
ACCOUNTING PANEL ELECTRIC

Would the membersmember of the Accounting Panel please state

your namesname and businessbusines addressaddres

Edward Rasmussen Richard Muzikar Helen Lee

and Richard Kane Our businessbusines addressaddres is

Consolidated Edison Company of New York Inc Con

Edison or the Company Irving Place New York NY

10003

What are your current positionsposition with Con Edison

Rasmussen will act as chairperson of the Panel

10 am Vice President and Controller

11 Muzikar am an Assistant Controller

12 Lee am the Department Manager of Regulatory

13 Accounting

14 Kane am the Department Manager of Regulatory

15 FilingsFiling

16 Please explain your educational background work

17 experience and current general responsibilitiesresponsibilitie

18 Rasmussen graduated from St FrancisFranci College in

19 June 1970 with BachelorsBachelor Degree in BusinessBusines

20 Administration In 1977 received MastersMaster Degree

21 in Finance from Long Island University From 1970 to

22 1987 worked in the Rate MattersMatter Section of Corporate

23 Accounting in increasing levelslevel of responsibility up to

24 and including Director of the section In 1987 was
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promoted to Assistant Controller responsible for

Accounting Research Payroll and StoresStore Accounting In

1990 was transferred to Manhattan Customer Service

as General Manager of OperationsOperation Service responsible

for transportation storesstore budgetsbudget and personnel In

1993 returned to Corporate Accounting as Assistant

Controller responsible for variousvariou sectionssection within the

department In December 2000 was promoted to my

current position of Vice President and Controller

10 Muzikar received Bachelor of Science Degree in

11 EconomicsEconomic from Saint PetersPeter College in 1972 .and

12 Master of BusinessBusines Administration with major in

13 Accounting from New York University in 1975 am also

14 Certified Management Accountant taught accounting

15 at RutgersRutger University from September 1975 through May

16 1980 and at Pace University Graduate School of BusinessBusines

17 from September 1980 through June 1986 started my

18 career at Con Edison in 1972 as Staff Assistant in

19 the General Accounting Department and worked in areasarea

20 of increasing responsibility until 1983 when was

21 promoted to Manager of Accounting Research and

22 ProceduresProcedure In 1985 was appointed Division

23 Controller of Brooklyn and in 1991 promoted to General

24 Manager of Administration for QueensQueen Division and
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reassigned as General Manager of Customer OperationsOperation in

1995 In 1998 was assigned as Section Manager of

Field OperationsOperation for Customer OperationsOperation in Westchester

and in December 2001 reassigned as Section Manager of

Retail Choice In December 2003 was promoted to

Director of Internal ControlsControl in charge of the

CompanysCompany Sarbanes-Oxley effort and in March 2007

was appointed as an Assistant Controller with the

additional responsibilitiesresponsibilitie of Regulatory Accounting

10 and FilingsFiling

11 Lee graduated from Bernard Baruch College in

12 June 1970 with degree in Bachelor of BusinessBusines

13 Administration From June 1970 to August 1984

14 worked in the General AccountsAccount Section of the Corporate

15 Accounting Department in variousvariou capacitiescapacitie up to

16 Assistant Manager of the section In August 1984

17 was transferred to the Rate MattersMatter Section as

18 Administrator and held increasing levelslevel of

19 responsibility up to Department Manager In January

20 1998 was assigned to Central OperationsOperation as

21 Department Manager Finance and Budget reporting to

22 the Senior Vice President on administrative budgetsbudget

23 and financial mattersmatter In July 1999 returned to my

24 prior position in Corporate Accounting The regulatory
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function section was subsequently separated into two

groupsgroup Regulatory FilingsFiling and Regulatory Accounting

currently manage the Regulatory Accounting section

but my section also contributescontribute toward the regulatory

filing function The primary responsibility of the

Regulatory Accounting section is to ensure the accuracy

of the CompanysCompany booksbook and recordsrecord by verifying

consistency between internal accounting proceduresprocedure and

regulatory policiespolicie and ordersorder

10 Kane In May 1976 received Bachelor of Science

11 degree in Accounting from Manhattan College worked

12 for Con Edison from August 1976 until January 1978 as

13 staff accountant then joined Orange Rockland

14 UtilitiesUtilitie Inc OR and became Supervisor Facility

15 Accounting In 1980 became Manager BudgetsBudget In

16 1989 became Manager General Accounting and in

17 1996 the AccountsAccount Payable Section was added to my

18 responsibilitiesresponsibilitie As result of ORs merger with Con

19 Edison the two Accounting DepartmentsDepartment were combined

20 After the merger continued to be responsible for

21 overseeing ORs General Accounting Section and

22 Financial Reporting area until March 2003 At that

23 time assumed my current position as Department

24 Manager of Regulatory FilingsFiling The primary
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responsibility of the section is to coordinate as well

as participate in rate case applicationsapplication before

regulatory agenciesagencie

Have any you been involved in industry-wide utility

issuesissue

Rasmussen Yes For many yearsyear have been an active

member of both the EEl and AGA finance and accounting

committeescommittee and am currently member of the Executive

Accounting Committee of the EEl

10 Have any of you previously submitted testimony in

11 proceeding before the New York State Public Service

12 Commission PSC or the Commission

13 We have all previously submitted testimony or testified

14 in numerousnumerou casescase before the Commission

15 Please summarize your testimony

16 The Accounting Panel primarily explainsexplain and detailsdetail

17 The cost driversdriver prompting an unmitigated increase

18 in the CompanysCompany revenue requirement of some $1.1

19 billion for the rate year the twelve monthsmonth ending

20 March 31 2010 Exhibit CAP-B and testimony

21 beginning at page 13

22 The mitigation effortseffort that have been reflected by

23 the Company to reduce the rate request to $654.1

24 million or 5.8 on total bill basisbasi Exhibit
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AP-9 and testimony beginning at page 19 We would

note that the Company is proposing and prefersprefer

three-year rate plan and would levelize the rate

increasesincrease for rate yearsyear and if its multi-

year proposal is adopted The rate increase on

levelized basisbasi is projected to be 4.9 percent on

total bill basisbasi as compared to total bill

increasesincrease of 5.8 percent 4.2 percent and 3.7

percent for rate yearsyear and respectively

10 The impact of provisionsprovision and programsprogram approved in

11 Case 07-E-0523 on the rate increase request

12 testimony beginning at page 28

13 Historic financial statementsstatement and statistical data

14 including balance sheetssheet income statementsstatement and

15 Unappropriated retained earningsearning Exhibit AP-1

16 to Exhibit AP-4 and testimony beginning at

17 page 29

18 The RevenuesRevenue Operation and Maintenance expensesexpense and

19 Other Operating DeductionsDeduction from the twelve monthsmonth

20 ended December 31 2007 to the rate year the twelve

21 monthsmonth ending March 31 2010 are presented in

22 Exhibit AP-5 testimony beginning at page 34

23 summary of normalizing adjustmentsadjustment to the historic

24 test year as well as variousvariou program changeschange is
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also presented in Exhibit AP-5 and testimony

beginning at page 58

The average rate base for the twelve monthsmonth ended

December 31 2007 to the rate year the twelve

monthsmonth ending March 31 2010 including

normalization adjustment is presented in Exhibit

AP-9 Schedule The book cost of utility plant

and the accrued depreciation reserve for the twelve

monthsmonth ended December 31 2007 to the rate year the

10 twelve monthsmonth ending March 31 2010 are presented

11 in Exhibit AP-6 The construction work in

12 progressprogres for electric utility plant for the twelve

13 monthsmonth ended December 31 2007 to the rate year is

14 presented in Exhibit AP-7 The rate base

15 testimony beginsbegin at page 79

16 The effect of the proposed increase in ratesrate

17 allocated between the MPC and Transmission and

18 Distribution delivery ratesrate componentscomponent Exhibit

19 AP-lO and testimony beginning at page 113

20 five-year overall review of the CompanysCompany OM and

21 capital expendituresexpenditure with an emphasisemphasi on proposal

22 for three-year electric rate plan with increasesincrease

23 in the and yearsyear Exhibit CAP-il and

24 testimony beginning at page 114 and
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An outline of the CompanysCompany request for deferred

accounting for certain operating costscost testimony

beginning at page 130

In addition we speak to

The Company Revenue Decoupling Mechanism RDM

which became effective on April 2008 per Case 07-

E-0523 testimony beginning at page 139

The overall rate of return of 7.86 percent and the

capital structure for the rate year ending March 31

10 2010 presented in Exhibit AP-l2 and

11 testimony beginning at page 140

12 Fund requirementsrequirement and sourcessource of fundsfund for the rate

13 year ending March 31 2010 Exhibit AP-13 and

14 testimony beginning at page 147 and

15 Actual interest coverage on the SEC basisbasi for the

16 calendar yearsyear 2004 through 2007 forecast for 2008

17 and the rate year ending March 31 2010 Exhibit

18 AP-14 and testimony beginning at page 149

19 Has the Company reflected in its rate request these

20 mitigation or productivity effortseffort

21 Yes Throughout the filing the Company witnesseswitnesse

22 present examplesexample of the gainsgain that have been achieved
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in their respective organization The CompanysCompany effortseffort

to mitigate costscost are expansive

NEED FOR RATE RELIEF

Accounting Panel please describe the electric rate

order that is currently in effect for Con Edison

The Company is currently operating under the termsterm of

an Order Establishing Rate for Electric Service 2008

Order issued on March 25 2008 in Case 07-E-0523

The 2008 Order provided for base rate increase of

10 $425 million effective April 2008 The Commission

11 also required that approximately $237 million of thisthi

12 increase is being collected through surcharge

13 mechanism pending review of the approximately $1.6

14 billion of infrastructure investmentsinvestment the Company made

15 during the prior rate plan approved in Case 04-E-0572

16 The Commission determined that despite the fact that

17 the expendituresexpenditure had already been reviewed by Staff an

18 additional review by an outside auditor was required

19 As result the Company is collecting thisthi portion in

20 the mariner required

21 Please explain why the Company is filing for new rate

22 increase that would go into effect in April 2009

23 The Company continuescontinue to face number of significant

24 cost increasesincrease in its operationsoperation that makesmake rate
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increase request inevitable As is described

throughout thisthi filing while the Company attemptsattempt to

mitigate costscost everywhere it can unfortunately these

cost increasesincrease cannot be absorbed without curtailing or

eliminating existing programsprogram

What are the driversdriver of thisthi rate increase

There are several They include the increase in

costscost outside the CompanysCompany control the

implementation of revenue decoupling mechanism

10 RDM the cost of borrowing capital the

11 need to recover deferred costscost and the continued

12 need for infrastructure investment

13 Please explain some of the uncontrollable costscost

14 VariousVariou costscost many of which cannot be controlled by

15 the Company are increasing at pace well above

16 inflation For example as discussed by Company

17 witnesswitnes Hutcheson significant increase in property

18 taxestaxe that are forecast for the rate year more than 20

19 percent higher than the levelslevel allowed in the recently

20 concluded case i.e an increase of $187 million over

21 the amount provided in ratesrate in Case 07-E-0523

22 Moreover Mr Hutcheson also explainsexplain that the

23 CompanysCompany special franchise property taxestaxe in New York

24 City are rising sharply according to the tentative

10
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valuesvalue and preliminary tax ratesrate applicable to the

2008/2009 New York City fiscal year As another

example the cost of transformerstransformer and cable has

increased significantly in the last year primarily

based on the rising costscost of steel and copper

Additionally with oil pricesprice reaching $125 barrel

the Company is seeing the cost for itemsitem it purchasespurchase

such as vehicle fuel spare partspart and materialsmaterial rising

at rate that is much higher than federally published

10 inflation indicesindice Similarly health care and pension

11 costscost continue their spiraling increase without any

12 relief in these trendstrend in sight

13 Please comment about the new RDM and its contribution

14 to the rate request

15 In an effort to encourage the Company to promote demand

16 reduction and energy efficiency programsprogram the

17 Commission directed the Company to implement revenue

18 decoupling mechanism effective April 2008 While

19 thisthi mechanism will make the CompanysCompany earningsearning neutral

20 to decreasesdecrease in customer usage due to the

21 implementation of new energy efficiency programsprogram during

22 the year for which ratesrate were designed it has also

23 eliminated the opportunity for the Company to retain

24 growth in salessale resulting from economic development
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i.e new businessesbusinesse In essence the revenue

decoupling mechanism has placed hard cap on the

level of revenue the Company can retain after March 31

2009 Without the ability to retain salessale growth the

Company doesdoe not have the ability to offset cost

increasesincrease with higher revenuesrevenue and therefore must file

rate case to recover these costscost

Please explain the effect of the lower return on equity

authorized in Case 07-E-0523 of 9.1 percent

10 The lower return on equity has prompted the ratingsrating

11 agenciesagencie to reconsider their ratingsrating of CECONY The

12 agenciesagencie have reacted negatively to the lowest ROE

13 granted in thirty yearsyear They believe that it

14 indicatesindicate lack of support for the Company on the part

15 of the Commission and that it will do nothing to help

16 credit ratiosratio that were already weak for the existing

17 ratingsrating In reaction to the order Standard and PoorsPoor

18 and Fitch downgraded the CompanysCompany bondsbond and MoodysMoody

19 put them on Negative Outlook In response the

20 CompanysCompany debt is likely to be more expensive to issue

21 These pointspoint are discussed in detail in the testimony

22 of Company witnesswitnes Hoglund

23 What about the recovery of deferred costscost

24 In recent yearsyear the Commission has provided for the

12
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Company to defer variousvariou costscost on its booksbook in an

effort to mitigate then-necessary rate increasesincrease By

deferring these costscost the Company is then required to

reflect the need to recover these costscost in its next

filing ThisThi deferral processproces continuescontinue today

Please discussdiscus infrastructure investment

One of the primary driversdriver is the continued need to

upgrade reinforce rebuild and invest in the CompanysCompany

infrastructure The carrying cost of thisthi new

10 investment is $240 million per year Peak loadsload are

11 still projected to increase in the near term even when

12 offset by energy efficiency measuresmeasure and as explained

13 by the Infrastructure Investment Panel continued

14 investment is necessary to maintain and expand the

15 system

16 Please continue

17 The justification and need for increasesincrease in operating

18 expensesexpense due to changeschange in the level of activitiesactivitie new

19 and discontinued programsprogram as well as projected cost

20 increasesincrease are discussed by variousvariou Company witnesseswitnesse

21 REVENUE REQUIREMENT COST DRIVERSDRIVER BEFORE MITIGATION

22 You mention above that the CompanysCompany filing reflectsreflect

23 mitigation effortseffort Please explain what the Panel

24 meansmean by mitigation effortseffort

13
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We recognize the impact that rate increasesincrease have on our

customerscustomer and the economy of New York By mitigation

effortseffort we mean effortseffort to keep the rate increase the

Company requested to the least practicable level

without adversely affecting utility service As it

alwaysalway doesdoe the Company has taken hard look at the

placesplace where it can mitigate both its costscost and future

requestsrequest for rate relief

Please continue

10 Mitigation effortseffort are two-fold In one sense

11 mitigation includesinclude reviewing operationsoperation and expensesexpense

12 with an eye toward the prioritization of need

13 introducing more energy efficiency effortseffort and DSM

14 program that would lessen the immediate need for new

15 infrastructure delaying recovery of deferred expensesexpense

16 over longer periodsperiod delaying recovery of depreciation

17 expensesexpense and recognizing unbilled revenuesrevenue on the

18 CompanysCompany booksbook These effortseffort are reflected in the

19 mitigated rate request that the Company is seeking

20 What would the rate request have been absent the

21 mitigation effortseffort

.22 Approximately $1.1 billion

23 Please outline the major costscost that would result in the

24 unmitigated rate increase of approximately $1.1
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billion

The cost driversdriver for the rate increase without

mitigation effortseffort can be summarized as followsfollow

millionsmillion

New Infrastructure $1.8 billion $195

Depreciation Expense 55

Total Carrying CostsCost 250

Higher Return on Equity at 11.3 270

Higher Property TaxesTaxe 200

10 Higher Operating ExpensesExpense 165

11 3-Year Recovery of Deferred Charges/CreditsCharges/Credit 165

12 Amortization of Depreciation Reserve Deficiency 55

13 SalesSale Growth 25

14 Increase before Mitigation $1080

15 Increase in Total Bill 9.6

16 Have you prepared an exhibit that detailsdetail and supportssupport

17 your pre-mitigation rate increase of $1.1 billion

18 Yes we have

19 show you document the first page of which is

20 entitled OPERATING INCOME RATE BASE AND RATE OF

21 RETURN FOR ELECTRIC OPERATIONSOPERATION SHOWING THE EFFECT OF

22 THE PROPOSED INCREASE IN RATESRATE TWELVE MONTHSMONTH ENDING

23 MARCH 31 2010 and ask if it was prepared under your

24 direction and supervision

25 Yes it was

26 MARK FOR IDENTIFICATION AS EXHIBIT AP-8
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Will you please describe Exhibit AP-8

Exhibit AP-8 consistsconsist of six schedulesschedule and is the

basisbasi for our pre-mitigation rate increase as we will

discussdiscus below We will also discussdiscus the CompanysCompany

mitigated rate increase of $654.1 million with Exhibit

AP-9 fully later in thisthi testimony

Please continue

As will be explained in detail by variousvariou Company

witnesseswitnesse the Company continuescontinue to upgrade reinforce

10 and replace its electric infrastructure and plansplan to

11 spend approximately two billion dollarsdollar annually over

12 the next several yearsyear on thisthi effort The carrying

13 cost and depreciation at the currently authorized ROE

14 of 9.1 percent on thisthi investment constitutesconstitute

15 approximately $195 million and $55 million of the rate

16 increase respectively In addition to the

17 infrastructure capital investment the CompanysCompany

18 request includesinclude $165 million of increased operation

19 and maintenance expensesexpense which will be addressed by the

20 appropriate witnesseswitnesse

21 Also as discussed in the testimony of Company witnesswitnes

22 Morin the Company should receive return of 11.0

23 percent return on the equity invested in our businessbusines

24 as well as 30 basisbasi point stay out premium if

16
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multi-year rate plan of three yearsyear were adopted The

higher ROE would account for approximately $270 million

of the increase

Property taxestaxe as indicated earlier are major

component of the rate increase Significant and

unanticipated property tax increasesincrease are not reflected

in current ratesrate The 2008 Order did not permit the

deferral of these increasesincrease as has been the case for

previouspreviou Company rate plansplan The Company intendsintend to

10 file deferral accounting petition for increasesincrease in

11 property tax assessmentsassessment that only came to light at the

12 time the Commission was rendering its decision in Case

13 07E-0523 The combination of recovering these

14 property tax increasesincrease and anticipated new increasesincrease

15 resulting from higher assessed valuationsvaluation contributescontribute

16 $200 million to the pre mitigation increase

17 Please continue

18 The Company has deferred chargescharge and creditscredit remaining

19 from the 2008 Order The net balance is regulatory

20 asset of some $480 million made up of deferred TD

21 carrying cost SIR deferralsdeferral and offset in part by

22 proceedsproceed from the First Avenue property sale

23 Normally the Company would seek recovery of thisthi net

24 deferral over three yearsyear three year amortization
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would result in $165 million increase in the

amortization level of costscost when compared to the level

currently reflected in ratesrate As part of the CompanysCompany

mitigation plan we have proposed to extend the recovery

period for environmental site investigation and

remediation cost as well as the recovery period for

deferred TD carrying chargescharge In addition our

mitigation plan proposespropose to recognize unbilled electric

revenuesrevenue and accelerate the amortization of the

10 available creditscredit These itemsitem will be discussed in

11 greater detail later in the next section of our

12 testimony

13 What impact doesdoe change in the CompanysCompany depreciation

14 ratesrate and recovery of the depreciation deficiency have

15 on the rate increase the Company would normally seek

16 As discussed in the testimony of Mr Hutcheson he has

17 calculated that the CompanysCompany reserve deficiency is

18 currently $501.5 million as shown on Exhibit CH-l

19 Recovering thisthi short fall over fifteen yearsyear would

20 increase the CompanysCompany revenue requirement by $55

21 million after factoring related income tax costscost

22 What impact doesdoe salessale growth have on the Company

23 request

18
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The CompanysCompany salessale forecast discussed by the

CompanysCompany Forecasting Panel projectsproject approximately $25

million in higher net revenuesrevenue above the amount

currently reflected in ratesrate

REVENUE REQUIREMENT AFTER MITIGATION

What is the CompanysCompany need for an increase in revenue

requirement after mitigation effortseffort

The rate increase the Company is seeking after

mitigation effortseffort is $654.1 million The computation

10 is included in our Exhibit AP-9 and will be

11 discussed later in our testimony

12 Can you briefly describe the mitigation effortseffort

13 Yes we have summarized it as followsfollow

14 MillionsMillion

15 Revenue Requirement 11.3 ROE $1080

16 Lower Requested ROE to 10.0 155

17 Extend Recovery of Deferred ChargesCharge 89

18 Forgo Recovery of Depreciation

19 Reserve Deficiency 55

20 Phase-in Unbilled RevenuesRevenue Accrual 45

21 Recovery of SIR CostsCost Over 10 YearsYear 42

22 World Trade Center Current Level 20

23 Adjust EB/Cap to Eliminate Portion

24 of Prepaid PensionsPension 20

25 Rate Increase after Mitigation 654

26 Increase in Total Bill 5.8
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Please describe your mitigation effortseffort

The first line in the table above reflectsreflect the

reduction in our requested return on equity from 11.3

percent to 10 percent 10 basisbasi pointspoint is approximately

$12 million equating to approximately $155 million in

lower revenue requirement Line extendsextend the recovery

periodsperiod for certain deferred chargescharge which lowered the

revenue requirement by some $89 million Deferral

recovery over longer period would include

10 proposal to passpas back the remaining creditscredit from Case

11 07-E-0523 -- 50 percent in the first rate year and 25

12 percent of the creditscredit over the following two rate

13 yearsyear ThisThi approach would in essence continue the

14 amortization levelslevel reflected in the 2008 Order new

15 creditscredit resulting from new property tax refundsrefund SO2

16 creditscredit and reimbursementsreimbursement from Verizon for pole

17 maintenance and surveying costscost as compared to three-

18 year amortization reducesreduce revenue requirement by some

19 $14 million and the recovery of TD carrying

20 chargescharge of some $186 million over the remaining nine

21 yearsyear provided for in the 2008 Order reducing the

22 revenue requirement by some $41 million

23 Please continue with the third line regarding the

24 depreciation reserve deficiency
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Mr Hutcheson in his testimony discussesdiscusse the

depreciation reserve deficiency of some $501 million

The proposal to recover thisthi under the CompanysCompany

traditional filing would be $55 million increase to

the revenue requirement However under our mitigation

proposal the Company would not seek such recovery at

thisthi time reducing the requested increase by $55

million However as noted in Mr HutchesonsHutcheson

testimony thisthi mitigation will need to be revisited in

10 the next filing as thisthi is an item that must be

11 recovered from customerscustomer eventually

12 The next line item Phase-In of tJnbilled Revenue

13 Accrual amortizesamortize the estimated $91 million of

14 unbilled revenuesrevenue over three-year period with 50

15 percent or $45.3 million reflected in the rate year

16 and the remainder over the subsequent two yearsyear

17 tlnbilled revenuesrevenue represent customerscustomer unmetered

18 consumption of electricity from the time during the

19 month that they are billed until the end of the month

20 ThisThi proposal is change in accounting that would

21 require the CommissionsCommission approval and has the effect of

22 accruing revenuesrevenue on the CompanysCompany booksbook which is not

23 the current practice of the Company The Company will

24 file petition with the Commission seeking

21
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authorization to make thisthi accounting change for all of

Con EdisonsEdison servicesservice i.e electric gas and steam

Please continue

The recovery of site investigation and remediation

costscost deferred for the period April 2008 through March

2010 of some $181 million over ten yearsyear would equate

to difference of $42 million

The next line item continuescontinue the WTC recovery at the

current $14 million level as compared to the CompanysCompany

10 request of $34 million ThisThi mitigatesmitigate revenue

11 requirement by $20 million ThisThi mitigation would also

12 include continuing to accrue interest on the

13 unrecovered balance in lieu of including the balance in

14 rate base

15 The last line item which addressesaddresse earningsearning

16 base/capitalization adjustment EB/Cap has the

17 effect of reducing the CompanysCompany rate base and

18 representsrepresent StaffsStaff adjustment in recent rate

19 proceedingsproceeding to the CompanysCompany earningsearning

20 base/capitalization adjustment for pre-paid pensionspension

Are these the only mitigation effortseffort undertaken by the

22 Company

23 No The CompanysCompany mitigation effortseffort go far beyond

24 forgoing current recovery of certain costscost as
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discussed by the variousvariou witnesseswitnesse For example the

Shared ServicesService Panel discussesdiscusse its constant effortseffort to

reduce vehicle fuel consumption throughout the system

The Infrastructure Panel discussesdiscusse our effortseffort to defer

infrastructure investmentsinvestment including through energy

efficiency initiativesinitiative While other efficiency and

mitigation examplesexample abound in thisthi filing these

effortseffort are already reflected in the costscost to the

Company including the percent productivity

10 adjustment and therefore no additional savingssaving can be

11 specifically ascribed to those effortseffort

12 Has the Company considered other avenuesavenue to reduce its

13 cost of doing businessbusines

14 Yes comprehensive review of Commission regulatory

15 requirementsrequirement could result in the CommissionsCommission

16 determining that some of its existing requirementsrequirement are

17 no longer necessary and therefore should be reduced or

18 eliminated or that utilitiesutilitie should be permitted to

19 satisfy such requirementsrequirement in lessles costly and more

20 efficient manner relying for example on new

21 technologiestechnologie

22 Do you have any examplesexample of areasarea in which such

23 efficienciesefficiencie could be achieved
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Yes Some areasarea ripe for consideration are meter test

rulesrule i.e whether to use statistical test program

for polyphase metersmeter increasing the ability to meet

Commission filing requirementsrequirement through electronic

meansmean and eliminating unduly burdensome and/or

duplicative reporting requirementsrequirement The Company is

very interested in working with DPS Staff to further

define such circumstancescircumstance and present proposed changeschange

to the Commission for its consideration

10 As result of these mitigation effortseffort the increase in

11 the revenue requirement is $654 million Can you

12 summarize the cost driversdriver for your $654 million

13 increase in revenue requirement

14 Yes The carrying cost of new infrastructure

15 investmentsinvestment is $230 million property taxestaxe are

16 increasing by $200 million there are increasesincrease in

17 necessary OM expensesexpense of $165 million and increasing

18 the allowed return on equity from 9.1 to 10.0 resultsresult

19 in an increase of $115 million Net accounting

20 creditscredit i.e the phase-in of unbilled revenuesrevenue and

21 other creditscredit previously mentioned lessles the recoveriesrecoverie

22 for TD carrying chargescharge and SIR costscost or $31 million

23 would partially offset these increasesincrease as would the

24 forecast salessale growth of $25 million
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Is the use of mitigation techniquestechnique that extend the

recovery of current costscost beneficial to customerscustomer

PerhapsPerhap in the short term but in the long term

customerscustomer will pay more for costscost that are recovered

over extended periodsperiod of time Extending the recovery

of cost from three yearsyear to ten yearsyear for example

could triple the carrying cost customerscustomer will

ultimately pay

Why then doesdoe the Company propose to extend

10 amortizationsamortization in thisthi filing

11 The Company utilized thisthi technique solely as short

12 term rate mitigation effort to help minimize the impact

13 of the rate increase it is seeking

14 Is an increase in the CompanysCompany embedded generation

15 costscost reflected in the overall proposed rate increase

16 request of approximately $654 million

17 Yes As shown on our Exhibit AP-lO Schedule

18 the embedded cost of retained generation representsrepresent

19 approximately $20 million of the total increase ThisThi

20 amount would be recovered as part of the fixed portion

21 of the CompanysCompany Market Supply Charge MSC/Monthly

22 Adjustment Clause MAC mechanism

23 DoesDoe the Company intend to waive any rightsright by

24 employing these mitigation measuresmeasure in thisthi filing
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No The Company is seeking to addressaddres the Commission

statementsstatement to the effect that the Company should seek

to mitigate its rate request and it is not seeking or

intending to waive its rightsright to cost recovery or to

the opportunity to earn reasonable return The

CompanysCompany revenue requirement needsneed are as reflected in

the unmitigated rate request as supported by the

testimony and exhibitsexhibit of the CompanysCompany witnesseswitnesse To

the extent the Commission rejectsreject or modifiesmodifie any all

10 or any part of one or more of the CompanysCompany mitigation

11 proposalsproposal the CompanysCompany rate request should be

12 adjusted upwardsupward by the amount of mitigation that is

13 eliminated For example if the Commission were to

14 disagree with the requested accounting treatment for

15 unbilled revenuesrevenue the Commission should adjust the

16 revenue requirement upwardsupward by $45.3 million

17 similar upward adjustment would be required if the

18 Commission were to accelerate the recovery of

19 particular cost that the filing has assumed would be

20 recovered over period of yearsyear or at later date

21 For example if the Commission were to determine that

22 recovery of the CompanysCompany full depreciation reserve

23 deficiency should commence in rate year the revenue

24 requirement should be adjusted upwardsupward to reflect
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recovery of the additional costscost flowing from such an

acceleration of departure from the CompanysCompany

mitigated filing Accordingly the Company waiveswaive

neither its right to recover all depreciation expense

and deferred costscost nor its right to an increase in

revenue requirement beyond the level filed by the

Company should the Commission determine to depart from

one or more in whole or part of the mitigation

approachesapproache used by the Company and to prescribe

10 quicker or greater recovery of mitigated costscost No

11 waiver is intended and none should be inferred

12 Is the Company waiving its rightsright to reasonable rate

13 of return

14 No it is not The cost of common equity capital

15 reflected in the mitigated request is lower than the

16 level the Company believesbelieve is reasonable return on

17 common equity and lower than the Company would propose

18 in non-mitigated rate filing In fact we believe

19 that the 10 percent cost of common equity reflected in

20 the mitigated revenue requirement is one of the lowest

21 requested in the last several yearsyear by any utility in

22 the nation Should the Commission assign greater risksrisk

23 to the Company the Company doesdoe not waive its right to

24 higher return corresponding to such greater risksrisk
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Should the Commission exclude costscost in the calculation

of the revenue requirement that lower the mitigated

revenue requirement the Company doesdoe not waive its

rightsright to reasonable return i.e greater than 10

percent common equity return reflected in the

mitigated revenue requirement and in the range

identified by Dr Morin consistent with the revenue

requirement that the Company filed or if the revenue

requirement is adjusted upwardsupward for any reason

10 consistent with such increased revenue requirement

11

12 IMPACT OF PROVISIONSPROVISION ANT PROGRAMSPROGRAM FROM CASE 07-E-0523

13 The Company is filing thisthi rate case just after

14 increasing ratesrate under the 2008 Order How do the OM

15 programsprogram being requested here compare to those just

16 recently allowed

17 The historic year in our previouspreviou case was calendar

18 year 2006 and the current rate year is April 2008

19 through March 31 2009 One year later in thisthi filing

20 the historic year is calendar year 2007 and the rate

21 year is April 2009 through March 31 2010 It would

22 have been the second rate year if there had been

23 multi-year rate plan Some of the OM programsprogram

24 requested in thisthi filing have been allowed as part of
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the 2008 Order but as they may not have been included

in the historic year they were again included in thisthi

filing In general the witnesseswitnesse attempt to explain

what was allowed in the 2008 Order versusversu the amountsamount

that are being requested in thisthi proceedii.g

Is there additional information that the Company is

providing as result of the 2008 Order

The 2008 Order directed the Company to include in its

next rate filing data and financial forecastsforecast for five

10 yearsyear We have included such data in our Exhibit

11 AP-1l

12 HISTORIC FINANCIAL STATEMENTSSTATEMENT AND STATISTICAL DATA

13 Was the document entitled CONSOLIDATED EDISON COMPANY

14 OF NEW YORK INC FINANCIAL AND STATISTICAL DATA

15 INDEX TO SCHEDULESSCHEDULE set forth as Exhibit AP-l

16 which listslist therein ten schedulesschedule containing certain

17 accounting and statistical information covering the

18 operationsoperation of Con Edison for the yearsyear 2003 2004

19 2005 2006 and 2007 with particular reference to the

20 CompanysCompany electric operationsoperation prepared under your

21 direction and supervision

22 Yes it was

23 MARK FOR IDENTIFICATION AS EXHIBIT AP-1

.24 What information is contained in Exhibit AP-1
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The Exhibit consistsconsist of an index and ten separate

schedulesschedule containing financial data and the resultsresult of

operationsoperation The balance sheetssheet are shown as of

December 31 for the yearsyear 2003 through 2007 while

detailsdetail of the income accountsaccount are shown for the yearsyear

2004 through 2007 The arrangement of the schedulesschedule is

as followsfollow

Balance SheetsSheet are shown on Schedule

Income StatementsStatement are shown on Schedule

10 Unappropriated Retained EarningsEarning are shown on

11 Schedule

12 Electric Utility Operating Income before and after

13 income taxestaxe is presented on Schedule

14 Electric Operating RevenuesRevenue by Amount and Equivalent

15 CentsCent per Kwhr Sold is presented on Schedule

16 Statement of MegawatthoursMegawatthour Supplied and Revenue

17 Billed by Classification of Service are shown on

18 Schedule ThisThi schedule also reflectsreflect revenue per

19 kwhr sold

20 Other Operating RevenuesRevenue Electric are shown on

Schedule

22 Electric Operation and Maintenance ExpensesExpense

23 consisting of eight pagespage are shown on Schedule
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Page is summary statement which showsshow the

operation and maintenance expensesexpense on functional

basisbasi both in dollar amountsamount and equivalent centscent

per kwhr sold PagesPage through show the detailsdetail

of the variousvariou functional groupsgroup by account number

in dollar amountsamount and in equivalent centscent per kwhr

sold except for pagespage and which show electric

production expensesexpense in equivalent centscent per kwhrskwhr

generated and purchased

10 Power Production ExpensesExpense Electric and equivalent

11 centscent per kwhr generated and purchased for the year

12 2006 are shown on Schedule and

13 TaxesTaxe Other Than Income TaxesTaxe Electric is shown on

14 Schedule 10 All of the information in Exhibit

15 AP-1 comescome from the booksbook and recordsrecord of the

16 Company where revenuesrevenue or expensesexpense are stated in

17 centscent per kwhr sold or produced these figuresfigure have

18 been computed

19 Was the document entitled CONSOLIDATED EDISON COMPANY

20 OF NEW YORK INC CALCULATION OF FEDERAL AND STATE

21 INCOME TAXESTAXE ELECTRIC FOR THE TWELVE MONTHSMONTH ENDED

22 DECEMBER 31 2007 consisting of pagespage set forth as

23 Exhibit AP-2 prepared under your direction and

24 supervision
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Yes it was

MARK FOR IDENTIFICATION AS EXHIBIT AP-2

Please describe Exhibit AP-2

PagesPage through set forth the calculation of Federal

income tax for electric operationsoperation including accrualsaccrual

deferralsdeferral and amortizationsamortization of deferralsdeferral for the twelve

monthsmonth ended December 31 2007 PagesPage and show the

calculation of New York State income tax for electric

operationsoperation for the same twelve month period These

10 amountsamount are also included on Exhibit AP-l

11 Schedule page

12 Was the document entitled CONSOLIDATED EDISON COMPANY

13 OF NEW YORK INC BOOK COST OF UTILITY PLIANT

14 ELECTRIC AS OF DECEMBER 31 2003 2004 2005 2006

15 AND 2007 set forth as Exhibit AP-3 prepared

16 under your direction and supervision

17 Yes it was

18 MARK FOR IDENTIFICATION AS EXHIBIT AP-3

19 What is shown on Exhibit AP-3

20 ThisThi exhibit showsshow the book cost of Utility Plant

21 Electric by utility plant account at December 31

22 2003 2004 2005 2006 and 2007 The amountsamount shown for

23 Electric Plant in Service and Construction Work in
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ProgressProgres are taken directly from the booksbook and recordsrecord

of the Company

Do the figuresfigure shown for electric plant in service on

Exhibit AP-3 represent the original cost of

existing property which is used and useful as of the

datesdate indicated

To the best of our knowledge and belief they do The

plant accountsaccount are maintained in balance with the

continuing property recordsrecord which show the original

10 cost of the existing property classified in accordance

11 with established continuing property record unitsunit

12 Was the document entitled CONSOLIDATED EDISON COMPANY

13 OF NEW YORK INC ACCUMtJLATED PROVISION FOR

14 DEPRECIATION OF ELECTRIC PLANT AS OF DECEMBER 31 2003

15 2004 2005 2006 AND 2007 set forth as Exhibit

16 AP-4 prepared under your direction and supervision

17 Yes it was

18 MARK FOR IDENTIFICATION AS EXHIBIT AP-4

19 Please describe thisthi exhibit

20 ThisThi exhibit showsshow the accumulated provision for

21 depreciation of Electric Plant in Service as of

22 December 31 2003 2004 2005 2006 and 2007 The

23 amountsamount shown on thisthi exhibit are taken from the booksbook

24 and recordsrecord of the Company Company witnesswitnes
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HutchesonsHutcheson testimony addressesaddresse the accumulated

provision for depreciation

show you document entitled CONSOLIDATED EDISON

COMPANY OF NEW YORK INC REVENUESREVENUE AND OPERATING

EXPENSE DATA set forth as Exhibit AP-5 and

ask you if it was prepared under your direction and

supervision

Yes it was The first page containscontain an index of the

10 schedulesschedule included in the exhibit

10 MARK FOR IDENTIFICATION AS EXHIBIT AP-5

11 Will you describe Schedule of thisthi exhibit

12 Schedule page is statement of Electric Operating

13 Income before income taxestaxe by component for the

14 historic year the twelve monthsmonth ended December 31

15 2007 and for the rate year ending March 31 2010

16 Column showsshow the data as recorded on the CompanysCompany

17 booksbook of account for the historic year Column

18 reflectsreflect the changeschange made to normalize the historic

19 year costscost and to provide for increased or decreased

20 costscost and activity levelslevel or other linkage to arrive at

21 the rate year estimate shown in column The historic

22 year revenuesrevenue and costscost were developed from variousvariou

23 schedulesschedule from Exhibit AP-l Total electric

24 other operating revenuesrevenue are shown on page of
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Schedule of Exhibit AP-5 whereaswherea operation and

maintenance expensesexpense by cost element as summarized on

page of Schedule are detailed in thisthi exhibit on

Schedule page and were developed from variousvariou

other schedulesschedule in the exhibitsexhibit we are presenting

Page detailsdetail the costscost classified as taxestaxe other than

income taxestaxe

How were salessale revenuesrevenue and associated fuel costscost

developed for the rate year

10 The Forecasting Panel provided the salessale forecast The

11 changeschange in that forecast from the historic year to the

12 rate year are explained in their testimony Fuel costscost

13 were developed by Company witnesswitnes Holtman and fuel

14 costscost were then adjusted by us to an accounting basisbasi

15 to reflect deferred accounting for these costscost

16 prescribed by the Commission

17 How were Other Operating RevenuesRevenue and Other Operating

18 Income DeductionsDeduction as shown on line and linesline 83 85

19 of Schedule page determined

20 The historic year levelslevel were developed from Exhibit

21 AP-1 We developed the rate year forecastsforecast for

22 Other Operating RevenuesRevenue and TaxesTaxe Other than Income

23 TaxesTaxe These itemsitem are shown on Schedule pagespage

24 and respectively Company witnesswitnes Hutcheson
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developed the rate year level for Depreciation and

Amortization expense as shown on Schedule pagespage

and6

Please explain the derivation of the operation and

maintenance expensesexpense for the rate year shown on pagespage

and 3A of Schedule

These pagespage show the derivation of the projected costscost

in the rate year from the historic yearsyear costscost Page

3A providesprovide the detailsdetail for line 77 Other of page

10 VariousVariou Company witnesseswitnesse including the Accounting

11 Panel will explain normalizing adjustmentsadjustment and program

12 changeschange In addition our testimony explainsexplain general

13 escalation and labor escalation as shown on SchedulesSchedule

14 and of Exhibit AP-5 Schedule summarizessummarize the

15 historic and rate yearsyear operation and maintenance

16 expensesexpense by Major Account Group MAG function and

17 the changeschange between the two periodsperiod The totalstotal

18 correspond to Schedule page Schedule showsshow the

19 historic year elementselement of expense by MAG

20 Please continue with Schedule

21 Schedule showsshow summary by function of the operating

22 and maintenance expensesexpense for the historic year by MAG

23 and the changeschange in the forecast to the rate year ending

24 March 31 2010 It also includesinclude summary pagespage
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of the normalizationsnormalization and program changeschange by

projectsproject within categoriescategorie the responsible witnesseswitnesse

and the allocation to the electric department where

appropriate These normalizationsnormalization and program changeschange

are also reflected in SchedulesSchedule and respectively

by cost element When normalizing adjustment or

program change affectsaffect an individual element of

expense thisthi is shown as an addition or subtraction

from the historic year at the historic year price

10 level As explained in thisthi testimony and by other

11 Company witnesseswitnesse we would note that many of these

12 program changeschange simply reflect the continuation of

13 programsprogram approved by the Commission in its 2008 Order

14 Please describe SchedulesSchedule and 10 of Exhibit AP

15

16 Schedule showsshow the CompanysCompany electric operating and

17 maintenance expensesexpense subject to escalation Schedule

18 10 listslist cost elementselement that the Company expectsexpect to

19 update during thisthi proceeding and the witnesseswitnesse

20 sponsoring these cost elementselement However there may be

21 othersother and if so the Company will provide

22 notification at the appropriate time The Company

23 updatesupdate will as alwaysalway reflect the CommissionsCommission

24 Policy Statement on test periodsperiod

37



ACCOUNTING PANEL ELECTRIC

OTHER OPERATING REVENUESREVENUE

DoesDoe Exhibit AP-5 show the detailsdetail of Other

Operating RevenuesRevenue

Yes Schedule page of Exhibit AP-5 showsshow

the detailsdetail of Other Operating RevenuesRevenue both in the

historic and rate yearsyear The historic year level of

$632.161 million is forecasted to decrease by $381.769

million for rate year level of $250.392 million

Please explain the first item MiscellaneousMiscellaneou Service

10 RevenuesRevenue

11 ThisThi item representsrepresent the CompanysCompany forecast of variousvariou

12 chargescharge to customerscustomer resulting from miscellaneousmiscellaneou

13 tariff chargescharge for no accessacces meter recovery meter

14 reconnection and collection chargescharge for field callscall and

15 other The forecast is based on the historic three-

16 year average

17 Please explain the next item Rent from Electric

18 Property

19 Rent from electric property representsrepresent income from

20 cable TV pole attachmentsattachment easementseasement and variousvariou

21 amountsamount billed by the Company for usage of its

22 transmission and distribution facilitiesfacilitie The forecast

23 of revenue included an analysisanalysi of the termsterm of some of

24 the CompanysCompany rental agreementsagreement The decrease of some
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$2.9 million from the historic year reflectsreflect the

expiration of leaseslease with Nextel Omnipoint and Verizon

for attachment of antennasantenna to the CompanysCompany

transmission towerstower at certain locationslocation and the

expiration of leaseslease with existing miscellaneousmiscellaneou

tenantstenant on propertiespropertie the Company purchased for two

substationssubstation i.e the GowanusGowanu Expansion and QueensQueen

Transmission Station We are aware that most of the

tenantstenant have moved or will move by year-end One

10 tenant Verizon has exercised its option to renew the

11 existing lease If there are any significant changeschange

12 we will reflect them in the update stage of thisthi

13 proceeding

14 How was the line interdepartmental RentsRent revenue of

15 $11.063 million for the rate year developed

16 ThisThi revenue representsrepresent carrying chargescharge that the

17 electric department chargescharge the gas and steam

18 departmentsdepartment for electric facilitiesfacilitie used jointly with

19 gas and steam Carrying chargescharge on shared facilitiesfacilitie

20 include componentscomponent for rate of return depreciation and

21 taxestaxe The carrying chargescharge are applied to the book

22 cost of the facility The interdepartmental rentsrent

23 revenue for the historic year and rate year were

24 derived from the joint usage of the head house at Hell
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Gate Station with the gas department facilitiesfacilitie at

