000 4.70% 200,000 9,400
2004 Series B 02/01/34 200,000 5.70% 200,000 11,400
2004 SeriesC 06/15/09 - 4.70% 57,292 2,693
2005 Series A 03/01/35 350,000 5.30% 350,000 18,550
2005 Series B 07/01/35 125,000 5.25% 125,000 6,563
2005 Series C 12/01115 350,000 5.38% 350,000 18,813
2006 Series A 03/15/36 400,000 5.85% 400,000 23,400
2006 Series B 06/15/36 400,000 6.21% 400,000 24,820
2008 Series C 09/15/16 . 400,000 5.50% 400,000 22,000
2006 Series D 12/01/116 250,000 5.30% 250,000 13,250
2006 SeriesE 12/01/36 250,000 5.70% 250,000 14,250
2007 Series A 08/15/37 525,000 6.30% 525,000 33,075
2008 Series A 04/01/18 600,000 5.85% 600,000 35,100
2008 Series B 04/01/38 600,000 6.75% 600,000 40,500
2008 Series C 09/01/18 285,000 6.05% 285,000 17,243
2008 Series D 09/01/38 285,000 6.90% ’ 285,000 19,665
2009 Series A 06/01/39 740,000 7.10% 585,833 41,594
2009 Series B 12/0119 770,000 6.30% 224,583 14,149
Tax Exempt Debt Issue through New York State
1999 Series A 05/01/34 292,700 VAR 292,700 12,001
2001 Series A 06/01/36 224,600 VAR (A) 224,600 10,556
2001 Series B 10/01/36 98,000 VAR (A) 98,000 4,018
2004 Series A 01/01/39 98,325 VAR (A) 98,325 4,031
2004 Series B1 05/01/32 127,225 VAR (A) 127,225 5,216
2004 Series B2 10/01/35 19,750 VAR (A) 19,750 810
2004 Series C 11/01/39 99,000 VAR (A) 99,000 2,178
2005 Series A ] ' 05/01/38 126,300 VAR (A) 126,300 2,779
Subtotal $ 9,495,275 $ 549,149 5.78%
Amortization of Debt Discount & Expense 18,229
Ending Balance of Unamortized Premium (Discount) 42,836
TOTAL $ 9,538,111 $ 567,377 5.95%

(A) Average variable rate



EXHIBIT _ (AP-12)

SCHEDULE 3
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
AVERAGE COST OF PREFERRED STOCK
MARCH 31, 2010
(Thousands of Dollars)
Average Average Effective
Cost Amount Dividends Cost
Issue Rate Outstanding Annualized Rate
Cumulative Preferred Stock
$5 - (A) $ 175,000 $ 9,577
Series C 4.650% 15,330 713
Series D 4.650% 22,233 1,034
Subtotal $ 212,563 $ 11,324 5.33%
Amortization of Expenses .
Refunding of Series A & B 20
Total $ 212,563 $ 11,344 5.34%

Note: (A) $5 per share on 1,915,319 outstanding shares
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FUND REQUIREMENTS AND SOURCES



EXHIBIT __(AP-13)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
FUND REQUIREMENTS AND SOURCES
TWELVE MONTHS ENDING MARCH 31, 2010
(Millions of Dollars)

CAPITAL FUNDS REQUIRED

Construction Expenditures
Rate Case Amortizations/Accruals
Working Capital

TOTAL FUNDS REQUIRED

INTERNAL SOURCE OF FUNDS

Retained Earnings
Depreciation
Deferred Tax Accruals
-Other
TOTAL INTERNAL SOURCES OF FUNDS

_INTERNAL FUNDS AVAILABLE/(REQUIRED)

EXTERNAL SOURCES OF FUNDS

Equity Issuance
Commercial Paper
Bond Proceeds
TOTAL EXTERNAL SOURCES OF FUNDS

CAPITAL FUNDS REQUIRED LESS
SOURCES OF FUNDS

TEMPORARY CASH INVESTMENTS AT 03/31/09

TEMPORARY CASH INVESTMENTS AT 03/31/10

$ 2,653
(128)

. (160)
2,365

285
764
180
297
932

(1,433)

477

(79)
1,035
1,433

(0)
$ 10

$ 10
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
INTEREST COVERAGE
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EXHIBIT __(AP- 15)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
EAST RIVER MAINTENANCE



EXHIBIT _ (AP-15)
SCHEDULE 1

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
EAST RIVER MAINTENANCE EXPENSES - DEFERRAL
APRIL 1, 2008 - MARCH 31, 2014
(thousands of dollars)

Accrued Maintenance @ 3/31/08 (Company Account E0954) ($8,650)
Maintenance Accrual - 4/1/08 - 3/31/09 ($7,500)
Projected outage related costs - 4/1/08 - 3/31/09 14,059
: 6,559
Balance @ 3/31/09 ($2,091)
Maintenance Accrual - 4/1/09 - 3/31/10 ($7,500)
Projected outage related costs - 4/1/09 - 3/31/10 ' 7,293
207
Balance @ 3/31/10 (52,298)
Maintenance Accrual - 4/1/10 - 3/31/11 : ($7,500)
Projected outage related costs - 4/1/10 - 3/31/11 8,061
. 561
Balance @ 3/31/11 ($1,737)
Maintenance Accrual - 4/1/11 - 3/31/12 ($7,500)
Projected outage related costs - 4/1/11 - 3/31/12 14,039
' 6,539
Balance @ 3/31/12 $4,802
Maintenance Accrual - 4/1/12 - 3131113~ . ($7,500)
Projected outage related costs - 4/1/12 - 3/31/13 7,293
(207)
Balance @ 3/31/13 : $4,505
Maintenance Accrual - 4/1/13 - 3/31/14 ($7,500)
Projected outage related costs - 4/1/13 - 3/31/14 8,031
531

Balance @ 3/31/14 $5,126
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SCHEDULE 2.
CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
EAST RIVER MAINTENANCE COSTS
APRIL 1, 2008 - MARCH 31, 2014
(thousands of dollars)
Start Date End Date Qutage Type Unit # Cost
March 15, 2008 Aoril 18, 2008 Hot Gas Path Inspection #2 $2,250
April 19, 2008 May 17, 2008 Hot Gas Path Inspection #1 $2,250
Materials costs #1 $120
Materials costs #2 $120
Parts refurbishment ’ #1 $2,400
Parts refurbishment #2 $2,400
Parts expense #1 $1,040
Parts expense #2 $1,062
Non-scheduled overhaul maintenance $2,417
Total Apr 2008 - Mar 2009 $14,059
September 16,2009  September 30, 2009 Combustion Inspection #2 $1,040
Ocfober 1, 2009 October 15, 2009 Combustion Inspection #1 $1,040
Materials costs #1 $85
Materials costs : ) #2 $85
Parts refurbishment #1 $760
Parts refurbishment #2 $760
Parts expense #1 $1,047
Parts expense #2 $1,047
Non-scheduled overhau! maintenance $1,429
Total Rate Year 1 (Apr 2009 - Mar 2010) $7,293
March 5, 2011 March 31, 2011 Major Inspection #2 $4,370
Materials costs #2 $150
Parts expense ' #1 $1,083
Parts expense #2 $1,041
Non-scheduled overhaul maintenance $1,417
Total Rate Year 2 (Apr 2010 - Mar 2011) $8,061
April 3, 2011 May 1, 2011 Major Inspection #1 $4,370
Materials costs #1 $150
Parts refurbishment #1 $2,500
Parts refurbishment #2 $2,500
Parts expense #1 $1,019
Parts expense ) #2 $1,083
Non-scheduled overhaul maintenance $2,417
Total Rate Year 3 (Apr 2011 - Mar 2012) $14,039
September 16, 2012  September 30, 2012 Combustion Inspection #2 $1,040
October 1, 2012 October 15, 2012 Combustion Inspection #1 $1,040
Materials costs #1 $85
Materials costs #2 $85
Parts refurbishment #1 $760
Parts refurbishment -~ #2 $760
Parts expense #1 $1,047
Parts expense #2 $1,047
Non-scheduled overhaul maintenance $1,429
Total Rate Year 4 (Apr 2012 - Mar 2013) $7,293
March 15, 2014 March 25, 2014 Hot Gas Path Inspection #2 $4,370
Materials costs #2 $120
Parts expense #1 $1,083
Parts expense #2 $1.041
Non-scheduled overhaul maintenance $1,417
Total Rate Year 5 (Apr 2013 - Mar 2014) $8,031