East River station with the steam department and

portion of common utility plant

Please continue

Transmission of Energy representsrepresent revenuesrevenue from the

transmission of energy under bundled firm transmission

agreementsagreement primarily with NYPA LIPA and three

municipalitiesmunicipalitie in Long Island NY The Company

forecast is the same as the historic year as these

10 revenuesrevenue do not normally fluctuate Transmission

11 Service ChargesCharge TSC line representsrepresent daily

12 transmission wheeling transactionstransaction scheduled through

13 the NYISO ThisThi type of revenue is not guaranteed and

14 cannot be estimated with any degree of certainty and

15 with respect to the wholesale Transmission Service

16 CreditsCredit effortseffort are currently underway to eliminate

17 these chargescharge at all seamsseam Effective April 2008

18 per the 2008 Order under the MAC TSC revenuesrevenue

19 received from non-firm transmission contractscontract are to be

20 deferred for the future benefit of customerscustomer

21 Please explain line RD VenturesVenture

22 ThisThi item representsrepresent the royaltiesroyaltie the Company received

23 from the sale of CECIL robotsrobot which are used to

24 inspect and clean nuclear steam generatorsgenerator We

40



ACCOUNTING PANEL ELECTRIC

forecast no further revenuesrevenue for the rate year as CECIL

robot technology is aging and no additional salessale are

anticipated

Please continue with Purchased Capacity from CustomersCustomer

Line representsrepresent the accounting entriesentrie related to the

purchase of installed capacity from customerscustomer under the

tariff leaf Rider Purchase of Installed Capacity

Under thisthi tariff the Company payspay the customer for

each kW of installed capacity and includesinclude the amountsamount

10 as part of the monthly MSC and MAC calculationscalculation for

11 recovery from all customerscustomer At the time of purchase

12 purchased power expense is charged and regulatory

13 liability account is credited When the Company

14 recoversrecover the cost from customerscustomer the liability account

15 is charged and an Other Operating Revenue account is

16 credited to offset the recovery from customerscustomer We do

17 not have forecast for thisthi item as it is impossible

18 to estimate the level of capacity the Company will

19 purchase for the year

20 Maintenance of Interconnection FacilitiesFacilitie line of

21 $2.183 million reflectsreflect the net reimbursement of

22 certain expensesexpense the Company incursincur for the

23 interconnection of the East Coast Power plant to the
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Con Edison system The forecast for the rate year is

similar to the historic year

ExcessExces Distribution FacilitiesFacilitie line represent

tariff paymentspayment from customerscustomer for distribution

facilitiesfacilitie provided by the Company in excessexces of those

normally provided the rate year amount of $2.559

million was based on the historic three-year average

Late Payment ChargesCharge line 10 include revenuesrevenue from

residential and non-residential customerscustomer the estimate

10 was based on the historic three-year average of late

11 payment chargescharge to salessale revenuesrevenue The factor of

12 0.003495 was then applied to the rate year salessale

13 forecast to arrive at late payment chargescharge of $25.750

14 million

15 Please describe line 11 CBS Outdoor Settlement

16 Columbia Broadcasting System CBS Outdoor Settlement

17 refersrefer to the reversal on the CompanysCompany booksbook in

18 December 2007 of an accrual made in December 2006 of

19 $600000 for unmetered service to bus sheltersshelter that CBS

20 Outdoor maintained The payment of $575000 was made

21 by CBS in December 2007

22 What servicesservice are provided on linesline 12 through 14

23 RevenuesRevenue from Meter Reading ServicesService line 12 are

24 revenuesrevenue the Company receivesreceive for reading water metersmeter
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for the City of New York and Westchester The forecast

for the rate year is based on the historic three-year

average for these revenuesrevenue RevenuesRevenue from The Learning

Center line 13 result from its providing training and

conference servicesservice to outside partiespartie The forecast

was also based on the historic three-year average

Line 14 AS Capitalized representsrepresent correction on

the CompanysCompany booksbook AS Capitalized representsrepresent the

capitalization for administrative and supervisory

10 expensesexpense applicable to construction and certain other

11 work in progressprogres ordersorder In 2004 and 2005 the Company

12 overcapitalized such costscost on its booksbook As result

13 the Company made correction on its booksbook in January

14 2007 by reducing the capitalization on net plant In

15 addition as the overcapitalization contributed an

16 increase in earningsearning for the rate yearsyear ended March 31

17 2004 and 2006 that were shared with customerscustomer pursuant

18 to the rate plansplan in effect the January 2007

19 correction entry also corrected the earningsearning set aside

20 for customerscustomer of $5.8 million Pursuant to the rate

21 plan adopted in Case 04-E-0572 2005 Rate Plan the

22 Company offset regulatory liabilitiesliabilitie against an equal

23 amount of regulatory assetsasset deferred as of the end of

24 the second rate year i.e the twelve monthsmonth ended
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March31 2007 ThisThi offset was filed with the

Commission on April 16 2007 and thisthi item was

included in the offset

Please continue with line 15 Cablevision Settlement

In December 2005 reserve of $1.2 million was

recorded on the CompanysCompany booksbook for the settlement of

dispute with Cablevision regarding unmetered servicesservice

in the Bronx NY In September 2006 an additional

reserve of $1.1 million was recorded In April 2007

10 the Company reached an agreement for payment from

11 Cablevision of $2 million for the outstanding amount

12 As the Company had received $500000 payment in

13 August 2005 pending resolution and the balance of $1.5

14 million in May 2007 the $2.3 million reserve was

15 reversed on the booksbook

16 Line 16 representsrepresent income earned by the Company from

17 the Fuel Management Program The Company seeksseek to

18 optimize the value of its storage capacity through the

19 storage of fuel for third partiespartie fuel oil exchangesexchange

20 and sublet bargesbarge The revenuesrevenue are derived by of

21 system transactionstransaction and we estimated $134000 for the

22 rate year ThisThi information was provided to us by

23 Company witnesswitnes Holtman and will be updated later in

24 thisthi proceeding if any major changeschange occur
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Please explain line 17 KeySpan Settlement

Con Edison and Keyspan reached settlement agreement

that obligated the Company to refund overpaymentsoverpayment

relative to the transmission chargescharge Keyspan owesowe under

the NYISO Netting Tariff Under the tariff Keyspan is

excused from transmission chargescharge during any month in

which its generator output exceedsexceed the power they used

in their auxiliary equipment ThisThi refund is partially

offset in the historic period by paymentspayment the Company

10 received for the use of equipment at the Ravenswood

11 generating station through facilitiesfacilitie fee and

12 delivery service fee

13 What is the line item entitled ProceedsProceed from Sale of

14 TCC5

15 In the interest of mitigating the base rate increase

16 we have included on line 18 $150 million of projected

17 auction proceedsproceed from the sale of Transmission

18 Congestion ContractsContract TCC consistent with the

19 treatment of TCC revenuesrevenue in Case 07-E-0523

20 DifferencesDifference between actual revenuesrevenue and the $150

21 million will be reconciled through an existing tariff

22 mechanism in the MAC

23 Please continue with line 19 NYPA Street Lighting

24 Settlement
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ThisThi item representsrepresent settlement between the Company

and the City of New York regarding street lighting

service overchargesovercharge The Company had reserved $5

million prior to the historic period In July 2007

the Company paid $5073601 and the difference of

$73601 was reclassified

Line 20 Time Warner Settlement representsrepresent the

settlement with Time Warner regarding unmetered

servicesservice in Staten Island NY The agreement called

10 for Time Warner to pay $1 million of the $1.7 million

11 disputed back billingsbilling and reserve of $640000 was

12 recorded on the CompanysCompany booksbook in September 2006 In

13 April 2007 the Company received payment of $640000

14 and the reserve was reversed

15 Line 21 Sithe Agreement representsrepresent subordinated

16 paymentspayment we receive from Sithe Global Power ThisThi item

17 is collected and reflected in the CompanysCompany rate year

18 MAC revenuesrevenue and is offset here at $2.263 million

19 Please continue with line 22 POR Discount

20 POR Discount representsrepresent the discount on receivablesreceivable

21 purchased by the Company from ESCOsESCO The Company

22 intendsintend to continue with the purchase of receivablesreceivable

23 program and projectsproject the POR discount at the historic

24 level
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Line 23 ESCO/MarketersESCO/Marketer Bill ChargesCharge relatesrelate to the

CompanysCompany consolidated billing to customerscustomer for our

electric delivery servicesservice and the ESCOsESCO supply of

energy The forecast for the rate year is $4.608

million based on the current POR billsbill with single or

dual servicesservice

Line 24 is entitled ADR Tax BenefitsBenefit due CustomersCustomer

Please explain thisthi line item

ThisThi item relatesrelate to petition that the Company filed

10 in August 2006 in Case 06-E-0990 requesting

11 authorization to correct an accounting error recorded

12 on the booksbook related to Asset Depreciation Range

13 ADR tax balancesbalance that should have been amortized to

14 income and to set aside for customerscustomer benefit the

15 impact on electric and steam ratesrate of correcting the

16 amortization of deferred AJR taxestaxe The accounting

17 error occurred during the 2000-2004 period Annual

18 deferred income tax expensesexpense recorded for those yearsyear

19 were overstated As result the Company proposed to

20 record an entry to correct the deferred ADR taxestaxe that

21 should have been amortized during the 2000-2004 period

22 in 2007 The Company also proposed to defer an amount

23 due customerscustomer to reflect the rate impact of correcting

24 the deferred ADR taxestaxe under the termsterm of prior rate
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plansplan For electric customerscustomer liability of $47.4

million for ADR tax benefitsbenefit collected for the period

2005-2008 was set aside As result of the

CommissionsCommission Order in Case 06-E-0990 the Company

reversed $44.8 million of deferred taxestaxe on ADR

property for the period 2000-2004

Line 25 is entitled ERRP Maintenance Accounting

Please explain thisthi item

Line 25 ERRP Maintenance Accounting relatesrelate to the

10 allowance of $7.5 million for maintenance costscost per

11 Case 04-E-0572 The actual maintenance expensesexpense for

12 ERRP are not incurred ratably as they were reflected in

13 the CompanysCompany revenue requirement and the Joint

14 Proposal recognizesrecognize thisthi by allowing the Company to

15 normalize the variation To accomplish thisthi the

16 CompanysCompany booksbook reflect the allowance ratably in an

17 expense account with concomitant credit to

18 liability account As actual costscost are incurred they

19 are charged to the liability account The debit of

20 $2.6 million reflectsreflect the variation between the

21 expensesexpense incurred for the maintenance of ERRP as

22 compared to the rate allowance ThisThi item has been

23 normalized for the rate year

24 Please continue
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Line 26 S02 Allowance representsrepresent the rate year

forecast of S02 AllowancesAllowance to be credited to customerscustomer

In addition as discussed later in our testimony we

propose to credit customerscustomer $5.7 million based upon

electricselectric share of anticipated proceedsproceed from the sale

of S02 creditscredit ThisThi amount is net of $2 million to be

used for an environmental excellence fund Company

witnesswitnes Price discussesdiscusse these creditscredit and the fund in

his testimony

10 What is the next grouping entitled Regulatory

11 Accounting

12 These itemsitem reflect the accounting impactsimpact of variousvariou

13 Commission decisionsdecision and they generally are not

14 applicable to the rate year

15 Line 27 TD Expense DeferralsDeferral reflectsreflect the carrying

16 chargescharge recorded on the booksbook for its transmission and

17 distribution capital expendituresexpenditure that were greater

18 than the capital target provided in the settlement

19 agreement approved by the Commission in Case 04-E-0572

20 ThisThi item is not applicable to the rate year

21 Line 28 NYS Tax Law ChangesChange representsrepresent the

22 reconciliation for the collectionscollection from customerscustomer for

23 the New York State Income tax law change of 2000 per

24 Case 00-M-l556 While the state income tax is
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currently in base ratesrate and no longer reconciled the

MTA portion is not and the accounting related to thisthi

portion continuescontinue However for the rate year the

assumption is that there is no difference between the

collection and the expense

Line 29 Rate Increase Accrual representsrepresent the

accounting related to the rate relief the Company

received for Rate Year of the 2005 Rate Plan in Case

04-E-0572 of $220.4 million of which $58.6 million was

10 attributable to the second rate year of that plan The

11 CompanysCompany accounting was to accrue the revenuesrevenue in the

12 second rate year and then reverse the accrual in the

13 third rate year

14 Line 30 Retention of Property Tax Incentive relatesrelate

15 to the CompanysCompany retention of the 14 percent incentive

16 on the variousvariou property tax refundsrefund

17 Line 31 Demand Response Program reflectsreflect the

18 CompanysCompany incentive earned under Case 04-E-0572 The

19 Company earned through December 2006 an incentive of

20 $10.5 million based upon reduction of 468.722 MW and

21 an incentive allowance of $22500/MW ThisThi incentive

22 was recorded in 2007 Offsetting thisthi incentive was

23 $2.9 million of net demand response program costscost

24 recovered through the MPC for net of $7.6 million
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Line 32 Retail Choice Program representsrepresent the

incentive the Company earned regarding the Retail

Choice Demand billed customerscustomer participating in the

Retail Choice program

Line 33 Rate Case DeferralsDeferral representsrepresent the accounting

for the one-time $100 million settlement charge to

settle prior period pension accounting issuesissue per Case

04-E-0572

Line 34 Amortization of the Sale of Chelsea Property

10 representsrepresent the amortization of the proceedsproceed from the

11 CompanysCompany Chelsea.property LinesLine 35 and 36 represent

12 the amortizationsamortization of variousvariou deferralsdeferral resulting from

13 Case 04-E-0572

14 Please continue with line 37

15 Amortization of W24th Street Rental Income representsrepresent

16 rent income that was provided for by the CompanysCompany sale

17 of its 405-427 24 St Chelsea property per Case

18 06-M-0504 The CompanysCompany rent income of $2.412 million

19 from that property was included in base ratesrate and as

20 result of the sale the Company was permitted to deduct

21 from the grossgros sale price the foregone rent income

22 The Company amortized the rent to income over the term

23 of the 2005 Rate Plan per Case 04-E-0572 The entriesentrie

24 will not be necessary in the rate year
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Line 38 representsrepresent the reconciliation of interference

expensesexpense to the amount allowed in ratesrate In March

2007 the Company booked final reconciliation amount

of $5.0 million for the rate year ended March 31 2007

The Company had underspent the target set in the 2005

Rate Plan for the second rate year In September and

December 2007 an estimated $7.4 million representing

an underspending for the third rate year ended March

2008 was also booked

10 Line 39 Interest on Purchase of ReceivablesReceivable Program

11 representsrepresent related interest accrued on the revenuesrevenue

12 generated from the discount of the purchasespurchase of ESCO

13 receivablesreceivable Line 40 System BenefitsBenefit Charge

14 Deferral reflectsreflect the reconciliation of SBC revenue

15 collectionscollection with the level of expense Line 41 DC

16 Service Incentive representsrepresent the offsetting of the

17 costscost of the DC Service Incentive program ThisThi

18 program is no longer available

19 Line 42 reflectsreflect the recovery of the non-fuel operating

20 costscost of the 74th59th Street StationsStation from electric

21 customerscustomer As the operating costscost of the stationsstation are

22 carried on steam booksbook the Company offsetsoffset the

23 increased operating costscost to steam via credit entry
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to steam Other Operating RevenuesRevenue with concomitant

debit to electric Other Operating RevenuesRevenue

Please continue with Line 43 Low Income Program

The Company recorded discountsdiscount under the Low Income

Program provided to customerscustomer in excessexces of amountsamount

provided in base ratesrate per Case 04-E-0572 as

Regulatory Asset

TCC Auction ProceedsProceed line 44 representsrepresent the offset to

salessale revenuesrevenue for the reduction to wholesale

10 customerscustomer billsbill for their portion of TCC auction

11 proceedsproceed refunded on monthly basisbasi

12 Line 45 Electric Service Reliability Penalty relatesrelate

13 to the CompanysCompany incurrence of penaltiespenaltie under the

14 electric service reliability performance mechanism

15 CAIDI and SAIFI pursuant to Case 04-E-0572 ThisThi is

16 not forecasted to recur during the rate year and was

17 therefore normalized out for the rate year

18 Line 46 Migration Incentive representsrepresent $3.9 million

19 recorded in March 2007 for incentivesincentive earned for the

20 rate year ended March 31 2007 $218000 was recorded

21 for the migration incentive for which the Company by

22 March 2007 reached the $4 million maximum incentive

23 available and $3.7 million for the retention incentive

24 Also included in thisthi line is $5.5 million of
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amortization of the previouspreviou incentivesincentive earned for

net debit to Other Operating RevenuesRevenue of $1.7 million

ThisThi was normalized out for the rate year

Line 47 reflectsreflect miscellaneousmiscellaneou activity and for the

rate year we did not project any such activity

DEPRECIATION AND AMORTIZATION

Please explain Depreciation and Amortization shown on

10 Exhibit AP-5 Schedule page

11 Depreciation and amortization expense using existing

12 ratesrate in effect is projected for the rate year to be

13 $595837000 ThisThi was provided to us by Company

14 witnesswitnes Hutcheson and is discussed in his testimony

15 DetailsDetail are further shown in Exhibit AP-5

16 Schedule pagespage and

17 TAXESTAXE OTHER THAN INCOME TAXESTAXE

18 Please explain the line itemsitem on your Schedule page

19 TaxesTaxe Other than Income TaxesTaxe

20 The first item is Property TaxesTaxe consisting of New York

21 City real estate and special franchise taxestaxe and

22 upstate and Westchester County property taxestaxe for the

23 historic year applicable to electric operationsoperation of

24 $629175000 and $92441000 respectively The rate
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year forecast totaling $936205000 was provided to us

by Company witnesswitnes Hutcheson and is described in his

testimony Line representsrepresent the reconciliation of

actual property taxestaxe to the levelslevel established per the

current rate plan per Case 04-E-0572 The line item is

not applicable to the rate year

How did you calculate Revenue TaxesTaxe for the rate year

online4

Revenue taxestaxe derived from MAC and MSC revenuesrevenue

10 embedded in the Forecasting PanelsPanel electric salessale

11 revenuesrevenue are $192258 000 To thisthi we added revenue

12 taxestaxe applicable to Other Operating RevenuesRevenue such as

13 late payment charge revenuesrevenue and other for total of

14 $193284000

15 Please describe the increase in Payroll TaxesTaxe line

16 The increase in payroll taxestaxe is due principally to the

17 increase in base wageswage subject to FICA Payroll taxestaxe

18 of $7.980 million relating to additional human

19 resourcesresource requested in thisthi filing is also included

20 The Company will revise payroll taxestaxe for known

21 changeschange if any in the FICA rate and base in the

22 update stage of thisthi proceeding Any change in payroll

23 taxestaxe resulting from tax legislation in any

24 jurisdiction as well as any revisionsrevision for additional
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human resourcesresource will also be reflected later in the

update stage of thisthi proceeding

Please explain the increase in SalesSale and Compensating

Use Tax line

The Company accruesaccrue the New York State and local use

tax by summarizing chargescharge from the accountsaccount payable

invoice system and materialsmaterial and suppliessupplie requisitioned

from inventory from the MaterialsMaterial Management System to

determine the tax basisbasi Based on the coding assigned

10 to the itemsitem the tax is calculated and charged on

11 these transactionstransaction to work ordersorder and accountsaccount on an

12 automated basisbasi liability account and work order

13 accumulatesaccumulate the total taxestaxe charged to other Company

14 accountsaccount Using summarized data the Tax Department

15 preparesprepare worksheet that calculatescalculate the total tax To

16 properly record the capitalized and expensed portion

17 we compare thisthi calculation with the total salessale tax

18 accrued in the liability account and work order The

19 difference between the calculated tax liability and the

20 total of the balance in the accrued liability account

21 and work order is expensed or credited to the electric

22 gas and steam servicesservice CreditsCredit may arise due to the

23 non-taxability of itemsitem that were originally taxestaxe

24 prior period tax audit adjustmentsadjustment and correctionscorrection
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The Company doesdoe not project any difference between the

tax liability and the contra accountsaccount for the rate

year

Please continue with line Subsidiary Capital Tax

Subsidiary capital tax is the tax that New York City

imposesimpose on Consolidated Edison Inc.sInc. CEI

ownership of Consolidated Edison Company of New York

Inc the Company because the Company is not

included in CEIsCEI New York City corporate franchise tax

10 return The forecast of the subsidiary capital tax was

11 based on the average historic growth in capital from

12 2004 through 2007 and the allocation electric

13 operationsoperation is $5229000

14 Please explain the ReceiptsReceipt Tax on line

15 ThisThi tax is imposed by NYC on grossgros receiptsreceipt derived

16 from electricity sold in certain partspart of the BoroughsBorough

17 of Richmond and Brooklyn as authorized by former

18 villagesvillage now comprising Richmond and as requirement

19 of the franchisesfranchise of predecessor companiescompanie in Brooklyn

20 PaymentsPayment of thisthi tax to municipality under franchise

21 agreementsagreement are deductible from the Special Franchise

22 property tax as provided in Section 626 of the Real

23 Property Tax Law Company witnesswitnes HutchesonsHutcheson forecast

24 of property taxestaxe reflectsreflect thisthi deduction
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Please describe All Other TaxesTaxe line

All other taxestaxe represent minor taxestaxe such as

commercial rent and occupancy tax motor vehicle taxestaxe

state gasoline tax state highway use tax Federal

diesel and gasoline taxestaxe the New York State tax on

insurance premiumspremium and hazardoushazardou waste The rate year

was forecasted using the escalation factor of 5.19

the calculation of which we discussdiscus later in our

testimony

10 NORMALIZING ADJUSTMENTSADJUSTMENT

11 Please discussdiscus each normalization adjustment as

12 reflected in Exhibit AP-5 Schedule for which

13 you are responsible

14 Our first normalizing adjustment line 15 RMS UnitsUnit

15 Capitalized refersrefer to an adjustment for the

16 refurbishment of Transformer Remote Monitoring

17 ReplacementsReplacement and installationsinstallation on networksnetwork for yearsyear

18 2005 and 2006 that were capitalized in error In June

19 2007 the Company determined that these unitsunit were

20 refurbished and not new As result these costscost were

21 expensed and capital accountsaccount credited for $2353900

22 Please continue

23 Our second adjustment relatesrelate to the CompanysCompany DC

24 Service Incentive program line 16 as discussed
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previously in our testimony in Other Operating

RevenuesRevenue The third adjustment on line 18 Steam

Incident normalizesnormalize out the electric-related expensesexpense

incurred during the historic year as result of the

steam incident in July 2007 The cost reflectsreflect

primarily Company labor man-hour labor materialsmaterial and

suppliessupplie and trenching work The fourth adjustment

line 24 AG Expense Capitalized is the same

adjustment we discussed previously in Other Operating

10 RevenuesRevenue earlier Line 25 Reserve for ContingenciesContingencie

11 reflectsreflect the normalization of reserve set up in

12 December 2007 for the Long Island City outage that

13 occurred in 2006

14 Line 26 is entitled SRIP/DIP Please explain thisthi

15 adjustment

16 We are normalizing out of historic expensesexpense the

17 administrative fee related to the Supplemental

18 Retirement Income Plan line and the administrative

19 costscost and gainsgain on participantsparticipant accountsaccount under the

20 Deferred Income Plan line Both are shown on

21 Company witnesswitnes ReyesReye Exhibit HJR-1 AssetsAsset of

22 these plansplan are held in trust fundsfund and are being

23 invested The rate year costscost to administer these
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programsprogram are projected to be offset by the investment

gainsgain generated by the trust fundsfund

Please continue with line 27

Line 27 Write-Off of Consulting ServicesService representsrepresent

the electric allocation of the deferred cost for tax

consulting servicesservice associated with the SSCM tax issue

IRS Code Section 263 The Company deemed thisthi

cost was not likely to be recovered from customerscustomer and

they were written off of the CompanysCompany booksbook in March

10 2007 ThisThi expense will not reoccur in the rate year

11 Line 28 Write-Off MiscellaneousMiscellaneou AccountsAccount Receivable

12 Peekskill representsrepresent the write-off of miscellaneousmiscellaneou

13 customer accountsaccount receivable dating back to 2002 The

14 balance reflectsreflect energy creditscredit that were applied to

15 the CompanysCompany Town of Peekskill customer accountsaccount for

16 allowing an energy refuse facility to operate within

17 the town The creditscredit had been established as

18 miscellaneousmiscellaneou customer accountsaccount receivable and the

19 Company received reimbursement of these creditscredit from

20 fund established by Westchester County CreditsCredit were

21 applied beyond the amount available and these amountsamount

22 were written off in December 2007 ThisThi will not

23 reoccur in the rate year

60



ACCOUNTING PANEL ELECTRIC

The adjustment on line 29 eliminateseliminate the allocation to

electric of the cost of the executive incentive plan

because the Company is not seeking to recover the cost

of thisthi plan through ratesrate in thisthi proceeding Company

witnesswitnes Tai addressesaddresse the CompanysCompany compensation

program for executivesexecutive and management employeesemployee

Please continue

Line 30 reflectsreflect the normalization from the historic

year of MGP/Superfund costscost from our OM expensesexpense as we

10 have proposal that we will discussdiscus later in our

11 testimony in our section regarding the revenue

12 requirement Line 31 Employee PensionsPension representsrepresent the

13 reconciliation adjustment on the CompanysCompany booksbook

14 pursuant to the 2005 Rate Plan ThisThi is not applicable

15 to the rate year Last our three normalizing

16 adjustmentsadjustment on linesline 32 34 represent allocationsallocation to

17 electric operationsoperation of $426000 $1051000 and

18 $1010000 respectively reflecting variousvariou positionsposition

19 in the Finance Tax and Strategic Planning Public

20 AffairsAffair and Law DepartmentsDepartment that were vacant or

21 partially vacant during the historic year

22 For the Finance Tax Department we are normalizing

23 the cost of two Senior Tax Accountant positionsposition which

24 were filled in January 2008 For the Finance
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strategic Planning Department we are normalizing for

the cost of the Vice President Director and an

Analyst which were hired after the end of the historic

year

On linesline 33 and 34 you show normalizationsnormalization for the

Public AffairsAffair and Law DepartmentsDepartment Please explain

them

The normalizationsnormalization are primarily to annualize the cost

of labor in the organizationsorganization The allocation to

10 electric for Public AffairsAffair is $l.051 million and for

11 Law it is $l.OlO million The Public AffairsAffair

12 Department seeksseek to normalize their staffing by 14

13 vacant positionsposition in variousvariou areasarea that interact with

14 the public media elected officialsofficial government

15 bodiesbodie civic and community groupsgroup and local

16 communitiescommunitie The Law Department is requesting to

17 normalize approximately 25 positionsposition within the

18 department

19 PROGRAM CKANGESCKANGE

20 In the CompanysCompany recently concluded Case 07-E-0523 the

21 Company received funding for program changeschange Why is

22 the Company requesting funding for some of the same

23 program changeschange again in thisthi proceeding
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In thisthi filing the historic year is 2007 and the rate

year is the twelve monthsmonth ending March 31 2010

number of what are considered program changeschange in thisthi

filing simply reflect continuation of programsprogram recently

funded by the 2008 Order or did not start in the

historic year As compared to the historic year they

are incremental and thusthu program changeschange in thisthi

filing

What is the first program change you will discussdiscus

10 Line RentsRent ERRP representsrepresent decrease of $2.284

11 million in the electric departmentsdepartment share of annual

12 carrying chargescharge on the investment in the East River

13 Repowering Project primarily due to both declining

14 rate base and change in carrying costscost The $458000

15 increase shown for Interdepartmental RentsRent on line 13

16 is due primarily to an increase in the carrying cost

17 rate due to increasesincrease in property taxestaxe and increased

18 investmentsinvestment in the Hudson Avenue Ravenswood and

19 Astoria tunnelstunnel

20 The Company showsshow negative program change of $3.191

21 million for Storm Reserve on line 23 under MAG 44

22 Please explain the line item

23 The 2008 Order established $5.6 million reserve for

24 stormsstorm in base ratesrate The cost of stormsstorm in 2007 was
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$8.791 million for three major stormsstorm As compared to

the $5.6 million storm reserve actual costscost were

$3.191 million higher The cost of stormsstorm in 2007

included incremental Company labor materialsmaterial and

suppliessupplie overhead work tree trimming etc

In Case 07-E-0523 the Company had requested storm

reserve level of $8 million What level of annual

funding are you proposing here

The Company proposespropose to continue the storm reserve

10 level at $5.6 million Although the Company believesbelieve

11 that history including 2007 costscost indicatesindicate that the

12 level should be higher closer to our original proposal

13 of $8 million in Case 07-E-0523 as mitigation

14 measure the Company is opting to maintain the request

15 at the level set by the Commission in the 2008 Order

16 How doesdoe the Company account for thisthi reserve

17 The Company would defer the revenuesrevenue collected from

18 customerscustomer with journal entry debiting Other Operating

19 RevenuesRevenue and crediting new Regulatory Liability

20 account The liability account will accumulate the

21 deferred revenuesrevenue until such stormsstorm do occur at which

22 point the Company will then charge the regulatory

23 liability account for the incremental cost of the

24 stormsstorm There will be periodsperiod when the Company will
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defer the revenuesrevenue without any stormsstorm occurring and

other timestime when the cost of the stormsstorm may exceed the

accumulated revenuesrevenue deferred If at the end of the

rate plan there is balance left due customerscustomer the

Company will propose to roll over the amount into the

next rate case filing and continue thisthi storm reserve

accounting If there is balance due from customerscustomer

i.e costscost over the rate plan exceeded revenuesrevenue

collected thusthu creating regulatory asset the Company

10 will seek recovery of the deferred cost in the next

11 electric base rate filing In addition the Company

12 would seek to continue the storm reserve accounting in

13 the next rate filing but possibly at higher or lower

14 level based on our actual experience over the next few

15 yearsyear

16 Please continue with UncollectiblesUncollectible under MAG 47 line

17 37

18 The rate year level of uncollectiblesuncollectible is based on the

19 projection that write-off as percent of revenuesrevenue

20 will equate to $0.62/$100 two-year average of

21 uncollectible write-off produced an increase of $2.1

22 million The write-off rate for 2007 and 2006 was

23 $.61/$l00 and $.64/$l00 respectively For the first

24 three monthsmonth of 2008 the average factor was $.62/$l00.
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These factorsfactor reflect the recent trend showing

increasing uncollectiblesuncollectible primarily resulting from

escalating energy costscost and the worsening economy

Line 41 Postage capturescapture the proposed increase for

postage costscost to be levied in May 2008 which is above

the increase experienced in May 2007 The impact from

the May 2007 increase was annualized and the applicable

increase was applied to the variousvariou typestype of billsbill

lettersletter and correspondence that the Customer OperationsOperation

10 organization issuesissue

11 Please continue with your program changeschange under MAG 49-

12 Administrative and General beginning with line 47

13 On line 47 we have program change for InjuriesInjurie and

14 DamagesDamage In accordance with prior practice in rate

15 case filingsfiling the rate year level of injuriesinjurie and

16 damagesdamage is equivalent to the annual average of all net

17 claim disbursementsdisbursement for recent three-year period

18 The three-year average which has long been accepted in

19 Con EdisonsEdison rate filingsfiling for the period 2005 through

20 2007 producesproduce $48.032 million of which the allocation

21 to electric is $37.806 million With escalation the

22 rate year amount for injuriesinjurie and damagesdamage is $39.614

23 million The three-year average will be updated during

24 the update stage of thisthi proceeding
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Please continue with line 48

The increase of $8975000 as shown on line 48

Insurance representsrepresent primarily increasesincrease in premiumspremium

for property and liability insurance and WorkersWorker

Compensation Board assessment charge The information

was primarily provided to us by the CompanysCompany insurance

department For the excessexces liability insurance policy

the Company recently concluded negotiationsnegotiation with

variousvariou excessexces liability insurersinsurer As result of

10 those negotiationsnegotiation and to try to reduce costscost the

11 CompanysCompany insurance retention deductible increased from

12 $5 million to $7.5 million for each occurrence for

13 general liability and pollution liability

14 claims/litigation The Company will revise the

15 forecast of insurance premiumspremium later in the update

16 stage of thisthi proceeding for any major changeschange

17 including savingssaving resulting from increasing the

18 deductible from $5 million to $7.5 million

19 The forecast of insurance premium cost reflectsreflect in the

20 rate year level of $4.0 million of insurance refundsrefund

21 from NEIL As is the current practice the Company

22 proposespropose to continue to reflect thisthi refund of $4

23 million in base ratesrate subject to reconciliation In

24 2007 the total refund was $5407905 of which the
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excessexces over $4 million of $1407905 was returned to

customerscustomer through the MPC

Please continue

Line 50 Fringe BenefitsBenefit New EmployeesEmployee representsrepresent

the increase in employee welfare expensesexpense and pensionspension

related to the increase in human resourcesresource as sponsored

by variousvariou Company witnesseswitnesse including the Accounting

Panel In total the Company plansplan to hire some 400 new

employeesemployee The Shared Service PanelsPanel Exhibit AP

10 showsshow the hiring plan by organization The

11 projected cost of their health benefitsbenefit is $4.460

12 million and pension benefitsbenefit are $2.093 million for

13 total of $6.553 million We will update thisthi item

14 along with payroll taxestaxe for changeschange in human resourcesresource

15 or benefit costscost later in the update stage of thisthi

.16 proceeding

17 What is line 51 Financial ServicesService

18 The rate year amount of $7.024 million representsrepresent the

19 electric portion of an increase in miscellaneousmiscellaneou

20 financing costscost feesfee and servicesservice for the CompanysCompany

21 expected increase in financing needsneed to support its

22 increased capital and operating costscost as testified to

23 by variousvariou witnesseswitnesse in thisthi proceeding as well as

24 variousvariou feesfee paid to the rating agenciesagencie We will
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update thisthi later in the update stage of thisthi

proceeding for any significant changeschange to the capital

structure that will affect such costscost

Please discussdiscus PensionsPension OPEBsOPEB on line 52

Line 52 reflectsreflect the actuarially determined level of

expensesexpense for employee pensionspension and other post

employment benefitsbenefit OPEB5 which was based on

study performed by the CompanysCompany actuary Buck

Consultant.sConsultant. dated April 2008 The study was based

10 on the CompanysCompany actual 2007 experience AssumptionsAssumption

11 used in the forecast of pensionspension were discount rate

12 of 6.0 percent and an expected return on plan assetsasset of

13 8.5 percent AssumptionsAssumption for OPEBsOPEB were the same plusplu

14 health care cost trend rate of 8.0 percent for 2008

15 with the rate decreasing gradually to 4.5 percent for

16 2012

17 Please sum up the estimate of the rate year employee

18 pensions/OPEB5 expense that is allocated to electric

19 The net amount of the actuarially determined level of

20 expense for employee pensions/OPEB5 and other paymentspayment

21 net of capitalization allocable to electric for the

22 historic year is $94.496 million The rate year

23 estimated cost allocated to electric is $llO.086

24 million ThisThi excludesexclude $2.093 million of
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pensions/OPEB5 expense for additional human resourcesresource

that we previously discussed

What is the next program change the Panel will discussdiscus

as reflected on Schedule

Electricity and gas used line 53 representsrepresent the

forecast of electricity and gas used at variousvariou Company

locationslocation The cost for electric and gas usage is

based upon cost studiesstudie performed which reviewsreview

electricity and gas usage by the Company other than

10 for the production of electric or steam boiler fuel

11 and their costscost The rate charged to electric for

12 electric usage during the rate year is 13.717

13 cents/kwhr and the rate for gas usage is $7.62/dth both

14 based upon current studiesstudie

15 What is your next program change

16 Our next program change on line 54 relatesrelate to

17 Regulatory Commission expensesexpense The rate year was

18 forecasted based on three-year historic average of

19 rate case expensesexpense and the PSC assessment net of

20 refundsrefund The forecast for the rate year is decrease

21 of $1832000 from the historic year The effect on

22 rate base for working capital is discussed later in our

23 testimony

24 Please continue
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Line 55 representsrepresent an allocation to electric for

decrease in feesfee that the Company will pay to

PricewaterhouseCoopersPricewaterhouseCooper for servicesservice such as auditing

research accounting advice and consultationsconsultation The

amountsamount on linesline 56 and 58 Demand Side Management

DSM and System BenefitsBenefit Charge/Renewable Portfolio

Standard SBC/RPSSBC/RP represent increasesincrease in expensesexpense

that are collected through separate surcharge or the

MAC and are offsetsoffset to the revenuesrevenue

10 What is the next program change that you will discussdiscus

11 Our next program change line 67 representsrepresent an

12 allocation to electric of $l.02l million for the Tax

13 and Strategic Planning DepartmentsDepartment

14 Five incremental employee positionsposition in Finance for

15 the Tax Department These five positionsposition were filled

16 after 2007 at cost of $406000 ThisThi addition of

17 human resourcesresource was approved in Case 07-E-0523

18 .2 The Strategic Planning group is studying two

19 critical issuesissue going forward for which we need expert

20 consulting opinions/analysisopinions/analysi to help the Company define

21 the benefitsbenefit savingssaving or enhanced revenuesrevenue to

22 customerscustomer At thisthi point we feel that there will be

23 negative implicationsimplication for our customerscustomer if the Company

24 ignoresignore these issuesissue
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What is the function of the Strategic Planning group

ThisThi group providesprovide corporate planning servicesservice to the

Company that result in the setting of corporate goalsgoal

and objectivesobjective The group continually assessesassesse the

influencesinfluence on our businessbusines stemming from the industry

the economy and other competitive forcesforce as well as

conductsconduct peer analysisanalysi In order to render strategic

advice for our businessbusines with goal of providing

reliable affordable and clean power Strategic

10 Planning anticipatesanticipate long term trendstrend in the industry

11 and in the economy identifiesidentifie potential responsesresponse to

12 trendstrend performsperform economic analysesanalyse on the implicationsimplication

13 of these trendstrend and formsform potential responsesresponse and

14 developsdevelop waysway to maintain accessacces to competitive

15 capital

16 What are some of the issuesissue Strategic Planning is

17 working on

18 Strategic Planning is currently focusing on emerging

19 issuesissue from the customer perspective such as concern

20 for reliability of supply need for economic energy

21 desire for empowerment and accessacces to solutionssolution

22 assistance with navigation of the industry pressurespressure

23 and call for responsivenessresponsivenes to environmental driversdriver

24 Please continue
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Specifically we are seeking an allocation of $615000

for electric operationsoperation for the cost of consultantsconsultant

hired by thisthi group to perform two studiesstudie each

estimated at $400000 The first study is to identify

and value strategiesstrategie to addressaddres the impact of carbon

uncertaintiesuncertaintie to New York customerscustomer ThisThi study is

estimated to cost $290000 and will be performed during

the rate year The purpose of the study is to analyze

the costscost methodsmethod and timing of carbon reduction

10 initiativesinitiative to fully understand the implicationsimplication of

11 variousvariou pending legislation on our businessbusines and on our

12 customerscustomer and to develop portfolio of carbon

13 reduction solutionssolution

14 The second study is to identify transmission projectsproject

15 that deliver economic clean and renewable power to our

16 customerscustomer ThisThi study is estimated to cost $325000

17 The purpose of the study is to identify and rank

18 order specific transmission investment opportunitiesopportunitie

19 that will enable renewable technologiestechnologie to come to

20 market ii relieve transmission congestion and iii

21 reduce supply costscost while bolstering reliability of the

22 CompanysCompany system to analyze the costscost and benefitsbenefit

23 of such investmentsinvestment and to establish the

24 tirneline for investment opportunitiesopportunitie
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Please continue with the Law Department line 68

The program change of $654000 on line 68 reflectsreflect

funding for ten new staff membersmember in the Law

Department Six of these positionsposition were funded in the

recently concluded Case 07-E-0523 They are the three

positionsposition for recordsrecord retention an attorney

regulatory attorney and regulatory paralegal The

remaining four positionsposition are for regulatory attorney

two administrative clerksclerk and Litigation Support

10 Manager The regulatory attorney is required to assist

11 the Company in responding to the increasing number and

12 complexity of state and federal regulatory issuesissue

13 arising in the Company-specific and generic proceedingsproceeding

14 involving among othersother FERC compliance mattersmatter long-

15 term planning jurisdictional issuesissue

16 efficiency/conservation and ratemaking The Law

17 DepartmentsDepartment general litigation work requiresrequire two

18 additional clerical positionsposition to handle litigation

19 claimsclaim and collection work that is frequently subject

20 to backlog as they do not have staff to effectively

21 handle the routine claimsclaim and litigation mattersmatter

22 especially during timestime when we redirect our existing

23 staff to focusfocu on high-volume claim and litigation

24 processing and incident response The Litigation
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Support Manager is required to design and implement

litigation support system for the group Since the

Company doesdoe not currently have system in place we

do not have the in-house expertise to handle thisthi

responsibility

Please continue with line 69

The next and last program change AS Transfer Credit

relatesrelate to increased capitalization of the

administrative function in the Company as it relatesrelate to

10 increased capital spending described throughout thisthi

11 filing ThisThi filing reflectsreflect the CompanysCompany plansplan to

12 spend some $400.7 million more in the rate year than is

13 reflected in the historic year and as result more

14 of the administrative function primarily salary

15 related will be capitalized ThisThi is estimated at

16 credit of approximately $3.767 million

17 GENERAL ESCALATION

18 Please describe how you escalated certain costscost and the

19 general escalation rate you used

20 The general escalation rate is applied to costscost

21 anticipated to increase as the result of inflation

22 The labor content was extracted from each element of

23 expense and the residual amountsamount were then escalated

24 using general escalation rate that reflectsreflect the
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overall anticipated rate of inflation except.f or

certain costscost like health care costscost as addressed by

Company witnesswitnes ReyesReye

Please describe the general escalation rate you used

The general escalation factor is based on the projected

increase in the GrossGros Domestic Product GDP price

deflator

The actual GDP deflator used was published as of March

31 2008 by the U.S Department of Commerce and the

10 forecastsforecast were from the Blue Chip Economic IndicatorsIndicator

11 dated March 10 2008 The quarter ending March 31

12 2010 was derived from the Blue Chip quarterly rate

13 forecast which was projected at 2.39 percent annually

14 from the fourth quarter of 2007 to the first quarter of

15 2009 Utilizing these forecastsforecast we calculated the

16 increase from the average of the historic year through

17 the average of the rate year to be 5.19 percent As

18 with past practice in the CompanysCompany rate casescase we will

19 update the inflation factorsfactor to reflect the latest

20 available inflation forecastsforecast later in thisthi proceeding

21 LABOR ESCALATION

22 Please explain the derivation of the 7.78 percent labor

23 factor used to escalate the historic year labor expense

24 level to the rate year
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As shown on Exhibit AP-5 Schedule page

column total Company salariessalarie and wageswage or the

twelve monthsmonth ended December 31 2007 amounted to

$1206333000 Straight-time union labor includesinclude

temporary summer employeesemployee For the rate year total

Company salariessalarie and wageswage as shown in column

amount to $1300145000 The increase of $93812000

in total Company labor dollarsdollar from the historic year

level to the rate year level representsrepresent 7.78 percent

10 increase ThusThu we assumed the same factor to escalate

11 the historic Company labor amount for electric

12 operationsoperation to arrive at the rate year amount

13 Please describe the development o.f the total Company

14 rate year labor forecast

15 As shown on Exhibit AP-5 Schedule starting

16 with the total number of employeesemployee on roll with pay for

17 the week ended December 31 2007 of 13797 we assumed

18 percent annual productivity reduction from January

19 2008 to March 2010 to arrive at the average number of

20 employeesemployee during the rate year of 13556 reduction

21 of over 200 employeesemployee from the historic year The

22 productivity savingssaving assumption has lowered the labor

23 escalation factor by percent 9.78 percent to 7.78

24 percent per Schedule The CompanysCompany labor and
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labor-related forecastsforecast for the rate year were

developed based on the 7.78 percent factor

Please continue

Schedule page showsshow the computation of the

average wageswage and salariessalarie in the rate year for Weekly

and Management employeesemployee For Weekly employeesemployee we

assumed general wage increase of 3.5 percent in June

2008 and June 2009 and the effect of the semi-annual

progression increasesincrease of 0.7 percent in October 2009

10 and 0.6 percent in February 2010 These ratesrate are all

11 pursuant to the labor agreementsagreement with the unionsunion

12 representing the weekly employeesemployee For Management

13 employeesemployee we assumed 3.5 percent merit increase in

14 April 2008 and April 2009 As the CompanysCompany contract

15 with its Local 1-2 union employeesemployee expire in June 2008

16 the Company will update for any significant changeschange

17 related to the new contract later in thisthi proceeding

18 Please continue

19 Having developed the rate year average staffing levelslevel

20 and average ratesrate of pay we then used these amountsamount to

21 develop the total Company rate year straight-time wageswage

22 and salariessalarie as shown on Schedule page

23 Please explain Schedule page
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Page showsshow the calculation of salariessalarie and wageswage

other than straight-time payrollspayroll In the historic

year actual weekly premium time and overtime payrollspayroll

were $26703000 and $129804000 respectively We

then increased these historic year payrollspayroll by the

estimated contractual wage awardsaward Management

compensatory time is determined by starting with the

historic year level of $34017000 and then applying

the average rate of increase as previously determined

10 to arrive at the rate year amount

11 AVERAGE RATE BASE PLANT

12 Has the Accounting Panel prepared projectionsprojection of plant

13 balancesbalance for the twelve monthsmonth ending March 31 2009

14 and March 31 2010 appraising the impact of the current

15 construction and retirement programsprogram on the electric

16 departmentsdepartment average rate base

17 Yes we have

18 Was the two page tabulation the first entitled

19 ESTIMATED NET PLANT ELECTRIC TWELVE MONTH AVERAGE

20 ENDING MARCH 31 2010 and the second ESTIMATED NET

21 PLANT ELECTRIC DECEMBER 31 2007 MARCH 31 2009

22 prepared under your supervision and direction

23 Yes it was

24 MARK FOR IDENTIFICATION AS EXHIBIT AP-6
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What doesdoe thisthi exhibi.t show

Page of thisthi exhibit showsshow the projected average net

plant for the twelve monthsmonth ending March 31 2010

Page of the exhibit showsshow the estimated monthly

balancesbalance from December 31 2007 through March 31 2009

that served as basisbasi for our rate year projectionsprojection

The first column showsshow the book cost of plant the

second column showsshow the accumulated provision for

depreciation and the third column showsshow the resulting

10 net plant

11 Was the two page tabulation the first entitled

12 ESTIMATED CONSTRUCTION WORK IN PROGRESSPROGRES ELECTRIC

13 TWELVE MONTH AVERAGE ENDING MARCH 31 2010 and the

14 second ESTIMATED CONSRUCTION WORK IN PROGRESSPROGRES

15 ELECTRIC DECEMBER 31 2007 MARCH 31 2009

16 prepared under your supervision and direction

17 Yes it was

18 MARK FOR IDENTIFICATION AS EXHIBIT AP-7

19 What doesdoe thisthi exhibit show

20 Page of thisthi exhibit showsshow the projected construction

21 work in progressprogres balancesbalance for the twelve monthsmonth ending

22 March 31 2009 Page of the exhibit showsshow the

23 estimated monthly balancesbalance from December 31 2007

24 through March 31 2009 that served as basisbasi for our
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rate year projectionsprojection The first column showsshow the

total construction work in progressprogres balancesbalance for

electric plant the second column showsshow the interest

bearing construction work in progressprogres and the third

column showsshow the resulting non-interest bearing

construction work in progressprogres NIB-CWIP

Please describe the development of the projectionsprojection

8- contained in these exhibitsexhibit

Using estimated capital expendituresexpenditure provided to us by

10 the variousvariou witnesseswitnesse in thisthi proceeding and the

11 CompanysCompany booksbook and recordsrecord for construction work in

12 progressprogres balancesbalance through December 31 2007 we

13 developed estimated transferstransfer to plant in service and

14 construction work in progressprogres balancesbalance We then added

15 the estimated transfer to plant in service to the

16 actual plant in service account balancesbalance at December

17 31 2007 and deducted the book cost of plant for

18 retirement In addition we calculated the accumulated

19 provision for depreciation in order to develop net

20 plant balancesbalance Included in thisthi calculation is the

21 forecasted depreciation accrualsaccrual based on current

22 depreciation ratesrate and net removal costscost provided by

23 Company witnesswitnes Hutcheson The detailsdetail of the average

24 net plant balancesbalance are included in the first four linesline
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of the average rate base which is included in Exhibit

AP-9 as Schedule columnscolumn through for the

rate year The forecast used for the projectionsprojection were

based on the CompanysCompany forecasted capital expendituresexpenditure

addressed by variousvariou other Company witnesseswitnesse We will

update for any significant changeschange later in thisthi

proceeding

REVENUE REQUIREMENT AFTER MITIGATION AND ACCOUNTING

ADJUSTMENTSADJUSTMENT

10 Please describe the basisbasi for the revenue requirement

11 in thisthi filing

12 The revenue requirement is based upon our forecast of

13 electric operationsoperation for the twelve-monthstwelve-month ending March

14 31 2010 and an overall rate of return requirement of

15 7.86 percent The increase in the CompanysCompany revenue

16 requirement is $654082000 inclusive of grossgros

17 receiptsreceipt taxestaxe Later in our testimony we discussdiscus

18 proposal for three-year rate plan for the period

19 ending March 31 2012 later

20 Have you prepared an exhibit

21 Yes we have

22 show you document the first page of which is

23 entitled OPERATING INCOME RATE BASE AND RATE OF

24 RETURN FOR ELECTRIC OPERATIONSOPERATION SHOWING THE EFFECT OF
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THE PROPOSED INCREASE IN RATESRATE TWELVE MONTHSMONTH ENDING

MARCH 31 2010 and ask if it was prepared under your

direction and supervision

Yes it was

MARK FOR IDENTIFICATION AS EXHIBIT AP-9

Will you please describe Exhibit AP-9

Exhibit AP-9 consistsconsist of six schedulesschedule Schedule

summarizessummarize the development of operating income

average rate base and rate of return for the rate year

10 as adjusted for the rate increase Column showsshow

11 operating income and rate of return unadjusted or as

12 it would be reflected in the booksbook of account for the

13 rate year The operating income before income taxestaxe is

14 as shown on Exhibit AP-5 Schedule page

15 column The New York State and Federal income tax

16 computationscomputation in thisthi column are detailed on Schedule

17 pagespage and respectively and the average rate base

18 in thisthi column is reflected on SchedulesSchedule and

19 Column summarizessummarize certain adjustmentsadjustment to operating

20 income that are detailed on Schedule The

21 adjustmentsadjustment to average rate base in thisthi column are

22 reflected on SchedulesSchedule and Column is the

23 summation of columnscolumn and Column showsshow the

24 effect of the $654082000 rate increase Column
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which is summation of columnscolumn and showsshow

operating income average rate base and rate of return

for the rate year after factoring in the rate increase

Schedule summarizessummarize the Regulatory LiabilitiesLiabilitie due

customerscustomer and the Regulatory AssetsAsset to be recovered

from customerscustomer that are reflected on Schedule and

included in the calculation of the revenue requirement

What rate of return doesdoe Schedule show

The unadjusted rate of return in column is 4.99

10 percent After factoring in the adjustmentsadjustment to

11 operating income rate base and the proposed rate

12 increase the rate of return on average rate base is

13 7.86 percent

14 What was the electric departmentsdepartment rate of return for

15 the actual twelve-month period ended December 31 2007

16 As shown on Exhibit AP-1 Schedule page

17 electric operating income for the twelve-month period

18 ended December 31 2007 was $967117000 The electric

19 departmentsdepartment average rate base for the actual twelve

20 month period ended December 31 2007 as shown on

21 Schedule of thisthi exhibit was $11665720000

22 Accordingly the actual rate of return for the twelve

23 month period ended December 31 2007 was 8.29 percent

24 For the reasonsreason explained in thisthi filing absent rate
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relief the Company is projecting much lower return

for the rate year

Will you please explain Schedule page

Schedule page detailsdetail the New York State income

tax computation for each of the columnscolumn shown on

Schedule Column of Schedule page is the

calculation of New York State income tax expense for

electric operationsoperation Starting with book operating

income before income taxestaxe as shown on line we then

10 set forth on linesline 2-28 the variousvariou required tax

11 adjustmentsadjustment to book operating income to determine

12 taxable income as shown on line 29 We then compute

13 the amount of New York State income tax payable on line

14 30 using the statutory rate applicable to such taxable

15 income From the New York State income tax payable so

16 calculated we reflect on linesline 31 through 33

17 normalizationsnormalization for certain itemsitem reflected as

18 adjustmentsadjustment to taxable income and other tax creditscredit to

19 arrive at New York State income tax expense as shown on

20 line 34 The itemsitem detailed on column of thisthi

21 schedule which reflect rate case adjustmentsadjustment are more

22 fully detailed on Schedule of thisthi exhibit and are

23 discussed later Column is the sum of columnscolumn and

24 Column is the additional New York State income
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tax to be paid as result of the additional revenue

requirement and column is the sum of columnscolumn and

Please explain Schedule page

Schedule page detailsdetail the Federal income tax

computation for each of the columnscolumn shown on Schedule

Column of Schedule page is the calculation

of Federal income tax expense for electric operationsoperation

Starting with book operating income before income taxestaxe

as shown on line we deducted on line the amount of

10 New York State income tax previously determined on

11 Schedule page to arrive at book operating income

12 before Federal income tax on line We then set forth

13 on linesline 4-40 the variousvariou required tax adjustmentsadjustment to

14 book operating income to determine taxable income as

15 shown on line 41 We then compute the amount of

16 Federal income tax payable on line 42 using the

17 statutory rate applicable to such taxable income From

18 the Federal income tax payable so calculated we

19 reflect on linesline 43-51 normalizationsnormalization for certain itemsitem

20 reflected as adjustmentsadjustment to taxable income as well as

21 amortizationsamortization for itemsitem normalized in the rate year or

22 in prior periodsperiod to arrive at Federal income tax

23 expense as shown on line 52 The itemsitem detailed on

24 column of thisthi schedule which reflect rate case
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adjustmentsadjustment are more fully detailed on Schedule of

thisthi exhibit and will be discussed later Column is

the sum of columnscolumn and Column is the additional

Federal income tax to be paid as result of the

additional revenue requirement and column is the sum

of columnscolumn and

Please explain the adjustmentsadjustment to operating income as

shown on Schedule

Schedule detailsdetail the adjustmentsadjustment to operating income

10 as shown on Schedule column by functional income

11 statement category

12 Please describe the adjustmentsadjustment you made to salessale

13 revenuesrevenue

14 Our first adjustment to salessale revenuesrevenue is billing day

15 adjustment In the instant proceeding the rate year

16 salessale forecast assumesassume 365.38 billing daysday of salessale

17 revenuesrevenue Because there is leap year every four

18 yearsyear we assume for rate-making purposespurpose that there

19 are 365.25 billing daysday on average in any given year

20 Therefore we have decreased the Forecasting PanelsPanel

21 forecast of transmission and distribution revenuesrevenue

22 inclusive of grossgros receiptsreceipt taxestaxe by $1496000 to

23 account for decrease of 0.13 billing daysday As

24 previously discussed our second adjustment of
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$45270000 reflectsreflect the proposal by the Company to

book unbilled revenuesrevenue for electric operationsoperation as

mitigation measure We propose to phase-in the

estimated balance of electric unbilled revenuesrevenue at

March 31 2010 of $92967000 over two-year period

Please describe the adjustmentsadjustment you made to other

operating revenuesrevenue

Our adjustmentsadjustment 1a through 1d inclusive reflect

itemsitem for which there are deferred balances.on the

10 booksbook of account that the Company is proposing to

11 refund to customerscustomer on an accelerated basisbasi as compared

12 to our unmitigated position of over three-year

13 period Our adjustmentsadjustment 2a through 2h reflect

14 itemsitem for which there are deferred balancesbalance on the

15 booksbook of account that the Company is proposing to

16 collect from customerscustomer in the instant proceeding

17 Adjustment relatesrelate to the proposed level of discountsdiscount

18 to be provided to low income customerscustomer when tariff

19 ratesrate established in thisthi proceeding become effective

20 Please discussdiscus the itemsitem included in other operating

21 revenuesrevenue that the Company is now proposing to refund to

22 customerscustomer

23 Our first adjustment 1a reflectsreflect the amortization

24 over three-year period i.e 50 percent in the first
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rate year and 25 percent over the following two rate

yearsyear of certain creditscredit that the Company had proposed

to be amortized over three-year period in the prior

electric proceeding Case 07-E-0523 Because that

proceeding did not result in three-year rate plan

only one-third of the creditscredit were included as

revenue requirement offset and two-thirdstwo-third remainsremain as

regulatory liabilitiesliabilitie pending future rate disposition

ThisThi adjustment proposespropose to return these creditscredit to

10 customerscustomer in the instant proceeding as we just

11 described

12 Our second adjustment 1b reflectsreflect the refund to

13 customerscustomer of property tax refund from the Town of

14 Stony Point The 2008 Order reflected an expected

15 refund for electric customerscustomer of $l.208 million net of

16 the CompanysCompany retention and which has since been passed

17 back to customerscustomer The property tax settlement with

18 the Town of Stony Point also lowered property tax

19 assessmentsassessment resulting in savingssaving of $2.4 million in

20 each of yearsyear 2007 through 2010 These savingssaving were

21 also reflected in the 2008 Order

22 However in an April 16 2008 letter to the Commission

23 the Company explained that approximately $1.9 million

24 of the expected $2.4 million rate year savingssaving had
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already been paid to the North Rockland School District

by the Company for tax year 2007 and will be refunded

by Stony Point as result of the settlement The

Company proposed that the portion of thisthi additional

refund be allocated to the third year of the 2005 Rate

Plan which ended March 2008 or $1.4 million be

deferred for the benefit of electric customerscustomer with the

balance April 2008 through June 2008 retained by the

Company as the 2008 Order reduced the rate year

10 revenue requirement effective April 2008 by the

11 expected tax savingssaving

12 In thisthi filing we are reflecting the customerscustomer share

13 or $1.4 million be refunded during the rate year

14 Please continue with your next adjustment 1c

15 Our next adjustment 1c refundsrefund to customerscustomer the

16 expected level of proceedsproceed from the sale of SO2 creditscredit

17 to be received in the period April 2008 through

18 March 31 2009 Based upon the anticipated level of

19 S02 creditscredit to be sold and an estimate of the market

20 price for such creditscredit the Company estimatesestimate $7.7

21 million of salessale proceedsproceed to be received during that

22 period. Company witnesswitnes Price discussesdiscusse these creditscredit

23 and funding for the Environmental Excellence Fund Our

24 last adjustment 1d Verizon Pole Maintenance

90



ACCOUNTING PANEL ELECTRIC

Contract relatesrelate to March 2008 settlement with

Verizon for outstanding issuesissue regarding the

maintenance costscost of joint .use polespole and payment for

sharing the resultant data from the survey the Company

conducted

Please discussdiscus adjustmentsadjustment 2a through 2h which you

are proposing to collect from customerscustomer

Our first adjustment 2a reflectsreflect the continued

recovery of previously deferred WTC-related

10 expendituresexpenditure including interest thereon In Case 07-E-

11 0523 the Company requested recovery of such costscost that

12 are OM and related interest over three-year period

13 with capital costscost over 30-year period Assuming the

14 same methodology should apply as nothing has changed

15 for these costscost since the last filing the Company

16 should be requesting an annual recovery of $34.1

17 million for WTC-re.lated costscost in thisthi proceeding As

18 previously discussed in order to mitigate the effect

19 on the revenue requirement in thisthi instant proceeding

20 the Company is requesting recovery of such costscost at the

21 current level included in base ratesrate of $14 million

22 Adjustment 2b reflectsreflect the recovery over three-year

23 period of deferred regulatory assetsasset as of March 31

24 2008 In Case 04-E-0572 the Company was permitted to
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net regulatory assetsasset and regulatory liabilitiesliabilitie at the

end of each rate year At the end of the third rate

year in that proceeding $16775000 of regulatory

assetsasset remained Our adjustment representsrepresent the

recovery of that amount ratably over the proposed

three-year rate plan in thisthi proceeding or $5592000

The netting processproces was documented in letter to the

Commission dated April 2008

Our third adjustment representsrepresent the recovery over

10 three-year period of $557000 of interest to be accrued

11 at the unadjusted customer deposit rate on the net-of-

12 tax balance of itemsitem discussed in adjustment 2b The

13 interest is for the period April 2008 through March

14 31 2009 inclusive One-third of thisthi accrued amount

15 is our adjustment of $186000

16 Please continue

17 Adjustment 2d reflectsreflect the recovery over three-year

18 period of the estimated costscost of the Management Audit

19 recently mandated by the Commission in Case 08-M-0152

20 The estimated cost of the audit is $2.5 million one

21 third of which is our adjustment of $833000

22 Adjustment 2e reflectsreflect the recovery over nine-year

23 period of previously deferred TD carrying chargescharge

24 The Company proposespropose the nine-year period as
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mitigating effort The accrual of thisthi carrying charge

was authorized in Case 04-E-0572 In the third rate

year in that proceeding the Company accrued

$193833000 of such carrying chargescharge Of thisthi amount

$9.5 million is being recovered over the period April

2008 though March 31 2009 leaving balance of

$184334000 or future recovery The estimated

accrued carrying charge for the rate year ending March

31 2009 is estimated at $7461000 We also deducted

10 $6 million for carrying chargescharge on capital expendituresexpenditure

11 related to the Long Island City outage pursuant to the

12 Joint Proposal in CasesCase 06-E-0894 and 06-M-1108

13 resolving issuesissue raised in the prudence investigation

14 relating to the July 2006 outage In the event the

15 Joint Proposal is not approved or is modified by the

16 Commission the Company will update thisthi forecast

17 during the proceeding The estimated balance of TD

18 carrying chargescharge is then $185795000 Recovery of

19 thisthi amount over nine-year period equatesequate to our

20 adjustment of $20644000

21 Please continue with your adjustment 2f

22 ThisThi adjustment proposespropose to recover over three-year

23 period pension and OPEB costscost deferred in the rate year

24 April 2008 through March 2009 The deferred amount is
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estimated to be $19285000 one-third of which is our

adjustment of $6428000 Deferral of pension and OPEB

costscost is provided for by the CommissionsCommission Policy

Statement

Adjustment 2g reflectsreflect the recovery of the estimated

level of deferred SIR costscost at March 31 2010 At

December 31 2007 the actual balance of such costscost

applicable to electric operationsoperation totaled $28682000

and was expected to increase by an additional

10 $166632000 by March 2010 Offsetting these amountsamount

11 are recoveriesrecoverie in ratesrate of $14352000 leaving

12 balance of $180962000 at March 31 2010 In the

13 interest of mitigating the CompanysCompany rate increase we

14 are assuming ten-year recovery of thisthi amount instead

15 of our unmitigated case of three yearsyear ThisThi resultsresult

16 in our adjustment of $18096000 As with most of the

17 mitigation measuresmeasure in the filing we do not consider

18 the proposed recovery to be ideal as it postponespostpone the

19 recovery of costscost incurred further into the future

20 Our final adjustment 2h reflectsreflect the recovery over

21 three-year period of the estimated increase in NYS

22 Special Franchise Property taxestaxe over the period July

23 2008 through March 31 2009 as compared to the rate

24 allowance in Case 07-E-0523 The estimated increase of
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$46 million is based upon tentative assessment

received from the Office of Real Property Service

ORPSORP on March 2008 One-third of thisthi amount is

our adjustment of $15333000 While deferral of

property tax increasesincrease is not provided for in Case 07-

E-0523 the Company believesbelieve that such an unprecedented

increase was not envisioned by the partiespartie to that

proceeding and in fairnessfairnes should be recoverable The

Company plansplan to petition the Commission for deferral

10 treatment

11 Please describe your final adjustment to other

12 operating revenuesrevenue

13 Our third and final adjustment to other operating

14 revenuesrevenue relatesrelate to the proposed continuation of

15 discountsdiscount to low income customerscustomer at the aggregate

16 level provided for under the termsterm of the existing rate

17 plan The existing rate plan providesprovide for discountsdiscount to

18 low income customerscustomer of $17.4 million over the period

19 April 2008 through March 31 2009 The revenue

20 forecast provided by the Forecasting Panel in the

21 instant proceeding doesdoe not reflect the lower level of

22 revenuesrevenue that would result were these discountsdiscount to

23 continue Any difference between the actual discountsdiscount

24 provided during the rate year as compared to the level
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allowed in ratesrate will automatically be recognized in

the computation of the RDM

Please describe the adjustment you made to taxestaxe other

than income taxestaxe

Our adjustmentsadjustment to taxestaxe other than income taxestaxe is

directly related to our adjustmentsadjustment to salessale revenuesrevenue

and reflectsreflect the lower level of revenue taxestaxe

associated with the billing day adjustment we

previously mentioned

10 DoesDoe the Accounting Panel plan to update the

11 adjustmentsadjustment to operating income during the course of

12 thisthi proceeding

13 Yes We will update the adjustmentsadjustment later in the update

14 stage of thisthi proceeding

15 Will you please describe Schedule

16 Schedule summarizessummarize by rate year and in total those

17 itemsitem reflected on Schedule and in the calculation

18 of the revenue requirement that are reflective of

19 customer creditscredit and debitsdebit In summary over the

20 period of the proposed three-year rate plan recovery

21 of some $73.4 million of debitsdebit in excessexces of creditscredit as

22 shown on Exhibit AP-9 Schedule is required

23 The average rate base is shown on SchedulesSchedule and

24 Please describe those schedulesschedule
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Schedule showsshow the average rate base for the actual

twelve monthsmonth ended December 31 2007 in column the

adjustment to the historic year to reflect conditionscondition

in the rate year absent rate filing in column the

average rate base for the rate year absent rate

filing in column the adjustmentsadjustment to the average rate

base in the rate year as result of thisthi filing in

column and the fully adjusted average rate base for

the rate year upon which the proposed rate increase is

10 based in column Schedule detailsdetail the itemsitem in

11 working capital as shown on Schedule line 12

12 Turning to Schedule of Exhibit AP-9 please

13 describe the variousvariou itemsitem that are listed in the first

14 three columnscolumn

15 LinesLine through show the average book cost

16 accumulated provision for depreciation and net plant

17 balance and line showsshow the average balance for NIB-

18 CWIP Historic year levelslevel on linesline through were

19 developed from the booksbook and recordsrecord of the Company

20 The rate year levelslevel were previously discussed LinesLine

21 and reflect the electric portion of preferred stock

22 expense and the unamortized balance of debt discount

23 premium and expense respectively as additionsaddition to rate

24 base ThisThi rate base treatment was directed by the
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CommissionsCommission Order on Rehearing in Electric Case 27353

Line representsrepresent the average balance of deferred fuel

net of federal income tax ThisThi amount representsrepresent 30

daysday of recoverable fuel costscost Deferred fuel is

comprised of deferred MSC/MAC costscost Line primarily

representsrepresent interest related to Federal Income tax

audit adjustment for tax yearsyear 1995-1997 There will

be no balance for thisthi item in the rate year since one-

third of thisthi amount is being recovered from the

10 customerscustomer per Case 07--0523 The remaining two-thirdstwo-third

11 are included in thisthi case for recovery per line 39

12 under the Rate Case ReconciliationsReconciliation Net of F.I.T

13 section Line representsrepresent the average unamortized

14 balance of the carrying costscost associated with the

15 Hudson Farragut Interconnection which continuescontinue to be

16 amortized over the 30-year lease period

17 Please continue with your explanation of line 10

18 Line 10 showsshow the balance of customer advancesadvance for

19 .construction These are fundsfund provided by customerscustomer

20 for the construction of utility servicesservice on their

21 premisespremise Line 11 representsrepresent the average balance of

22 the Metropolitan Transportation Authority MTA

23 surcharge paid but not yet collected from customerscustomer

24 net of income taxestaxe
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Please continue with Line 12

Line 12 showsshow the level of the working capital included

in rate base We will explain the detailsdetail of working

capital later in our testimony Line 13 reflectsreflect the

required adjustment to bring rate base equal to

capitalization The CompanysCompany adjustment is currently

positive adjustment ThisThi is potentially due to

several factorsfactor such as the CompanysCompany high accountsaccount

receivablesreceivable due to high energy costscost the use of the

10 FERC one-eighth formula as proxy for working capital

11 in lieu of performing lead lag study and the

12 CompanysCompany net prepaid pension/OPEB5 balance

13 You previously indicated that line 13 of the Rate Base

14 Exhibit reflectsreflect requirement to make rate base equal

15 to capitalization Would thisthi represent the EarningsEarning

16 Base Capitalization or EB/Cap Adjustment the

17 Commission has adopted in numerousnumerou prior rate

18 proceedingsproceeding

19 Yes ThisThi adjustment has been required by the

20 Commission to synchronize the total capitalization of

21 utility with rate base and produce what is often

22 referred to as the EarningsEarning Base
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Did the Company adjust its EB/Cap calculation in thisthi

case to include an adjustment for prepaid pension

expensesexpense

Yes without prejudicing our position in future rate

proceedingsproceeding or in future legal proceedingsproceeding the Company

reflected Staff adjustment for prepaid pensionspension of

approximately $142 million as shown on Exhibit AP

Schedule ThisThi adjustment was reflected solely

for the purpose of mitigating the overall size of the

10 rate increase the Company is requesting in thisthi case

11 Please explain linesline 14 and 15

12 Line 14 reflectsreflect the amortization of Early Retirement

13 Termination Benefit offered to Company employeesemployee in

14 1993 which concluded its amortization in February

15 2008 Line 15 representsrepresent the Early Retirement

16 Termination Benefit offered to employeesemployee in 1999 which

17 continuescontinue to be amortized until September 2015

18 Please continue with your explanation of rate base

19 LinesLine 16 and 17 represent the average balance of the

20 Low Income Fund and the ArrearsArrear Avoidance Program net

21 of Federal income tax respectively The balancesbalance for

22 these two itemsitem projected to be zero in the rate year

23 Line 18 is the average balance for the Direct Current

24 DC Service Incentive Program net of Federal income
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tax The item shown on Line 19 representsrepresent multiple

itemsitem associated with the System Benefit Charge and

Retail Portfolio Standard programsprogram net of Federal

income tax Line 20 representsrepresent the balance of amountsamount

billed in advance of construction net of income tax

Line 21 showsshow the BIR revenuesrevenue net of Federal income

tax which is expected to remain the same for the rate

year LinesLine 22 through 28 are programsprogram such as

Emergency Demand Response Direct Load Control NOx

10 Emission AllowancesAllowance SalesSale of the NOx Emission

allowancesallowance Cogen Technologies-OM reimbursement

12 Sales/Appropriation of property and CATV Pole

13 Attachment revenuesrevenue net of Federal income tax It is

14 anticipated that no balance will remain for these

15 programsprogram during the rate year

16 Please continue and explain the itemsitem found on linesline 29

17 through 35

18 Line 29 showsshow the balance related to Washington HeightsHeight

19 and WTC Security InitiativesInitiative net of Federal tax Per

20 Case 0l-M-1958 CECONY had contributed $1.9 million for

21 electric distribution security reliability and

22 communication initiativesinitiative To date the majority of

23 the amount has been spent and we estimate the balance

24 for thisthi item will be zero for the rate year LinesLine 30
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and 31 are the balancesbalance of customer refundsrefund associated

with the Divested plantsplant and condemnation of easementseasement

net of Federal income tax LinesLine 32 through 34 reflect

variousvariou itemsitem that are being amortized pursuant to the

2004 Rate Plan Line 35 is the amortization of forgone

rental income related to West 24 Street As result

of the sale of the CompanysCompany West 24 Street property

the Company lost rent income of $2.412 million from the

tenant that was included in electric base ratesrate ThisThi

10 foregone rent income was permitted to be deducted from

11 the proceedsproceed of the sale of West Street and the

12 Company had amortized it to income over the 2004 rate

13 plan which ended on March 31 2008

14 Please explain the next grouping on linesline 36 through

15 47 Rate Case ReconciliationsReconciliation Net of Income TaxesTaxe

16 In general these itemsitem represent the estimated average

17 rate base impactsimpact of the variousvariou reconciliation

18 provisionsprovision of the 2004 and 2007 Rate PlansPlan and any

19 remaining balancesbalance from prior rate plansplan that were not

20 reflected in the 2007 Rate Plan We discussdiscus the

21 derivationsderivation and disposition of these itemsitem in the

22 previouspreviou section of testimony discussing the rate

23 treatment for these itemsitem

24 Please continue
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LinesLine 48 through 62 reflect the accumulated deferred

Federal and State income taxestaxe for variousvariou itemsitem Line

48 representsrepresent the taxestaxe resulting from the

normalization of Federal tax depreciation The average

balance of accumulated deferred taxestaxe for the rate year

was developed by starting with the February 28 2008

actual balance and was increased each month through

the rate year to the extent of tax depreciation

normalized for book purposespurpose offset in part by the

10 flow-back of tax depreciation previously deferred

11 Please continue with line 49

12 Line 49 relatesrelate to capitalized overheadsoverhead Section 263A

13 of the IRS Code LinesLine 50 and 51 reflect the amount

14 of accumulated deferred Federal income taxestaxe on Vested

15 Vacation and Prepaid Insurance ExpensesExpense

16 Regarding line 52 please explain why taxestaxe paid on

17 uithilled revenuesrevenue are included in rate base

18 The Commission in its Statement of Policy on

19 Accounting and Ratemaking ProceduresProcedure to Implement

20 RequirementsRequirement of the Tax Reform Act of 1986 TRA-86

21 issued July 1989 in Case 29465 directed utilitiesutilitie

22 to normalize the effect of unbilled revenuesrevenue in taxable

23 income

24 Please continue.
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Line 53 reflectsreflect the accumulated deferred Federal

income taxestaxe associated with ContributionsContribution in Aid of

Construction which are reflected in taxable income and

for which the Commission also mandated tax

normalization since TRA-86 Line 54 reportsreport the

deferred Federal income taxestaxe on Capitalized Interest

The Commission also in Case 29456 concluded that

utilitiesutilitie should normalize the income tax expense for

additional interest required to be capitalized for tax

10 purposespurpose under TRA-86 Line 55 reflectsreflect the

11 accumulated deferred taxestaxe associated with the Advanced

12 Refunding of Mortgage BondsBond with the amortization

13 schedule ended in January 2008

14 Please continue

15 Line 56 reflectsreflect accumulated deferred Federal income

16 tax associated with the Repair and Maintenance

17 Allowance per the 2002-2006 IRS Audit As more

18 information becomesbecome available we will update thisthi

19 balance accordingly Line 57 is the accumulated

20 deferred Federal income tax related to the accelerated

21 deduction of plant service costscost computed under the

22 Simplified Service Cost Method for the yearsyear 2002

23 through 2005 It is expected that approximately 40

24 percent of the deduction may be disallowed by the IRS
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Both linesline 56 and 57 are on-going Line 58 is the

deferred Federal income tax for the MTA taxestaxe per the

IRS audit adjustment on other operating revenue related

to the deferred MTA tax for tax yearsyear 2002 to 2005

Please describesdescribe linesline 59 through 62

Line 59 is the accumulated Federal income tax related

to the capitalization of computer software costscost ThisThi

is based on new plant accountsaccount established in 2006 to

record certain software development costscost common to

10 electric gas and steam Line 60 showsshow the deferred

11 Federal income tax related to customer depositsdeposit Line

12 61 is the deferred Federal income tax effect resulting

13 from the payment of Call PremiumsPremium when redeeming long-

14 term debt issuesissue prior to their maturity datesdate The

15 Call PremiumsPremium paid are current deduction for Federal

16 income tax purposespurpose but amortized over the remaining

17 liveslive of the redeemed issuesissue in accordance with prior

18 Commission policy Line 62 ExcessExces Deferred SIT

19 2000/2001 representsrepresent the excessexces accumulated deferred

20 State income tax balance from yearsyear 2000 and 2001

21 which were established at the statutory rate of 10.3

22 percent and 9.53 percent respectively as compared to

23 the current rate of 9.03 percent It is projected that
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there will be zero balance for thisthi item in the rate

year

Please continue with the last item Deferred S.I.T

Line 63 reflectsreflect the deferred balance of New York State

income taxestaxe on variousvariou itemsitem

Please turn to Schedule of Exhibit AP-9 and

explain the itemsitem of Working Capital

Working Capital is comprised of three categoriescategorie

MaterialsMaterial and SuppliesSupplie including liquid fuel

10 inventory PrepaymentsPrepayment and Cash Working Capital

11 How did you determine the average balance of liquid

12 fuel inventory and other materialsmaterial and suppliessupplie for the

13 rate year as reflected in column of page

14 The rate year forecast of the average balance of liquid

15 fuel inventory Residual and Distillate was provided

16 to us by the CompanysCompany Customer and BusinessBusines ServicesService

17 Department The forecast for the Residual fuel oil

18 portion was allocated to Electric and Steam based upon

19 the oil burn budget The forecast for the Distillate

20 fuel oil portion was allocated entirely to Electric

21 Based upon thisthi information the Company has computed

22 the average electric fuel oil inventory for the rate

23 year to be $9869000 The average balance of liquid

24 fuel is then reduced to the extent that the balance is
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financed by amountsamount owed by the Company to fuel

vendorsvendor Based on the historic year we determined

that 26.45 percent or $2610000 is financed by

accountsaccount payable leaving $7259000 to be included in

rate base

Please continue with the materialsmaterial and suppliessupplie

inventory

To develop the rate year amount of materialsmaterial and

suppliessupplie excluding fuel we took the average balance

10 for the historic year of $83534000 and increased it

11 for the CompanysCompany intention to purchase spare

12 transmission polespole The Company plansplan to purchase four

13 spare transmission polespole per year at cost of $250000

14 each These transmission polespole were approved by the

15 Commission in the 2008 Order but they are included here

16 as the level of rate base in the historic year did not

17 include them We then escalated the inventory for

18 general escalation which we discussed previously to

19 arrive at the total increase of $5136000 as shown in

20 column

21 Please continue with an explanation and description of

22 the componentscomponent in PrepaymentsPrepayment

23 Electric prepaymentsprepayment linesline 4-10 consist of the

24 electric departmentt allocation of insurance premiumspremium
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rentsrent property taxestaxe the PSC assessment

interference EPRI feesfee and other miscellaneousmiscellaneou itemsitem

How did you develop the level of prepaid insurance and

property taxestaxe

Prepaid insurance for the rate year was forecasted by

assuming that 45 percent of insurance premiumspremium are

prepaid We applied thisthi factor to our estimate for

electric insurance premiumspremium in the rate year of

$30901000 to arrive at the rate year level for

10 insurance prepaymentsprepayment of $13905000 ThisThi treatment

11 is consistent with the CommissionsCommission determination in

12 the CompanysCompany prior rate casescase PrepaymentsPrepayment for New

13 York City and Westchester property taxestaxe were

14 forecasted based on the CompanysCompany actual level of

15 electric property taxestaxe for fiscal year 2008/2009 and

16 the estimated levelslevel for fiscal year 2009/2010

17 PaymentsPayment for property taxestaxe are currently made to New

18 York City in July and January of each year PaymentsPayment

19 to Westchester are made at variousvariou pointspoint in time

20 during the calendar year Based on the forecast level

21 of expense prepaymentsprepayment for New York City and

22 Westchester property taxestaxe in the rate year are

23 estimated to be $200206000

24 Please explain the basisbasi for prepaid rentsrent
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ThisThi prepayment principally representsrepresent Transformer

Vault rentsrent paid to the City of New York PaymentsPayment are

made in the fourth quarter of each year and are

amortized to expense over the following twelve-month

period The rate year paymentspayment were developed by

starting with the November 2007 payment of $31985000

then escalating at annual increase of 2.8 percent as

per the rent agreement to arrive at $32881000 for

November 2008 ThisThi $32881000 amount is then

10 escalated at 2.8 percent to arrive at the 2009 level of

11 $33802000 Additional amountsamount for other rentsrent

12 including NYC Transit Authority were also added to

13 arrive at prepaid average balance for twelve-monthstwelve-month

14 ending March 31 2010 of $15519000

15 Please continue with the prepayment for the PSC

16 Assessment

17 We developed the amount for the PSC assessment line

18 by taking the latest known electric assessment of

19 $22199000 for the fiscal year ending March 31 2009

20 and reduced it by the estimated refund of $1366000

21 based on the actual refund received in November 2007

22 The net amount of $20833000 is then escalated to the

23 rate year and reflected paymentspayment on semi-annual basisbasi

24 in March and September As indicated above if
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revised assessment is received during the course of

thisthi proceeding we will update the PSC Assessment as

appropriate

Please explain the prepayment for Interference

The prepayment amount for interference was developed by

utilizing the average balance at December 31 2007 of

$7630000 and escalating at 5.19 percent inflation

factor to arrive at rate year level of $8027000

The development of the 5.19 percent factor was

10 discussed by us previously

11 Please explain the prepayment amount for EPRI Funding

12 The prepayment amount for EPRI was developed by

13 utilizing the latest assessment effective January

14 2008 of $3088000 assuming quarterly paymentspayment of

15 $772000 offset by monthly amortization amountsamount of

16 $257000 The quarterly payment of $772000 is then

17 escalated by the general escalation factor of 2.1

18 percent annually to derive the quarterly payment of

19 $788000 and $805000 for 2009 and 2010 respectively

20 The twelve-month average balance for the rate year

21 ending March 31 2010 is projected to be $264000

22 Please continue

23 To develop prepaymentsprepayment applicable to other

24 miscellaneousmiscellaneou itemsitem on line 10 we took the average
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prepayment balance for the historic year of $10667000

and escalated thisthi amount by the general escalation

factor of 5.20 percent to arrive at the rate year level

of $11222000

Please explain the next item of working capital

The next item of working capital line 19 is the

allowance or cash working capital The historic year

calculation was described earlier in our testimony

For the rate year we started with operation and

10 maintenance expensesexpense of $4989662000 Based on the

11 methodology we previously described the total cash

12 working capital allowance is $197492000 as shown in

13 column line 22

14 Please explain the last item of working capital

15 The last item line 24 representsrepresent the working capital

16 allowance related to fuel and purchased power It is

17 calculated based on time lag between fuel billed and

18 payment collected from the customerscustomer

19 Please describe the adjustmentsadjustment to the average rate

20 base for the rate year as reflected on Exhibit AP

21 Schedule column

22 The first adjustment on line representsrepresent the capital

23 costscost invested in the Long Island City network related

24 to the July 2006 outage for which the Company has
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agreed to not seek recovery pursuant to Joint

Proposal filed with the Commission in April 2008 in

Case 06-E-0894 as previously discussed Regarding

line depreciation since the CompanysCompany rate request

includesinclude mitigation effortseffort we are not proposing to

continue Mr HutchesonsHutcheson amortization of the reserve

deficiency per the 2008 Order on line Line 13

representsrepresent the adjustment for excessexces rate base over

capitalization related to prepaid pension and OPEB

10 balance discussed earlier in our testimony which

11 reducesreduce the rate base balance by $141980000 LinesLine

12 36 to 47 are reconciliation itemsitem net of income taxestaxe

13 In general we would propose to recover these itemsitem

14 over three year period Instead we are proposing

15 they be amortized over period between to 10 yearsyear

16 ThisThi resultsresult in an additional reduction to the rate

17 base of $14512000 The.changesThe.change in the reconciliation

18 itemsitem above and book depreciation increase the deferred

19 SIT taxestaxe and lower the rate base by $16122000 on

20 line 63

21 PROPOSED INCREASE IN RATESRATE ALLOCATED BETWEEN TRANSMISSION

22 AND DISTRIBUTION AND THE MAC

23 Did the Accounting Panel determine how much of the

24 total increase in the revenue requirement of
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$654082000 was allocable to delivery service and how

much was allocable to the MAC

Yes and we have prepared an exhibit that reflectsreflect thisthi

allocation

show you document entitled SUMMARY OF RATE

INCREASE FOR ELECTRIC OPERATIONSOPERATION SHOWING THE EFFECT OF

THE PROPOSED INCREASE IN RATESRATE TWELVE MONTHSMONTH ENDING

MARCH 31 2010 and ask if it was prepared under your

direction and supervision

10 Yes it was

11 MARK FOR IDENTIFICATION AS EXHIBIT AP-lO

12 Will.the Accounting Panel please describe thisthi exhibit

13 ThisThi exhibit includesinclude five schedulesschedule Schedule

14 summarizessummarize the proposed $654082000 increase between

15 delivery service ratesrate and the MAC SchedulesSchedule and

16 relate to the production function and Schedule showsshow

17 the average rate base allocated between the delivery

18 and the MAC componentscomponent Schedule showsshow the proposed

19 changeschange to book depreciation allocated between the two

20 componentscomponent As shown on Exhibit AP-lO Schedule

21 the required increase in Delivery Service revenuesrevenue

22 is $633906000 while the required MAC revenuesrevenue are

23 forecast to increase by $20176000

24 Do you plan to update your adjustmentsadjustment to operating
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income during the course of thisthi proceeding as

additional actual information becomesbecome known

Yes The Company will provide updatesupdate as close to the

CommissionsCommission opinion in thisthi proceeding as possible

FIVE YEAR FORECAST

show you 35-page document entitled CONSOLIDATED

EDISON COMPANY OF NEW YORK INC FIVE-YEAR ELECTRIC

REVENUE REQUIREMENT and ask whether it was prepared

under your supervision and direction

10 Yes it was

11 MARK FOR IDENTIFICATION AS EXHIBIT AP-il

12 Please explain your Exhibit AP-il Summary

13 Exhibit AP-11 Summary highlightshighlight the itemsitem for

14 which the Company seeksseek recovery in the second year

15 April 2010 through March 31 2011 RY2 and the

16 third rate year April 2011 through March 31 2012

17 RY3 and also indicatesindicate an additional two yearsyear the

18 fourth rate year April 1012 through March 31 2013

19 RY4 and the fifth rate year April 2013 through

20 March 31 2014 RY5 for forecasting purposespurpose The

21 first column representsrepresent the calculated increase in

22 revenue requirement of $654082000 for RY1 as shown on

23 Exhibit AP-9 Schedule The second through

24 fifth columnscolumn show the annual changeschange in revenuesrevenue and
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costscost that the Company believesbelieve are appropriate to

include in the calculation of the revenue requirement

for RY2 through RY5 The projected increasesincrease in

revenue requirement for RY2 and RY3 are estimated at

$474.7 million and $420.5 million respectively

Is there reason that Exhibit AP-li includesinclude

calculationscalculation out to March 2014

Yes In the 2008 Order the Commission specifically

requested that the CompanysCompany next rate filing include

10 additional information including five yearsyear worth of

11 revenue requirementsrequirement In fact Ordering Clause

12 directsdirect that the Company provide as part of its next

13 rate case filing for each year of five-year planning

14 horizon statement of expected capital needsneed

15 including changeschange to net plant all its delivery and

16 supply costscost its salessale and associated revenue

17 requirementsrequirement and the future level of both

18 Transmission/Distribution and supply PricesPrice for each

19 major service classification over the time period

20 DoesDoe the CompanysCompany filing meet thisthi requirement

21 Yes

22 Please explain how the calculationscalculation for RY2-RY5 were

23 developed

24 Starting with the CompanysCompany revenue requirement
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calculationscalculation for RY1 we utilized forecast information

from each witnesswitnes that had provided us data for the

first rate year to project each subsequent year The

forecast of salessale revenuesrevenue is shown on Exhibit AP

11 Schedule The first column detailsdetail the RY1

forecast columnscolumn 2-3 showsshow the forecast for RY2

through RY5 ThisThi schedule detailsdetail TD delivery

revenuesrevenue provided by the Forecasting Panel fuel

revenuesrevenue purchased power and fuel costscost are in detail

10 We adjusted the revenuesrevenue to reflect 365.25 billing daysday

11 consistent with the adjustment we made for RY1

12 Schedule pagespage and of Exhibit AP-ll

13 containscontain the CompanysCompany forecast of other operating

14 revenuesrevenue Column detailsdetail the RY1 level of other

15 operating revenuesrevenue by item Other Operating RevenuesRevenue

16 other than those included in the MSC/MAC and reveiuesreveiue

17 billed to retail accessacces customerscustomer were escalated using

18 GDP factor of approximately 2.1 percent per year

19 ColumnsColumn and indicate which revenuesrevenue were escalated

20 using general inflation ratesrate and which itemsitem were held

21 constant The amortization of accounting creditscredit and

22 deferralsdeferral are shown on the bottom of thisthi schedule

23 PagesPage and of Exhibit AP-ll Schedule showsshow

24 the estimated annual spending for environmental site
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investigation and remediation projectsproject The projected

annual spending for site investigation and remediation

projectsproject is supported by Company witnesswitnes Price The

annual spending is being amortized over ten-year

period

Please continue

Schedule pagespage and of Exhibit AP-ll showsshow

the forecast of OM expensesexpense The forecast of

operating and maintenance expensesexpense excluding fuel was

10 developed by taking the RY1 level of OM expensesexpense shown

11 in Exhibit AP-5 Schedule and escalating net

12 wageswage by 3.46 percent and other itemsitem by the GDP rate

13 of approximately 2.1 percent per year The 3.46

14 percent escalation rate for wageswage assumesassume the weighted

15 average annual increase for RY1 of 4.46 percent lessles

16 productivity adjustment of 1.0 percent Amortized

17 expensesexpense were not escalated using these factorsfactor In

18 developing the OM forecast we reviewed program changeschange

19 submitted by the variousvariou organizationsorganization for later rate

20 yearsyear and determined it is anticipated that while some

21 programsprogram will be added and expanded in the future some

22 other programsprogram may be eliminated or decreased as

23 prioritiesprioritie change and technology evolvesevolve We therefore

24 assumed that the overall level of spending would
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continue at the RY1 level escalated for general

inflation

Exhibit AP- 11 Schedule pagespage and showsshow

the projected annual pension and OPEB5 cost based on

forecast prepared by the CompanysCompany actuary Buck

ConsultantsConsultant

Please continue with Depreciation

Depreciation expense is based on current ratesrate applied

to the CompanysCompany Capital Budget and is shown on Exhibit

10 AP-ll Schedule

11 Property taxestaxe were projected by Mr Hutcheson and are

12 shown on Exhibit AP-il Schedule Subsidiary

13 capital taxestaxe corporate franchise and other

14 miscellaneousmiscellaneou taxestaxe also shown on Schedule were held

15 constant Payroll taxestaxe on thisthi exhibit were escalated

16 using the net wage increase factor of 3.46 percent

17 The New York State and Federal income tax computationscomputation

18 utilize the forecast data from the aforementioned

19 schedulesschedule and are shown on Exhibit AP-ll

20 SchedulesSchedule and respectively

21 Average rate base is shown on Exhibit AP-l2

22 Schedule and reflectsreflect the CompanysCompany forecast of plant

23 additionsaddition depreciation accrualsaccrual and changeschange in

24 deferred income tax balancesbalance The projected plant

118



ACCOUNTING PANEL ELECTRIC

additionsaddition through calendar year 2012 were based on the

CompanysCompany current five-year capital budget The plant

additionsaddition for January 2013 through March 2014 are based

on projectionsprojection developed solely for thisthi case and have

not undergone the same level of review as the projected

spending reflected in the CompanysCompany five-year capital

plan Unamortized deferred balancesbalance have been adjusted

to reflect the impact of amountsamount amortized each year

Schedule 10 of Exhibit AP-ll showsshow the annual

10 electric construction expendituresexpenditure for 2008 through

11 2014 discussed previously

12 The summary schedule included in Exhibit AP-li

13 showsshow that the Company seeksseek base rate increasesincrease of

14 approximately $654.1 million $474.7 million and

15 $420.5 million for Rate YearsYear and respectively

16 Additionally it showsshow that delivery ratesrate are

17 anticipated to increase by $299.4 million and $282.6

18 million in Rate YearsYear and respectively

19 How doesdoe the expected increasesincrease in ratesrate by RY5 compare

20 to the total average annual rate charged to Con Edison

21 customerscustomer over 25 yearsyear ago assuming those ratesrate were

22 adjusted for inflation using the Consumer Price Index

23 The total average.annual rate projected to be in effect

24 at the start of RY5 would be approximately percent
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lessles than that charged to customerscustomer in 1987 when

adjusted for inflation

PROPOSAL FOR THREE-YEAR RATE PtAN

Is the Accounting Panel sponsoring three-year rate

plan proposal as an alternative to one-year case

Yes

Please explain how rate plan of thisthi length would

benefit the CompanysCompany customerscustomer

Multi-year rate plansplan provide the Company with greater

10 flexibility to schedule and execute critical programsprogram

in the most cost-effective manner They also place

12 greater responsibility on the Company to manage its

13 resourcesresource over several yearsyear when there may be larger

14 swingsswing in economic conditionscondition and permit greater focusfocu

15 on operating efficienciesefficiencie as opposed to the alternative

16 of relatively constant focusfocu on rate litigation

17 When the Company managesmanage its resourcesresource in cost-

18 effective manner both the Company and customerscustomer

19 benefit That is the Company could receive benefit

20 during portion of the current rate period and its

21 customerscustomer during all successive rate periodsperiod retaining

22 the more significant value of the improvementsimprovement in the

23 businessbusines

24 three-year rate plan that includesinclude the featuresfeature we
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discussdiscus later in our testimony balancesbalance the impact of

future uncertaintiesuncertaintie on customerscustomer and the Company

Can you explain how your multi-year proposal would

work

Yes The Company essentially proposespropose that the ratesrate

set for the rate year become the base from which

projectionsprojection are made for the and 311 yearsyear of the

rate plan The Company further proposespropose that the

Commission adopt seriesserie of staged rate changeschange for

10 RY2 and RY3 We would like to emphasize that by

11 proposing three-year plan in the alternative the

12 Company doesdoe not waive its rightsright to file for new ratesrate

13 immediately following the conclusion of thisthi case if

14 the Company viewsview the rate change granted by the

15 Commission for RY1 to be inadequate or the termsterm

16 for an additional rate yearsyear under multi-year rate

17 plan to be unreasonable We would note that thisthi is no

18 different than the rightsright retained by the Company and

19 other partiespartie to Joint ProposalsProposal in the event the

20 Commission was to modify the termsterm of Joint Proposal

21 We would also note that the variousvariou amortizationsamortization

22 proposed throughout the CompanysCompany filing are proposed

23 for both the one-year rate request and the three-year

24 rate proposal
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Please continue

The bottom of Exhibit AP-il indicatesindicate the true

up mechanismsmechanism that we seek for the RDM energy

efficiency programsprogram property tax expensesexpense

interference costscost including World Trade Center

related interference pensionspension and OPEB5

environmental remediation costscost and World Trade Center

costscost for RY2 and RY3 of our three-year rate plan

Please continue

10 We propose to continue to use reserve accounting for

11 Category and storm costscost which became effective

12 with Case 07-E-0523 and thisthi item would also be subject

13 to true-up mechanism The Company also proposespropose to

14 continue to true-up and defer costscost associated with new

15 legislative and regulatory requirementsrequirement We propose

16 these true-upstrue-up for one-year rate determination as

17 well since these costscost which are outside the

18 CompanysCompany direct control could either increase or

19 decrease materially during the first rate year

20 Moreover establishing these true-upstrue-up in connection

21 with one-year rate determination could enable the

22 Company to delay the need for rate relief after the

23 expiration of the first year such ratesrate are in effect

24 We would note that since the Company is subject to the
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CommissionsCommission Policy Statement on PensionsPension and Other

Post Employment BenefitsBenefit it is required to true-up its

annual pension and OPEB costscost to the levelslevel provided in

base ratesrate

What annual rate increasesincrease is the Company requesting in

thisthi three year rate proposal

The annual rate increasesincrease the Company is seeking would

be $654.1 million for RY1 equivalent to 5.8 overall

$474.7 million for RY2 equivalent to 4.2 overall

10 and $420.5 million for RY3 equivalent to 3.7

11 overall As an alternative in order to further

12 mitigate the impact of the rate increase for RY1 the

13 Company would be willing to accept levelized annual

14 increase of $556.7 million per year equivalent to 4.9

15 overall The $556.7 million would include interest at

16 the unadjusted customer deposit rate on the

17 undercollected balance We would note that if

18 levelized rate increase approach is adopted by the

19 Commission accounting requirementsrequirement would require the

20 Company to defer expensesexpense and not revenuesrevenue to achieve

21 the desired phase in of rate increasesincrease We would

22 further note that the Commission could make portion

23 of the third year rate increase temporary i.e $120.8

24 million so that ratesrate at the end of the rate plan
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would not be higher than they otherwise would have been

absent the phase-in

DoesDoe the Panel have proposal regarding the accounting

for maintenance costscost at East River UnitsUnit and

Yes The Company proposespropose to continue the accounting

treatment of the previously collected East River

Maintenance costscost as allowed in Case 04-E-0572 as

approved by the Commission in Case 07-E-0523

Please explain

10 The Company East River UnitsUnit and began commercial

11 operation in April 2005 As part of Case 04-E-0572

12 the Company requested and was granted funding for major

13 maintenance costscost expected to be incurred for each of

14 the unitsunit These costscost were reflected in ratesrate on

15 levelized basisbasi based on the Joint Proposal in that

16 case

17 How has the Company been accounting for maintenance

18 expensesexpense for the East River UnitsUnit and

19 During the 2005 rate plan the Company deferred

20 revenuesrevenue collected from customerscustomer of $7.5 million per

21 year with journal entry debiting Other Operating

22 RevenuesRevenue and crediting regulatory liability account

23 The liability account accumulated the deferred

24 revenuesrevenue Actual maintenance costscost incurred were
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charged against the regulatory liability account

Under Case 07-E-0523 base ratesrate continued to include

$7.5 million for maintenance and we were allowed to use

any remaining fundsfund from the 2005 rate plan for such

maintenance expendituresexpenditure

Will the Company have unexpended fundsfund remaining in the

liability account at the end of the current 2008 Order

Yes As explained by the Electric Production Panel

due to the timing of major overhaulsoverhaul the Company

10 anticipatesanticipate that it will have $2.3 million accrued for

11 major maintenance that will not be expended As of

12 March 31 2008 thisthi balance was $8.7 million The

13 Company proposespropose to continue the current accounting

14 treatment Actual overhaul costscost would be charged

15 against the regulatory liability account as incurred

16 Our Exhibit AP-15 showsshow the spending for these

17 unitsunit over the next several yearsyear

18 Is the Company performing ERRP maintenance activitiesactivitie

19 As noted by the Electric Production Panel the Company

20 is undertaking maintenance activitiesactivitie and when these

21 activitiesactivitie cost in excessexces of what has been allowed in

22 ratesrate is offsetting the creditscredit that have been put

23 aside

24 DoesDoe the Company have proposal regarding how
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infrastructure investmentsinvestment can be included in ratesrate

Yes The Commission in the last rate case expressed

concern of how the infrastructure investmentsinvestment were

monitored and controlled Considering the size of the

investmentsinvestment forecasted over the three-year rate plan

the Company as an alternative to the Commission

accepting the forecast of plant additionsaddition related to

the infrastructure investment program for rate yearsyear

and we propose the use of surcharge mechanism

10 HOw would the mechanism be implemented

11 Three monthsmonth before the rate year the Company would

12 make filing that detailed the projected capital

13 spending during the rate year the benefitsbenefit need for

14 the projectsproject and the in-service datesdate the projectsproject

15 These project costscost would then be the basisbasi for

16 calculating the revenue requirement which includesinclude

17 carrying chargescharge for return property taxestaxe

18 depreciation and deferred taxestaxe The revenue

19 requirement would be collected via the surcharge

20 mechanism At the end of the twelve month period

21 reconciliation would be completed to compare actual

22 expendituresexpenditure to projected expendituresexpenditure to determine if

23 carrying costscost were over or under collected through the

24 surcharge mechanism The amount over or under
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collected would be included in the next surcharge

period

Why is the Company proposing the surcharge mechanism

The mechanism providesprovide for contemporary review of the

investmentsinvestment the ability to inform the Commission of

changeschange that can impact the infrastructure investment

i.e DSM effortseffort that are greater than or lessles than

forecast and actual costscost being reflected in ratesrate on

regular interval

10 Do the amountsamount shown on Exhibit AP-ll Summary

11 for RY2 and RY3 represent the increasesincrease the Company

12 seeksseek for those yearsyear under rate plan or is it

13 placeholder for data that is to be updated at later

14 point in time

15 With the exception of pension/OPEBspension/OPEB costscost the amountsamount

16 shown for RY2 and RY3 represent the amountsamount the Company

17 requestsrequest subject to the true-upstrue-up discussed previously

18 We propose to update pension and OPEBsOPEB costscost which may

19 vary significantly due to fluctuationsfluctuation in the financial

20 marketsmarket and underlying assumptionsassumption using the latest

21 available information from our actuary currently Buck

22 ConsultantsConsultant when available The current projected

23 increase in pension and OPEB expense is based on an

24 April 2008 actuarial study In addition the CompanysCompany
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contract with its Local 1-2 union employeesemployee expiresexpire on

June 28 2008 Major changeschange to their benefitsbenefit and

other costscost will also be incorporated in the update

stage of thisthi proceeding

Please explain how the forecast of revenuesrevenue and

expensesexpense that you will not be updating was prepared

The forecast of salessale revenuesrevenue was provided to us by

the Forecasting Panel We adjusted the revenuesrevenue to

reflect 365.25 billing daysday consistent with the

10 adjustment we made for RY1 Other Operating RevenuesRevenue

11 other than those included in the MSC/MAC were

12 escalated using GDP factor of 2.17 percent per year

13 The projection of operating and maintenance expensesexpense

14 excluding fuel was developed by taking the RY1 level of

15 OperationsOperation and Maintenance Expense shown in Exhibit

16 AP- Schedule and escalating net wageswage by 3.46

17 percent and other itemsitem by the GDP rate of 2.17 percent

18 per year The 3.46 percent escalation rate for wageswage

19 assumesassume the weighted average annual increase for RY1 of

20 4.46 percent lessles productivity adjustment of 1.0

21 percent Exhibit AP-il Schedule pagespage and

22 show thisthi computation Amortized expensesexpense were not

23 escalated using these factorsfactor

24 Exhibit AP-li Schedule pagespage and showsshow
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the projected annual pension and OPEB costscost based on

forecast prepared by the CompanysCompany actuary Buck

ConsultantsConsultant as discussed previously

Exhibit AP-li Schedule pagespage and4 showsshow the

projected annual spending for MGP remediation The

revenue requirement seeksseek to recover the annual

increase in spending over ten yearsyear

Please continue

Depreciation expense is based on the ratesrate proposed by

10 Company witnesswitnes Hutcheson applied to the CompanysCompany

11 Capital Budget and is shown on Exhibit AP-ll

12 Schedule Property taxestaxe were also projected by Mr

13 Hutcheson and are shown on Exhibit AP-il Schedule

14 Subsidiary capital taxestaxe Corporate Franchise and

15 other miscellaneousmiscellaneou taxestaxe also shown on Schedule were

16 escalated using the GDP factor of 2.17 percent

17 Payroll taxestaxe on thisthi exhibit were escalated using the

18 net wage increase factor of 3.46 percent

19 The New York State and Federal Income tax computationscomputation

20 utilize the forecast data from the aforementioned

21 schedulesschedule and are shown on Exhibit
____

AP-li

22 Schedule and.8 respectively

23 Average rate base is shown on Exhibit AP-ll

24 Schedule and reflectsreflect the CompanysCompany forecast of
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plant additionsaddition depreciation accrualsaccrual and changeschange in

deferred income tax balancesbalance In addition deferred

balancesbalance have been adjusted to reflect the impact of

amountsamount amortized each year

DEFERRAL ACCOUNTING

DoesDoe the Company currently employ the use of deferred

accounting as permitted under SFASSFA No 71 Accounting

for Regulated BusinessesBusinesse

Yes The Commission has authorized the Company to

10 utilize deferred accounting to match the recognition of

11 expendituresexpenditure with the recovery of certain costscost when

12 they are either beyond our direct control or the timing

13 of the actual expenditure is not certain

14 Are you proposing to continue the use of deferral

15 accounting for the costscost that the Commission has

16 previously authorized

17 Yes We propose true-up mechanismsmechanism for certain

18 expensesexpense whether for one-year rate determination or

19 the proposed three-year rate plan In addition for

20 all true-upstrue-up the target levelslevel should be updated to

21 reflect the CompanysCompany current projected levelslevel of

22 expense for these itemsitem i.e property taxestaxe

23 interference including WTC interference costscost

24 pensionspension and OPEBsOPEB and environmental remediation
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included in thisthi filing True-up mechanismsmechanism are needed

because these costscost are primarily out of the CompanysCompany

control For example Company witnesswitnes Hutcheson

explained the expected significant increase in property

taxestaxe due to recalculation by ORPSORP Absent thisthi is

reconciliation the Company is subject to an

asymmetrical risk of tax increasesincrease that cannot be

reasonably forecasted even for one-year case We

also support the use of reserve accounting for Category

10 and stormsstorm and East River UnitsUnit and maintenance

11 accounting as discussed previously

12 DoesDoe the Company have proposal regarding the

13 treatment of property tax refundsrefund and assessment

14 reductionsreduction it is able to achieve

15 Yes the Commission should use an 86/14

16 customer/Company sharing mechanism for property tax

17 refundsrefund and assessment reductionsreduction achieved by the

18 Company As demonstrated by Company witnesswitnes Hutcheson

19 the CompanysCompany effortseffort in thisthi regard have produced

20 material benefitsbenefit for customerscustomer

21 Please explain the basisbasi for increasing the target for

22 environmental remediation costscost from approximately

23 $12.1 million to approximately $18.1 million

24 The target for environmental remediation costscost of $12.1
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million was set in the 2008 Order The annual

allowance was increased by some $3 million at that time

to recognize the higher level of spending expected to

be incurred by the Company At the time the allowance

was reset it was projected that any environmental

costscost above the target would be offset by utilizing the

remaining fundsfund that had been set aside from number

of sourcessource including insurance recoveriesrecoverie divestiture

of Con EdisonsEdison generating assetsasset and prior

10 collectionscollection from customerscustomer Currently the Company has

11 exhausted all of these fundsfund and is expending fundsfund far

12 in excessexces of the $12.1 million annual rate allowance

13 Exhibit AP- 11 Schedule PagesPage and showsshow

14 that the projected spending from March 31 2008 through

15 the end of the first rate year will be approximately

16 $212 million of which Electric OperationsOperation will be

17 responsible for approximately $167 million When

18 combined with the current deferred balance of

19 approximately $29 million lessles amountsamount to be amortized

20 of approximately $14 million total amount of $181

21 million is required As discussed earlier to mitigate

22 the rate increase in thisthi case the Company proposespropose to

23 increase the level of environmental expendituresexpenditure

24 reflected in ratesrate to recover thisthi balance over ten
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yearsyear or $18.1 million per year instead of over three

rate yearsyear in our pre-mitigated revenue requirement

In addition the Company is requesting an additional

increase of $3.3 million in each of RY2 and RY3 to

start recovering portion of the projected

expendituresexpenditure to be incurred in each of those periodsperiod

Again thisthi assumesassume each vintage year is recovered over

ten-year period and assumesassume spending level of some

$34 million allocable to electric operationsoperation As such

10 over five-year period RY4 and RY5 would also

11 indicate cost recoveriesrecoverie of an estimated incremental

12 $3.4 million each so that by RY5 we would be seeking

13 total in ratesrate of $31.7 million

14 Please continue

15 As part of our mitigation effortseffort we previously

16 discussed the inclusion of $5.7 million per rate year

17 of S02 creditscredit to reduce the revenue requirement

18 These creditscredit are discussed in Company witnesswitnes PricesPrice

19 testimony We proposed that thisthi amount be true-up in

20 the event the Company can not obtain these creditscredit

21 during the rate plan The true-up would apply whether

22 the Company is able to achieve more or lessles than the

23 $5.7 million

24 Please explain how the Company accountsaccount for costscost
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related to the restoration of facilitiesfacilitie in lower

Manhattan that were damaged as result of the attack

on the World Trade Center and how it proposespropose to

incorporate these costscost in RY2 and RY3 if three-year

rate plan is adopted

The Company has deferred and categorized actual

spending related to the WTC incident as followsfollow

Category Restoration and emergency response

Category Rebuilding of facilitiesfacilitie and

10 Category Interference relocation of Company

11 facilitiesfacilitie

12 The Company has applied for recovery of these costscost

13 through the Lower Manhattan Development Corporation

14 LMDC which in partnership with the Empire State

15 Development Corporation ESDC and New York City

16 Economic Development Corporation has prepared

17 partial action plan with regard to the $750 million

18 federal appropriation for reimbursing utilitiesutilitie The

19 Company has received paymentspayment totaling $132.8 million

20 as of March 31 2008 excluding interest of $2.0

21 million from LMDC for losseslosse incurred by the Electric

22 Department and applied these paymentspayment against the

23 deferred expendituresexpenditure capital removal and OM The

24 Company has also applied reimbursementsreimbursement received from
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insurance carrierscarrier of $76.6 million against the

deferred balance In addition to what ESPC may

determine as ineligible for federal reimbursement

during audit review all reimbursementsreimbursement of the varying

categoriescategorie of costscost under the H1JD Action Plan are

subject to the limitation of fundsfund that remain

available based on submissionssubmission by all applicantsapplicant and

not just Con Edison For Category except for

limited amount under appeal the Company has agreed

10 with ESDC on its reimbursement for that category For

11 Category and the southern sitessite on December 31

12 2007 the Company filed with ESDC request for

13 approximately $200 million in reimbursement which is

14 still at thisthi point pending We would note that the

15 HIJD Action Plan only allocatesallocate $60 million for all

16 applicantsapplicant of which Con EdisonsEdison expendituresexpenditure to date

17 alone exceed thisthi amount Given that Con EdisonsEdison

18 expendituresexpenditure alone exceed that amount there is no

19 basisbasi to expect that future federal paymentspayment will

20 provide for recovery of all of the CompanysCompany

21 expendituresexpenditure More important many of the other

22 utilitiesutilitie have yet to settle their Category and

23 reimbursementsreimbursement with ESDC so the available funding for

24 Category could decrease or there could be no funding
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left at all

As part of mitigation effortseffort we had proposed recovery

at the current level in ratesrate of $14 million for the

rate year For RY2 and RY3 we propose that the

Company be allowed to recover an incremental $27

million for level of $41 million At thisthi level by

the end of RY3 the Company would have recovered all of

its deferred costscost

The Company under the 2005 Rate Plan was allowed to

10 net outstanding deferred balancesbalance at the end of each

11 rate year of the existing rate plan the Joint Proposal

12 approved by the Commission statesstate the following

13 10

14 ReconciliationsReconciliation

15 The Company will reconcile the following costscost to

16 the levelslevel reflected in ratesrate as set forth in

17 AppendicesAppendice and The reconciliationsreconciliation in each

18 of RY1 RY2 and RY3 will be deferred and

19 recovered from customerscustomer or credited to customerscustomer

20 after expiration of thisthi Electric Rate Plan in

21 manner to be determined by the Commission

22 However at the end of each Rate Year and subject
23 to audit and prudence review the Company may
24 apply any available creditscredit except creditscredit

25 associated with TCCsTCC to offset the deferred

26 balance

27

28 What is your position regarding thisthi annual netting of

29 outstanding deferralsdeferral
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The ability to net deferralsdeferral has helped simplify the

CompanysCompany external reporting requirementsrequirement and made Con

EdisonsEdison financial statementsstatement more meaningful to

investorsinvestor When regulatory assetsasset and liabilitiesliabilitie are

reported on grossgros basisbasi it has the effect of

inflating the reported assetsasset and liabilitiesliabilitie of the

Company Netting givesgive an investor clearer

understanding of the CompanysCompany true financial assetsasset

and liabilitiesliabilitie

10 Please explain how you propose to recover expensesexpense

11 under the annual true-upstrue-up shown under the proposed

12 three-year rate plan

13 As discussed previously the Company would defer the

14 difference between the amount allowed in ratesrate and the

15 actual level of expendituresexpenditure in property taxestaxe

16 interference including WTC related costscost

17 pensions/OPEBspensions/OPEB environmental remediation World Trade

18 Center costscost incurred through December 31 2007 storm

19 costscost and ERRP maintenance costscost that are included in

20 thisthi filing Under three-year rate plan the Company

21 proposespropose to submit to the CommissionsCommission Accounting and

22 Finance Staff for its review an annual reconciliation

23 of the itemsitem for the purpose of effectuating true-up

24 of the costscost The total net deferralsdeferral for any year
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during the term of the proposed three-year rate plan

would be recovered through the use of TCC revenuesrevenue

above the rate level imputation of $150 million along

with any other available transmission revenuesrevenue The

TCC and other transmission revenuesrevenue could also be used

as source of fundsfund to mitigate any other deferralsdeferral

that arise such as from the Revenue Decoupling

Mechanism ThisThi procedure would help minimize the

potential build up of large net deferralsdeferral that would be

10 collected from or passed back to customerscustomer at some time

11 in the future

12 DoesDoe the Company have proposal regarding inflation

13 and how would it operate

14 Yes The Company proposespropose that if general inflation

15 ratesrate exceed 4.0 percent Inflation Threshold on

16 average over the course of the Electric Rate Plan and

17 the CompanysCompany average electric earningsearning are lessles than

18 the authorized return over the three-year term of the

19 rate plan the Company would defer inflationary

20 increasesincrease above the Inflation Threshold applicable to

21 the expensesexpense set forth in our Exhibit AP-5

22 Schedule Inflation Pool Although the above

23 threshold calculation will be performed at the end of

24 each rate year deferral will be triggered on
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cumulative basisbasi over the three-year term of the rate

plan That is actual inflation must exceed 12 percent

over the three-year period covered by the rate plan

Please continue

The deferral will be based on the lower of the

following

Inflationary increasesincrease above the Inflation

Threshold determined using Price Index numbersnumber for

GrossGros Domestic Product GDP published by the U.S

10 Department of Commerce Bureau of Economic AnalysisAnalysi

11 BEA applicable to the Inflation Pool or

12 Actual costscost incurred by the Company for the

13 expensesexpense contained in the Inflation Pool above the

14 Inflation Threshold

15 For example if during RY1 the inflation rate

16 according to the Blue Chip Economic indicatorsindicator is 6

17 as compared to the actual 5 increase in the expensesexpense

18 contained in the Inflation Pool the deferral would be

19 equal to 1 i.e 5 lessles the 4 threshold of the

20 Inflation Pool provided that the CompanysCompany earned

21 common equity was lessles than 10.0

22 MODIFICATIONSMODIFICATION TO THE REVENUE DECOUPLING MECHANISM RDM

23 DoesDoe the Panel have any modificationsmodification to the existing

24 RDM
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The CompanysCompany RDM was instituted in the recent 2008

Order and became effective April 2008 Although the

Company has continuing concernsconcern as to its relation to

economic development and hot weather related costscost the

Company will refrain at thisthi time from proposing any

changeschange to the RDM pending some experience with thisthi

mechanism that may better enable the Company to

evaluate its performance It may be that after thisthi

summer we can develop data that can be evaluated and

10 provide basisbasi for modificationsmodification and enhancementsenhancement to

11 the RDM In that even we will introduce proposed

12 modificationsmodification later in thisthi proceeding We will also

13 submit to the Commission within 30 daysday of new ratesrate

14 going into effect the new RDM targetstarget

15 RATE OF RETURN

16 Has the Accounting Panel prepared rate of return

17 required exhibit

18 Yes We will present the rate of return required in

19 the rate year and in addition the Fund RequirementsRequirement

20 and SourcesSource and Interest Coverage in the rate year

21 Was the document entitled CONSOLIDATED EDISON COMPANY

22 OF NEW YORK INC RATE OF RETURN REQUIRED FOR THE

23 RATE YEAR TWELVE MONTHSMONTH ENDING MARCH 31 2010 set
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forth as Exhibit AP-12 prepared under your

direction and supervision

Yes it was

MARK FOR IDENTIFICATION AS EXHIBIT AP-l2

Please describe Exhibit AP-l2 Schedule

ThisThi exhibit showsshow the projected average capital

structure for the rate year the twelve monthsmonth ending

March 31 2010 the average cost rate for each

component of the capital structure and the related

10 cost of capital The CompanysCompany overall weighted cost

11 of capital for the rate year is projected to be 7.86

12 percent

13 How did you derive the amount of average long-term debt

14 for the rate year

15 To derive the average long-term debt for the rate year

16 ending March 31 2010 we determined the amount of

17 long-term debt outstanding at the end of each month

18 from March 2009 through March 2010 We then utilized

19 these amountsamount to calculate the average of long-term

20 debt outstanding

21 How was the amount of long-term debt outstanding each

22 month determined

23 We estimated changeschange in the outstanding amount of debt

24 from month to month during the linkage period from
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December 31 2007 to the beginning of the rate year

based on the funding requirementsrequirement forecasted ThisThi

resulted in the CompanysCompany forecasted issuancesissuance and

scheduled maturitiesmaturitie as followsfollow

The issuance of $600 million 5.85 percent SeriesSerie 2008A

debenturesdebenture on April 2008

The issuance of $600 million 6.75 percent SeriesSerie 2008B

debenturesdebenture on April 2008

The forecasted issuance of $285 million 6.05 percent

10 SeriesSerie 2008 debenturesdebenture on September 2008

11 The forecasted issuancesissuance of $285 million 6.90 percent

12 SeriesSerie 2008D debenturesdebenture on September 2008

13 The forecasted issuance .of $740 million 7.10 percent

14 SeriesSerie 2009A debenturesdebenture on June 2009

15 The forecasted issuance of $770 million 6.30 percent

16 SeriesSerie 2009B debenturesdebenture on December 2009

17 The maturity of the $180 million 6.25 percent SeriesSerie

18 l998A debenturesdebenture on February 2008

19 The maturity of the $100 million 6.15 percent SeriesSerie

20 1998C debenturesdebenture on July 2008

21 The maturity of the $200 million 7.15 percent SeriesSerie

22 1999B debenturesdebenture on December 2009 and
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The maturity of the $275 million 4.70 percent SeriesSerie

2004C debenturesdebenture on June 15 2009

The amount of average long-term debt for the rate year

ending March 31 2010 after the above adjustmentsadjustment are

made is $9538 million the detailsdetail of which are shown

in Schedule of Exhibit AP-12

Please explain the cost rate assumed with respect to

the additional debt

The additional debt is issued based on combination of

10 10-year and 30-year debenturesdebenture at 6.05 percent and 6.90

11 percent respectively for 2008 and 6.30 per*ent and

12 7.10 percent respectively for 2009 which reflect the

13 current forecasted market conditionscondition for taxable debt

14 issued for A-rated utilitiesutilitie At the update stage of

15 thisthi proceeding we will reflect the most recent data

16 available as well as any new debt that may have been

17 issued by that time

18 What methodology was used for the interest rate

19 forecast

20 For the 2008 issuance we used current ten-year and

21 thirty-year Treasury ratesrate plusplu the appropriate spreadsspread

22 from our actual April 2008 issuance For the 2009

23 issuancesissuance we used the April 2008 edition of the Blue

24 Chip Financial ForecastsForecast for the 10- and 30-year
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Treasury forecastsforecast We added the spreadsspread on our April

issuance to the TreasuriesTreasurie

Please explain Exhibit AP-12 Schedule the

average cost of preferred stock for the rate year

To determine the average amount of preferred stock for

the rate year ending March 31 2010 we first

determined the amount of preferred stock outstanding at

the end of each month from March 2009 through March

2010 We then utilized thisthi amount to calculate an

10 average amount outstanding of $213 million

11 Please explain how you derive the average customer

12 depositsdeposit set forth on Exhibit 12 Schedule for the

13 rate year ending March 31 2010

14 With respect to customer depositsdeposit we started with the

15 projected balance outstanding at March 31 2009 of $242

16 million The balance is expected to grow by

17 approximately 0.21 month bringing the March 2010

18 balance to $246 million After determining the monthly

19 customer deposit balancesbalance during the rate year an

20 average of $244 million was calculated buring the

21 linkage period from January 2008 to the beginning of

22 the rate year Common Equity increased due to an equity

23 issuance of $350 million equity received from company

24 stock plansplan of $107 million net income for common
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equity of $982 million lessles common dividendsdividend paid

during the linkage period of $736 million contributing

to the equity increase

What is the average cost rate of CECONYsCECONY long-term

debt

CECONYsCECONY long-term debt is comprised of tax-exempt debt

issued through NYSERDA and debenture bondsbond The

average annual cost rate of thisthi debt is calculated by

dividing the average annual interest requirementsrequirement for

10 all long-term debt issuesissue including the average annual

11 amortization of the net amount of any premiumspremium or

12 discountsdiscount realized when the securitiessecuritie were sold and

13 the cost and expense of issuance by the amount of

14 long-term debt outstanding As shown on Schedule of

15 Exhibit AP-l2 the average cost of long-term debt

16 or the rate year is 5.95 percent which is determined

17 by dividing the sum of the average annual interest

18 requirementsrequirement and the amortization of debt discount and

19 expense of $567 million by the average aggregate

20 amount of long-term debt outstanding of $9538 million

21 How did you determine the average cost rate of CECONYsCECONY

22 preferred stock

23 On average CECONY will have an estimated total of

24 approximately $213 million in preferred stock

145



ACCOUNTING PANEL ELECTRIC

outstanding during the rate year The average annual

cost of the preferred stock is calculated by dividing

the average annual dividend requirement of $11.3

million including the expense associated with the

amortization of expensesexpense associated with the refunded

seriesserie by the average amount of preferred stock

outstanding of $213 million As set forth on Schedule

of Exhibit AP-l2 the average cost of preferred

stock for the rate year ending March 31 2010 thusthu

10 computed is 5.34 percent

11 What cost rate was assigned to customer depositsdeposit

12 We reflected the current 3.75 percent cost rate as

13 mandated by the Commission The Commission reviewsreview

14 thisthi rate annually We will update thisthi rate for any

15 change the Commission may decide with respect to

16 customer depositsdeposit at the appropriate time

17 What cost rate has the Company reflected as the rate of

18 return for common equity

19 We have utilized return on common equity of 10.0

20 percent to calculate an overall rate of return of 7.86

21 percent which we used in determining the revenue

22 requirement for the rate year As discussed earlier

23 the 10.0 percent was used to mitigate the requested
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increase Company witnesswitnes Morin recommendsrecommend return on

common equity 11.3

Was the document entitled CONSOLIDATED EDISON COMPANY

OF NEW YORK INC FUND REQUIREMENTSREQUIREMENT AND SOURCESSOURCE

TWELVE MONTHSMONTH ENDING MARCH 31 2010 set forth as

Exhibit AP-12 prepared under your direction and

supervision

Yes it was

MARK FOR IDENTIFICATION AS EXHIBIT AP-l3

10 What doesdoe Exhibit AP-13 reflect

11 ThisThi exhibit reflectsreflect the CompanysCompany forecast of capital

12 fund requirementsrequirement and sourcessource of capital fundsfund as well

13 as certain financial statisticsstatistic for the 12 monthsmonth

14 ending March 31 2010 Exhibit AP-13 showsshow that

15 capital fundsfund required during the rate year will exceed

16 internal sourcessource by $1433 million

17 Please describe the three itemsitem contained in thisthi

18 exhibit under the heading CAPITAL FUNDSFUND REQUIRED

19 The first item requiring the largest amount of capital

20 fundsfund is construction expendituresexpenditure of $2653 million

21 ThisThi amount is consistent with the CompanysCompany five-year

22 forecast of construction expendituresexpenditure

23 Please continue
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The second item Rate Case Amortization/AccrualsAmortization/Accrual in

the amount of $128 million represent the net

anticipated recovery of deferred itemsitem from thisthi rate

proceeding The third item Working Capital in the

amount of $l60 million is the CompanysCompany estimate of

its decreased working capital requirementsrequirement

Please describe the itemsitem contained in the exhibit

under the heading INTERNAL SOURCESSOURCE OF FUNDSFUND

The first item is retained earningsearning of $332 million

10 ThisThi estimate includesinclude certain earningsearning and common

11 dividend assumptionsassumption The second item is depreciation

12 The third item deferred tax accrualsaccrual are fundsfund

13 provided principally by the use of tax depreciation

14 subject to normalization The fourth item other

15 expense that includesinclude AFtJDC Debt and Equity from other

16 operating activitiesactivitie and other Operating Cash flow

17 Is it your decision or do you participate in any

18 decision making as to what CECONYsCECONY dividend funding

19 requirementsrequirement to CEI will be

20 No The Board of DirectorsDirector makesmake the dividend decision

21 for CEI We are not membersmember of the Board of DirectorsDirector

22 nor are we participantsparticipant in its meetingsmeeting or meetingsmeeting of

23 the Finance Committee of the.Board
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DoesDoe that mean that your assumption of an estimated per

annum dividend increase is not based upon any

projectionsprojection that the Board of TrusteesTrustee may have made

That is correct

Please describe the final section of Exhibit AP

13

The final section showsshow that at March 31 2010 the

Company will have temporary cash investmentsinvestment estimated

in the amount of $10 million Included in the

10 calculation of the balance of $10 million is repayment

11 of $79 million of commercial paper issuesissue projected

12 in the rate year ending March 31 2010

13 Was the document entitled CONSOLIDATED EDISON COMPANY

14 OF NEW YORK INC INTEREST COVERAGE S.E.C BASISBASI

15 PER BOOKSBOOK set forth as Exhibit AP-14 prepared

16 under your direction and supervision

17 Yes it was

18 MARK FOR IDENTIFICATION AS EXHIBIT AP-14

19 DoesDoe your calculation of interest coverage only include

20 the interest paid on long-term debt

21 No As shown in Exhibit AP-l4 the interest

22 coverage calculation also includesinclude other interest

23 Please explain what is included in other interest
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Other interest is comprised of interest on the

following itemsitem customer depositsdeposit commercial paper

customer overpayrnentsoverpayrnent and other miscellaneousmiscellaneou itemsitem

DoesDoe the Company currently have linesline of credit

available to it

Yes The Company along with CEI and OR has

agreementsagreement with variousvariou banksbank for revolving credit

linesline of $2250 million However assuming that CEI and

OR have not used their assigned portionsportion of thisthi

10 credit $1000 million and $200 million respectively

11 the Company can utilize the entire $2250 million

12 DoesDoe thisthi conclude your testimony

13 Yes it doesdoe

14

150



CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC RATE CASE EXHIBITSEXHIBIT

Tab Exhibit Number of

No No PagesPage

AP-I Financial and Statistical Data 22

AP-2 Calculation of Federal Income TaxesTaxe

AP-3 Book Cost of Plant

AP-4 Accumulated Depreciation

AP-5 RevenuesRevenue and Operating Expense Data 40

AP-6 Estimated Net Plant

AP-7 Estimated CWIP

AP-8 Rate increase without Mitigation

AP-9 Rate Increase with Mitigation

10 AP-lO Allocation of Rate IncreasesIncrease between MAC and TD

II AP-I Multi-year Rate Plan 35

12 AP-1 Capital Structure and Cost of Capital

13 AP-1 Fund RequirementsRequirement and SourcesSource

14 AP-14 Interest Coverage

15 AP-15 East River Maintenance



EXHIBIT_ AP-1

CONSOLIDATED EDISON COMPANY OF NEW YORk INC

FINANCIAL AND STATISTICAL DATA

INDEX TO SCHEDULESSCHEDULE

Schedule Number of

No PagesPage

Balance Sheet

As of December 31 2003 2004 2005 2006 and 2007

Income Statement

YearsYear 2004 to 2007 Inclusive

Statement of Unappropriated Retained EarningsEarning
YearsYear 2003 2004 2005 2006 and 2007

Utility Operating Income Electric

Before and After Income TaxesTaxe
YearsYear 2004 to 2007 Inclusive

Operating RevenuesRevenue Electric

YearsYear 2004 to 2007 Inclusive

Statement Showing by Classification of Service

MwhrsMwhr of Electricity Supplied and Revenue Billed

YearsYear 2004 to 2007 Inclusive

Other Operating RevenuesRevenue Electric

YearsYear 2004 to 2007 Inclusive

Operation and Maintenance ExpensesExpense Electric

YearsYear 2004 to 2007 Inclusive

YearsYear 2004 to 2007 Inclusive

Power Production ExpensesExpense Electric

Year 2007

10 TaxesTaxe Other Than Income TaxesTaxe Electric

YearsYear 2004 to 2007 Inclusive



CONSOLIDATED EDISON COMPANY OF NEW YORI INC EXHIBIT Al -1

BALANCE SHEET SCHEDULE

AS OF DECEMBER 31 2003.2004.2005.2006 AND 2007 PAGE OF

ThousandsThousand of DollarsDollar

ACCOUNT
December 31

fQ ASSETSASSET AND OTHER DEBITSDEBIT 2QQ4 QQ 2Q8 2QZ

UTILITY PLANT

101 Electric Plant In Service 11318062 12095387 12728.747 13817368 14.955170

101 Gas Plant In Service 2379911 2529939 2678427 2843732 2992462

101 Steam Plant In Service 798667 823078 1610888 1878569 1740329

118.1 Common Utility Plant In Service 1363230 1379053 1414252 1.507215 1595605

105 Electric Plant Held For Future Use 5574 3914 3914 42976 51.284

107 118.1 Construction Work In ProgressProgres 1247.188 13279Q 739.621 832.621 975.096

Sub-Total 17112632 18159301 19175849 20722481 22309946

108 Accumulated Provision For DeprecIation
of Plant In Service 4018.216 4144430 4084150 4.207833 4307.396

110 Accumulated Provision For Depreciation
of Electric Plant Held For Future Use 30 2356

111.1 Accumulated Prov For Amortization and Depletion
of ProducingNatural Gas Land And Land RightsRight

119.1 Accumulated Provision For Depreciation
and Amortization of Common UtilityPlant 3995311 4276931 441647 464110 479129

Net 12694.885 13587208 14650052 16050538 17521065

120 120.5 Nuclear Fuel AssembliesAssemblie Net

117 Gas Stored Underground Non-Current 1.239 1.239 1239 1.239 1239

Total 12696124 13588.447 14651.291 16051777 17522.304

OTHER PROPERlY AND INVESTMENTSINVESTMENT

121 NonutilityProperty 28969 31686 31738 30778 29.268

122 Accumulated Provision for Depreciation Non Utility 3500 12559 14118 15685 17.258

123.1 Investment In Subsidiary CompaniesCompanie 13533 904 1089 1196 2223

124 Other InvestmentSInvestment 2523 2186 2145 1792 2424

128 Other SpecialFundsFund 50575 66745 68966 87911 253386

Total 92.100 88.962 89820 105992 270043

CURRENT AND ACCRUED ASSETSASSET

131 Cash 25692 62705 36095 56610 80053

132 Interest SpecialDepositsDeposit 69 344 216

134 OtherSpecial DepositsDeposit 2.019 2022 2.022 3028 3022

135 Working FundsFund 2917 9994 11477 12.456 11993

136 TemporaryCash InvestmentsInvestment 5747 2552 16.575 25958 101 .257

142 Customer AccountsAccount Receivable 721732 694.745 915585 756786 875647

143 Other AccountsAccount Receivable 107094 115814 222789 346345 260350

144 Accumulated Provision For Uncollectible

AccountsAccount Credit 34459 32139 39.877 43164 46626

146 AccounlsAccounl Receivable from Associated CompaniesCompanie 30585 115123 213776 137.729 96160

150 MaterialsMaterial And SuppliesSupplie 112171 118183 132504 173.442 182.582

1641 Gas Stored Underground Current 105526 115.077 168865 183023 158947

164.2 Uquefied Natural Gas In Storage 9847 10410 14173 9.737 10942

165 Prepaymenta 1330.837 1514898 1890236 83804 80753

171 Interest And DividendsDividend Receivable 33 145 225

172 RentsRent Receivable 1.386 1.085 810 1119 1852

174 MiscellaneousMiscellaneou Current and Accrued AssetsAsset 1.859 10166

175176 Derivative InstrumentsInstrument 4775 15.667 234874 10.325

Total 2374485 2.620658 3749196 1643458 1666926

DEFERRED DEBITSDEBIT

181 Unamortized Debt Discount And Expense 148877 164.171 162289 150410 140741

182.2 Unrecovered Plant and Regulatory Study CostsCost

182.3 Other Regulatory AssetsAsset 1663554 2123756 2004233 4285302 4462226

183 PreliminarySurvey and InvestigationChargesCharge
184 ClearingAccountsAccount

186 MiscellaneousMiscellaneou Deferred DebitsDebit 138939 48572 24670 48576 36943

188 Investment In Research and Development
189 Unamortized LossLos on ReacquiredDebt 15.017 13682

190 Accumulated Deferred Income TaxesTaxe 283.003 342643 539841 382234 265799

191 Unrecovered Purchased Gas CostsCost

Total 2234373 2679142 2.731033 4.881.539 4919391

Grand Total 17397082 18977209 21221340 22682766 24378664



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT CAP-1

BALANCE SHEET SCHEDULE

AS OF DECEMBER 31 2003 2004 2005 2006 AND 2007 PAGE OF

ThousandsThousand of DollarsDollar

ACCOUNT
December 31

NO LIABILITIESLIABILITIE AND OTHER CREDITSCREDIT 2Q03 2004 2003 2008 200Z

PROPRIETARY CAPITAL

Capital Stock
201 Common Stock Issued 588720 588720 588.720 588.720 588720

204 Preferred Stock Issued 212563 212563 212.563 212.563 212.563

Other Paid-In Capital
207 Premium on Capital Stock 879.678 879.678 879.678 879.678 879678

210 Gain on Resale/Cancel of Reacguired Capital Stock 13943 13943 13.943 13943 13943

211 Misc Paid-In Capital Accumulated OCI 380670 908.409 909.238 1359247 2018583

214 Capital Stock Expense 38776 54532 54437 58118 60033

216 Unappropriated Retained EarnIngsEarnIng 4625.269 4747433 5072.424 5.318.333 5.613643

216.1 Unappropriated Undistributed Subsidiary EarningsEarning 595 649 834 941 1968

217 ReacquIred Capital Stock 962.092 962092 962092 962092 962092

219 Accumulated Other Comprehensive Income 5704 5.860 11102 8.704 8.657

Total 5694.866 6328.911 6.649769 7.344.511 8298316

LONG-TERM DEBT

221 BondsBond

224 Other Long-Term Debt 5608.224 5703.188 6072783 7273224 7471867

225 Unamortized Premium on Debt

226 Unamortized Discount on Debt 228411 17.820 17.585 18514 19678

Total 5.585.383 5685368 6.055198 7254710 7452.189

OTHER NONCURRENT LIABILITIESLIABILITIE

227 ObligationsObligation Under Capital LeasesLease Noncurrent 35754 32857 29757 26237 21.656

228.2 AccumulatesAccumulate Prov for IniurlesIniurle and DamagesDamage Reserve 183.572 170440 160.350 148395 154200

228.3 Accumulated Prov for PensionsPension and BenefitsBenefit Reserve 107314 108.977 121802 441903 634768

228.4 Accumulated MiscellaneousMiscellaneou Operating ProasionsProasion 6337 3253

229 Accumulated Provision for Rate RefundsRefund 49153 49.769

Total 382.130 365296 311909 616535 810.623

CURREPif AND ACCRUED LIABILITIESLIABILITIE

231 NotesNote Payable 98977 99.981 520.000 555.000

232 AccountsAccount Payable 377.675 422.173 633129 483.260 483.476

234 AccountsAccount Payable to Associated CompaniesCompanie 12483 64.685 245.380 100.674 28200

235 Customer DeposItsDeposIt 214312 217921 214.905 213668 234107

236 TaxesTaxe Accrued 94651 33822 53024 31621 47469

237 Interest Accrued 87.868 79370 86836 120555 133725

238 DividendsDividend Declared 2831 2831 2831 2.831 2831

239 Matured Long-Term Debt
240 Matured Interest
241 Tax CollectionsCollection Payable 1023 5382 15492 13.579 17696

242 MiscellaneousMiscellaneou Current And Accrued LIabilitiesLIabilitie 690.693 655.199 900333 927128 956659

243 ObligationsObligation Under Capital LeasesLease Current 2733 2897 3.100 3.520 4582

245 Denvatlve InstrumentsInstrument 789 1155 12.102 192.951 80.168

Total 1581992 1.585418 2687.134 2.089789 2543913

DEFERRED CREDITSCREDIT

252 Customer AdvancesAdvance For Construction 3.888 3.802 3670 3.866 3750

253 Other Deferred CreditsCredit 26.318 24646 31.350 22480 76.052

254 Other Regulatory LiabilitiesLiabilitie 984.396 1294943 1.606834 1199101 718.166

255 Accumulated Deferred Investment Tax CreditsCredit 99.770 93763 86867 80.862 74956

Total 1.114.372 1417154 1728721 1306.309 872924

ACCUMULATED DEFERRED INCOME TAXESTAXE

281 Accelerated Amortization

282 Liberalized Depreciation 2328056 2731659 2894607 3008239 3198.974

283 Other 710.283 863403 894.002 1.062673 1.201.725

Total 3038339 3595062 3.788.609 4.070912 4400.699

Grand Total 17.397082 18977209 21.221.340 22682.766 24.378.664



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP.1
INCOME STATEMENT SCHEDULE

TWELVE MONTHSMONTH ENDED DECEMBER 31 2004 PAGE OF

ThousandsThousand of DollarsDollar

Account

Utility Ooeraling Income gc

400 OperatIng RevenuesRevenue 6.164.406 $1305703 552152 8022.261

Operating ExpensesExpense
401 Operation ExpensesExpense 3834543 832.049 422285 5088877
402 Maintenance Expense 249798 48391 39726 337915

4084341 880440 462011 5.426.792

403 Depreciation Expense 382487 74.908 18985 476.380

407 AmortIzation of Property LossesLosse

408.1 TaxesTaxe Other Than Income TaxesTaxe 823290 130539 59413 1013242
Income TaxesTaxe

409.1 Income TaxesTaxe 59768 4254 101025 37003
410.1 ProvIsion for Deferred Income TaxesTaxe 820581 189617 177118 1187316

411.1 .2 Provision for Deferred Income TaxesTaxe Credit 653454 124995 85493 863942
411.4 .5 Investment Tax Credit Adjustment Net 4981 765 261 6007

411.6 GainsGain from Dispositionof Utility Plant
411.7 LossesfromDispositionofUtllltyPtant 451 451

Total Operating ExpensesExpense 5.512483 1153998 530748 7197229

Total UtilityOperating Income 651.923 151705 21404 825032

Other Income

415416 Income from Merchandising Jobbing Contract Work

417 RevenuesRevenue from Nonutility OperationsOperation 7648
417.1 ExpensesExpense from Nonutility OperationsOperation 1705

418 Non-OperatIngRental Income 358

418.1 Equity in EarningsEarning of Subsidiary CompaniesCompanie 54

419 Interest and Dividend Income 26186
419.1 Allowance for Equity FundsFund Used During Conlruction 24686
421 MIscellaneousMIscellaneou Non-Operating Income 6224

Total Other Income 63451

Total Income 888483

Other Income DeductionsDeduction

425 MiscellaneousMiscellaneou AmortizationsAmortization 322
426 MiscellaneousMiscellaneou Income DeductionsDeduction 10622

Total Other Income DeductionsDeduction 10944

TaxesTaxe Other Income DeductionsDeduction

4082 TaxesTaxe Other Than Income TaxesTaxe 1919
409.2.41 0.2

411.2 Income TaxesTaxe 2.607

Total TaxesTaxe Other Income DeductionsDeduction 688

Income Before Interest ChargesCharge 878.227

Interest CharoesCharoe

427 Interest on LongTerm Debt 317.413
428 Amortization of Debt Discount Expense 15.102
429 Amortization of Premium on Debt Credit
431 Other Interest Expense 33855
432 Allowance for Borrowed FundsFund Used During Construction 17.491

Total Interest ChargesCharge 348879

Net Income 529346



CONSOLIDATED EDISON COMPANY OF NEWYORK INC EXHIBIT _AP-1

INCOME STATEMENT SCHEDULE

1WELVE MONThSMONTh ENDED DECEMBER 31 2005 PAGE OF

ThousandsThousand of DollarsDollar

Account

Utility Operating Income i8cklG im Ioi

400 Operating RevenuesRevenue 7002.484 1632623 704.520 9339627

Operating ExpensesExpense
401 Operation ExpensesExpense 4413001 1106.865 447.879 5967745

402 Maintenance Expense 287.417 56172 36447 380036

4700418 1163037 484326 6347781

403 DeprecatIon Expense 393.683 76358 38480 508521

407 AmortIzation of Property LossesLosse

408.1 TaxesTaxe Other Than Income TaxesTaxe 900316 148.285 65374 1113974

Income TaxesTaxe

409.1 Income TaxesTaxe
281178 83323 85558 450059

410.1 .2 Provision for Deferred Income TaxesTaxe 846887 179075 208930 1234892

411.1 .2 ProvisIon for Deferred Income TaxesTaxe Credit 897943 186.211 265332 1349487

411.4 .5 Investment Tax Credit Adjustment Net 5.856 764 276 6896

411.6 GainsGain from Dispositionof Utility Plant

411.7 LossesLosse from Disposition of Utility Plant 113 113

Total Operating ExpensesExpense 6218.796 1463.103 617060 8298.957

Total Utility Operating Income 783.688 169520 87460 1040670

Other Income

415416 Income from Merchandising Jobbing Contract Work

417 RevenuesRevenue from Nonutility OperationsOperation
4981

417.1 ExpensesExpense from Nonutility OperationsOperation
1575

418 Non-OperatIngRental Income
488

418.1 Equity in EarningsEarning of SubsidIary CompaniesCompanie
185

419 Interest and Dividend Income
21850

419.1 Allowance for Equity FundsFund Used During ConstructIon 9079

421 MiscellaneousMiscellaneou Non-Operating Income
5.686

Total Other Income
40692

Total Income
1.081362

Other Income DeductionsDeduction

425 MiscellaneousMiscellaneou AmortizationsAmortization
322

426 MiscellaneousMiscellaneou Income DeductionsDeduction
8.990

Total Other Income DeductionsDeduction
9.312

Taxes- Other Income DeductionsDeduction

408.2 TaxesTaxe Other Than Income TaxesTaxe
2087

4092410.2
4112 Income TaxesTaxe

1000

Total TaxesTaxe Other Income DeductionsDeduction
3087

Income Before Interest ChargesCharge
1068963

Interest CharoesCharoe

427 Interest on LongTerm Debt
333202

428 Amortization of Debt Discount Expense
16207

429 Amortization of Premium on Debt Credit

431 Other Interest Expense
21.237

432 Allowance for Borrowed FundsFund Used During Construction 6.921

Total Interest ChargesCharge
363725

Net Income
706238



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP-1

INCOME STATEMENT SCHEDULE

TWELVE MONTHSMONTH ENDED DECEMBER 31 2006 PAGE OF

ThousandsThousand of DollarsDollar

Account

Utility Operating Income
Total

400 Operating RevenuesRevenue 7113.685 1616945 697410 9.428040

Operating ExpensesExpense
401 Operation ExpensesExpense 4313298 1057586 420438 5791322

402 Maintenance Expense 353.685 57.455 32594 443734

4666.983 1115.041 453032 6235.056

403 Depreciation Expense 414272 80461 50423 545156

407 AmortizatIon of Property LossesLosse

408.1 TaxesTaxe Other Than Income TaxesTaxe 959923 154.654 68710 1183287

Income TaxesTaxe

409.1 Income TaxesTaxe 10057 26083 18584 54724

410.1 .2 ProvIsion for Deferred Income TaxesTaxe 1007.115 200941 131474 1339530

411.1 .2 ProvIsion for Deferred Income jaxesjaxe Credit 776881 145468 111210 1033559

411.4 .5 Investment Tax Credit Adjustment Net 4.980 765 260 6.005

411.6 GainsGain from Disposition of Utility Plant

411.7 LossesLosse from Disposition of Utility Plant

Total Operating ExpensesExpense 6.276489 1.430947 610753 8318189

Total UtiiityOperating Income 837196 185998 86657 1109851

Other Income

415416 Income from Merchandising Jobbing Contract Work

417 RevenuesRevenue from Nonutiiity OperationsOperation 5111

417.1 ExpensesExpense from Nonutility OperationsOperation 1578

418 Non-Operating Rental Income
382

418.1 EquIty in EarningsEarning of Subsidiary CompaniesCompanie
179

419 Interest and Dividend Income
21045

419.1 Allowance for Equity FundsFund Used During Construction 5355

421 MiscellaneousMiscellaneou Non-Operating Income
9.273

Total Other Income
39.769

Total Income
1.149620

Olher Income DeductionsDeduction

425 MiscellaneousMiscellaneou AmortizationsAmortization
322

426 MiscellaneousMiscellaneou Income DeductionsDeduction
9976

Total Other Income DeductionsDeduction 10298

TaxesTaxe Other Income DeductionsDeduction

408.2 TaxesTaxe Other Than Income TaxesTaxe
1705

409.2.41 0.2

411.2 Income TaxesTaxe
5548

Total TaxesTaxe Other Income DeductiOnsDeductiOn 3843

Income Before Interest ChargesCharge 1.143.165

Interest CharoesCharoe

427 Interest on Long Term Debt
370001

428 AmortizatIon of Debt Discount Expense 16399

429 Amortization of Premium on Debt Credit

431 Other Interest Expense
64400

432 Allowance for Borrowed FundsFund Used During Construction 5246

Total interest ChargesCharge 445554

Net Income
697611



CONSOLIDATED EDISON COMPANY OF NEW YORI INC EXHIBIT AP-1

INCOME STATEMENT SCHEDULE

TWELVE MONTHSMONTH ENDED DECEMBER 31 2007 PAGE OF

ThousandsThousand of DollarsDollar

Account

Utility Oeratina Income Electric Steam 1981

400 OperatingRevenuesRevenue 7.503891 1763.978 763311 10031180

Operatlng.ExpensesOperatlng.Expense
401 Operation ExpensesExpense 4.478.906 1146.119 474225 6099250

402 Maintenance Expense 320911 53842 32056 406809

4799817 1199961 506281 6506059

403 DeprecIation Expense 448063 85.137 60169 593.369

407 Amortization of Property LossesLosse

408.1 TaxesTaxe Other Than Income TaxesTaxe 1018.305 166576 77902 1262783

Income TaxesTaxe

409.1 Income TaxesTaxe 14215 59131 21355 66271

410.1 .2 Provision for Deferred Income TaxesTaxe 1014464 220678 72023 1307165

411.1 .2 Provision for Deferred Income TaxesTaxe Credit 724782 185008 66.069 975859

411.4 .5 Investment Tax Credit Adjustment Net 4878 764 264 5906

411.6 GainsGain from Disposition of Utility Plant

411.7 LossesLosse from Disposition of Utility Plant

Total Operating ExpensesExpense 6536774 1545711 671396 8.753.881

Total UtilityOperating Income 967117 218.267 91.915 1277299

Other Income

415416 Income from Merchandising JobbIng Contract Work

417 RevenuesRevenue from Nonutility OperationSOperation 8148

417.1 ExpensesExpense from Nonutility OperatiOnsOperatiOn 6449

418 Non-OperatingRental Income
219

418.1 Equity in EamingsEaming of Subsidiary CompaniesCompanie 1099

419 Interest and Dividend Income
32584

419.1 Allowance for Equity FundsFund Used During Construction 7430

421 MiscellaneousMiscellaneou Non-Operating Income 4903

Total Other Income
47934

Total Income
1325233

Other Income DeductionsDeduction

425 MIscellaneousMIscellaneou AmortizationsAmortization
120

426 MiscellaneousMiscellaneou Income DeductionsDeduction
9.911

Total Other Income DeductionsDeduction
10031

TaxesTaxe Other Income DeductionsDeduction

4082 TaxesTaxe Other Than Income TaxesTaxe
1632

4092410.2
411.2 Income TaxesTaxe

192

Total TaxesTaxe Other Income DeductionsDeduction 1.823

Income Before Interest ChargesCharge 1.313378

Interest CharoesCharoe

427 Interest on Long Term Debt 410882

428 Amortization of Debt Discount Expense 17479

429 Amortization of Premium on Debt Credit

431 Other Interest Expense
38997

432 Allowance for Borrowed FundsFund Used During Construction 8840

Total Interest ChargesCharge 458518

Net Income
854860



EXHIBIT_ AP-1
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

STATEMENT OF UNAPPROPRIATED RETAINED EARNINGSEARNING

YEARSYEAR 2003 2004 2005 AND 2006 2007

ThousandsThousand of DollarsDollar

2003 2004 2005 2006 2007

Account

No

216 216.1 Unappropriated Retained EarningsEarning

Beginningof Period 4411102 4625864 4748082 5073258 5319274

433 Balance Transferred from Income 601899 529348 705238 697611 854860

439 AdjustmentsAdjustment to Retained EarningsEarning ______________

5013001 5155212 5453320 5770869 6174134

437 DividendsDividend Declared Preferred Stock 11323 11323 11323 11323 11323

438 DividendsDividend Declared Common Stock 375814 395807 368739 440272 547200

Total 387137 407130 380062 451595 558523

216 216.1 Unappropriated Retained EarningsEarning
End of Period 4625864 4748082 5073258 5.319274 5615611
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EXHIBIT_.AP-1
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OTHER OPERATING REVENUESREVENUE ELECTRIC

TWELVE MONTHSMONTH ENDED DECEMBER 31 2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

2004 2005 2006 2007

MiscellaneousMiscellaneou Service RevenuesRevenue
$13126 $12817 $12600 $14104

Rent from Electric Property
15777 15453 16455 17899

interdepartmental RentsRent
10608 9648 10398 11044

NYPA Other Delivery RevenuesRevenue
254463 280353 276339 309203

Municipal Agency RevenueSRevenue
16537 16902 17087 17482

MiscellaneousMiscellaneou Other Electric RevenuesRevenue

Transmission of Energy
12463 12371 11406 11456

Transmission Service ChargesCharge 8847 9514 6198 16496

Credit Card Performance Incentive Income
214 300

Cash Point LossLos
10483 10483

Sithe Contract Restructuring
1139 3989 2269

Reimbursement of Maintenance Cost of Intercon of Company FacilitiesFacilitie 2159 2146 2263 2185

ExcessExces Distribution FacilitiesFacilitie
3979 2367 2387 2924

Late Payment ChargesCharge
18677 23204 22104 21631

Provision Rate Disallowance
48296

MCServicesMCService
474 305 138 16

Staten Island Meter Reading ServicesService
460 467 481 542

The Learning Center ServicesService
868 894 746 868

Water Meter Reading ServicesService
2614 2686 2678 2860

Eiectric Department Gas SalesSale 21

Cablevision Lightpath Inc Hudson Ave Tunnel 150 1100 1094 2300

Fuel Management Program
69 245 99 186

TCC Auction ProceedsProceed Wholesale 8142 1225 84

Electricity Sold to Divested FacilitiesFacilitie 3625

Transmission Netting Customer Credit 354 523 371 357

KeySpan Settlement FacilitiesFacilitie Fee 450 720 515 481

CubsCub Credit
378 769 2021 3679

Electric Wholesale Refund
1733

CBS Outdoor Settlement
600 600

Electric Revenue CE SolutionsSolution
212 350 462 613

Regulatory Accounting

Electric Service Reliability Penalty 1.500 8000 18000 9000

Retail Choice Program
7296 5430 627 536

BusinessBusines Incentive RatesRate
2458 952

NYS Tax Law ChangesChange
31994 3183 11434 14011

Amortization of Deferred CostsCost
72300 101.242 107693

Amortization of Divested PlantsPlant
2378 3171 3171

POR Discount
2722 4597 6883

Electric Interference Deferral 44296 12384

Rate Case- TD Expense Deferral
38392 115419 186746

Rate Case -TCC ProceedsProceed
85915 215371 141306

Rate Increase Accrual
44261 29991

Sale of Chelsea
4003 32616

Electric Migration Incentive
3188 1681

EarningsEarning Above Sharing Threshold 616 53000 16588

Non-recoverable State Income TaxesTaxe
454

Electric Rate Case 04-E-0572 AmortizationsAmortization 100000 25177 58890

Amortization of l.P.2 Deferred Costa 50694 10636

System BenefitsBenefit Charge Deferral 235 3589 2600 7568

Medicare Rx Tax SavingsSaving 2800

DC Service Incentive
11542 26057 13934 3655

Net Post Merger Benefit
88

Divested Capacity Pre-ISO 12818 3204

Overcoliection of RevenuesRevenue Re 74/59th St 21418 24.383 19253 4400

NRG Settlement FacilitiesFacilitie Fee
557 655 655 655

Revenue Rate Program
8677 2893

Demand Response Program 6655 40 5336 7602

Retention of Property Tax Incentive
122 2296

Low income Program Disc Accural
4485

Rate Refund Provision 51.688 3767

investment Tax creditscredit deferral
23464

FIT Refund
3850

Manufacturing Deduction
2128

MisceilaneousMisceilaneou
2341 1144 2618 1840

Total MiscellaneousMiscellaneou Other Electric RevenuesRevenue 39757 149463 581377 589114

Total Electric Other Operating RevenuesRevenue $270754 $484636 $914256 $958846
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EXHIBIT_AP-1
SCHEDULE 10

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

TAXESTAXE OTHER THAN INCOME TAXESTAXE ELECTRIC

TWELVE MONTHSMONTH ENDED DECEMBER 31

2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

2004 2005 2006 2007

Local TaxesTaxe

Real Estate NYC $537739 $553831 $584458 $629175

Upstate and Westchester 81289 84552 87810 92441

Property Tax Reconciliation Deferral 57201 12836 44523 45260

ReceiptsReceipt TaxesTaxe Special Franchise 12780 14519 13700 14405

Public UtilitiesUtilitie Excise 134726 155561 139983 147705

Commercial Rent 17 19 20 21

SalesSale and Use 4859 3541 144 131

MiscellaneousMiscellaneou

Motor Vehicle 362 383 406 421

Subsidiary Capital Tax 3085 4375 3900 5343

Other

Total Local TaxesTaxe 707938 822535 874944 934640

State TaxesTaxe

Franchise Capital 809

GrossGros EarningsEarning
DividendsDividend 10704

Public UtilitiesUtilitie GrossGros Income 63504 36518 38922 36400

Unemployment Insurance 1047 1053 992 734

Gasoline 218 179

Vehicle Registration and Highway Use 482 459 525 518

SalesSale and Use 3.752 3473 174
Insurance Premium Tax 232 292 223 112

Environmental HazardousHazardou Waste 76 155 161 159

Other 44 99

Total State TaxesTaxe 72555 35282 40818 38558

Federal TaxesTaxe

Unemployment 595 738 471 439

Insurance ContributionsContribution 41663 41082 43433 44212

Excise Diesel 451 382

Other 88 297 257 456

Total Federal TaxesTaxe 42797 42499 44161 45107

Grand Total $823290 $900316 $959923 $1018305
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CONSOLIDATED EDISON OF COMPANY OF NEW YORK INC

CALCULATION OF FEDERAL INCOME TAXESTAXE ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 312007

Amount

OPERATING REVENUESREVENUE PER BOOKSBOOK 7503890889.24

OPERATING EXPENSESEXPENSE PER BOOKSBOOK 6328491208.39

INTEREST CHARGESCHARGE 337344240.44

BOOK INCOME BEFORE FIT 838055440.41

SECTION FLOW THROUGH ITEMSITEM

ADDITIONSADDITION

Book Depreciation 446760335.78

Hudson Farragut Amortization per booksbook 477030.48

Capitalized Interest Section 263A 7406321.52

InjuriesInjurie DamagesDamage Reserve 5625436.20

Meal Entertainment LimItationsLimItation 203848.95

ExcessExces of Book Provision Over Direct WIO -Bad DebtsDebt 2741804.64

OfficersOfficer Compensation in ExcessExces of $1 Restricted Stock 616000.00

TOTAL
463830777.57

DEDUCTIONSDEDUCTION

Statutory Depreciation Deduction Flow Through 258955000.00

Removal CostsCost Flow Through 181485219.75

Amortization of Capitalized Interest Flow Through 2782360.30

Westchester Property Tax Adjustment 792000.00

Deduction for DividendsDividend Paid on $5 Cumulative Pref Stk 3328000.00

Medicare Part Subsidy Post Employment BenefitsBenefit 16283020.00

Customer ADR Adjustment 44851000.00

TOTAL 508476600.05

PRETAX INCOME 793409617.93

SECTION II NORMALIZED ITEMSITEM

ADDITIONSADDITION

Sale of Chelsea Property In excessexces of 2004 Settlement See Follo-52353 32616010.00
Sale of 53rd St Manh Electric 25317183.00

Sale of 53rd St Manh Electric Rate Case Adjustment 25317183.00
State Income Tax Refund on LossLos Indian Point 15072000.00

ContributionsContribution in Aid of Construction 188916.00

Deferred Revenue-Astoria Energy Easement 2123.82
MTA BusinessBusines Tax Surcharge 430817.80

Deferred Income Plan 4260545.17

Retiree Health VEBA -Funding Expense 1622728800

Retiree Group Life Funding Expense 3247352.00

Advance Refunding Long Term Debt Net 9612888.53

Elimination of DC Service 3284391.02
EPNSO2 Allowance ProceedsProceed 82566261.22

Special Assessment Uranium Fund 2625004.54

OR Post Merger Savings-West Aggregation 7400.00
Retail AccessAcces Program 12498.27

System Benefit ChargesCharge 7678370.08
Vacation Pay Accrual 325000.00

Capitalized Interest per Tax Normalized 2189955.00

TCC Auction ProceedsProceed 41110551.06

TCC RentsRent NYPA 6793081.39

Restricted Stock Plan Performance Based 1548130.29

Deferred State Income Tax Not deducted on Federal Return 57418.000.00

Washington HeightsHeight and WTC Security IncentivesIncentive 541.80
Customer Refund Associated with Divested PlantsPlant IP M0966 2148000.00

Electric Reliability Penalty 9000000.00

Provision for Rate Disallowance Roseton 1022664.00

Odd W.T.C Incident Sys Restor.FEMA Reimbursement 50588617.76

Odd W.T.C Incident Sys Restor 6180375.19

Medicare Rx Legislative SavingsSaving 4050862.00
Electric Rate Case Deferral Pens/Opeb AccC0950 58590.001.00
Amortization Deferred CostsCost Electric 130765002.78
Rate Case Interference Deferral 254.00 2953837.00
SBU/GHP Realized Deferred Gain 2557285.31

Westinghouse Settlement ProceedsProceed 3991882.90

ExcessExces Deferred SIT 13282309.00

Stock PlansPlan 4248418.14

Oil Overcharge Refund 6702470.43

Foregone Rental Income 24th St 804000.00

Arthur KIll 11420800.00

ADR 2dj Due Customer 49069000.00

Settlement 40000000.00

TOTAL 137472510.08
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CONSOLIDATED EDISON OF COMPANY OF NEW YORK INC

CALCULA11ON OF FEDERAL INCOME TAXESTAXE ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 31 2007

DEDUC11ONSDEDUC11ON
Amount

Tax Depreciation Norm MACRSMACR 249665000.00

Tax Depreciation Norm ADR 33000.00

ADR Repair Allowance 32343000.00

Provision for Deferred Compensation 651538.40

Market Supply Charge NYC 49210289.27

Market Supply Charge Westchester 9664211.07

Monthly Adjustment Clause 72137773.11

Deferred Fuel Not Subject to Reconciliation 13552682.98

Property Tax SavingsSaving Electric 3178843.23
LossLos on MACRSMACR Retirement 42700000.00

Additional Pension Deduction Add back 24549008.00

ExecutIve Incentive Plan 1278143.33

Power Contract Termination CostsCost IPP BuyoutsBuyout 1050000.00

Site Investigation and Redemption 736081.24

Superfund Liability 28620306.41

Cogen TechnologiesTechnologie OM Reimbursement 45.32

Amortization of Capitalized Interest- Normalized 1984646.74

Electric Energy Reduction ProgramsProgram 862654.69

Low Income Fund 1055082.65

Phase 8- Unavoidable CostsCost 9244066.49

Change of Accounting Section 263A 83765.375.00

Tax Consulting FeesFee KPMGlMedlation FeesFee Final 696428.68

Prepaid Insurance 1968000.00

Pension Deferral 182.30 3237499.43
Accrued Rate Increase/Rate Relief 29991480.00
Electric Rate Case TD Expenditure Deferral 04-E-0572 48012995.04

Electric Rate Case TCC Auction ProceedsProceed 04-E-0572 14865835.54

System Reliab.Assessment Study 45000.00
DSM Program 04-E-0572 11987577.30

Deferred POR Prgm CostsCost 197971.88

Int on Audit Adj NYS Inc 49837.00
Elect Migration Incentive 04-e0572 1660261.06

Depreciation of Capitalized Maintenance Tax Audit 98-02 356710.00

Computer Software Capitalized on Book 29836153.54

Computer Software Book Amortization 1302718.38
Deferred MTA -All YearsYear 13126000.00

Hud Ave Annex DEC Shutdown 348960.18

TOTAL 490080233.98

TAXABLE INCOME 165856.873.87
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

CALCULATION OF FEDERAL INCOME TAXESTAXE ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 31 2007

Amount

CURRENT FEDERAL INCOME EXPENSE

Current Federal Income Tax 35 58051000.00

To record FIN 48 Liability 2759000.00

To record Accrual to Return 73269949.00

To adjust FIN 48 for accrual to return Adjustment- 9/07 116000.00

TOTAL CURRENT FIT ACCOUNT 409 17861949.00

DEFERRED FEDERAL INCOME TAX

Sale of Chelsea Property In excessexces of 2004 Settlement 11416000.00

Sale of 53rd St Manh Electric 8861000.00

Sale of 53rd St Manh Electric Rate Case Adjustment 8861000.00

State Income Tax Refund on LossLos Indian Point 5275000.00

ContributionsContribution in Aid of Construction 66000.00

Deferred Revenue-Astoria Energy Easement 1000.00

MTA BusinessBusines Tax Surcharge 151000.00

Deferred Income Plan 1491000.00

Retiree Health VEBA Funding Expense 5680000.00

Retiree Group Life Funding Expense 1137000.00

Advance Refunding Long Term Debt Net 3365000.00

Elimination of DC Service 1150000.00

EPA/S02 Allowance ProceedsProceed 28898000.00

Special Assessment Uranium Fund 919000.00

OR Post Merger Savings-West Aggregation 3000.00

Retail AccessAcces Program 4000.00

SystemBenefit ChargesCharge 2687000.00

Vacation Pay Accrual 114000.00

Capitalized Interest per Tax Normalized 766000.00

TCC Auction ProceedsProceed 14389000.00

Provision for Deferred Compensation 228000.00

TCC RentsRent NYPA 2378000.00

Restricted Stock Plan Performance Based 542000.00

Deferred State Income Tax Not deducted on Federal Return 20096000.00

Customer Refund Associated with Divested PlantsPlant IP M0966 752000.00

Electric Reliability Penalty 3150000.00

Provision for Rate Disallowance Roseton 358000.00

Odd W.T.C Incident Sys Restor.FEMA Reimbursement 17706000.00

Odd W.T.C Incident Sys Restor 2163000.00

Medicare Rx Legislative SavingsSaving 1418000.00

Electric Rate Case Deferral Pens/Opeb AccC0950 20507000.00

Amortization Deferred CostsCost Electric 45768000.00

Rate Case Interference Deferral 254.00 1034000.00

SBU/GHP Realized Deferred Gain 895000.00

Westinghouse Settlement ProceedsProceed 1397000.00

ExcessExces Deferred SIT 4649000.00

Stock PlansPlan 1487000.00

Oil Overcharge Refund 2346000.00

Foregone Rental Income 24th St 281000.00

Arthur Kill 3997000.00

ADRAdj Due Customer 17174000.00

L.I.C Settlement 14000000.00

Tax Depreciation Norm MACRSMACR 87383000.00

Tax Depreciation Norm ADR 12000.00

ADR Repair Allowance 11320000.00



EXHIBIT_AP-2
PAGE OF

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

CALCULATION OF FEDERAL INCOME TAXESTAXE ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 31 2007

Amount

Market Supply Charge NYC 17224.000.00

Market Supply Charge Westchester 3382000.00

Monthly Adjustment Clause 25248000.00

Deferred Fuel Not Subject to Reconciliation 4743000.00

Property Tax SavingsSaving Electric 1113000.00

LossLos on MACRSMACR Retirement 14945000.00

Additional Pension Deduction Add back 8592000.00

Executive Incentive Plan 447000.00

Power Contract Termination CostsCost IPP BuyoutsBuyout 368000.00

Site Investigation and Redemption 258000.00

Superfund Liability 10017000.00

Amortization of Capitalized Interest Normalized 695000.00

Electric Energy Reduction ProgramsProgram 302000.00

Low Income Fund 369000.00

Phase 8- Unavoidable CostsCost 3235000.00

Change of Accounting Section 263A 29318000.00

Tax Consulting FeesFee KPMG/Mediation FeesFee Final 244000.00

Prepaid Insurance 689000.00

Pension Deferral 182.30 1133000.00

Accrued Rate Increase/Rate Relief 10497000.00

Electric Rate Case TD Expenditure Deferral 04-E-0572 16805000.00

Electric Rate Case TCC Auction ProceedsProceed 04-E-0572 5203000.00

System ReIiab.Assessment Study 16000.00

DSM Program 04-E-0572 4196000.00

Deferred POR Prgm CostsCost 69000.00

mt on Audit Adj NYS Inc 17000.00

Elect Migration Incentive 04.-e0572 581000.00

Depreciation of Capitalized Maintenance Tax Audit 98-02 125000.00

Computer Software Capitalized on Book 10443000.00

Computer Software Book Amortization 456000.00

Deferred MTA All YearsYear 4594000.00

Hud Ave Annex DEC Shutdown 122000.00
219649000.00

AMORTIZATION OF DEFERRED FIT

Def FIT ACRSACR 8884000.00

Def FIT MACRSMACR 12971000.00

Def FIT ADR 16441000.00

Capitalized OverheadsOverhead Section 263A SSCM 8175000.00

Repair Allowance 9052000.00

LossLos on MACRSMACR RetirementsRetirement 3274000.00

Debt Expense Advance Refunding Mortgage BondsBond 84000.00
58881000.00

ADJUSTMENTSADJUSTMENT

To record FIN 48 Liability 2759000.00

Accrual to Retum true-up 69195000.00

Accrual to Return true-up Depreciation 1699000.00
70255000.00

NET DEF FIT ACCOUNT 410 411 231023000.00

AMORTIZATION OF ITC 4878000.00

TOTAL FEDERAL INCOME TAX EXPENSE 208283051.00
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

DEFERRED FEDERAL INCOME TAX SUMMY-ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 312057

ACCOUNT

DEFERRED FEDERAL INCOME TAX 4i iI

Sale of Chelsea Property In excessexces of 2004 Sethiemenl 11.485.000.00 09000.00 11416.000.00

Sale of 53rd St Mash Electric 8.822.000.00 17683.000.00 8.861.000.00

Sale of 53rd SI Menh Electric Rate Case Adjustment 8.861.000.00 8861000.00

State Income Tax Refund on LossLos Indian Point 5.275.000.00 5275.000.00

CorrtnbutionsCorrtnbution In Aid of Construston 297000.00 363000.00 60.000.00

Deferred Revenue-Astoria Energy Easement 1000.00 1000.00

MTA BusinessBusines Tax Surcharge 401000.00 552.000.00 151000.00

Deferred Income Plan 256000.00 1747000.00 1491000.00

Retiree Health VEBA Funding Expanse 4030.000.00 0710000.00 5.680.000.00

Retiree Group Ufe- Funding Expense 205000.00 1432.000.00 1.137.000.00

Advance Refunding Long Term Debt Net 3.365.000.00 3365.000.00

Elimination of DC Service 1.150.000.00 1150000.00

EPAJSO2 Allowance ProceedsProceed 32744000.00 3846000.00 28898000.00

Special Assessment- Uranium Fund 919.000.00 910000.00

OaR Post Merger SavIngs-Weal Aggregation 3000.00 3000.00

Retail AccessAcces Program 4.000.00 4000.00

SystemBenefit ChargesCharge 2800000.00 1113000.00 2667000.00

Vacation Pay Accrual 502000.00 388.000.00 114000.00

Capitalized Interest per Tax- NormalIzed 309000.00 1.165000.00 766000.00

TCC Auction ProceedsProceed 22802.000.00 8.413000.00 14389000.00

Provision for Deferred Compensation 5000.00 233.000.00 228000.00

TCC Rents- NYPA 7267000.00 4889000.00 2378000.00

Restricted Stock Plan Performance Based 545000.00 3000.00 542000.00

Deferred State Income Tax Not deducted on Federal Rattan 2365000.00 22481000.00 20096000.00

Customer Refund Asnodated wilt DIvested PlarrtalP M0966 752000.00 752000.00

Electric Reliability Penalty 6300.000.00 3.150.000.00 2150500.09

Provision for Rate Disallowance- Roseton 358000.00 358000.00

Odd W.T.C Incident Sys ReatorFEMA Reimbursement 17706000.00 35412000.00 17708000.00

Odd W.T.C Incident Sys Restor 2.t63.000.00 2163000.00

Medicare Re Legislative SavingsSaving 1750000.00 332.000.00 1418000.00

Electric Rate Cane Deferral PensfOpob AccC0950 20.507.000.00 20507000.00

Amortization DefetTed CoatsCoat ElectrIc 40.788.000.00 45768000.00

Rate Case Interference Deferral 254.00 3624000.00 2.590000.00 1034000.00

SBU/GIIP Realized Deferred Gain 1200000.00 2185.000.00 895000.00

Westinghouse Settlement ProceedsProceed 1.397.000.00 1307000.06

ExcessExces Deferred SIT 250000.00 4.899.000.00 4840.000.00

Stock PlansPlan 48000.00 1.532000.00 1487000.00

Oil Overcharge Refund 2709.000.00 383.000.00 2.348000.00

ForegoneRental Income 24th St 422000.00 141000.00 281000.00

Mhur Kill 3997.000.00 2997000.00

ADR MJ Due Customer 17174000.00 17174000.00

Ll.C Setitement 14.000.000.00 14000000.00

Tax Depreoehon Norm MACEN 87383000.00 87383.000.00

Tax Depredation Norm ADR 12000.00 12000.00

ADR RepalrAllowance 11320000.00 11320000.00

Deferred Compermallonpaymentspayment 5000.00 5.000.00

Marital Supply Charge NYC 68599.000.00 49.375.000.00 17224000.00

Market Supply Charge Westchester 8140000.00 4758000.00 3382000.00

Monthly Adjustment Clause 29072.000.00 54320000.00 25248.000.00

Deferred Fuel Not Sutdect to ReconcillabOn 34840000.00 30097000.00 4743000.00

Property Tax SavingsSaving Electric 13268.000.00 14.381.000.00 1113000.00

LossLos on MACRSMACR Retirement 180t6000.00 3071000.00 14945000.00

Mdtlonal Pension Deduction Md back 471000.00 9063000.00 8592000.00

Executive Incentive Plan 2026090.00 1579000.00 447000.00

Power Contract Termination CostsCost IPP BuyoutsBuyout 388000.00 308000.00

Site Investigation end Redemption 363000.00 105.000.00 258000.00

Superfund Uebility 10360.000.00 343000.00 10017000.00

CoGen Tedtrrologlee OM Relmbursemerrt 493000.00 493.000.00

NYC Prepaid Property Tax 164.668.000.00 184668000.00
Amortization of Capitalized Intereet Normalized 885000.00 006000.00

Electric Energy Reduction ProgramsProgram 932.00000 631200.00 302000.00

Low Income Fund 389000.00 389000.00

PhaseSPhase 8- Unavoidable Costa 304000.00 3539000.00 3235050.00

Changeof Accounting Sestlon 263A 32674.000.00 3.356.000.00 29318000.00

Tax ConstrUingFees- KPMGMedlation FeesFee Final 244.000.00 244000.00

Prepald Insurance 880000.00 689000.00

Interest IRS AudtsAudt 2528000.00 2528000.00

Pension Deferral 182.30 27741000.00 28874000.00 1.133.000.00

Accrued Rate Increase/Rate Relief 5019000.00 15516000.00 10497000.00

Electric Rate Case TD Expenditure Deferral 04-E-0572 55.072.000.00 38267.000.00 16.805.000.00

Eledrtc Rate Case TCC Auction Pmceede 04-E-0572 34880000.00 20687000.00 5.203.000.00

System Relleb.Assessrnent Straty 16.000.00 16000.00

DSM Program 04-6-0572 10140000.00 5944.000.00 4.198060.00

Deferred POR Pigm Costa 11000.00 80.000.00 69020.00

let on Audti Mi NYS Ins 17000.00 17000.00

Elect Migration Incentive 04-e0572 1248000.00 1827000.00 581000.00

Depreciation of Captialized Maintenance Tax Audit 98-02 125000.00 125000.00

Computer Software Capllalized on Bunk 10443.000.00 10443000.00

Computer Software Book Amortization 456.000.00 456000.00

Deferred MTA All YearsYear 5.883.000.00 1289.000.00 4594.000.00

Hud Ave Annex DEC Shutdown 122000.00 122000.00

TOTAL 850472000.00 630.823.000.00 219.549000.00

AMORTIZATION OF DEFERRED FIT

Def FIT ACRSACR 8884000.00 8884000.00

Def FIT MACEN 308000.00 13279000.00 12971000.00

Def FIT-ADR 16441000.00 16441000.00

Capitalized OverheadsOverhead Section 263A 1334000.00 9500000.00 8175000.00

Repair Allowance 9.052.000.00 9052.000.00

LossLos on MACEN RetirementsRetirement 3.274.000.00 3274000.00

Debt Expense Advance Refunding Mortgage BondsBond 84000.00 84000.00

1542096.00 80.522000.00 f56.68100020l

ADJUSTMENTSADJUSTMENT

To record FIN 48 Uablltiy 2.750.000.00 2759020.00

Accrual to Return true-up 79.404.000.00 10.209000.00 69.195.000.00

Accrual to Return true-up Depredation 174000.00 1873000.00 1000000.00

TOTAL 82337000.00 12082000.00 70.255.000.00

AMORTATI0N OF ITC 4.878000.00 4878.000.00
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CONSOLIDATED EDISON OF COMPANY OF NEW YORK INC

CALCULATION OF STATE INCOME TAX ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 312007

Amount

BOOK INCOME BEFORE FIT 838055440.41

STATE INCOME TAX 61004895.00

BOOK IN COME BEFORE SIT 899060335.41

PERM DIFFERENCESDIFFERENCE

Meal Entertainment LimitationsLimitation 203848.95

Medicare Part Subsidy Post Employment BenefitsBenefit 16283020.00

OfficersOfficer Compensation in ExcessExces of $1 616000.00

TOTAL 15463171.05

PRETAX INCOME 883597164.36

ADDITIONSADDITION

Book Depreciation 446760335.78

Capitalized interest Section 263A 7406321.52

InjuriesInjurie DamagesDamage Reserve 5.625436.20

ExcessExces of Book Provision Over Direct W/O Bad DebtsDebt 2741804.64

Interest on Interruptible SalesSale Credit 32616010.00
Gain on Sale of 53rd Street 27708313.00

Sale of 53rd St Manh Electric Rate Case Adjustment 27708313.00
ContributionsContribution in Aid of Construction 188916.00

Deferred Revenue-Astoria Energy Easement 2123.82

MTA BusinessBusines Tax Surcharge 430817.80

Deferred Income Plan 4260545.17

Retiree Health VEBA Funding Expense 16227288.00

Retiree Group Life Funding Expense 3247352.00

Elimination of DC Service 3284391.02

EPNSO2 Allowance ProceedsProceed 82566261.22

Special Assessment Uranium Fund 2625004.54

OR Post Merger SavingsSaving 7400.00
Retail AccessAcces Program 12498.27

System Benefit ChargesCharge 7678370.08
Vacation Pay Accrual 325000.00

Capitalized Interest per Tax Normalized 2189955.00

TCC Auction ProceedsProceed 41110551.06
TCC RentsRent NYPA 6793081.39
Restricted Stock Plan 1548130.29

Washington HeightsHeight and WIC Security IncentivesIncentive 541.80
Customer Refund Associated with Divested PlantsPlant IP M0966 2148000.00
Electric Reliability Penalty 9000000.00
Provision for Rate Disallowance Roseton 1022664.00
Odd W.T.C Incident Sys Restor.FEMA Reimbursement 50588617.76

Odd W.T.C Incident Sys Restor 6180375.19

Medicare Rx Legislative SavingsSaving 4050862.00
Electric Rate Case Deferral Pens/Opeb AccC0950 58590001.00
Amortization Deferred CostsCost Electric 130765002.78
Rate Case Interference Deferral 254.00 2953837.00

SBU/GHP Realized Deferred Gain 2557285.31

Westinghouse Settlement ProceedsProceed 3991882.90
ExcessExces Deferred SIT 13282309.00

Stock PlansPlan 4248418.14

Oil Overcharge Refund 6702470.43

Foregone Rental Income 24th St 804000.00
Arthur Kill 11420800.00

ADR Adj Due Customer 49069000.00

L.I.C Settlement 40000000.00

TOTAL 273102499.53
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CONSOLIDATED EDISON OF COMPANY OF NEW YORK INC

CALCULATION OF STATE INCOME TAX ELECTRIC

FOR THE TWELVE MONTHSMONTH ENDED DECEMBER 31 2007

Amount

DEDUCTIONSDEDUCTION

NYS Depreciation 514969483.53

Removal CostsCost Flow Through 181485219.75

Amortization of Capitalized Interest Flow Through 2782360.30

Westchester Property Tax Adjustment ROSETON 792000.00

ADR Repair Allowance 32343000.00

Provision for Deferred Compensation 651538.40

Market Supply Charge NYC 49210289.27

Market Supply Charge Westchester 9664211.07

Monthly Adustment Clause 72137773.11

Deferred Fuel Not Subject to Reconcilatlon 13552682.98

Property Tax SavingsSaving 3178843.23

LossLos on MACRSMACR Retirement Est based on 2004 Actual 42700000.00

Additional Pension Deduction 24549008.00

Executive Incentive Plan 1278143.33

Power Contract Termination CostsCost IPP BuyoutsBuyout 1050000.00

Site Investigation and RedemptIon 736081.24

Superfund Liability 28620306.41

Cogen TechnologIesTechnologIe OM Reimbursement 45.32

Amortization of Capitalized Interest Normalized 1984646.74

Electric Energy Reduction ProgramsProgram 862654.69

Low Income Fund 1055082.65

Phase 8-Unavoidable CostsCost 9244066.49

Change of Accounting Section 263A 83765375.00

Tax Consulting FeesFee KPMGlMedlation FeesFee Final 696428.68

Pension Deferral 182.30 3237499.43

Accrued Rate IncreaselRate Relief 29991480.00

Electric Rate Case TD Expenditure Deferral 04-E-0572 48012995.04

Electric Rate Case TCC Auction ProceedsProceed 04-E-0572 14865835.54

System Reliab.Assessment Study 45000.00

OSM Program 04-E-0572 11987577.30

Deferred POR Prgm CostsCost 197971.88
Int on Audit AdJ NYS Inc 49837.00

Elect MIgration Incentive 04-e0572 1660261.06

Depreciation of Capitalized Maintenance Tax Audit 98.02 356710.00

Computer Software Capitalized on Book 29836153.54

Computer Software Book Amortization 1302718.38
Deferred MTA All YearsYear 13126000.00

Hud Ave Annex DEC Shutdown 348960.16

TOTAL 938443297.56

TAXABLE INCOME OR LOSSLOS 218256366.33

CURRENT STATE IN COME TAX

Current State Income Tax 18836000.00

Adoption of FIN 48 324000.00

Return to Accrual 15513105.00
3646895.00

Net State DeductionsDeduction Normalized 665340798.03

DEFERRED STATE INCOME TAX

Deferred State Income Tax 57425000.00

Amortization Indian Point 15072000.00

Accruai to return 16308000.00

58659000.00
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

BOOK COST OF UTILITY PLANT ELECTRIC

AS OF DECEMBER 31 2003 2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

Account ______________

____________

December 31
___________

No 2003 2004 2005 2006 2007

101 Electric Plant in ServicQ

Production Plant

Steam Production

310 Land and Land RightsRight $7631 $7631 $4193 $4192 4193

311 StructuresStructure and ImprovementsImprovement 106186 110740 81907 94465 104930

312 Boiler Plant Equipment 230947 235736 118858 137585 154508

313 Turbogenerator UnitsUnit 72490 .73058 33624 36333 37793

315 Accessory Electri* Equipment 32392 32541 21905 24410 25531

316 MiscellaneousMiscellaneou Power Plant Equipment 7893 8254 3663 3663 3663

Total 457539 467960 264150 300648 330617

Nuclear Production

320 Land and Land RightsRight
321 StructuresStructure and ImprovementsImprovement
322 ReactOr Plant Equipment
323 Turbogenerator UnitsUnit

324 Accessory Electric Equipment
325 MiscellaneousMiscellaneou Power Plant Equipment

Total

Other Production

340 Land and Land RightsRight 308 308 308 308 308

341 StructuresStructure and ImprovementsImprovement 5973 5973 5973 6001 6001

342 Fuel HoldersHolder ProducersProducer and AccessoriesAccessorie 1594 1594 1656 1868 1868

344 GeneratorsGenerator 11843 13782 16258 17692 18662

345 AccessoryElectricEquipment 1704 3977 5535 8129 6698

Total 21422 25634 29730 31998 33537

Total Production Plant 478961 493594 293880 332646 364154

Total Electric Plant in Service Carried Forward $478961 $493594 $293880 $332646 $364154
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

BOOK COST OF UTILITY PLANT ELECTRIC

AS OF DECEMBER 31 2003 2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

Account ____________
____________

December 31
_____________

No
2003 2004 2005 2006 2007

101 Total Electric Plant in Service Brought Forward $478961 $493594 $293880 $332646 $364154

Transmission Plant

350 Land and Land RightsRight 37591 36367 36874 36875 36891

352 StructuresStructure and ImprovementsImprovement 69219 70399 73963 140377 181739

353 Station Equipment 918920 968110 1052505 1140022 1236503

354 TowersTower and FixturesFixture 140406 140405 140462 142095 142095

355 PolesPole and FixturesFixture

356 Overhead ConductorsConductor and DevicesDevice 81919 81919 82030 82030 82030

357 Underground Conduit 334029 351030 371462 373578 394529

358 Underground ConductorsConductor and DevicesDevice 251521 271556 297071 340585 372176

Total 1833605 1919786 2054367 2255562 2445962

Distribution Plant

303 Capitalized Software
3877

360 Land and Land RightsRight 69671 76382 106176 153493 201456

361 StructuresStructure and ImprovementsImprovement 148332 213700 229837 239992 250630

362 Station Equipment 1074691 179785 1259150 1357886 1500200

364 PolesPole TowersTower and FixturesFixture 253728 266334 277941 291586 306484

365 Overhead ConductorsConductor and DevicesDevice 425778 444377 463028 495481 522433

366 Underground Conduit 1706734 1836425 1991499 2162557 2325366

367 Underground ConductorsConductor and DevicesDevice 2588835 2756942 2951880 3199081 3468083

368 Line TransformersTransformer 1526689 1610736 1692161 1824675 1954488

369 ServicesService 749457 812300 891799 958058 1031995

370 MetersMeter and Meter Installation 335960 350040 367561 389971 409399

371 Installation on CustomersCustomer PremisesPremise 3658 3658 4448 4448 5353

372 Street Lighting and Signal SystemsSystem 121963 131328 145020 151932 165291

TotsI 9005496 9682007 10380500 11229160 12145053

Total Electric Plant in Service 18062 $12095387 $12728747 $13817368 $14955170
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

BOOK COST OF UTILITY PLANT ELECTRIC

AS OF DECEMBER 31.2003 2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

Account ___________
__________

December 31
__________

No 2003 2004 2005 2006 2007

105 Electric Plant Held for Future Use

Production Plant

Steam Production

310 Land and Land RightsRight
311 Stnjcturesand ImprovementsImprovement

Total

Transmission Plant

350 Land and Land RightsRight 3808 3808 3808 40828 40869

357 underground Conduit

Total 3808 3808 3808 40828 40869

Distribution Plant

360 Land and Land RightsRight 1736 106 106 2148 10415

361 StructuresStructure and ImprovementsImprovement 30

Total 1766 106 106 2148 10415

Total Electric Plant Held for Future Use $5574 $3914 $3914 $42976 $51284
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

BOOK COST OF UTILITY PLANT ELECTRIC

AS OF DECEMBER 31.2003.2004.2005.2006 AND 2007

ThousandsThousand of DollarsDollar

Account
_______________

December31
________________

No 2003 2004 2005 2006 2007

118.1 Common Utility Plant in Service

General Plant

303 Capitalized Software
$9656 $12093

389 Land and Land RightsRight 24656 22.405 22405 22408 22450

390 StructuresStructure and ImprovementsImprovement 383322 397142 404962 440636 490912

391 Office Furniture and Equipment 310981 309758 307.561 331348 307115

392 Transportation Equipment 134590 134766 149378 163870 182846

393 StoresStore Equipment 9552 9449 9106 8556 8455

394 ToolsTool Shop and Garage Equipment 53774 53306 53845 56934 58269

395 LaboratoryEquipment 55461 56911 60.497 64925 71674

396 PowerOperated Equipment 11710 9718 7.868 6097 5.117

397 Communication Equipment 124966 126989 132518 120223 137828

398 MiscellaneousMiscellaneou Equipment 22470 24172 25689 26334 27595

Total 1131482 1144616 1173829 1250987 1324354

Construction Work in ProaressProares

107 Electic 839.302 491251 503724 553663 671438

118.1 Common 59991 58083 100437 117194 102610

Total 899293 549334 604161 670857 774048

Grand Total Plant in Service $13348837 $13789337 $14506737 $15739212 $17053572

83 of Common Utility Plant Is applicable

to Electiic OperationsOperation
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ACCUMULATED DEPRECIATION
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC PLANT

AS OF DECEMBER 31 2003 2004 2005 2006 AND 2007

ThousandsThousand of DollarsDollar

P.s.C
Account

December31

No
2003 ZQQ4 2QQ

108 ElectrIc Plant in Service

Steam Production Plant $96984 $80579 $56391 $62717 $66224

Other Production Plant Internal Combustion 15845 16282 16881 17156 17922

Transmission Plant 748931 773691 779448 809218 841475

Distribution Plant 2324885 2394370 2403929 2416785 2405521

Total 3186645 3264922 3143867 3180442 3198694

119.1 Common Utility Plant in SeMce

General Plant 331610 354985 366567 385.212 399316

Grand Total $3518255 $3619907 $3510434 $3565654 $3598010

Common Utility Plant Tota $399530 $427693 $441647 $464111 $481104

Total Applicable at 83 $331610 $354985 $366587 $385212 $399316

Common Utility Plant applicableto Electric OperationsOperation is 83
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

REVENUESREVENUE AND OPERATING EXPENSE DATA

INDEX TO SCHEDULESSCHEDULE

Schedule
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Statement of Electric Operating Income by Component for

the YearsYear Ended December 2007 and March 2010 Other

Operating RevenuesRevenue Operation and Maintenance ExpensesExpense

Depreciation and Amortization and TaxesTaxe Other than Income

TaxesTaxe Twelve MonthsMonth Ended December 31 2007 Adjusted to the

Twelve MonthsMonth Ending March 31 2010

Computation of Labor Factor to Bring the Twelve MonthsMonth

Ended December 31 2007 to the Rate Year

Staffing LevelsLevel from December 2007 to March 2010

Summary of Electric Cost ElementsElement Twelve MonthsMonth Ended December 31

2007 Twelve MonthsMonth Ending March 31 2010 and Twelve MonthsMonth Ending
March 31 2010 vs Twelve MonthsMonth Ended December 31 2007

Electric Cost ElementsElement by Major Account Group
Twelve MonthsMonth Ended December 31 2007

Summary of Electric ChargesCharge Twelve MonthsMonth Ended December 31 2007

and Twelve MonthsMonth Ending March 31 2010

Summary of Electric Normalizing AdjustmentsAdjustment by ElementsElement of

Expense in the Rate Year

Summary of Electric Program ChangesChange by Element of Expense
in the Rate Year

Summary of Electric Cost ElementsElement Subject to General Escalation

10 WitnessWitnes and Planned Update
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CONSOLIDATEDEDISON COMPANYOF NEW YORK INC

STATEMENT OF ELECTRIC OPERATING INCOME BY COMPONENT

FOR THE YEARSYEAR ENDED DECEMBER 2007 AND MARCH 2010

ThousandsThousand of DollarsDollar

ADJUSTMENT

TO NORMAUZE
12MON11IS12MON11I TESTYEAR I2MONTHSI2MONTH

ENDED REFLECT ENDING

LINE
DECEMBER 31 CONDITIONSCONDITION IN MARCH 31 LINE

NO 2007_ THERATE YEAR 2010

Col Col Col

Oneralina RevenuesRevenue

SalesRevenuesSalesRevenue 8.871730 498711 7368441

OtherOperatingRevenuesPaOe2 632.181 t381769_ 250392

TotalOperathrgReVenhiea
7503881.. 114942 7618.833

Oxerathia M*rtenanCe EtnrensesEtnrense

FuelPurchasedPOwer 3323.060 71979 3251081

Other Fuel ChargesCharge
MmlnlstraltveExpeflsesTransterred-cr 148 1779 7827

lnler.UlilAqreement.RamaPO-OR 827 43 870

AsbestosAsbesto Removal 228 11 239

Bank Collectioa FeeSFee
253 13 268

10 Bese9tCostPrngramChanfleL5bor
10

11 Belterment Program
1.835 95 1.930 11

12 Boiler Cleanurg
124 375 499 12

13 BuildingSerstcecaciltesBuildingSerstcecacilte 9279 11409 20.688 13

14 Central Ertglneenng-MrniflIetraIIVe
24 25 14

15 Central Enghreerhig-DistIlbUtiOfl
499 26 525 15

18 CollecllonAGencyFeesCollecllonAGencyFee 1944 101 2045 16

17 Csmmunicallono-Telephone 10.822 1.754 12.576 17

18 Other Compensation
5.124 297 6.021 18

19 CampanyLabof
481.297 80114 570.411 19

20 AMRJAMI Saturation SavingsSaving
778 778 20

21 ConsultantsConsultant 10331 3146 13471 21

22 Contract Labor 6.048 641 6689 22

23 Coneclive MaIntenance 3218 751 4029 23

24 DC lncentve Program 2600 2600 24

25 Disposal of Obsolete MS 5172 299 6.071 25

26 DSM 95.181 68850 26331 26

27 Duplicate Mac ChargesCharge 20742 20.742 27

28 EDPEquipmentRefltalsMtCe
3978 207 4.185 28

29 Electricity Gas Used 637 64 101 29

30 EmployeePensl005/OPEBSEmployeePensl005/OPEB 94498 17683 112119 30

31 EmptoyeeWelfsreEtcPense-Net 94666 16149 111417 31

32 Environmental ExpensesExpense 10530 7513 18043 32

33 ERRP Maim Maintenance 4692 2600 7292 33

34 ExecutIve Incentive Plan 4917 4917 34

35 FacilItiesFacilItie Maintenance 1278 3895 5.173 35

36 FinancIal ServicesService 5605 1419 7024 36

37 Gas TurbinesTurbine
645 2394 3039 37

38 InformatIon ResourcesResource 21000 2562 23562 38

39 InformatIonal Advertising 18106 657 11573 39

40 InjurlesDamagesReserve 46954 4918 41.938 40

41 Instil DuesDue SstracrtpliossSstracrtplios 1519 62 1661 41

42 Insurance PremiumsPremium 21926 8975 30901 42

43 Interference 51482 44748 98230 43

44 Reserve for ContingenciesContingencie 40000 40000 44

45 CorporateasdFlscalltXPensssCorporateasdFlscalltXPenss 4114 214 4328 45

48 Mobile Diesel GeaeratorsGeaerator 6201 322 6.523 48

47 Manhour Expense 46.196 2432 48628 47

48 MarshallsMarshall FeesFee 1045 54 1099 48

49 MsterlalsSUpPllesMsterlalsSUpPlle 22.657 4.450 27157 49

50 RCA-MGP/Superlund 8915 8915 50

51 Oatreach and Education 4381 221 4608 51

52 Other Fossi8 1.708 89 1797 52

53 OutsldeLegalSentcee 1612 84 1896 53

54 Paving
1833 95 1928 54

55 Plant Component Upgrade 407 21 428 55

56 Power Your Way 1622 1622 56

57 Postage 13268 813 14079 57

58 PrevenllveMalstenance 1091 376 1457 58

59 RCA-PensIon 100.447 10Q441 59

60 RCA-AmortofHadson-FerraSut
477 477 60

61 SystemBenetltChargelRenewabte PortfolIo Standard 107813 18608 125421 51

62 Real Estale Espeese
985 51 1837 62

63 Regalataril Commission Expense 30615 338 30.217 63

64 RentsRent 53284 10931 64215 54

65 RentsRent ERRP
75.143 2284 72859 85

66 RentsRent Interdepartmental
4581 458 5.09 68

67 Research Development 10804 9221 20025 67

88 StrayVoltage
13201 11558 24759 68

69 Scheduled OverhaulsOverhaul 1125 2719 4444 69

70 SecurIty
2034 631 2665 70

71 Shared ServicesService 8.484 440 8924 71

72 Steam Incident 4206 4.206 72

73 Storm Reserve 8791 3191 5600 13

74 Transformer InstallationsInstallation 91 98 74

75 Tree TrimmIng 14940 1.443 16.383 75

76 Trenchlng 8750 1095 9845 76

77 Uncollectible 49.923 2149 52.072 77

78 Water
370 264 634 78

79 Water ChemicalsChemical 146 154 79

80 Other 48.581 26.071 72652 80

81 Operating Maintenance ExpansesExpanse Page 4.199817 189845 4.989.552 81

Total Operating RevenuesRevenue lessles Total OperatosOperato
82 and Maintenance ExpensesExpense line l9nusl9nu Une 2704074 749031 2629.171 82

Other Ooerathia income Dedactiorra

83 DeprecIation end AmortIzation 448063 147.774 595.837 83

84 TaxesTaxe Other Than Income TaxesTaxe Page 1018.305 187024 1305.329 84

85 LassesLasse from Dispositionof Utility Plant
85

80 TolalOorerOperatixgtncomeDedactiona 1.466368 334798 1801.156 88

Operating Income Before tacoma TaxesTaxe

87 flJneSMlnuaUnea 1237.708 409.701 828.005 87
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC OTHER OPERATING REVENUESREVENUE

12 MONTHSMONTH ENDED DECEMBER 31 2007

ADJUSTED TO THE 12 MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

ChangesChange to

12 MonthsMonth Reflect 12 MonthsMonth

Line
Ended ConditionsCondition Ending Line

No Item 12/31/07 in Rate Year 3/31/10 No

MiscellaneousMiscellaneou Service RevenuesRevenue 14104 930 13174

Rent from Electric Property 17899 2884 15015

Interdepartmental RentsRent 11044 19 11063

Other Electric RevenuesRevenue

Transmission of Energy 11456 11456

Transmission Service ChargesCharge 16496 16496

VenturesVenture 36 36

Purchased Capacity From CustomersCustomer 607 607

Maint of Interconnection FacilitiesFacilitie 2185 2183

ExcessExces Distribution FacilitiesFacilitie 2924 365 2559

10 Late Payment ChargesCharge 21631 4119 25750 10

11 CBS Outdoor Settlement 600 600 11

12 Meter Reading ServicesService 3402 164 3238 12

13 The Learning Center ServicesService 868 99 769 13

14 AS Capitalized 5803 5803 14

15 Cablevision Settlement 2300 2300 15

16 Fuel Management Program 196 62 134 16

17 KeySpan Settlement 101 101 17

18 ProceedsProceed from SalesSale of TCC5 60000 90000 150000 18

19 NYPA Street Lighting Settlement 74 74 19

20 Time Warner Settlement 640 640 20

21 Sithe Agreement 2269 2263 21

22 POR Discount RevenuesRevenue from ESCO 6880 6880 22

23 ESCOS/MarketersESCOS/Marketer BillsBill ChargesCharge CUBSCUB 3679 929 4608 23

24 ADR Tax BenefitsBenefit due to CustomersCustomer 2566 2566 24

25 ERRP Maintenance Accounting 2607 2607 25

26 SO2 Allowance
5700 5700 26

Reciulatorv Accounting

27 TD Expense DeferralsDeferral 186746 186746 27

28 NYSTaxLawChangesNYSTaxLawChange 14011 14011 28

29 Rate Increase Accrual 29991 29991 29

30 Retention of Property Tax Incentive 2296 2296 30

31 Demand Response Program 7602 7602 31

32 Retail Choice Program 536 536 32

33 Rate Case DeferralsDeferral 58590 58590 33

34 Amortization of the Sale of Chelsea Property 32616 32616 34

35 Amortization of l.P LossLos and WTC 107693 107693 35

36 Amortization of Divested PlantsPlant 3171 3171 36

37 Amortization of W24th Street Rental Income 804 804 37

38 Interference 12384 12384 38

39 Interest on Purchase of ReceivablesReceivable Program 39

40 System BenefitsBenefit Charge Deferral 7678 7678 40

41 DC Service Incentive 3655 3655 41

42 Intercompany RentsRent Re 74/59th St Paid to Steam 4400 4400 42

43 Low Income Program 4485 4485 43

44 TCC Auction ProceedsProceed 81306 81306 44

45 Electric Service Reliability Penalty 9000 9000 45

46 Migration Incentive 1661 1661 46

47 MiscellaneousMiscellaneou 66 66 47

48 Total Other Electric RevenuesRevenue 589114 377974 211140 48

49 Total Electric Other Operating RevenuesRevenue 632161 381769 250392 49
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC OPERATION AND MAINTENANCE EXPENSESEXPENSE

ftE YEARSYEAR ENDED DECEMBER 2007 AND MARCH 2010

ThousandsThousand of DollarsDollar

12 MONTHSMONTH
12 MONTHSMONTH

ENDED 7.78 5.19 ENDING

LINE DECEMBER31 NORMALIZING PROGRAM LABOR GENERAL MARCH31 LINE

2007 ADJMTSADJMT CHANGESCHANGE ESCAL ESCAL ADJ 2010 NO

Fuel Purchased Power 3323060 71979 71.979 3251081

Other Fuel ChargesCharge
AdminIstrative ExpensesExpense Transfened cr 148 7779 7779 7927

Inler-Ulil Agreement-RamapO-OR 827
43 43 870

AsbestosAsbesto Removal 226
12 12 240

BankCollectiOflFeesBankCollectiOflFee 253
13 13 266

Benefit Cost Program Change Labor

Betterment Program 1835
95 95 1930

Boiler Cleaning
124 350 25 375 499

10 Building Service/FacililiesService/Facililie 9279 10389 1.021 11410 20669 10

11 Cenlral Englneering-Adminlslraliva 24
25 11

12 Central Engineering-Distribution 489
26 26 525 12

13 CollectlonAgeflcy FeesFee 1944
101 101 2045 13

14 Communlcalions-TelephOfle 10822 1135 621 1756 12578 14

15 Other Compensation 5724
297 297 6021 15

16 Company Labor 461297 7307 40631 41175 89113 570410 16

17 AMRIAMI Saturation SavingsSaving
722 56 778 778 17

18 ConsultantsConsultant 10331 2460 665 3145 13476 18

19 ConlractLabor 6048 311 330 641 6689 19

20 Corrective Maintenance 3278 552 199 751 4.029 20

21 DC Incentive Program 2600 2.600 2600 21

22 Disposalof Obsolete MS 5772
300 300 6072 22

23 OSM 95181 88.850 68850 26.331 23

24 Duplicate Misc ChargesCharge 20.742
20742 24

25 EDP EquipmentRentalsRental MIce 3978
206 206 4.184 25

26 Electricity Gas Used 637 64 64 701 26

27 Employee Pensions/OPEBSPensions/OPEB 94496 17683 17.683 112179 27

28 Employee Welfare Expense Net 94668 4238 20987 16749 111417 28

29 Environmenlal ExpensesExpense 10530 60 6562 890 7512 18042 29

30 ERRP Major Maintenance 4692 2800 2.600 7.292 30

31 Executive Incentive Plan 4917 4917 4917 31

32 FacilitiesMainlenance 1278 3641 255 3896 5174 32

33 Financial ServicesService 5.605 1419 1419 7024 33

34 Gas Turtilnea 645 2244 150 2394 3039 34

35 Information ResourcesResource 21000 1.400 1163 2563 23563 35

36 Informalional AdvertIsing 16708
867 867 17573 36

37 InjurIesInjurIe DamagesDamage Reserve 48854 6.985 2069 4916 41938 37

38 Instil DuesDue Subscrlptiona 1579
82 82 1661 38

39 Insurance PremiumsPremium 21926 8975 8975 30.901 39

40 Interference 51482 40001 4747 44748 96230 40

41 ReserveforContingenclesReserveforContingencle 40000 40000 40.000 41

42 Corporate and Fiscal ExpensesExpense 4114
214 214 4328 42

43 Mobile Diesel GeneratorsGenerator 8201
322 322 6523 43

44 Manhour Expense 48196
34 2399 2433 48629 44

45 MarshallsMarshall FeesFee 1045
54 54 1099 45

46 MatenalsSuppliesMatenalsSupplie 22857 3112 1337 4449 27106 46

47 RCA-MGPlSuperfund 8915 8915 8915 47

48 Outreach and Educalion 4381
227 227 4608 48

49 Other Fossil 1708
89 89 1.797 49

50 Oulaide Legal ServicesService 1812
64 84 1696 50

51 Paving 1833
95 95 1928 51

52 PlantComponentUpgrade 407
21 21 428 52

53 Power Your Way 1822 1.622 1622 53

54 Postage 13266 813 813 14079 54

55 Preventive Maintenance 1081 303 72 375 1468 55

56 RCA Pension 100447 100447 100447 56

57 RCA-Amort of Hudson-Farragut 477
477 57

58 System Benefit ChergaIRenewable Portfolio Slandard 107813 18608 18608 126421 58

59 Real Estate Expense 986
51 51 1037 59

60 Regulatory Commission Expense 30615 1832 1494 338 30277 60

61 RentsRent 53284 7763 3.168 10931 64215 61

62 RenISRenI ERRP 75143 2284 2284 72859 62

63 RentsRent Interdepartmental 4581 458 458 5039 63

64 RenearchDevelopment 10804 8196 118 907 9221 20025 64

65 Stray Voltage 13201 10337 1.222 11559 24760 65

66 Scheduled OverhaulsOverhaul 1725 2500 219 2719 4444 66

67 Security 2034 499 131 830 2664 67

68 Shared ServicesService 8484 440 440 8924 68

69 Steam lnddenl 4206 4206 4206 69

70 Slorm Reserve 8791 3191 3.191 5600 70

71 Transformer InstallationsInstallation 91
96 71

72 Tree Trimming 14940 634 808 1442 16382 72

73 Trenching 8780 600 486 1086 9846 73

74 Uncollectible 48923 2149 2.149 52.072 74

75 Waler 370 284 264 634 75

76 Waler ChemicalsChemical 146
154 76

77 Other 46581 3.176 25661 3585 26070 72651 77

78 Total Operation Maintenance ExpensesExpense 4.799.817 30.912 86960 41.237 30.736 189.845 4.869662 76



Consolidated Edison Company of New York Inc

Electric Operation and Maintenance ExpensesExpense Other EXHIBIT _AP-5

for the YearsYear Ended December 2007 and March 2010 SCHEDULE

$0005
PAGE 3A OF

12 MonthsMonth

5.19 Ending

Program Genera March31

Description 2007 Normalization Change Escalation Adj 2010

VariousVariou AccountsAccount Payable ItemsItem

Electric PartsPart RepairsRepair ServicesService 8593 2475 574 3049 11642

Other Equipment PartsPart Repair ServicesService 2862 130 155 285 3147

Misc MaterialsMaterial Hardware PartsPart SuppliesSupplie 4525 1133 294 1427 5952

Vehicle Mtce Service Other Transportation 2095 172 118 290 2385

Substation Equipment PartsPart ServicesService 5024
261 261 5285

Training Development 1469 369 95 464 1933

Audio Visual 360
19 19 379

Printing ServicesService 646 34 34 680

Programming ServicesService 1485 998 129 1127 2612

Rental Equipment-Other 1979
103 103 2082

Testing and Inspection 1985 13734 816 14550 16535

Subtotal 31023 19011 2598 21609 52632

NormalizationsNormalization

RMS UnitsUnit Capitalized 2354 2354 2354

Write-off Consulting ServicesService 696 696 696

Write-off Misc Acct Receivable Peekskilll 484 484 484

Credit and Collection Activity 35fl 358 358

Subtotal 3176 3176 3176

Qthr 12382 6650 987 7637 20019

Total Other 46581 3176 25661 3585 26070 72651
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

TAXESTAXE OTHER THAN iNCOME TAXESTAXE ELECTRIC

12 MONTHSMONTH ENDED DECEMBER31 2007

ADJUSTED TO THE 12 MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

ChangesChange to

12 MonthsMonth Reflect 12 MonthsMonth

Line
Ended ConditionsCondition Ending Line

No Item 12/31/07 in Rate Year 3/31/10 No

Property TaxesTaxe

New York City 629175 223604 852779

Upstate and Westchester 92441 9015 83426

Property Tax Reconciliation Deferral 45260 45260

Total Property TaxesTaxe 766876 169329 936205

Revenue TaxesTaxe 184105 9179 193284

PayrollTaxesTaxe 45385 7980 53365

SalesSale Compensating Use Tax 305 305

Subsidiary Capital Tax 5343 114 5229

ReceiptsReceipt Tax 14405 215 14620

All OtherTaxesOtherTaxe 2496 130 2626

Total TaxesTaxe Other than Income TaxesTaxe 1018305 187024 1205329
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

COMPUTATION OF LABOR FACTOR TO BRING

THE TWELVE MONTHSMONTH ENDED DECEMBER 31 2007 TO THE RATE YEAR

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Ending March 31 2010

Twelve MonthsMonth

Ended Without With Productivity
Dec31 2007 Productivity SavingsSaving Productivity SavincisSavinci SavingsSaving

Union WagesWage

Straight Time 543380 594782 584414 10368

Premium Time 26703 29037 28384 653

Overtime 129804 141149 137973 3176

Total Union 699887 764968 9.3 750771 7.3 14197

Management SalariesSalarie

Straight Time 472429 522937 513755 9182

Compensatory Time 34017 36439 35619 820

Total Management 506446 559376 10.5 549374 8.5 10002

Total SalariesSalarie and WagesWage 1206333 1324344 1300.145 24199

Percentage Increase Rate Year Over

Twelve MonthsMonth Ended December31 2007 9.78 7.78
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OTHER THAN STRAIGHT TIME WAGESWAGE AND SALARIESSALARIE

ThousandsThousand of DollarsDollar

Weekly

Premium Time

Actual Twelve MonthsMonth Ended December 31 2007 26703

Rate Year Factor 108.74

Rate Year Amount without productivity savingssaving 29037

Rate Year Amount with productivity savingssaving 28384

Overtime

Actual Twelve MonthsMonth Ended December31 2007 129804
Rate Year Factor 108.74

Rate Year Amount without productivity savingssaving 141149

Rate Year Amount with productivity savingssaving 137973

Summer Temorarv

Actual Twelve MonthsMonth Ended December31 2007 1210
Rate Year Factor 1.035 1.035 1.00875 108.06

Rate Year Amount without productivity savingssaving 1308

Rate Year Amount with productivity savingssaving 1279

Management

Compensatory Time

Acthal Twelve MonthsMonth Ended December31 2007 34017
Rate Year Factor 107.1 2

Rate Year Amount without productivity savingssaving 36439

Rate Year Amount with productivity savingssaving 35.619
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

AVERAGE SALARY AND WAGESWAGE

Weekly EmDloyeesEmDloyee Per Week

Straight Time Average December 2007 $1149.95

Est average for March 2009 1212.96

Estimated Average Straight Time for the Rate Year

April-09 1212.96

May-09 .212.96

June-09 1212.96

July-09 3.5 wage award 1255.41

August-09 1255.41

September-09 1255.41
October-09 .7 progression 1264.20

November-09 1264.20

December-09 1264.20

January-10 1264.20

February-ID .6 progression 1271.78
March-10 1271.78

Rate Year Straight Time Average 1250.45

Labor Factor

Rate Year Average lessles December 2007 100.50

divided by December 2007 8.74

Management EmgloveesEmglovee Per Month

Straight Time Average for December 2007 $8218.00

Estimated April 2008 3.5 merit 8505.63

Estimated Average Straight Time for the Rate Year

April-09 3.5 merit 8803.33

May-09 8803.33

June-09 8803.33

July-09 8803.33

August-09 8803.33

September-09 8803.33
October-09 8803.33

November-09 8803.33

December-09 8803.33

January-10 8803.33

February-iD 8803.33

March-10 8803.33

Rate Year Straight Time Average 8803.33

Labor Factor

Rate Year Average lessles December 2007 585.33

divided by December 2007 7.12
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC COST ELEMENT

SUMMARY OF ELECTRIC CHANGESCHANGE

ThousandsThousand of DollarsDollar

TWELVE TWELVE

MONTHSMONTH
MONThSMONTh

ENDED NORMALIZING PROGRAM LABOR GENERAL ENDING

LINE NO MAG DESCRIPTION 12/31/2006 ADJUSTMENTSADJUSTMENT CHANGESCHANGE ESCALATION ESCALATION 3131/2009 LINE NO

PRODUCTION EXPENSE

40 OPERATION 3405535 126 73618 1426 403 3333872

50 MAINTENANCE 27102 10284 811 1020 39217

TRANSMISSION EXPENSE

43 OPERATION 85730 2431 7947 3412 2004 101524

53 MAINTENANCE 76328 1505 10809 2432 2432 93508

DISTRIBUTION EXPENSE

44 OPERATION 216636 4659 47000 10131 6390 275498

54 MAINTENANCE 217481 4206 57765 8013 8724 287777

47 CUSTOMER ACCOUNTING 194201 1433 6548 8425 1418 212025

48 CUSTOMER SERVICE 32971 1622 3821 722 1171 37063

49 ADMINISTRATIVEGENERAL 543833 35904 16405 5866 7172 609180

10 TOTAL 4799817 30912 86960 41238 30735 4989662 10



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP-5

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE AND NORMALIZATIONSNORMALIZATION BY PROGRAMSPROGRAM SCHEDULE

$000s$000
PAGE OF

AllocatIonsAllocatIon

Network
Electric

Automatic Transfer Switch Operator Replacement 900 900

Dissolved Gas in Oil AnalysisAnalysi DGOA 196 196

Electric Distribution Equipment Reconditioning RepairsRepair 325 325

Network Transformer Vault CleanIng 6836 6836

OM Vault RepairsRepair 1958 1958

Total Network 10215 10215

Non-Network

Danger Tree Removal 634 634

3-Phase Gang Switch lnspection/ Repair Program 271 271

Line Clearance Program 1904 1904

Overhead Planning Group 163 163

Double Wood Program 540 540

Rear Lot Pole Elimination 1437 1437

Total Non-Network 4949 4949

Energy Efficiency

NAICSNAIC Code Append 28 28

Area Profile System Program 100 75 $10081.14 lessles 7.1

SMART Electric TechnologiesTechnologie 592 592

500 MW DSM ProgramsProgram 1562 1562

Total Energy EfficIency 2226 2201

Public Safety

Year OH Inspection Program 3226 3226

5-Year UG Structure Inspection Program 11482 11482

Annual Stray Voltage Testing Program 1538 1538

Electric Distribution Inspection System EDISEDI ImprovementsImprovement 200 200

Mobile Stray Voltage Testing Samoff DevicesDevice 9754 9754

Central Quality Assurance 4397 4397

Total Public Safety 30597 30597

Engineering Other ServicesService

Establishment of Regional Contractor Oversight Review Group 237 237

Electric OperationsOperation ProcessProces Management EOPM 800 800

Electric OperationsOperation Project Management 1340 1340

Unit Substation RepairsRepair and Inspection 1097 1097

Accounting by Network 350 350

COOPsCOOP 350 350

Senior Civil EngineersEngineer 100 100

Staffing Increase-DE 110 110

RMS Response Group 1820 1820

Electrical Engineering Support 1896 1896

FIN Team- Programming ResourcesResource for Electric OperationsOperation 540 540

Total Engineering Other ServIcesServIce 8640 8640



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP-5

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE AND NORMALIZATIONSNORMALIZATION BY PROGRAMSPROGRAM SCHEDULE

$0005
PAGE OF

IM Electric

Enerav ServicesService

Customer Focused Service Ruling Program 226 226

Customer Response Program 388 388

Technical Support/NYC Regulatory Liaison Program 70 70

Field Auditing Quality Control Program 244 244

Preconstruction Survey Work Program 196 196

Mobile CSR Automation 275 275

Engineering Contractor Vendor LayoutsLayout 221 221

Total Energy ServIcesServIce 1620 1620

Customer OperationsOperation common

Mandatory Hourly Pricing Expansion Ongoing Support Electric only 316 316

Credit and Collection Activity 1748 1.433 at 82

AMR AccountsAccount Payable 210 172 at 82

AMR SavingsSaving 880 722 at 82

Call Center CSRsCSR
635 521 at 82

Bill Redesign Program 1854 1520 at 82

Customer Field RepresentativesRepresentative HR 476 390 at 82

Storm Mobilization 1061 870 at 82

Power Your Way Electric Normalization 622j 1622

Total Customer OperationsOperation 3798 2878

Steam OperationsOperation

Water Usage 264 264

Major Maintenance ERRP 2600 2600

Gas Turbine Maintenance Program 2244 2244

FacilitiesFacilitie Maintenance Local Law 11 1640 1640

FacilitiesFacilitie Maintenance ER Stack RepairsRepair 1300 1300

Boiler Cleaning 350 350

East RiverSRiver Generator Rewind 2500 2.500

Total Steam OperationsOperation 10898 10898

Substation OperationsOperation

Flame Retardant Clothing 228 228

Staffing for New Substation FacilitiesFacilitie 4897 4897

Staffing Augmentation for Existing FacilitiesFacilitie 1760 1760

Dynamic Feeder Rating System 130 130

FacilitiesFacilitie Betterment Structural Integrity 2475 2475

SF6 Gas EmissionsEmission Reduction Program 124 124

Advanced Control Group HMI/Digital Fiber OpticsOptic 830 830

TelecommunicationsTelecommunication Conversion Digital Fiber OpticsOptic 216 216

Field OperationsOperation TrainersTrainer 154 154

Corrective Maintenance Normalization 1.400 1400

Bus Enclosure Reliability 498 498

Total Substation OperationsOperation 12712 12712



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP-5

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE AND NORMALIZATIONSNORMALIZATION BY PROGRAMSPROGRAM SCHEDULE

$000s$000
PAGE OF

Electric

System TransmIssIon OgeratlonsOgeratlon

Manhole InspectionsInspection 49

Feeder EmergenciesEmergencie 3018 3018

Coating Refurbishment 1027 1027

PFT PatrolsPatrol Environmental Program 600 600

Overhead Line InspectionsInspection 133 133

Tower Painting 140 140

Conductor RepairsRepair
220 220

Training Specialist for TLM Training ProgramsProgram 125 125

Improve Overhead Transmission Restoration Capability 700 700

Conductor Cart Training 75 75

Live Line Maintenance ProceduresProcedure 175 175

Update Plan and Profile DrawingsDrawing 50 50

Install Bird DiscouragersDiscourager on Selected PortionsPortion of Line 270 270

Transmission Planning StudiesStudie 79

Training for Emergency CIG 100 100

ECC Trainer/Compliance Monitor 125 125

Sequencing and Scheduling Add 3rd District Operator 100 100

Communication Infrastructure 543 543

Normalized HR 14 Under Budget 2322 2322

NERC and EMS Training 64 64

ECC Facility Maintenance CostsCost 82 82

Human Resource Hire NYISO FunctionsFunction 100 100

AECC Equipment Support and Maintenance 298 298

Transmission Reliability Industry Group FeesFee 54 54

EMS System License Maintenance 700 700

Total System TransmIssion OperationsOperation 11597 11597

Central Engineering

StudiesStudie InspectionsInspection Testing AnalysisAnalysi and Support of StationsStation 3000 3000

EnvIronment Health Safety

Labor Normalization 900 575

NYSDEC SPDESSPDE FeesFee 50 28 See back up

NYSDEC HazardousHazardou Waste FeesFee and Surcharge FeesFee Normalization 108 60 paperspaper to

Climate Registry 75 44 program changeschange

Total Environment Health Safety 1133 707

Interference 27458 27458

Interference Lower Manhattan WTC 13849 13849

Emergency Management common

Audit Report Implementation Plan 2458 1959 $149018.7 plusplu $96881.14



CONSOLIDATED EDISON COMPANY OF NEW YORK INC EXHIBIT AP-5

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE AND NORMALIZATIONSNORMALIZATION BY PROGRAMSPROGRAM SCHEDULE

$000s$000 PAGE OF

Electric

Security common

Security OperationsOperation Center Central Monitoring Station 800 645 $65081.14 plusplu $15078.7

Research Development

Administration SalariesSalarie 190 190

Balance of Base Program
8006 8006

Total Research Development 8196 8196

FacilitiesFacilitie Management

Betterment ProgramsProgram VariousVariou FacilitiesFacilitie in RegionsRegion common 11761 9543 at 81.14

Betterment ProgramsProgram Irving Place common 10610 8609 at 81 .14

Future Substation FacilitiesFacilitie CostsCost 701 701

Total FacilitiesFacilitie Management 23072 18853

Human ResourcesResource common

Corporate Hiring and Career Path Training 3349 2647 $47981.14 plusplu $287078.7

HR Strategy
763 600 at 78.7

Strike Contingency Planning 1400 379 $140081.1413

Payroll System On-Going Support common and OR 650 490 $65081 .14 lessles 7.1

Care Management 601 488 at 81.14

Total Human ResourcesResource 6763 4604

Purchasing common

Single Entry Point Ordering System Ariba 150 122 at 81 .14

Information ResourcesResource common

Expand Programming Support 700 551 at 78.7

Mainframe CostsCost 346 281 at 81.14

Total Information ResourcesResource 1046 832

Central Field ServicesService

Vehicle Fuel CostsCost 1941 719 see back up paperspaper

Public AffairsAffair common

Human ResourcesResource Normalization 1335 1051 at 78.7

Finance-Tax/Rate EngIneering/Strategic Planninq

Load Diversity Rate Engineering 94 94

Additional HR common and OR 555 406 $55578.7 lessles 7.1

Strategic Planning ConsultantsConsultant 800 615 $40081.14 lessles 10.6$40081.14

Normalization for HR common/OR and CEI 601 426 $615778.7 lessles 7.1$48378.7 lessles 10.6

Total Finance-Tax/Rate EnglneeringlStategic Planning 2050 1541

Law common and OR

Human ResourcesResource Normalization 1381 1010 $1 38178.7 lessles 7.1

Litigation System RecordsRecord Retention -4 HR 425 311 $42578.7 lessles 7.1

Additional HR -4 HR 470 343 $47078.7 lessles 7.1

Total Law 2276 1664



CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE AND NORMALIZATIONSNORMALIZATION BY PROGRAMSPROGRAM EXHIBIT AP-5

$000s$000
SCHEDULE

PAGE OF

Electric

Program ChangesChange Above 184606 174852

NormalizationsNormalization Above 8173 6655

Total Above ChangesChange 192779 181507

Program ChangesChange from Above
174852

PlusPlu Other Program ChangesChange
Fuel and Purchased Power 71979

AS Transfer Credit 3767

Interdepartmental RentsRent
458

UncolIectiblesUncolIectible
2149

Postage
813 $99182

InjuriesInjurie DamagesDamage 6985

Insurance
8975

Employee Welfare ExpensesExpense 16527

BenefitsBenefit for New HiresHire
6553

Employee PensionsPension OPEBSOPEB 15590

Electricity Gas Used
64

Financial ServicesService
1.419

Regulatory Commission Expense 1832

RentsRent ERRP 2284

Storm Reserve 3191

System BenefitsBenefit Charge/Retail Portfolio Standard 18608

DSM
68850

ConsultantsConsultant PricewaterhouseCoopersPricewaterhouseCooper 160

Subtotal
87892

Total Program ChangesChange per Exhibit_AP-5 Schedule 86960

NormalizationsNormalization from Above 6655

PlusPlu Other NormalizationsNormalization

Long Island City Outage 40000

AS Overhead for 2004-2005 Overcapitalized AmountsAmount 7779

Write-off Deferred Balance for ConsultantsConsultant and Accounting FeesFee 696

Adjusting RMS UnitsUnit Capitalized in 05f06 2354

Write-off Receivable from Peekskill Refuse Facility Fund 484

Employee Welfare ExpensesExpense 4238

DC Incentive Program 2600

Executive Incentive Plan 4917

Rate Case Accounting Pension/OPEBSPension/OPEB 100447

RCA-MGP/Superfund 8915

Steam Incident 4206

Subtotal 24258

Total NormalizationsNormalization per Exhibit _AP-5 Schedule 30913

Note these program changeschange are also shown on the following exhibitsexhibit

Exhibit _IIP-7
Exhibit _llP-7
Exhibit _IIP-28
Exhibit _llP-18
Exhibit _llP-7
Exhibit _IIP-7
Exhibit _IIP-7
Exhibit CO-I CO-3CO-5CO-16CO-18
Exhibit EPP-2
Exhibit IIP-3
ExhibitsExhibit IIP-5
Exhibit MISP-1MISP-3
Exhibit _EMP-1
Exhibit _SSP-5
Exhibit _AK-1
Exhibit SSP-3
Exhibit SSP-2
Exhibit SSP-4
Exhibit SSP-10
Exhibit SSP-1
Exhibit _SSP-13

Exhibit SSP-8
Exhibit SSP-6
Exhibit HJR-1



EXHIBIT_AP-5
SCHEDULE

PAGE 0F4

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTSADJUSTMENT BY ELEMENT OF EXPENSE IN THE RATE YEAR

ThousandsThousand of DollarsDollar

AG

LINE
HEALTH COMPANY LINE

NO MAJOR ACCOUNT GROUP INS CAP LABOR NO

40 PRODUCTION OPERATION

EHS Labor
107

EHS NYSDEC HazardousHazardou Waste FeesFee
________________________

SUB-TOTAL
107

50 PRODUCTION MAINTENANCE

____________

SUB-TOTAL

43 TRANSMISSION OPERATION

EHS Labor
92

EHS NYSDEC HazardousHazardou Waste FeesFee

System Transmission OperationsOperation 2322

SUB-TOTAL 2414

53 TRANSMISSION MAINTENANCE

10 Substation OperationsOperation
848 10

11 EHS Labor
105 11

12 SUB-TOTAL
953 12

44 DISTRIBUTION OPERATION

13 EHS Labor
271 13

14 EHS NYSDEC HazardousHazardou Waste FeesFee
14

15 RMS UnitsUnit Capitalized
15

16 DC Service Incentive _________________________

16

17 SUB-TOTAL
271 17

54 DISTRIBUTION MAINTENANCE

18 Steam Incident ________________________

18

19 SUB-TOTAL
19

47 CUSTOMER ACCOUNTSACCOUNT

20 Credit and Collection Activity 1075 20

21 SUB-TOTAL 1075 21

48 CUSTOMER SERVICE

22 Power Your Way _________________________

22

23 SUB-TOTAL
23

49 ADMINISTRATIVE GENERAL

24 AG Expense Capitalized 7779 24

25 Reserve for ContingenciesContingencie
25

26 SRIP/DIP
26

27 Write-off Consulting ServicesService
27

28 Write-off Misc Acct Receivable Peekskill 28

29 Incentive Plan
29

30 RCA MGP/Superfund
30

31 RCA Employee PensionsPension
31

32 Finance
426 32

33 PublicAffairsPublicAffair 1051 33

34 Law
1010 34

35 SUB-TOTAL 7779 2487 35

36 TOTAL 7779 7307 36

SUMMARY

37 40 PRODUCTION OPERATION 107 37

38 43 TRANSMISSION OPERATION 2414 38

39 53 TRANSMISSION MAINTENANCE 953 39

40 44 DISTRIBUTION OPERATION 271 40

41 54 DISTRIBUTION MAINTENANCE 41

42 47 CUSTOMER ACCOUNTSACCOUNT 1075 42

43 48 CUSTOMER SERVICE
43

44 49 ADMINISTRATIVE GENERAL 7779 2487 44

45 TOTAL 7779 7307 45



EXHIBIT_AP -5
SCHEDULE

PAGE2OF4

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTSADJUSTMENT BY ELEMENT OF EXPENSE IN THE RATE YEAR

ThousandsThousand of DollarsDollar

DC EMPLOYEE EXECUTIVE

LINE CORRECTIVE INCENTIVE WELFARE ENVIRONMENTAL INCENTIVE LINE

NO MAJOR ACCOUNT GROUP MAINTENANCE PROGRAM EXPENSE AFFAIRSAFFAIR PLAN NO

40 PRODUCTION OPERATION

EHS Labor

EHS NYSDEC HazardousHazardou Waste FeesFee
19

SUB-TOTAL
19

50 PRODUCTION MAINTENANCE

________________________________

SUB-TOTAL

43 TRANSMISSION OPERATION

EHS Labor

EHS NYSDEC HazardousHazardou Waste FeesFee
17

System Transmission OperatIonsOperatIon _______________________________________________________________________

SUB-TOTAL
17

53 TRANSMISSION MAINTENANCE

10 Substation OperationsOperation 552
10

11 EHS Labor _____________________________________________________________

11

12 SUB-TOTAL 552
12

44 DISTRIBUTION OPERATION

13 EHS Labor
13

14 EHS NYSDEC HazardousHazardou Waste FeesFee
24 14

15 RMS UnitsUnit Capitalized
15

16 DC Service Incentive 2600 16

17 SUB-TOTAL 2.600 24 17

54 DISTRIBUTION MAINTENANCE

18 Steam Incident _______________________________________________________________________

18

19 SUB-TOTAL
19

47 CUSTOMER ACCOUNTSACCOUNT

20 Credit and Collection Activity _______________________________________________________________________

20

21 SUB-TOTAL
21

48 CUSTOMER SERVICE

22 Power Your Way _______________________________________________________________________

22

23 SUB-TOTAL

49 ADMINISTRATIVE GENERAL

24 AG Expense Capitalized
24

25 Reserve for ContingenciesContingencie
25

26 SRIP DIP 4238 26

27 Write-off Consulting ServicesService
27

28 Write-off Misc Acct Receivable Peekskill
28

29 Incentive Plan
4917 29

30 RCA MGP/Supertund
30

31 RCA Employee PensionsPension
31

32 Finance
32

33 Public AffairsAffair
33

34 Law ____________________________________________________________________

34

35 SUB-TOTAL 4238 4917 35

36 TOTAL 552 2600 4238 60 4917 36

SUMMARY

37 40 PRODUCTION OPERATrON
19 37

38 43 TRANSMISSION OPERATION
17 38

39 53 TRANSMISSION MAINTENANCE 552 39

40 44 DISTRIBUTION OPERATION 2600 24 40

41 54 DISTRIBUTION MAINTENANCE
.1

42 47 CUSTOMER ACCOUNTSACCOUNT
42

43 48 CUSTOMER SERVICE
43

44 49 ADMINISTRATIVE GENERAL 4238 4917 44

45 TOTAL 552 2600 4238 60 4917 45



EXHIBIT_ AP -5
SCHEDULE
PAGE OF

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTSADJUSTMENT BY ELEMENT OF EXPENSE IN THE RATE YEAR

ThousandsThousand of DollarsDollar

RCA

LINE
RESERVE FOR MGP POWER RCA LINE

NO MAJOR ACCOUNT GROUP CONTINGENCIESCONTINGENCIE SUPERFUND YOUR WAY PENSIONSPENSION NO

40 PRODUCTION OPERATION

EHS Labor

EHS NYSDEC HazardousHazardou Waste FeesFee
________________________________________________

SUB-TOTAL

50 PRODUCTION MAINTENANCE

_________________________

SUB-TOTAL

43 TRANSMISSION OPERATION

EHS Labor

EHS NYSDEC HazardousHazardou Waste FeesFee

System Transmission OperationsOperation ________________________________________________________

SUB-TOTAL

53 TRANSMISSION MAINTENANCE

10 Substation OperatIonsOperatIon
10

11 EHS Labor __________________________________________________

11

12 SUB-TOTAL
12

44 DISTRIBUTION OPERATION

13 EHS Labor
13

14 EHS NYSDEC HazardousHazardou Waste FeesFee
14

15 RMS UnitsUnit Capitalized
15

16 DC Service Incentive ____________________________________________________________

16

17 SUB-TOTAL
17

54 DISTRIBUTION MAINTENANCE

18 Steam Incident ________________________________________________________

18

19 SUB-TOTAL
19

47 CUSTOMER ACCOUNTSACCOUNT

20 Credit and Collection Activity ________________________________________________________

20

21 SUB-TOTAL
21

48 CUSTOMER SERVICE

22 PowerYour Way 1622 22

23 SUB-TOTAL 1622 23

49 ADMINISTRATIVE GENERAL

24 AG Expense Capitalized
24

25 Reserve for ContingenciesContingencie 40000 25

26 SRIP/DIP
26

27 Write-off Consulting ServicesService
27

28 Write-off Misc Acct Receivable Peeksklli
28

29 Incentive Plan
29

30 RCA MGP/Superfund 8915 30

31 RCA Employee PensionsPension
100447 31

32 Finance
32

33 Public AffairsAffair
33

34 Law _____________________________________________________

34

35 SUB-TOTAL 40000 8915 100447 35

36 TOTAL 40000 8915 1622 100447 36

SUMMARY

37 40 PRODUCTION OPERATION
37

38 43 TRANSMISSION OPERATION
38

39 53 TRANSMISSION MAINTENANCE
39

40 44 DISTRIBUTION OPERATION
40

41 54 DISTRIBUTION MAINTENANCE
41

42 47 CUSTOMER ACCOUNTSACCOUNT
42

43 48 CUSTOMER SERVICE 1622 43

44 49 ADMINISTRATIVEGENERAL 40000 8915 100447 44

45 TOTAL 40000 8915 1622 100447 45



EXHIBIT_ AP -5
SCHEDULE

PAGE4OF4

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC NORMALIZING ADJUSTMENTSADJUSTMENT BY ELEMENT OF EXPENSE IN THE RATE YEAR

ThousandsThousand of DollarsDollar

LINE
STEAM LINE

NO MAJOR ACCOUNT GROUP INCIDENT OTHER TOTAL NO

40 PRODUCTION OPERATION

EHS Labor
107

EHS NYS DEC HazardousHazardou Waste FeesFee
19

SUB-TOTAL
128

50 PRODUCTION MAINTENANCE

SUB-TOTAL

43 TRANSMISSION OPERATION

EHS Labor
92

EHS NYSDEC HazardousHazardou Waste FeesFee
17

System Transmission OperationSOperation 2322

SUB-TOTAL
2431

53 TRANSMISSION MAINTENANCE

10 Substation OperationsOperation 1400 10

ii EHS Labor
105 11

12 SUB-TOTAL
1505 12

44 DISTRIBUTION OPERATION

13 EHS Labor
271 13

14 EHS NYSDEC HazardousHazardou Waste FeesFee 24 14

15 RMS UnitsUnit Capitalized 2354 2354 15

16 DC Service Incentive
2600 18

17 SUB-TOTAL 2354 4659 17

54 DISTRIBUTION MAINTENANCE

18 Steam Incident 4.206 4206 18

19 SUB-TOTAL 4206 4206 19

47 CUSTOMER ACCOUNTSACCOUNT

20 CredIt and Collection Activity 358 1433 20

21 SUB-TOTAL
358 1433 21

48 CUSTOMER SERVICE

22 PowerYour Way
1622 22

23 SUB-TOTAL
1622 23

49 ADMINISTRATIVE GENERAL

24 AG Expense Capitalized 7779 24

25 Reserve for ContingenciesContingencie 40000 25

28 SRIP DIP
4238 26

27 Write-off Consulting ServicesService 696 696 27

28 Write-off Misc Acct Receivable Peekskill 484 484 28

29 Incentive Plan 4917 29

30 RCA MGPlSuperfund 8915 30

31 RCA Employee PensionsPension 100447 31

32 Finance
426 32

33 PublicAffairsPublicAffair
1051 33

34 Law
1010 34

35 SUB-TOTAL 1180 35904 35

36 TOTAL 4206 3176 30912 36

SUMMARY

37 40 PRODUCTION OPERATION 126 37

38 43 TRANSMISSION OPERATION 2431 38

39 53 TRANSMISSION MAINTENANCE 1505 39

40 44 DISTRIBUTION OPERATION 2354 4659 40

41 54 DISTRIBUTION MAINTENANCE 4206 4206 41

42 47 CUSTOMER ACCOUNTSACCOUNT 358 1433 42

43 48 CUSTOMER SERVICE 1622 43

44 49 ADMINISTRATIVE GENERAL 1180 35904 44

45 TOTAL 4206 3176 30912 45



EXHIBIT_AP-5
SCHEDULE
PAGE 10F4

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE BY ELEMENT OF EXPENSE IN THE RATE YEAR

ThousandsThousand of DollarsDollar

LINE BOILER BUILDING COMMUNICATIONSCOMMUNICATION COMPANY AMR CONTRACT LINE

NO MAJOR ACCOUNT GROUP FUEL CLEANING SERVICE TELEPHONE LABOR SAVINGSSAVING CONSULTANTSCONSULTANT LABOR

40 PRODUCTION OPERATION
Fuel 71979
Steam OperationsOperation

350

Rents-ERRP

EHS ClImate Registry
EHS NYSDEC SPDESSPDE FeesFee ____________________________________________________________________________________________

SUB-TOTAL 71979 350

50 PRODUC11ON MAINTENANCE

Steam OperatIonsOperatIon
SUB-TOTAL

43 TRANSMISSION OPERATION

Research and Development
10 System Transmiseion OperationsOperation

543 880 10

11 EHS Climate RegIstry
11

12 EHS-NYSDEC SPDESSPDE FeesFee
12

13 Interdepartmental RentsRent
13

14 Substation OperatIonsOperatIon
2692 14

15 SUB-TOTAL
543 3.572 15

53 TRANSMISSION MAINTENANCE

16 System Transmission OperationsOperation
3.185 16

17 Substation OperatIonsOperatIon
1.220 17

18 SUB-TOTAL
4405 18

44 DISTRIBUTION OPERATION

19 Non-Network
19

20 Research and Development
20

21 Public Safety
10.315 200 21

22 EngIneering Other SeMcesSeMce
6619 22

23 Storm Receive
23

24 SubstatIon OperationsOperation
218 2.519 24

25 Load DiversIty Profiling
25

26 Central EngIneering
26

27 EHS Climate RegIstry
21

28 EHS NYSDEC SPDESSPDE FeesFee ______________________________________________________________________________________

28

29 SUB-TOTAL
216 19.456 200 29

54 DISTRIBUTION MAINTENANCE

30 Network
2637

30

31 Non-Network
845 31

32 EngIneering Other ServIcesServIce
1637

32

33 Interference
1306 33

34 Interference Lower Manhattan OPFrC
34

35 SubstatIon OperationsOperation
743 35

36 SUB-TOTAL
7168

36

47 CUSTOMER ACCOUNTSACCOUNT

31 Uncotectlblea
37

38 CustomerOperatiofle
316 1762

38

39 Research end Development
39

40 AMR SavingsSaving
722 40

41 Postage
41

42 SUB-TOTAL
318 1762 722 42

48 CUSTOMB SERVICE

43 Emergency Response
44 Energy ServIcesServIce

1.124 221 44

45 Energy Efficiency
1.122 1.022 45

46 SUB-TOTAL
2.246 1243 46

49 ADMINISTRATIVE GENERAL

47 InJuriesInJurie DamagesDamage
47

48 Insurance

49 Employee Welfare ExpennesExpenne
49

50 Fringe BenefitsBenefit New EmployeesEmployee
50

51 FInancial ServIcesServIce

51

52 Employee PensionsPension OPEBSOPEB
52

53 Electricity Gas Used

53

54 Regulatory Commission

54

55 PrlcewatemouseCoopera
160 55

56 DSM

56

51 SecurIty Central Monitoring System
146 57

58 SBCIRPSSBCIRP

58

59 FacilitiesFacilitie ProgramsProgram
10389

60 Human RenourcesRenource
2859 379 311 60

61 PurchasIng Single Entry Point Ordering System
61

62 InformatIon ResourcesResource ProgramsProgram
551 62

63 Audit Report Implementation Plan EM
1173 203 63

64 Load Diversity Profiling RE
60 64

65 VMS Fuel Cost

65

66 Research and Development
66

67 Finance
406 615 67

68 Law
654 68

69 ASTransferCredit
13767 69

70 SUB-TOTAL 10389 60 2022 1037 311 70

11 TOTAL 71.979 350 10.389 1.135 40.631 722 2.480 311 71

SUMMARY
72 40 PRODUC11ON OPERATION 71.979 350

72

73 50 PRODUCTION MAINTENANCE
73

74 43 TRANSMISSION OPERATION
543 3.572

74

75 53 TRANSMISSION MAINTENANCE
4.405 75

76 44 DISTRIBUTION OPERATION
218 19.486 200 76

77 54 DISTRIBUTION MAINTENANCE
7168 77

78 41 CUSTOMER ACCOUNTSACCOUNT
316 1762 722 78

79 48 CUSTOMER SERVICE
2246 1.243 79

80 49 AIDMINISTRATIVEGENERAL
10.389 60 2.022 1.037 311 80

81 TOTAL 719791 350 10.389 1.135 40.631 722 2.480 311 81



EXHI8IT_AP-5
SCHEDULE

PAGE OF

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE BY ELEMENT OP EENSE IN T1St RATE YEAR

thousandsthousand of DollarsDollar

ELECTRICITY EMPLOYEE

LINE GAS EMPLOYEE WELFARE ENVIRONMENTAL FACILI11ESFACILI11E FINANCIAL GAS INFORMATION UNE

MAJOR ACCOUNT GROUP DSM USED PENSIONSPENSION EXPENSE EXPENSESEXPENSE ERRP MAINTENANCE SERVICESSERVICE TURBINESTURBINE RESOURCESRESOURCE NO

40 PRODUCTION OPERATION

Fuel

Steam OperalionsOperalion
Rents-ERRP

EHS ClImate Regisljy
22

EHS NYSDEC SPDESSPDE FeesFee

SUB-TOTAL
31

50 PRODUCTION MAINTENANCE

Steam OperatIonsOperatIon
2.600 2940 2244

SUB-TOTAL
2.600 2940 2.244

43 TRANSMISSION OPERATION

Research and Development
10 System TransmissIon OperatIonsOperatIon

10

11 EHS ClImate RegIstry
10 11

12 EHS-NYSDEC SPDESSPDE FeesFee

12

13 Inlerdepaitmental RestsRest

13

14 Substation OperatIonsOperatIon

14

15 SUB-TOTAL
18 15

53 TRANSMiSSION MAINTENANCE

16 System TransmIssIon OperatIonsOperatIon
480

to

17 Sebstallon OperatIonsOperatIon
17

18 SUB-TOTAL
480

18

44 DISTRIBU11ON OPERATION

19 Non-Network

19

20 Research end Development

20

21 PublIc Safety

21

22 Engineerl ng Other ServIcesServIce

22

23 Storm Reserve

24 Substation OperatleesOperatlee
24

25 Load DIveisSy Profiling
25

26 Central EngineerIng

25

27 EHS Climate RegIsIly
12

27

28 EHS- NYSDEC SPDESSPDE FeesFee
11

28

29 SUB-TOTAL
23

29

54 DISTRIButiON MAINTENANCE

30 Network
6.010

30

31 Non-Network

31

32 EngineerIng Other ServicesService

32

33 Interference

33

34 Interference Lower Mashattae WTC
35 Sebstatlon OperationsOperation

________________________________________________________________________________________________

35

36 SUB-TOTAl
6.010

36

47 CUSTOER ACCOUNTSACCOUNT

37 UncollectlbleSUncollectlble

37

36 Customer OperatIonsOperatIon
629 36

39 Research and Development

39

40 AMR SavingsSaving
40

41 Postage

41

42 SUB-TOTAL

629 42

48 CUSTOMER SERVICE

43 Emergency Response

43

44 Energy ServicesService

44

45 Energy EfItciency

45

46 SUB-TOTAL

48

49 ADMINISTRATIVE GIBERAL

47 InjurIesInjurIe DamagesDamage

47

48 Insurance

48

49 Employee Welfare ExpensesExpense
16527

49

50 FrInge BenefitsBenefit New EmployeesEmployee 2093 4460
50

51 FInancial ServicesService
1419 51

52 Employee PenslossPenslos OPEBSOPEB 15.560
52

53 Electrlcity Gas Used 64

54 Regulatory CommIssIon

54

55 pitcewstemsssecooperspitcewstemsssecooper
66 DSM 68850

56

57 SecurIty Central Monitoring System
58 SBCIRPSSBCIRP

58

59 FacilrsesFacilrse ProgramsProgram
701 59

60 Human ResourcesResource

490 60

01 PurchasIng -Single Entry Point OrderingSystem
61

62 Information ResourcesResource ProgramsProgram
281 02

83 AudIt Report Implementation P156 EM
63

64 Load Diversity ProSlIog RE

64

65 VMS Fuel Cost

65

66 Research and Development

68

87 FInance

67

68 Law

08

69 ASS Transfer Credit

69

70 SUB-TOTAL 68650 64 11683 20.987
701 1419 771 70

71 TOTAL 68850 84 17.683 20.987 0.562 2.600 3.641 1.419 2244 1405 71

SUMMARY

72 40 PRODUCTION OPERATION
31

72

73 50 PRODUCTION MAINTENANCE
2600 2040 2244 73

74 43 TRANSMISSION OPERATION
18

74

75 53 TRANSMISSION MAINTENANCE
480

75

78 44 DISTRIBUTION OPERATION
23

76

77 54 DISTRIBUTION MAINTENANCE
8010

17

78 47 CUSTOMER ACCOUNTSACCOUNT

629 78

79 48 CUSTOMER SERVICE

80 49 ADMINISTRATIVE GENERAL 68850 64 11683 20987 701 1419 T1L 80

81 TOTAL 68.850 64 17683 20987 6.562 2.600 3.641 1419 2244 1400 81



EXIIIBItJAP-5
SCHEDULESSCHEDULE

PAGE OF

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC PROGRAM CHANGESCHANGE BY ELEMENT OF IOWENSE IN Ti-St RATE YEAR

ThousandsThousand of DollarsDollar

INJURIESINJURIE

LINE DAMAGESDAMAGE INSURANCE MANHOUR MATERIALSMATERIAL PREVENTIVE LINE

NO MAJON ACCOUNT GROUP RESERVE PREMIUMSPREMIUM INTERFERENCE EXPENSE SUPPLIESSUPPLIE POSTAGE MAINTENANCE NO

40 PRODITION OPERATION

Fuel
Steam OperatIonsOperatIon
Rents-ERRP

EHESEHE Climate Regiotry
EHS NYSDEC SPOESSPOE FeesFee _________________________________________________________________________

SUB-TOTAL

50 PRODUC11ON MAJNTENN4CE

Steam OperationsOperation
SUB-TOTAL

43 TRANSMISSION OPERATION

Research and Development
10 System TransmissIon OperatIonsOperatIon

82 15

11 EHS ClImate RegIstry
11

12 B-l5 NYSDEC SPDESSPDE FeesFee
12

13 InterdepartmentalRentsRent
13

14 Sublation Opera0onsOpera0on ____________________________________________________________________

14

15 SUB-TOTAL
82 15

53 TRANSMISSION MAINTENANCE

16 System TranotnlsstOn OperationsOperation
470 305 16

17 Substation OperatIonsOperatIon _________________________________________________________________________

17

18 SUB-TOTAL
470 305 18

44 OISTRIBU11ON OPERATION

19 Non-Neturortc
634 19

20 Research and Development
20

21 Public Safely
200 21

22 EngIneering Other SendoesSendoe
50 22

23 Storm Reserve
23

24 SubstatIon OperationsOperation
24

25 Load Diversity Profiling
34 25

26 Central EngineerIng
26

27 EHS ClImate Regtntry
27

28 El-lasEl-la NYSDEC SPDESSPDE FeesFee _________________________________________________________________________

28

29 SUB-TOTAL
34 884 29

54 OISTRI9IJflON MAINTENANCE

30 Netwoztc
740 30

31 Non-Network
31

32 Englneetitrg Other ServIcesServIce
32

33 Interference 26.152 33

34 Interference Lower Manhattan WTC 13.549
34

35 SubstaSon OperatIonsOperatIon _________________________________________________________________________

35

36 SUB-TOTAL
40001 740 36

47 CUSTOMER ACCOUNTSACCOUNT

37 UncollectlblesUncollectlble
37

38 Customer OperatIonsOperatIon
891 38

39 Research snd Development
39

40 AMR SaslrrgsSaslrrg
40

41 Postage
613 41

42 SUB-TOTAL
891 813 42

48 CUSTOa6ER SERVICE

43 EmelgencyResponse
43

44 EnergyServIcesServIce
44

45 Eeergy Effidency _________________________________________________________________________

45

46 SUB-TOTAL
46

49 ADMINISTRATIVE GEI48RAL

47 InjuriesInjurie DamagesDamage 6985
47

48 Insurance 8.975
48

49 EmployeeWelfare EnpensesEnpense
49

50 FrIngeBenefitsBenefit New EmployeesEmployee
00

51 FInancial ServIcesServIce
51

52 Employee PensionsPension OPEBSOPEB
52

53 Electjic5y Gas Used
53

54 RegulatoryCornmleaton
54

55 PricewaterhouseCoopersPricewaterhouseCooper
55

56 DSM
56

57 SecurIty Central MonitoringSystem
57

58 SBCIRPSSBCIRP
58

59 FacIlitiesFacIlitie ProgramsProgram
59

80 Human ResourcesResource
32 60

81 PurchasIng Single Entry Point OrderingSystem
61

62 InformatIon ResourcesResource ProgramsProgram
62

63 Audit Report ImplementatIonPlan EM
13 63

64 Load DiversIty Profiting RE
64

65 VMS Fuel Cost
65

66 Research and Development
66

67 Finance
67

68 LaW
68

69 ASS Transfer Credit ____________________________________________________________________

69

70 SUB-TOTAL 6.985 8975 45 70

71 TOTAL 6.985 8.975 40001 34 3112 813 303 71

SUMMARY

72 40 PRODUCTION OPERATION
72

73 50 PRODUCTION MAINTENANCE
73

74 43 TRANSMISSION OPERA11ON
82 74

75 53 TRANSMISSION MAINTENANCE
470 305 75

76 44 DISTRIBUTION OPERATION 34 854 76

77 54 DISTRIBUTION MAINTENANCE 40001 740 77

78 47 CUSTOMER ACCOUNTSACCOUNT
651 813 75

79 48 CUSTOMER SERVICE

50 49 ADMINISTRATIVE GENERAL 16.9851 8975 45 80

51 TOTAL 6.9851 8975 40001 34 3.112 813 303 81



EXHIBIT AP5
SCHEDULESSCHEDULE

PAGE OF

CONSOLIDATED EDISON COMPANY OF NEWYORK INC

SUMMARY ELECTRIC PROGRAM CHANGESCHANGE BY ELEMENT OF EXPENSE IN THE RATE AR

TIIOUNOSdSTIIOUNOSdSI 0000

SYSTEM REK

UNE BENEFIT COMM RENTSRENT RENTSRENT STRAY SCHEDULED STORM TREE AMR LINE

NO MA55R ACCOUNT GR CHARGE EXP RENTSRENT ERRP IINTEROEPT RD VOLTAGE OVERHAULSOVERHAUL SECURITY RESERVE TRIMMING TRENCHING UNCOLLECTIBLE WATER OTHER TOTAL NO

40 PRODUCTION OPERATiON

FA.I

71.979

58000185060

284 R14

RwdN-ERRP 22841

0354

EHS C6101IOR.0855

EHS-NYSDECSPDESP0OO

SUB-TOTAL
2.2B4

294 13.RIBI

SO PROOUCTTONMAINTENANCE

01060090180011
2.084

10.284

SUB-TOTAL
3.500

10264

43 TRANSMISSION OPERATION

50.6005.114001.1056001
1.720

1.720

10 Sy64111T18601800I0flG50100011O

1.372 2.575 10

II EKESEKE CIll10IlRNW

IS 11

12 EHS.NYSOECSPDESFS0

12

13 556d.BO18r60ltlIR1.ll1
450

459 13

14 SAHS0OE00S0118

154 2.516 14

IS SUB-TOTAL
455 1320

1550 7.041 15

03 TRANSMISSION MAINTENANCE

10 S105Tl0049ANOOR015500N

600 1360 0.400 16

17 S050500Op.l85011

3.159 4.459 17

lB SUB-TOTAL

000 4549 10.909 10

44 DISTRIBUTION OPERATION

18 N011-EIOIWSIB

540 1.174 19

29 R0.60lthOfldDeflllN0001.04
564

5.184 20

21 P05005.118
10.331

9542 20.597 21

32 Bn08661516OSWSOME6I

33 7.003 72

23 BIolmR0.011

3.101 3.191 23

24 Sllb1olIonOpOSIIO0N

5.156 24

25 L0.dDlIS1.EVSPIRI50IN

28

26 C.nloRI En66160100

3.000 3.000 28

27 EKESEKE CUo01t0R.Y

12 21

26 EH0-NYSDECSPDESFOIO

11 20

29 SUB-TOTAL
5.184 10331 3.191 13.077 47.084 29

54 DISTRIBUTION MA5TENANCE

30 N.t01olk

629 1021S1021 SO

31 NSS.N051Sl1l

634 2200 3775 31

32 6001810.15105CR1.1 5.10100

1.637 32

33 6408.1600

27.408 33

34 I0wl01.noe- Lwo.MonIlSIIoSLwo.MonIlSIIo ROTC

13549 34

35 80854060.5011

00 931 35

38 SUB-TOTAL

034 3.212 51.100 38

47 CUSTOMER ACCOUNTSACCOUNT

37 Unool.dth00

2.149 2148 37

35 C0801160 0060900115

181 3.759 30

38 5.000111 dD60HOpll15St
SIB

SIN 39

40 AMR 500656

732 40

41 P0EW

613 41

42 SUB-TOTAL
SIN

2.149 101 6.546 42

49 CUSTOMER SERViCE
43 E060.ll0Y 6.08080

43

44 E81.9vS1.10000

21B 1.620 44

45 Eo.roy Sf509008

57 2.201 45

46 SUB-TOTAL

332 3021 48

49 ADMINISTRATIVE GENERAL

47 InLl84SInLl84 0.01.0.

5555 47

49 In.oOoo

8519 40

49 En oy.eW.IfE0R6n06l

16.021 49

SO FAno Bosollo- Now En10155000

6.553 00

51 Pr.no0IS.ovIcIN

1.49 51

52 EflEI056.P1.01IOI15IOPEBSEflEI056.P1.01IOI15IOPEB

15350 52

53 ENd v600.Ua80

84 53

54 615661018008w5410n 1032

I1B32 54

55 PNAOI1.h000.C006615

1001 55

56 GEM

68550 96

57 5.1089 ColIblI M08000SM08000 050001
409

645 51

58 SBCIRPB
10.006

16.005 59

SN Fo1100.Pwollfl01
7763

16083 56

60 H011.n R0.010l0.I

533 4004 09

01 Pdlo*l0-0bI00 EnVyP054010016100811.11

132 155 61

62 IHAII.HOIRO56.l8Pl05l8l0

082 62

63 AOd0R500llI.IIRIOOI6II050IIPNIIIEMI

570 1308 63

BA LOOdDISE.686P01NHAIRE

60 84

65 VMS Fo.ICO1

719 79 65

66 R60600th1.ldDnV100ll1.lA
798

793 66

67 Fb005

1.021 R7

60 Low

65465

NB ASS TronM.r 00.48

3781 65

70 SUB-TOTAL IB655 1632 7.703
753 459

544 16405 70

71 TOTAL 10.605 I1.I 7.763 2.284 458 0108 10.331 2.S00 459 3.181 034 600 2.149 264 25581 68960 71

SUMMARY

72 40 PRODUCTION OPERATION 2.204
254 735101 72

73 50 PRODUCTION MAINTENANCE
2500

10254 73

74 43 TRANSMISSION OPERATION
458 1.720

LEESLEE 7.847 74

75 03 TRANSMISSION MAINTENANCE

600 4.549 10.508 76

76 44 DISTRIBUTION OPERATION
5164 10331 3.181 13577 47505 79

77 54 DISTRIBUTION MAINTENANCE
634 3212 57.705 77

79 47 CUSTOMER ACCOUNTSACCOUNT
516

2.148 161 6840 76

78 40 CUSTOMER SERVICE

532 3.051 19

50 48 ADMINISTRATIVESGENENAL 16.605 1.632 7.763
193 4S9

1844 5409 65

01 TOTAL 10.606 1.9321 7.753 22B41 455 5.156 15.337 2500 409 3.191 834 600 2.149 254 25861 98960 01



EXHIBIT_ AP -5
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC COST ELEMENTSELEMENT

SUBJECT TO GENERAL ESCALATION

ThousandsThousand of DollarsDollar

5.19

LINE
ESCALATION LINE

NO
BASE RATE NO

Fuel Purchased Power NA NA

Other Fuel ChargesCharge NAp NA

Administrative ExpensesExpense Transferred Cr NA NA

Inter-UthlAgreement-Ramapo-OR 827 43

AsbestosAsbesto Removal
228 12

Bank Collection FeesFee
253 13

Benefit Cost Program Change Labor NA NA

Betterment Program 1835 95

Boiler Cleaning 474 25

10 Building Service/FacilitiesService/Facilitie 19668 1021 10

11 Central Engineenng-Admifllstrative 24 11

12 Central Engineering-Distribution 499 26 12

13 CollectionAgencyFeesCollectionAgencyFee 1944 101 13

14 Communications-Telephone 11957 621 14

15 Other Compensation 5724 297 15

16 Company Labor NA NA 16

17 AMR/AMI Saturation SavingsSaving NA NA 17

18 ConsultantsConsultant 12811 665 18

19 Contract Labor 6359 330 19

20 CorrectIve Maintenance 3830 199 20

21 DC Incentive Program NA NA 21

22 Disposal of Obsolete MS 5772 300 22

23 DSM NA NA 23

24 Duplicate Misc ChargesCharge NA NA 24

25 EDP Equipment RentalsRental Mtce 3978 206 25

26 Electricity Gas Used NA NA 26

27 Employee PensionsPension OPEBSOPEB NA NA 27

28 Employee Welfare Expense Net NA NA 28

29 Environmental ExpensesExpense 17152 890 29

30 ERRP Major Maintenance NA NA 30

31 Executive Incentive Plan NA NA 31

32 FacilitiesFacilitie Maintenance 4919 255 32

33 Financial ServicesService NA NA 33

34 Gas TurbinesTurbine 2889 150 34

35 InformatIon ResourcesResource 22.400 1.163 35

36 Informational Advertising 16706 867 36

37 InjurIesInjurIe DamagesDamage Reserve 39.869 2069 37

38 lnstit DuesDue SubscriptionsSubscription 1.579 82 38

39 Insurance PremiumsPremium NA NA 39

40 Interference 91483 4748 40

41 Reserve for ContingenciesContingencie NA NA 41

42 Corporate and Fiscal ExpensesExpense 4114 214 42

43 Mobile Diesel GeneratorsGenerator 6201 322 43

44 Manhour Expense 46.230 2.399 44

MarshallsMarshall FeesFee 1045 54 45

46 MaterIalsMaterIal SuppliesSupplie 25.769 1.337 46

47 RCA- MGP Superftmnd NA NA 47

48 Outreach and Education 4381 227 48

49 Other Fossil 1708 89 49

50 Outside Legal ServicesService 1612 84 50

51 Paving 1833 95 51

52 Plant Component Upgrade 407 21 52

53 Power Your Way NA NA 53

54 Postage NA NA 54

55 Preventive Maintenance 1394 72 55

56 RCA Pension NA NA 56

57 RCA-Amort of Hudson-Farragut NA NA 57

58 System Benefit Charge/Renewable Portfolio Standard NA NA 58

59 Real Estate Expense 986 51 59

60 Regulatory Commission Expense 28783 1.494 60

61 RentsRent 61047 3.167 61

62 RentsRent ERRP NA NA 62

63 RentsRent Interdepartmental NA NA 63

64 Research Development 17479 907 64

65 Stray Voltage 23538 1222 65

66 Scheduled OverhaulsOverhaul 4225 219 66

67 Security 2.533 131 67

68 Shared ServicesService 8484 440 68

69 Steam Incident NA NA 69

70 Storm Reserve NA NA 70

71 Transformer InstallationsInstallation 91 71

72 Tree Trimming 15.574 808 72

73 Trenching 9.360 486 73

74 Uncollectible NA NA 74

75 Water NA NA 75

76 Waler ChemicalsChemical 146 76

77 Other 69.066 3585 77

Total Operation Maintenance ExpensesExpense 592.218 30736



EXHIBIT_AP -5
SCHEDULE 10

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF ELECTRIC COST ELEMENTSELEMENT

WITNESSWITNES AND PLANNED UPDATE

Line No
WitnessWitnes Planned Update

Fuel Purchased Power
Hoitman

Olher Fuel ChargesCharge
Administrative ExpensesExpense Transferred Cr Accounting Panel

lnter-Util Agreement_RarnaPO-OR
AsbestosAsbesto Removal

Bank Collection FeesFee

BenefIt Cost Program Change Labor Accounting Panel

Betterment Program
Boiler Cleaning

10 Building Service/FacililiesService/Facililie
VenousVenou

ii Central Englneering-Admiflistrative
12 Central Engineering-DiStributIOn
13 Collection Agency FeesFee

14 CommunicationSCommunication Telephone

15 Other Compensation

16 Company Labor
VariousVariou

17 AMRJAMI Saturation SavingsSaving
itt ConsultantsConsultant

VariousVariou

19 Contract Labor

20 Corrective Maintenance

21 DC Incentive Program
22 DIsposal of Obsolete MS

23 OSM

24 Duplicate Misc ChargesCharge

25 EDP Equipment RentalsRental Mtce

26 Electiicity Gas Used

27 Employee PensionsPension OPEBSOPEB
Accounting Panel

28 Employee Welfare Expense Net ReyesReye

29 Environmental ExpensesExpense
VariousVariou

30 ERRP Maor Maintenance
Accounting Panel

31 Executive Incentive Plan

32 FaclliliesFacllilie Maintenance
Shared ServicesService Panel

33 Financial ServicesService
Accounting Panel

34 Gas TurbinesTurbine

35 Information ResourcesResource

36 Informational Advertising

37 InJuriesInJurie DamagesDamage Reserve Accounting Panel

38 Instit DuesDue SubscriptionsSubscription
39 InsuranCe PremiumsPremium

Accounting Panel

40 Interference
MunicIpal Infrastructure Panel

41 Reserve for ContingenciesContingencie

42 Corporate and Fiscal ExpensesExpense
43 Mobile Diesel GeneralorsGeneralor

44 Manhour Expense
45 MarshallsMarshall FeesFee

46 MaterialsMaterial SuppliesSupplie
VariousVariou

47 RCA- MGP Superfund
Price

48 Outreach end Education

49 Other Fossil
50 Outside Legal ServicesService

51 PavIng
52 Plant Component Upgrade
53 Power Your Way

54 Postage
55 Preventive Maintenance

56 RCA Pension

57 RCA-Amort of Hudson-Farragut

58 System Benefit Charge/Renewable Portfolio Standard

59 Real Estate Expense
60 Regulatory Commission Expense

Accounting Panel

61 RentsRent
Accounting Panel

62 RentsRent ERRP
Accounting Panel

63 RentsRent Interdepartmental Accounting Panel

64 Research Development
Kressner

65 Stray Voltage
TD Panel

66 Scheduled OverhaulsOverhaul

67 Security
68 Shared ServicesService

69 Steam Incident

70 Storm Reserve

ii Transformer InstallationsInstallation

72 Tree Trimming
73 Trenching
74 Uncolleclible

Accounting Panel

75 Water
Electric Production Panel

76 Water ChemicalsChemical
Electric Production Panel

77 Other
VariousVariou

78 Property TaxesTaxe
Accounting Panel

79 Payroll TaxesTaxe
Accounting Panel

80 Rate Case AmortizationsAmortization
Accounting Panel



EXHIBIT _AP-6

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED NET PLANT



EXHIBIT AP-6
PAGE of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED NET PLANT ELECTRIC

TWELVE MONTH AVERAGE ENDING MARCH 31 2010

$000

BOOKCOST ACCRUED NET

OF PLANT DEPRECIATION PLANT

MARCH 31 2009 9098095 1871425 7226670

APRIL 302009 18310477 3756697 14553780

MAY31 2009 18444664 3770811 14673853

JUNE 302009 18551324 3785238 14766086

JULY 31 2009 18635045 3793097 14841948

AUGUST 31 2009 18727924 3801150 14926774

SEPTEMBER 30 2009 18814416 3809425 15004991

OCTOBER31 2009 18931886 3817918 15113967

NOVEMBER 30 2009 19046452 3826704 15219748

DECEMBER 31 2009 19238437 3835744 15402694

JANUARY 31 2010 19317884 3854314 15463569

FEBRUARY 29 2010 19391299 3873068 15518231

MARCH 31 2010 9746640 1945993 7800647

TOTAL 226254543 45741585 180512958

AVERAGE 18854545 3811799 15042746

ONE HALF OF ENDING BALANCE

INCLUDESINCLUDE COMMON ALLOCATED



EXHIBIT AP-6
PAGE of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED NET PLANT ELECTRIC

December 31 2007 MARCH 31 2009

$000

BOOKCOST ACCRUED NET

OF PLANT DEPRECIATION PLANT

DECEMBER 31 2007 16306190 3597351 12708840

JANUARY 31 2008 16384294 3608172 12776122

FEBRUARY 28 2008 16458841 3619168 12839673

MARCH 31 2008 16558980 3630337 12928643

APRIL 30 2008 16670458 3644436 13026022

MAY 31 2008 17010237 3658829 13351408

JUNE 30 2008 17123239 3674040 13449199

JULY 31 2008 17214238 3681641 13532597

AUGUST 31 2008 17328806 3687804 13641001

SEPTEMBER 30 2008 17433154 3692663 13740491

OCTOBER 31 2008 17564082 3697827 13866255

NOVEMBER 30 2008 17679977 3700004 13979973

DECEMBER 31 2008 17939805 3702512 14237293

JANUARY 31 2009 18018597 3715791 14302806

FEBRUARY 28 2009 18092989 3729238 14363751

MARCH 31 2009 18196191 3742851 14453340



EXHIBIT _AP-7

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED CONSTRUCTION WORK IN PROGRESSPROGRES



EXHIBIT_ AP-7
PAGE 0F2

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED CONSTRUCTION WORK.IN PROGRESSPROGRES ELECTRIC

TWELVE MONTH AVERAGE ENDING MARCH 31 2010

$000s$000

INTEREST NON-INTEREST

TOTAL BEARING BEARING

MARCH 31 2009 455419 200675 254744

APRIL 30 2009 970020 441305 528716

MAY3I2009 982724 466115 516609

JUNE 30 2009 1023603 497018 526585

JULY3I2009 1063089 524618 538471

AUGUST 31 2009 1105782 554338 551444

SEPTEMBER 30 2009 1140761 578026 562735

OCTOBER 31 2009 1190928 612968 577960

NOVEMBER 302009 1244446 648339 596107

DECEMBER 31 2009 1261432 690600 570833

JANUARY 31 20010 1292571 712231 580340

FEBRUARY 29 2010 1325678 734369 591308

MARCH 31 2010 681600 380334 301266

TOTAL 13738053 7040936 6697117

AVERAGE 1144838 586745 558093

ONE HALF OF ENDING BALANCE

INCLUDESINCLUDE COMMON ALLOCATED



EXHIBIT_ AP-7
PAGE OF

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ESTIMATED CONSTRUCTION WORK IN PROGRESSPROGRES ELECTRIC

DECEMBER 31 2007 MARCH 31 2009

$000s$000

INTEREST NON-INTEREST

TOTAL BEARING BEARING

DECEMBER312007 716850 244632 472217

JANUARY31 2008 757522 281654 475869

FEBRUARY 28 2008 797111 308694 488417

MARCH 31 2008 845476 344244 501232

APRIL 30 2008 900178 382546 517632

MAY 31 2008 701815 238051 463764

JUNE 30 2008 730843 259230 471613

JULY 31 2008 757367 277216 480150

AUGUST31 2008 770591 285093 485498

SEPTEMBER 30 2008 779510 301871 477639

OCTOBER 31 2008 804730 327980 476749

NOVEMBER3O2008 841947 354121 487826

DECEMBER 31 2008 776552 308600 467.953

JANUARY 31 2009 818983 337545 481 .438

FEBRUARY 28 2009 861210 365831 495379

MARCH 31 2009 910837 401350 509487



EXHIBIT AP-

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

RATE INCREASE WITHOUT MITIGATION



Exhibit AP-8
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OPERATING INCOME RATE BASE AND RATE OF RETURN FOR ELECTRIC OPERATIONSOPERATION

SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATESRATE

TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted
March 31 2010 Rate Case Rate Year Proposed For Proposed

As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5 Schedule Adjusted Increase Increase

Column Column Column Column Column

OPERATING REVENUESREVENUE

SALESSALE REVENUESREVENUE $7368441 $1496 $7366945 $1081832 $8448777

OTHER OPERATING REVENUESREVENUE 250.392 145.500 104.892 108.673

TOTAL OPERATING REVENUESREVENUE 7.618.833 146.996 7.471.837 1.085.613 8.557.450

OPERATING REVENUE DEDUCTIONSDEDUCTION

FUEL AND PURCHASED POWER 3251081 3251081 3251081

OThER OPERATION AND MAINTENANCE 1738581 1738581 6756 1745337

DEPRECIATION AND AMORTIZATION 595837 33432 629269 629269

TAXESTAXE OTHER THAN INCOME TAXESTAXE 1205329 44 1205285 28227 1233512

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

TOTAL OPERATING REVENUE DEDUCTIONSDEDUCTION 6.790.828 6.824.216 6.859.199

OPERATING INCOME BEFORE INCOME TAXESTAXE 828005 180384 647621 1050630 1698251

NEW YORK STATE INCOME TAX Schedule Page 24830 12788 12042 74595 86637

FEDERAL INCOME TAX Schedule Page 61 .631 46.235 15.396 341 .613 357.009

OPERATING INCOME AFTER INCOME TAXESTAXE $741 .544 $121.36t1 $620183 $634422 $1.254.605

AVERAGE RATE BASE Schedule $14849693 $68760 $14780933 $14.780.933

RATE OF RETURN



Exhibit_ AP-8
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

NEW YORK STATE INCOME TAX ELECTRIC

1WELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending
As Adjusted

March 31 2009 Rate Case Rate Year Proposed For Proposed

Line As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5 Schedule 31 Adjusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe 5828.005 5180.384 5647.621 $1.050.630 $1 .698.251

FLOW THROUGH ITEMSITEM

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense 462939 2062 460877 460877

Medicare Part Subsidy Post Employment BenefitsBenefit i4Z i4Z i4Z

Total DeductionsDeduction 478.286 476224

NORMALIZED ITEMSITEM
Add Additional Income and Unallowable DeductIonsDeductIon

Book Depreciation 595837 33432 629269 629269

ContributionsContribution in Aid of Construction 672 872 672

CapitalIzed Interest 17902 17902 17902

Pensions/OPEBexpense-PerBooksPensions/OPEBexpense-PerBook 110.086 116.514 116.514

Total AdditIonsAdditIon 724.497 764357 764.357

Deduct Non-Taxable Income and AdditIonal DeductionsDeduction

10 NYS DeprecIation 537748 537748 537748

11 263ACapitallzedOverheads263ACapitallzedOverhead 61925 61925 61925

12 Removal CostsCost 201862 201862 201862

13 Repair Allowance 47326 47326 47326

14 AmortizatIon of Capitalized Interest 3929 3929 3929

15 LossLos on MACRSMACR RetirementsRetirement 44986 44986 44986

16 PensionsPension OPEB expense Funding 152835 152835 152835

17 Westchester Property Tax adjustment 1416 1418 1416

18 CreditsCredit from Case 07-E-0523 49435 49435 49435

19 Stony Point Property Tax Refund 467 467 467

20 S02 CreditsCredit 1900 1900 1900

21 WTC expensesexpense
34110 34110 34110

22 DeferralsDeferral from Case 04-E-0572 RY3 5592 5592 5592

23 Interest on DeferralsDeferral from Case 04-E-0572 RY3 186 186 186

24 Management Audit 833 833 833

25 TD Deferral from Case 07-E-0523 61932 61932 61932

26 SIR deferral AprIl 2008- March 2010 60321 60321 60321

27 Property Tax Increase deferral April 2008- March 2009 15333 15333 15333

28 MiscellaneousMiscellaneou

29 Total DeductionsDeduction 1.052.027 126.5051 925.522 925.522

30 Taxable Income New York State 511 .957 Si .050.630 Si .060.862

Tax Comoutation
31 Current New York State Income Tax 7.10 $1575 $849 $726 $74595 $75321

32 DeferredNewYorkStatelncomeTax@ 7.10 11.812 jj.44 ii

33 Sub-total New York State Income Tax 24830 12661 12169 74595 86764

34 Brownfield Credit t12Z1 L12Z1 L12Z

35 Total New York State Income Tax S12.788
_____

S74.595



Exhibit AP-8
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FEDERAL INCOME TAX ELECTRIC

TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted

March 312009 Rate Case Rate Year Proposed For Proposed

Line As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5j_ Schedule Adjusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe $828005 $180384 $647621 $1050630 $1698251

NewYorkStatelncomeTax 12.788 jQ4Z Z4

Book Operating Income Before Federal Income Tax 167.596 635.579 9LP5 1.611614

FLOW THROUGH ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 595837 33432 629269 629269

Hudson-Farragut Amortization Per BooksBook 477 477 477

Capitalized Interest
L22

Total AdditionsAddition j2j6 647.648 647.648

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense
462939 2062 460877 460877

Statutory Depreciation at current book ratesrate 342105 342105 342105

10 Statutory Depreciation change at proposed book ratesrate

11 Statutory Depreciation change with reserve deficiency

12 Removal CostsCost 201862 201862 201862

13 Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347 15347

14 Amortization of Capitalized Interest 2073 2073 2073

15 Westchester Property Tax adjustment 1416 1416 1416

16 DividendsDividend Paid on $5 Cumulative Preferred Stock 2Z

17 Total DeductionsDeduction 1.029.069 1.027.007 1.027.007

NORMALIZED ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

18 ContributionsContribution in Aid of ConstructIon 672 672 672

19 PensionsPension OPEB Expense Per BooksBook 110086 6428 116514 116514

20 DeferredStatelncomeTax 11.812 jj.44 ii.44

21 Total AdditionsAddition j4Qj3 128.629 128.629

Deduct Non-Taxable Income and Additional DeductionsDeduction

22 Statutory Depreciation at current book ratesrate 251857 251857 251857

23 263A Capitalized OverheadsOverhead 61925 61925 61925

24 Statutory Depreciation change at proposed book ratesrate

25 Statutory Depreciation change with reserve deficiency
26 Repair Allowance 47326 47326 47326

27 LossLos on MACRSMACR RetirementsRetirement 40173 40173 40173

28 Amortizationof Capitalized Interest 1856 1856 1856

29 Pensions/OPEBexpense-Funding 152835 152835 152835

30 CreditsCredit from Case 07-E-0523 49435 49435 49435

31 Stony Point Property Tax Refund
467 467 467

32 SO2 CreditsCredit 1900 1900 1900

33 WTC expensesexpense
34110 34110 34110

34 DeferralsDeferral from Case 04-E-0572 RY3 5592 5592 5592

35 Interest on DeferralsDeferral from Case 04-E-0572 RY3 186 186 186

36 Management Audit 833 833 833

37 TD Deferral from Case 07-E-0523 61932 61932 61932

38 SIR deferral Apnl 2008- March 2010 60321 60321 60.321

39 Property Tax Increase deferral April 2008- March 2009 15333 15333 15333
40 MiscellaneousMiscellaneou

41 Total DeductionsDeduction 126.505 429467 429.467

42 Taxablelncome-Federal 33.637 ISIO.98fl S44.618 S976.035 931.417

Tax Computation
43 Current Federal Income Tax 35 $11773 $3843 $15616 $341612 $325996

44 Deferred Federal Income Tax @35 147686 42392 105.294 105294

Amortization of Previously Deferred Federal Income Tax

45 Depreciation ADR ACRSACR MACRSMACR at current book ratesrate 45055 45055 45.055
46 Depreciation ADR ACRSACR MACRSMACR proposed book ratesrate

47 Depreciation ADR ACRSI MACRSMACR reserve deficiency

48 LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

49 Repair Allowance 9844 9844 9844

50 Capitalized OverheadsOverhead 10296 10296 10296

51 Depreciation on CapitalizedMaintenance Computer Software 1223 1223 1.224

52 lnvestmentTax Credit L4Z2 L4i2

53 Total Federal Income Tax j...j 46.235 15.396 S341.613 $357009



Exhibit AP-8
Schedule

CONSOLIDATED EDISON COMPANY OF NEWYORK INC

ADJUSTMENTSADJUSTMENT TO OPERATING INCOME ELECTRIC

TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Amount

SALESSALE REVENUESREVENUE

Decrease in base revenuesrevenue to reflect 365.25 billing daysday during the rate year $1 .496

Total AdjustmentsAdjustment to SalesSale RevenuesRevenue $1 .496

OTHER OPERATING REVENUESREVENUE

To refund previously deferred amountsamount

CreditsCredit from Case 07-E-0523 $49435

Stony Point Property Tax Refund 467

SO2 CreditsCredit 1900

Verizon pole reimbursementsreimbursement 4833

To recover previously deferred amountsamount

WTC expensesexpense
34.110

DeferralsDeferral from Case 04-E-0572 RY3 5592

Interest on DeferralsDeferral from Case 04-E-0572 RY3 186

d.ManagementAudit 833

TD Deferral from Case 07-E-0523 61932

Pension deferral --April 2008- March 2009 6428

SIR deferral--April 2008- March 2010 60321

Property Tax Increase deferral April 2008 March 2009 15333

Continuation of the Low Income Discount Program at the current authorized level 17.400

Total AdjustmentsAdjustment to Other Operating RevenuesRevenue S145.500

FUEL AND PURCHASED POWER

OPERATION AND MAINTENANCE EXPENSESEXPENSE

DEPRECIATION AND AMORTIZATION EXPENSESEXPENSE

Increase in depreciation expense resulting from

Proposed changeschange in book depreciation ratesrate $0

Amortization of the reserve deficiency over 15 yearsyear

Total AdjustmentsAdjustment to Depreciation and Amortization ExpensesExpense $33.432

TAXESTAXE OTHER THAN INCOME TAXESTAXE

Adjustment to revenue taxestaxe related to billing day adjustment

Adjustment to revenue taxestaxe related to unbilled revenuesrevenue during the rate year

Total AdjustmentsAdjustment to TaxesTaxe Other Than Income TaxesTaxe 44

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

To refund previously deferred amountsamount over three-year period

Total AdjustmentsAdjustment to Gain on Disposition of Utility Plant



Exhibit AP-8
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

CUSTOMER CREDITSCREDIT AND DEBITSDEBIT ELECTRIC

ThousandsThousand of DollarsDollar

Rate Year Rate Year Rate Year Total

Customer CreditsCredit

Reciulatorv LiabilitiesLiabilitie

CreditsCredit from Case 07-E-0523 $49435 $49435 $49435 $148305

Stony Point PropertyTax Refund 467 467 467 1401

S02 CreditsCredit 1900 1900 1900 5700

Verizon Joint Use PolesPole maintenance reimbursement 14.499

Total $56.635 56.635 $56.635 169.905

Customer DebitsDebit

Regulatory AssetsAsset

WTC expensesexpense $34110 $34110 $34110 $102330

DeferralsDeferral from Case 04-E-0572 RY3 5.592 5592 5592 16776

Interest on DeferralsDeferral from Case 04-E-0572 RY3 186 186 186 558

Management Audit 833 833 833 2.499

TD Deferral from Case 07-E-0523 61932 61932 61932 185796

Pension deferral April 2008- March 2009 6428 6.428 6428 19284

SIR deferral April 2008- March 2010 60321 60321 60321 180963

Property Tax Increase deferral April 2008 March 2009 15.333 15.333 15333 45.999

Total $1 84.735 SI 84.735 SI 84.735 S554.205



EXHIBIT _AP-8

SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

RATE BASE ELECTRIC

AVERAGE TWELVE MONThSMONTh ENDED DECEMBER 31 2007 AND

AVERAGE TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

ADJUSTMENTSADJUSTMENT RATE YEAR

AVERAGE ACTUAL ADJUSTMENTSADJUSTMENT AVERAGE TO RATE BASE RATE BASE

TWELVE MONTHSMONTH TO REFLECT TWELVE MONTHSMONTH TWELVE MONTHSMONTH FULLY ADJUSTED

ENDED CONDITIONSCONDITION IN ENDING ENDING FOR PROPOSED

DECEMBER 31.2007 RATE YEAR MARCH 31 2010 MARCH 31.2010 RATE INCREASE

COL CDL COL COL COL

LINE

UTILITY PLANT

BOOKCOSTOFPLANT
15685334 3169211 18854545 40000 18814545

ACCUMULATED RESERVE FOR DEPRECIATION
3579932 231867 3811799 16716 37950831

NETPLANT
12105402 2937344 15042746 23284 15019482

NONINTERESTBEARINGCWIP
413151 144942 558093 558093

PREFERRED STOCK EXPENSE
2392 22 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 133463 2828 136291 136291

DEFERRED FUEL- NET OF TAX
81810 55307 26503 26503

FIT REFUND DEFICIENCY- INCL INTEREST NET OF TAX 13038 13038

UNAMORTIZED BALANCE HUDSON FARRAGUT 2396 1073 1323 1323

10 CUSTOMERADVANCESFORCONSTRUCTION
201 68 269 269

11 M.T.A.SURTAX-NETOFTAX
2874 189 3063 3063

12 WORKING CAPITAL
517272 80724 597996 597996

13 EXCESSEXCES RATE BASE OVER CAPITALIZATION ADJUSTMENT 387686 387666 387666

14 EARLY RETIREMENT TERMINATION BENEFIT 1993- NET OF TAX 1020 1020

15 EARLY RETIREMENT TERMINATION BENEFIT 1999- NET OF TAX 10725 2930 7795 7795

16 LOW INCOME FUND-NET OFTAX
143 143

17 ARREARSARREAR AVOIDANCE PROGRAM NET OF TAX 45 45

18 DC SERVICE INCENTIVE-NET OFTAX 7350 4443 2907 2907

19 SYSTEM BENEFITSBENEFIT CHARGEIRETAIL PORTFOLIO STANDARD NET OF TAX 1058 5270 4212 4212

20 AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5427 282 5709 5709

21 DISCOUNTSDISCOUNT RECOVERY-NET OF TAX 3339 3.339 3339

22 EMERGENCY DEMAND RESPONSE PROGRAM INITIAL COSTSCOST NET OF TAX 121 121

23 DIRECT LOAD CONTROL PROGRAM NET OF TAX
152 152

24 NOX EMMISSIONSEMMISSION ALLOWANCESALLOWANCE NET OF TAX 697 697

25 SALE OF NOX EMMISSIONSEMMISSION ALLOWANCESALLOWANCE NET OF TAX 64 64

26 COGEN TECHNOLOGIESTECHNOLOGIE REIMB FOR OM NET OF TAX 458 458

27 SALE IAPPROPRIATION OF PROPERTY 20648 20648

28 CA1V POLE ATTACHMENT REVENUE NET OF TAX 394 394

29 WASHINGTON HEIGHTSHEIGHT WTC SECURITY INITIATIVE NET OF TAX 490 490

30 CUSTOMER REFUND ASSOCIATED WITH DIVESTED PLANTSPLANT NET OF TAX 991 991

31 CONDEMNATION OF EASEMENTSEASEMENT NET OF TAX 309 309

32 RATECASEPENSIONDEFERRAI.-NETOFTAX 21107 21107

33 RATE CASE OPEB DEFERRAL NET OP TAX 7346 7346

34 EXPIRING AMORTIZATION OP DEFERRED COSTSCOST NET OF TAX 56864 56864

35 FORGOING RENTAL INCOME-W 24TH STREET NET OF TAX 392 392

RATE CASE RECONCILIATIONSRECONCILIATION NET OF FJ.T

36 RECOVERYOFWTCCOSTSRECOVERYOFWTCCOST
102587 102587 17098 85489

37 RECOVERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3 10465 10465 1744 8721

38 RECOVERYOFMANAGEMENTAUDIT
1510 1510 252 1258

39 RECOVERY OF VARIOUSVARIOU DEFERRALSDEFERRAL FROM CASE 07-E-0523 112193 112193 18699 93494

40 RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 11645 11645 1941 9704

41 RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523
109274 109274 18212 91062

42 RECOVERY OF 200812009 PROPERTY TAX INCREASE
27778 27778 4830 23148

43 REFUND OF CREDITSCREDIT FROM CASE 07-E-0523 89554 89554 14926 74628

44 REFUND OF STONY POINT PROPERTY TAX REFUND
845 845 141 704

45 REFUND OF SO2 CREDITSCREDIT
3442 3442 574 2868

46 VERIZON POLE MAINTENANCE REIMBURSEMENT 8756 8756 1459 7297

ACCUMULATED DEFERRED INCOME TAXESTAXE

47 ADR ACRSACR MACRSMACR DEDUCTIONSDEDUCTION 1563682 182306 1745988 1745988

48 CHANGE OF ACCOUNTING SECTION 263A 277671 3118 280789 280789

49 VESTED VACATION
12063 534 11529 11529

50 PREPAID INSURANCE EXPENSESEXPENSE 1974 1843 3817 3817

51 UNBILLED REVENUESREVENUE
93828 16612 110440 110440

52 CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION
12561 266 12295 12295

53 CAPITALIZED INTEREST
6057 1485 4592 4592

54 ADVANCE REFUNDING OF MORTGAGE BONDSBOND 23 23

55 REPAIR MAINTENANCE ALLOWANCE -02-06 IRS AUDIT 3869 638 4507 4507

56 FIN 48- DISALLOWED 55CM
47863 9612 57475 57475

57 MTA
1158 11201 12359 12359

58 AMORTIZATION OF COMPUTER SOFTWARE 3749 39298 43047 43047

59 CUSTOMER DEPOSITSDEPOSIT 25571 5.293 20278 20278

60 CALL PREMIUM
22736 3184 19.552 19552

61 EXCESSEXCES DEFERRED SIT 200012001
7237 7237

62 DEFERRED SIT 169879 16452 186331 1863311

63 TOTAL RATE BASE
11665.720 3183973 14849693 68780 14780933



EXHIBIT AP-8

SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

WORKING CAPITAL ELECTRIC

AVERAGE TWELVE MONTHSMONTH ENDED DECEMBER31 2007 AND

AVERAGE TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

ADJUSTMENTSADJUSTMENT RATE YEAR

AVERAGE ACTUAL ADJUSTMENTSADJUSTMENT AVERAGE TO RATE BASE RATE BASE

TWELVE MONThSMONTh TO REFLECT TWELVE MONTHSMONTH TWELVE MONThSMONTh FULLY ADJUSTED

LINE ENDED CONDITIONSCONDITION ENDING ENDING FOR PROPOSED

DECEMBER 31.2007 IN RATE YEAR MARCH 31 2010 MARCH 31.2010 RATE INCREASE

COL COL COL COL COL

MATERIALSMATERIAL AND SUPPLIESSUPPLIE

LIQUID FUEL INVENTORY 7178 81 7259 7259

MATERIALSMATERIAL AND SUPPLIESSUPPLIE EXCLUDING FUEL 83534 5136 88670 88670

TOTAL MATERIALSANDSUPPLIESMATERIALSANDSUPPLIE 90712 5217 95929 95929

PREPAYMENTSPREPAYMENT

INSURANCE 10805 3100 13905 13905

RENTSRENT 14495 1024 15519 15519

PROPERTY TAXESTAXE 147915 52291 200206 200206

P.S.C ASSESSMENT 7488 405 7893 7893

INTERFERENCE 7630 397 8027 8027

EPRI 121 143 264 264

10 OTHER 10677 545 11222 11222

11 TOTAL PREPAYMENTSPREPAYMENT 199131 57904 257035 257035

CASH WORKING CAPITAL

12 TOTAL ELECTRIC OPERATION AND MAINTENANCE EXPENSESEXPENSE 4736708 252954 4989662 6755 4996417

13 LESSLES PURCHASED POWER EXPENSESEXPENSE 2980916 82082 2898834 2898834

14 GAS PORTiON OF FUEL 281292 52895 334187 334187

15 RECOVERABLE FUEL COSTSCOST 7208 29475 22267 22267

16 INTERDEPARTMENTAL RENTSRENT 4581 458 5039 5039

17 UNCOLLECTIBLESUNCOLLECTIBLE 49923 2149 52072 6755 58827

18 PENSIONSPENSION 5949 118128 112179 112179

19 CASH WORKING CAPITAL SUBJECT TO 1/8TH ALLOWANCE 1433153 131931 1565084 1565084

20 CASH WORKING CAPITAL 1/8Th 179143 16491 195637 195637

21 ADDCASH WORKING CAPITAL 1/12 ON RECOVERABLE FUEL COSTSCOST 601 2456 1857 1857

22 TOTAL CASH WORKING CAPITAL 178542 18947 197492 197492

23 TOTAL 468385 82070 550455 550455

24 ADD WORKING CAPITAL RELATED TO PURCHASED POWER

$2781137 1.64 48887 1346 47541 47541

25 TOTAL WORKING CAPITAL 517272 80724 597996 597996



EXHIBIT _AP-9

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

RATE INCREASE WITH MITIGATION



Exhibit AP-9
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OPERATING INCOME RATE BASE AND RATE OF RETURN FOR ELECTRIC OPERATIONSOPERATION

SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATESRATE

TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted

March 31 2010 Rate Case Rate Year Proposed For Proposed

As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5 Schedule Adjusted Increase Increase

Column Column Column Column Column

OPERATING REVENUESREVENUE

SALESSALE REVENUESREVENUE $7368441 $43774 $7412215 $654082 $8066297

OTHER OPERATING REVENUESREVENUE 250.392 2.7591 247633 249.919

TOTAL OPERATING REVENUESREVENUE 7618833 41 .015 7.659.848 656.368 8.316.216

OPERATING REVENUE DEDUCTIONSDEDUCTION

FUEL AND PURCHASED POWER 3251081 3251081 3251081

OTHER OPERATION AND MAINTENANCE 1738581 1738581 4085 1742666

DEPRECIATION AND AMORTIZATION 595837 595837 595837

TAXESTAXE OTHER THAN INCOME TAXESTAXE 1205329 44 1205285 17066 1222351

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

TOTAL OPERATING REVENUE DEDUCTIONSDEDUCTION 6.790.828 6.790.784 2jj..i 6.811935

OPERATING INCOME BEFORE INCOME TAXESTAXE 828005 41059 869064 635217 1504281

NEW YORK STATE INCOME TAX Schedule Page 24830 3338 28168 45100 73268

FEDERAL INCOME TAX Schedule Page fi1.1 15.912 ZL4 206.541 284.084

OPERATING INCOME AFTER INCOMETAXESINCOMETAXE 741.544 S21.809 763.353 S383.576 S1.146.929

AVERAGE RATE BASE Schedule $14849693 S258.090 $14591 .603 $14591603

RATE OF RETURN



Exhibit_ AP-9
Schedule

Page 012

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

NEW YORK STATE INCOME TAX ELECTRIC

1WELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth
Rate Year

Ending As Adjusted

March 31 2009 Rate Case Rate Year Proposed For Proposed

Line As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5 Schedule Adjusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe $828005 $41059 $869064 $635217 $1.504.281

FLOW THROUGH ITEMSITEM

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense 462939 7740 455199 455199

Medicare Part Subsidy Post Employment BenefitsBenefit i4Z i4Z i4Z

Total DeductionsDeduction 478.286 4Qj 470.546

NORMALIZED ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 595837 595837 595837

ContributionsContribution in Aid of Construction 672 672 872

CapItalized Interest 17902 17.902 17902

Pensions/OPEBexpense-PerBooksPensions/OPEBexpense-PerBook 110086 116.514 jjj4

Total AdditionsAddition 724.497 730.925

Deduct Non-Taxable Income and AdditIonal DeductionsDeduction

10 NYS DeprecIation 537748 537.748 537748

11 263ACapitallzed OverheadsOverhead 61925 61925 61925

12 Removal CostsCost 201862 201862 201862

13 Repair Allowance 47326 47326 47326

14 Amortization of CapitalizedInterest 3.929 3929 3929

15 LossLos on MACRSMACR RetirementsRetirement 44988 44986 44986

16 Pensions/OPEBexpense-Funding 152835 152835 152835

17 Westchester Property Tax adjustment 1416 1416 1416

18 CredltsfromCaseo7-E-0523 74153 74.153 74153

19 Stony PoInt Property Tax Reftznd 1400 1400 1400

20 SO2 CreditsCredit 5700 5700 5700

21 WTC expensesexpense 14000 14000 14000

22 DeferralsDeferral from Case 04-E-0572 RY3 5592 5592 5592

23 InterestonDelerralsfromCase04-E-0572RY3 186 186 186

24 Management Audit 833 833 833

25 TD Deferral from Case 07-E-0523 20644 20644 20644

26 SIR deferral April2008 March 2010 18096 18096 18096

27 Property Tax Increase deferral April 2008- March 2009 15333 15333 15333

28 MiscellaneousMiscellaneou

29 Total DeductionsDeduction 1.052.027 1.058.596 1.058.596

30 Taxablelncome-NewYorkState $22189 $70847 S835.217 $706084

Tax Computation

31 CurrentNewYorkStatelncomeTax@ 7.10 $1575 $3455 $5030 $45100 $50130

32 Deferred New York State Income Tax 7.10 22 12

33 Sub-total New York State Income Tax 24830 3465 28295 45100 73395

34 Brownfleld Credit U2ZI L12Z1

35 Total New York State Income Tax $24830 $28168 $45100



Exhibit AP-9
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FEDERAL INCOME TAX ELECTRIC

TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending
As Adjusted

March 31.2009 Rate Case Rate Year Proposed For Proposed

Line As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-5 Schedule Adjusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe $828005 $41059 $869064 $635217 $1504281

New York State Income Tax 24Q

Book Operating Income Before Federal Income Tax 803.175 Li 840.896 590.117 1.431.013

FLOW ThROUGH ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 595837 595837 595837

Hudson-Farragut Amortization Per BooksBook 477 477 477

Capitalized Interest

Total AdditionsAddition 614.216 614.216 614.216

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense
462939 7740 455199 455199

Statutory Depreciation at current book ratesrate 342.105 342105 342105

10 Statutory Depreciation change at proposed book ratesrate

11 Statutory Depreciation change with reserve deficIency

12 Removal CostsCost 201862 201862 201862

13 Medicare Part Subsidy- Post Employment BenefitsBenefit 15347 15347 15347

14 Amortization of Capitalized Interest 2073 2073 2073

15 WestchesterPropertyTaxadjUstment 1416 1416 1416

16 DMdendsDMdend Paid on $5 Cumulative Preferred Stock 22Z 2Z

17 Total DeductionsDeduction 1.029.069 fzj.42 1.021.329 1.021.329

NORMALIZED ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

18 ContributionsContribution In Aid of Constmction 672 672 672

19 PensIonsPensIon OPEB Expense Per BooksBook 110086 6428 116514 116514

20 Deferred State Income Tax 12

21 Total AdditionsAddition 134.013 140.451 140.451

Deduct Non-Taxable Income and Additional DeductionsDeduction

22 Statutory Depreciation at current book ratesrate 251 .857 251857 251857

23 263ACapitalizedOverheadS263ACapitalizedOverhead 61.925 61925 61925

24 Statutory Depreciation change at proposed book ratesrate

25 Statutory Depreciation change with reserve deficIency

26 Repair Allowance 47326 47326 47326

27 LossonMACRSRetiremefltSLossonMACRSRetiremeflt 40173 40173 40173

28 Amortization of Capitalized Interest 1856 1856 1856

29 PensionslOPEBexpense-Fufldiflg 152.835 152835 152835

30 CredltsfromCase07-E-0523 74153 74153 74153

31 Stony Point Property Tax Refund 1400 1400 1400

32 SO2 CreditsCredit 5700 5700 5700

33 WTC expensesexpense
14000 14000 14000

34 DeferralsDeferral from Case 04-E-0572 RY3 5592 5592 5592

35 lnterestonDeferralsfromCase04-E-0572RY3 186 186 186

36 Management Audit 833 833 833

37 TD Deferral from Case 07-E-0523 20644 20644 20844

38 SIR deferral April2008- March 2010 18096 18096 18096

39 Property Tax Increase deferral April2008 March 2009 15333 15333 15333

40 MiscellaneousMiscellaneou

41 Total DeductionsDeduction 555.972 562.541 562.541

42 Taxablelncome-Federal S33.637 S11.693 S590.117 Sf01810

Tax Computation

43 Current Federal Income Tax 35 $11773 $15866 $4093 $206541 $210634

44 DeferredFederallncomeTax@35 147686 46 147732 147732

Amortization of Previously Deferred Federal Income Tax

45 Depreciation ADR ACRSACR MACRSMACR at current book ratesrate 45055 45055 45055

46 Depreciation ADR ACRSACR MACRSMACR proposed book ratesrate

47 Depreciation ADR ACRSACR MACRSMACR reserve deficiency

48 LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

49 Repair Allowance 9844 9844 9844

50 CapItalized OverheadsOverhead 10296 10.296 10296

Depreciation on CapitalizedMaintenance Computer Software 1223 1223 1223

51 Investment Tax Credit 4.Z

52 Total Federal Income Tax S206.541



Exhibit AP-9
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ADJUSTMENTSADJUSTMENT TO OPERATING INCOME ELECTRIC

TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

Amount

SALESSALE REVENUESREVENUE

Decrease in base revenuesrevenue to reflect 365.25 billing daysday during the rate year $1496

Increase in base revenuesrevenue to reflect unbilled revenuesrevenue during the rate year $45270

Total AdjustmentsAdjustment to SalesSale RevenuesRevenue $43774

OTHER OPERATING REVENUESREVENUE

To refund previously deferred amountsamount

CreditsCredit from Case 07-E-0523 $74153

Stony Point Property Tax Refund 1400

SO2 CreditsCredit 5700

Verizon Pole Maintenance Contract 14500

To recover previously deferred amountsamount

WTC expensesexpense
14000

DeferralsDeferral from Case 04-E-0572 RY3 5592

Interest on DeferralsDeferral from Case 04-E-0572 RY3 186

Management Audit 833

TD Deferral from Case 07-E-0523 20.644

Pension deferral -- April 2008 March 2009 6428

SIR deferral --April2008 March 2010 18096

Property Tax Increase deferral April 2008 March 2009 15333

Continuation of the Low Income Discount Program at the current authorized level 17.400

Total AdjustmentsAdjustment to Other Operating RevenuesRevenue $2.759

FUEL AND PURCHASED POWER

OPERATION AND MAINTENANCE EXPENSESEXPENSE

DEPRECIATION AND AMORTIZATION EXPENSESEXPENSE

Increase in depreciation expense resulting from

Proposed changeschange in book depreciation ratesrate $0

Amortization of the reserve deficiency over 15 yearsyear

Total AdjustmentsAdjustment to Depreciation and Amortization ExpensesExpense

TAXESTAXE OTHER THAN INCOME TAXESTAXE

Adjustment to revenue taxestaxe related to billing day adjustment 44

Total AdjustmentsAdjustment to TaxesTaxe Other Than Income TaxesTaxe

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

To refund previously deferred amountsamount over three-year period

Total AdjustmentsAdjustment to Gain on Disposition of Utility Plant



Exhibit AP-9
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

CUSTOMER CREDITSCREDIT AND DEBITSDEBIT ELECTRIC

ThousandsThousand of DollarsDollar

Rate Year Rate Year Rate Year Total

Customer CreditsCredit

Regulatory LiabilitiesLiabilitie

CreditsCredit from Case 07-E-0523 $74153 $37077 $37077 $148306

Stony Point Property Tax Refund 1400 1400

502 CreditsCredit 5700 5700

Verizon Joint Use PolesPole maintenance reimbursement 14.500 14.500

Total $95.753 S37.077 S37.077 169.906

Customer DebitsDebit

Regulatory AssetsAsset

WTC expensesexpense $14000 $41000 $41000 $96000

DeferralsDeferral from Case 04-E-0572 RY3 5592 5592 5592 16776

Interest on DeferralsDeferral from Case 04--0572 RY3 186 186 186 558

Management Audit 833 833 833 2499

TD Deferral from Case 07-E-0523 20644 20644 20644 61932

Pension deferral --April 2008 March 2009 6428 6428 6428 19284

SIR deferral April 2008 March 2010 18096 21488 24880 64464

Property Tax Increase deferral April2008 March 2009 15.333 15.333 15.333 45.999

Total S81.112 S111.504 S114.896 S307.512



EXHIBIT AP-9

SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

RATE BASE-ELECTRIC

AVERAGE 1WELVE MONTHSMONTH ENDED DECEMBER 31 2007 AND

AVERAGE 1WELVE MONThSMONTh ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

ADJUSTMENTSADJUSTMENT RATE YEAR

AVERAGE ACTUAL ADJUSTMENTSADJUSTMENT AVERAGE TO RATE BASE RATE BASE

IWELVE MONTHSMONTH TO REFLECT TWELVE MONThSMONTh TWELVE MONThSMONTh FULLY ADJUSTED

ENDED CONDITIONSCONDITION IN ENDING ENDING FOR PROPOSED

DECEMBER 31.2007 RATE YEAR MARCH 31 2010 MARCH 31.2010 RATE INCREASE

COL COL COL CDL COL

LINE

N2 UTILITY PLANT

BOOKCOSTOFPLANT
15685334 3169211 18854545 40000 18814545

ACCUMULATED RESERVE FOR DEPRECIATION 3579932 231867 3811799 3811799

NET PLANT
12105402 2937344 15042746 40000 15002746

NON-INTERESTBEARINGCWIP
413151 144942 558093 558093

PREFERREDSTOCKEXPENSE
2392 22 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 133463 2828 136291 136291

DEFERRED FUEL- NET OF TAX 81810 55307 26503 26503

F.I.T REFUND DEFICIENCY- INCL INTEREST-NET OF TAX 13038 13038

UNAMORTIZED BALANCE HUDSON FARRAGUT
2396 1073 1323 1323

10 CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 201 68 269 269

11 M.T.A SURTAX NET OF TAX 2874 189 3063 3063

12 WORKING CAPITAL
517272 80724 597996 597996

13 EXCESSEXCES RATE EASE OVER CAPITALIZATION ADJUSTMENT
387666 387666 141980 245686

14 EARLY RETIREMENT TERMINATION BENEFIT 1993- NET OF TAX 1020 1020

15 EARLY RETIREMENT TERMINATION BENEFIT 1999- NET OF TAX 10725 2930 7795 7795

16 LOWINCOMEFUND-NETOFTAX
143 143

17 ARREARSARREAR AVOIDANCE PROGRAM NET OF TAX 45 45

18 DC SERVICE INCENTIVE NET OF TAX 7350 4443 2907 2907

19 SYSTEM BENEFITSBENEFIT CHARGE/RETAIL PORTFOLIO STANDARD NET OF TAX 1058 5270 4212 4212

20 AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5427 282 5709 5709

21 DISCOUNTSDISCOUNT RECOVERY NET OF TAX 3339 3.339 3.339

22 EMERGENCY DEMAND RESPONSE PROGRAM INITIAL COSTSCOST NET OF TAX 121 121

23 DIRECT LOAD CONTROL PROGRAM NET OF TAX 152 152

24 NOX EMMISSIONSEMMISSION ALLOWANCESALLOWANCE NET OF TAX 697 697

25 SALE OF NOX EMMISSIONSEMMISSION ALLOWANCESALLOWANCE NET OF TAX 64 64

26 COGEN TECHNOLOGIESTECHNOLOGIE REIMB FOR OM NET OF TAX 458 458

27 BALE/APPROPRIATION OF PROPERTY 20648 20648

28 CATV POLE A1TACHMENT REVENUE-NET OF TAX 394 394

29 WASHINGTON HEIGHTSHEIGHT WTC SECURITY INITIATIVE NET OF TAX 490 490

30 CUSTOMER REFUND ASSOCIATED WITH DIVESTED PLANTSPLANT NET OF TAX 991 991

31 CONDEMNATION OF EASEMENTSEASEMENT NET OF TAX 309 309

32 RATECASEPENSIONDEFERRAL-NETOFTAX 21107 21107

33 RATE CASE OPEB DEFERRAL NET OF TAX 7346 7346

34 EXPIRING AMORTIZATION OF DEFERRED COSTSCOST NET OF TAX 56864 56864

35 FORGOING RENTAL INCOME-W 24Th STREET- NET OF TAX 392 392

RATE CASE RECONCILIATIONSRECONCILIATION NET OF FIT

36 RECOVERY OF WTC COSTSCOST
102587 102587 102587

37 RECOVERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3
10465 10465 1744 8721

38 RECOVERYOFMANAGEMENTAUOIT
1510 1510 252 1258

39 RECOVERY OF VARIOUSVARIOU DEFERRALSDEFERRAL FROM CASE 07-E-0523 112193 112193 6234 105959

40 RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 11645 11645 1941 9704

41 RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523 109274 109274 5464 103810

42 RECOVERY OF 2008/2009 PROPERTY TAX INCREASE 27778 27778 4630 23148

43 REFUND OF CREDITSCREDIT FROM CASE 07-E-0523
89554 89554 22389 67165

44 REFUND OF STONY POINT PROPERTY TAX REFUND
845 845 422 423

45 REFUNDOFSO2CREDITSREFUNDOFSO2CREDIT
3442 3442 1721 1721

46 UNBILLED REVENUESREVENUE
8756 8756 42709 33953

47 VERIZON POLE MAINTENANCE REIMBURSEMENT
4378 4378

ACCUMULATED DEFERRED INCOME TAXESTAXE

48 ADR/ACRSADR/ACR MACRSMACR DEDUCTIONSDEDUCTION 1563682 182306 1745988 1745988

49 CHANGE OF ACCOUNTING SECTION 263A 277671 3118 280789 280789

50 VESTED VACATION
12063 534 11529 11529

51 PREPAID INSURANCE EXPENSESEXPENSE 1974 1843 3817 3817

62 UNBILLED REVENUESREVENUE
93828 16612 110440 110440

53 CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION 12561 266 12295 12295

54 CAPITALIZED INTEREST
6057 1465 4592 4592

55 ADVANCE REFUNDING OF MORTGAGE BONDSBOND 23 23

56 REPAIR MAINTENANCE ALLOWANCE 02-06 IRS AUDIT 3869 638 4507 4507

57 RN 48- DISALLOWED SSCM
47863 9612 57475 57475

58 MTA 1158 11201 12359 12359

59 AMORTIZATION OF COMPUTER SOFTWARE 3749 39298 43047 43047

60 CUSTOMER DEPOSITSDEPOSIT 25571 5293 20278 20278

61 CALL PREMIUM 22736 3184 19552 19552

62 EXCESSEXCES DEFERRED SIT 2000/2001 7237 7237

63 DEFERRED S.t.T 169879 16452 186331 16122 2024531

64 TOTAL RATE BASE 11.665720 3183973 14849.693 258090 14591603



EXHIBIT _AP-9

SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

WORKING CAPITAL ELECTRIC
AVERAGE TWELVE MONTHSMONTH ENDED DECEMBER 312007 AND

AVERAGE TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

ADJUSTMENTSADJUSTMENT RATE YEAR

AVERAGE ACTUAL ADJUSTMENTSADJUSTMENT AVERAGE TO RATE BASE RATE BASE

TWELVE MONTHSMONTH TO REFLECT TWELVE MONTHSMONTH TWELVE MONThSMONTh FULLY ADJUSTED

LINE ENDED CONDITIONSCONDITION ENDING ENDING FOR PROPOSED

DECEMBER31 2007 IN RATE YEAR MARCH 31.2010 MARCH 31.2010 RATE INCREASE

CCL CCL CCL CCL COL

MATERIALSMATERIAL AND SUPPLIESSUPPLIE

LIQUID FUEL INVENTORY 7178 81 7259 7259

MATERIALSMATERIAL AND SUPPLIESSUPPLIE EXCLUDING FUEL 83534 5136 88670 88670

TOTALMATERIALSANDSUPPLIESTOTALMATERIALSANDSUPPLIE 90712 5217 95929 95929

PREPAYMENTSPREPAYMENT

INSURANCE 10805 3100 13905 13905

RENTSRENT 14495 1024 15519 15519

PROPERTYTAXESPROPERTYTAXE 147915 52291 200206 200206

P.S.C ASSESSMENT 7488 405 7893 7893

INTERFERENCE 7630 397 8027 8027

EPRI 121 143 264 264

10 OTHER 10677 545 11222 11222

11 TOTAL PREPAYMENTSPREPAYMENT 199131 57904 257035 257035

CASH WORKING CAPITAL

12 TOTAL ELECTRIC OPERATION AND MAINTENANCE EXPENSESEXPENSE 4736708 252954 4989662 4085 4993747

13 LESSLES PURCHASED POWER EXPENSESEXPENSE 2980916 82082 2898834 2898834

14 GASPORI1ONOFFUEL 281292 52895 334187 334187

15 RECOVERABLE FUEL COSTSCOST 7208 29475 22267 22267

16 INTERDEPARTMENTAL RENTSRENT 4581 458 5039 5039

17 UNCOLLECTIBLESUNCOLLECTIBLE 49923 2149 52072 4085 56157

18 PENSIONSPENSION 5949 118128 112179 112179

19 CASH WORKING CAPITAL SUBJECT TO 1/8TH ALLOWANCE 1433.153 131931 1565084 1565084

20 CASH WORKING CAPITAL@ 1/8TH 179143 16491 195637 195637

21 ADDCASH WORKING CAPITAL 1/12 ON RECOVERABLE FUEL COSTSCOST 601 2456 1857 1857

22 TOTAl CASH WORKING CAPITAL 178542 18947 197492 197492

23 TOTAL 468385 82070 550455 550455

24 ADD WORKING CAPITAL RELATED TO PURCHASED POWER

$2781137X 1.64 48887 1346 47541 47541

25 TOTAL WORKINGCAPITAL 517272 80724 597996 597996



EXHIBIT _AP- 10

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ALLOCATION OF RATE INCREASESINCREASE BETWEEN MAC AND TD



Exhibit _AP-10
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

SUMMARY OF RATE INCREASE FOR ELECTRIC OPERATIONSOPERATION

SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATESRATE

TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

TOTAL MAC TD

PROPOSED PROPOSED PROPOSED

RATE RATE RATE

INCREASE INCREASE INCREASE

Column Column Column

OPERATING REVENUESREVENUE

SALESSALE REVENUESREVENUE $654082 $20176 $633906

OTHER OPERATING REVENUESREVENUE 71 2215

TOTAL OPERATING REVENUESREVENUE 656.368 20247 636121

OPERATING REVENUE DEDUCTIONSDEDUCTION

FUELAND PURCHASED POWER

OTHER OPERATION AND MAINTENANCE 4085 126 3959

DEPRECIATION AND AMORTIZATION

TAXESTAXE OTHER THAN INCOME TAXESTAXE 17066 526 16540

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

TOTAL OPERATING REVENUE DEDUCTIONSDEDUCTION 21.151 20.499

OPERATING INCOME BEFORE INCOME TAXESTAXE 635217 19595 615622

NEW YORK STATE INCOME TAX Schedule Page 45100 1391 43709

FEDERAL INCOME TAX Schedule Page 206541 6371 200170

OPERATING INCOME AFTER INCOME TAXESTAXE S383.576 $1 1.833 $371 .743

AVERAGE RATE BASE Exhibit AP-8 $14.591.603 $628.077 $13.963.526



Exhibit AP-lO
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OPERATING INCOME RATE BASE AND RATE OF RETURN FOR ELECTRIC PRODUCTION OPERATIONSOPERATION

SHOWING THE EFFECT OF THE PROPOSED INCREASE IN RATESRATE

TWELVE MONTHSMONTH ENDING MARCH 31.2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted
March 312009 Rate Case Rate Year Proposed For Proposed
As Reflected in AdjustmentsAdjustment As Rate Rate

Exhibit AP-9 Schedule Adjusted Increase Increase

Column Column Column Column Column

OPERATING REVENUESREVENUE

SALESSALE REVENUESREVENUE 518388 $0 $518388 $20176 $538.564

OTHER OPERATING REVENUESREVENUE 11

TOTAL OPERATING REVENUESREVENUE 524.307 524.307 22241 544.554

OPERATING REVENUE DEDUCTIONSDEDUCTION

FUEL AND PURCHASED POWER 205731 205731 205731

OTHER OPERATION AND MAINTENANCE 196530 196530 126 196656

DEPRECIATION AND AMORTIZATION 20606 20606 20606

TAXESTAXE OTHER THAN INCOME TAXESTAXE 46855 46855 526 47381

GAINSGAIN FROM DISPOSITION OF UTILITY PLANT

TOTAL OPERATING REVENUE DEDUCTIONSDEDUCTION 469.722 469.722 470.374

OPERATING INCOME BEFORE INCOME TAXESTAXE 54585 54585 19595 74180

NEW YORK STATE INCOME TAX Schedule Page 2505 2505 1391 3.896

FEDERAL INCOME TAX Schedule Page i444 i.444 22Z1

OPERATING INCOME AFTER INCOME TAXESTAXE S37.536 S37.536 SI 1.833 S4.369

AVERAGE RATE BASE Exhibit AP-8 5628.077 5628.077 5628.077

RATE OF RETURN



Exhibit AP-lO
Schedule

Page of2

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

NEW YORK STATE INCOME TAX ELECTRIC PRODUCTION

TWELVE MONTHSMONTH ENDING MARCH 312010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted

March 312009 Rate Case Rate Year Ptxposed For Proposed

Line As Reflected in AdlustmentsAdlustment As Rate Rate

Exhibit AP-9 Schedule Adlusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe $54585 $54.585 $19595 $74.1 80

FLOW THROUGH ITEMSITEM

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense i22 i2

Total DeductionsDeduction

NORMALIZED ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 222

Total AdditionsAddition

Deduct Non-Taxable Income and Additional DeductionsDeduction

NYS Depreciation 2ZL9 22Z2

Total DeductionsDeduction 2Q1

Taxable Income-NewYork State
S35.153 $19.595 S54.748

Tax Comoutation

CurrentNewYorkStatelncomeTax@ 7.10 $2496 $0 $2496 $1391 $3887

10 Deferred New York State Income Tax 7.10

11 Total New York State Income Tax i1



Exhibit CAP-b
Schedule
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FEDERAL INCOME TAX ELECTRIC PRODUCTION

TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

Twelve MonthsMonth Rate Year

Ending As Adjusted

March 31 2009 Rate Case Rate Year Proposed For Proposed

Line As Reflected In AdjustmentsAdjustment As Rate Rate

No Exhibit AP-9_ Schedule 31 Adjusted Increase Increase

Column Column Column Column Column

Book Operating Income Before Income TaxesTaxe $54585 $0 $54585 $19595 $74180

New York State Income Tax

Book Operating Income Before Federal Income Tax i.24 ZQ24

FLOW THROUGH ITEMSITEM

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation
22Q

Total AdditionsAddition 2QfiPI

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest expense
19299 19299 19299

Statutory Depreciation at current book ratesrate 11831 11831 11831

Statutory Depreciation change at proposedbook ratesrate

Statutory Depreciation change with reserve defIciency
10 Total DeductionsDeduction jj9

NORMALIZED ITEMSITEM

Deduct Non-Taxable Income and Additional DeductionsDeduction

11 Statutory Depreciation at current book ratesrate 10852 10852 10852

12 Statutory Depreciation change at proposed book ratesrate

13 Statutory Depreciation change with reserve deficIency

14 Total DeductionsDeduction

15 Taxable Income Federal 530.704 530.704 518.204

Tax Computation
16 Cunent Federal Income Tax @35 $10746 $0 $10746 $6371 $17117

17 Deferred Federal Income Tax@ 35

18 Total Federal Income Tax 514.544 51 4.544



Exhibit AP-lO
Schedule

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

RATE BASE ELECTRIC OPERATIONSOPERATION
AVERAGE TWELVE MONTHSMONTH ENDING MARCH 31 2010

ThousandsThousand of DollarsDollar

RATE BASE RATE BASE RATE BASE

FiLLY ADJUSTED FULLY ADJUSTED FULLY ADJUSTED

FOR PROPOSED FOR PROPOSED FOR PROPOSED

RATE RCREASE RATE INCREASE RATE INCREASE

FOR ELECTRIC FOR ELECTRIC FOR EI..ECTRIC

TOTAL PRODUCTION T8D

LINE Column Column Column

jQ UTLITY PLANT

BOOKCOST OF PLANT 18814545 494291 18320254

ACCUMULATED RESERVE FOR DEPRECIATION 3811 799 15684 3827483

NET PLANT 15002746 509.975 14492771

NON-INTEREST BEARING CWIP 558093 14658 543435

PREFERREOSTOCKEXPENSE 2414 87 2.327

UNAMORTIZED DEBT DISCOUNT PREMEJM AND EXPENSE 136291 4930 131361

DEFERREDFUEL-NETOFTAX 26503 26503

F.LT REFUND DEFICIENCY- INCL RESTNET OF TAX

UNAMORTIZED BALANCE HUDSON FARRAGUT 1323 1323

10 CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 269 269

11 M.T.A SURTAX NET OF TAX
3063 111 2952

12 WORKING CAPITAL 597998 120138 477859

13 EXCESSEXCES RATE BABE OVER CAPITALIZATIONADJUSTMENT 245686 12155 233531

14 EARLY RETIREMENT TERMINATION BENEFIT 1093- NET OF TAX

15 EARLY RETIREMENT TERMINATION BENEFIT 1099- NET OF TAX 7795 583 7212

16 LOW INCOME FUND-NET OF TAX

17 ARREARSARREAR AVOIDANCE PROGRAM NET OF TAX

18 DCSERVICEINCENTNE-NETOFTAX 2907 2907

19 SYSTEM BENEFITSBENEFIT CHARGEIRETAIL PORTFOLIO STANDARD NET OF TAX 4212 4212

20 AMOUNTSAMOUNT BIlLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5709 5709

21 DISCOUNTSDISCOUNT RECOVERY- NET OF TAX 3339 3339

22 EMERGENCY DEMAND RESPONSE PROGRAM INITIAL COSTSCOST NET OF TAX

23 DIRECT LOAD CONTROL PROGRAM NET OF TAX

24 NOX EMMISSIONSEMMISSION ALLOWANCES- NET OF TAX

25 BALE OF NOX EMMISSIONSEMMISSION ALLOWANCESALLOWANCE NET OF TAX

28 COGEN TECHNOLOGIES- RESIB FOR OW NET OF TAX

27 BALE IAPPROPRIATION OF PROPERTY

28 CATV POLE ATrACHMENT REVENUE- NET OF TAX

29 WASHINGTON HEIGHTSHEIGHT WTC SECURITY INITLATNE NET OF TAX

30 CUSTOMER REFUND ASSOCIATED WITH DIVESTED PLANTSPLANT NET OF TAX

31 CONDEMNATION OF EASTMENTSEASTMENT NET OF TAX

32 RATE CASE PENSION DEFERRAL NET OF TAX

33 RATE CASE OPEB DEFERRAL NET OF TAX

34 EXPIRING AMORTIZATION OF DEFERRED COSTSCOST NET OF TAX

35 FORGOING RENTAL INCOME-W 24TH STREET- NET OF TAX

RATE CASE RECONCLLATIONSRECONCLLATION NET OF F.LT

36 RECOVERY OF wrc COSTSCOST

37 RECOVERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3 8721 8721

38 RECOVERY OF MANAGEMENT AUDIT 1258 1258

39 RECOVERY OF TD DEFERRALSDEFERRAL FROM CASE 07-E-0523 105959 105959

40 RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 9704 9.704

41 RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0S23 103810 103810

42 RECOVERY OF 200812009 PROPERTY TAX INCREASE 23148 23148

43 REFUND OF CREDITSCREDIT FROM CASE 07-E-0523 67165 67165

44 REFUND OF STONY POINT PROPERTY TAX REFUND 423 423

45 REFUNDOFSO2CREDIT8 1721 1721

46 UNBILLED REVENUESREVENUE 33.953 33953

47 VERIZON POLE MAINTENANCE REIMBURSEMENT 4378 4378

ACCUMULATED DEFERRED INCOME TAXESTAXE

48 ADRIACRSIMACRSDEOUCTIONSADRIACRSIMACRSDEOUCTION 1745988 45661 1700326

49 CHANGE OF ACCOUNTING SECTION 263A 280789 10156 270633

SO VESTED VACATION 11529 863 10666

51 PREPAIO INSURANCE EXPENSESEXPENSE 3817 138 3.679

52 UNBILLEOREVENUESUNBILLEOREVENUE 110440 3995 106445

53 CONTRISUTIONSCONTRISUTION IN AID OF CONSTRUCTION 12295 12295

54 CAPITALIZED INTEREST 4592 166 4426

55 ADVANCE REFUNDING OF MORTGAGE BONDSBOND

50 REPAIR MAINTENANCE ALLOWANCE -08-02 IRS AUDIT 4507 4.507

57 FIN 48-DISALLOWED SSCM 57475 2079 55396

58 IFTA 12359 12359

59 AMORTIZATION OF COMPUTER SOFTWARE 43047 43047

60 CUSTOMER DEPOSITSDEPOSIT 20278 20278

61 CALL PREMIUM 19552 707 18845

02 EXCESSEXCES DEFERRED SIT 2000/2001
63 DEFERRED SIT 202.453 7345 195.108

64 TOTAL RATE BASE 14591603 628.077 13963526



EXHIBIT _AP-11

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

MULTI-YEAR RATE PLAN



Exhibit AP -11
Summary

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FIVE-YEAR ELECTRIC REVENUE REQUIREMENT

millionsmillion

Exhibit Twelve MonthsMonth Ending March 31

Schedule 2010 2011 2012 2013 2014

Base Rate Incroase RY1 AP-9 Sch 654.1

Operating RevenuesRevenue

Net Operating RevenuesRevenue AP-1 Sch 13.9 29.3 1.6 4.7

Other Operating RevenuesRevenue AP-1 Sch 1.0 1.0 1.2 1.2

Net RevenuesRevenue
15.0 28.2 2.8 6.0

Operating ExpensesExpense

Operation Maintenance Expense excl fuel
Labor General EscalationsEscalation AP-1 Sch 34.6 35.3 36.7 37.5

Pension and OPEBsOPEB AP-1 Sch 37.6 15.9 29.3 35.9

UncollectiblesUncollectible AP-li Sch 3.0 2.6 1.9 1.8

Amortization of Regulatory DeferralsDeferral CreditsCredit AP-1 Sch 23 111.7 3.4 6.3 3.4

Depreciation Amortization AP-1 Sch 37.2 65.3 45.9 37.4

TaxesTaxe Other exci revenue taxestaxe AP-1 Sch 84.8 99.4 116.9 129.5

revenue taxestaxe AP-1 Sch 12.6 11.8 10.5 7.4

Federal Income TaxesTaxe Other VariationsVariation AP-1 Sch 16.2 4.1 10.4 5.1

Pre Tax Return on Rate Base Net of Interest Tax Deduction AP-1 Sch 152.0 194.5 136.3 102.4

Subtotal 489.7 392.3 302.2 288.6

Annual True Up MechanismsMechanism

Revenue Decoupling Mechanism

Energy Efficiency ProgramsProgram
Property