	2738
	2739
	2740
	2741
	2742
	2743
	2744
	2745
	2746
	2747
	2748
	2749
	2750
	2751
	2752
	2753
	2754
	2755
	2756
	2757
	2758
	2759
	2760
	2761
	2762
	2763
	2764
	2765
	2766
	2767
	2768
	2769
	2770
	2771
	2772
	2773
	2774
	2775
	2776
	2777
	2778
	2779
	2780
	2781
	2782
	2783
	2784
	2785
	2786
	2787
	2788
	2789
	2790
	2791
	2792
	2793
	2794
	2795
	2796
	2797
	2798
	2799
	2800
	2801
	2802
	2803
	2804
	2805
	2806
	2807
	2808
	2809
	2810
	2811
	2812
	2813
	2814
	2815
	2816
	2817
	2818
	2819
	2820
	2821
	2822
	2823
	2824
	2825
	2826
	2827
	2828
	2829
	2830
	2831
	2832
	2833
	2834
	2835
	2836
	2837
	2838
	2839
	2840
	2841
	2842
	2843
	2844
	2845
	2846
	2847
	2848
	2849
	2850
	2851
	2852
	2853
	2854
	2855
	2856
	2857
	2858
	2859
	2860
	2861
	2862
	2863
	2864
	2865
	2866
	2867
	2868
	2869
	2870
	2871
	2872
	2873
	2874
	2875
	2876
	2877
	2878
	2879
	2880
	2881
	2882
	2883
	2884
	2885
	2886
	2887
	2888
	2889
	2890
	2891
	2892
	2893
	2894
	2895
	2896
	2897
	2898
	2899
	2900
	2901
	2902
	2903
	2904
	2905
	2906
	2907
	2908
	2909
	2910
	2911
	2912
	2913
	2914
	2915
	2916
	2917
	2918
	2919
	2920
	2921
	2922
	2923
	2924
	2925
	2926
	2927
	2928
	2929
	2930
	2931
	2932
	2933
	2934
	2935
	2936
	2937
	2938
	2939
	2940
	2941
	2942
	2943
	2944
	2945
	2946
	2947
	2948
	2949
	2950
	2951
	2952
	2953
	2954
	2955
	2956
	2957
	2958
	2959
	2960
	2961
	2962
	2963
	2964
	2965
	2966
	2967
	2968
	2969
	2970
	2971
	2972
	2973
	2974
	2975
	2976
	2977
	2978
	2979
	2980
	2981
	2982
	2983
	2984
	2985
	2986
	2987
	2988
	2989
	2990
	2991
	2992
	2993
	2994
	2995
	2996
	2997
	2998
	2999
	3000
	3001
	3002
	3003
	3004
	3005
	3006
	3007
	3008
	3009
	3010
	3011
	3012
	3013
	3014
	3015
	3016
	3017
	3018
	3019
	3020
	3021
	3022
	3023
	3024
	3025
	3026
	3027
	3028
	3029
	3030
	3031
	3032
	3033
	3034
	3035
	3036
	3037
	3038
	3039
	3040
	3041
	3042


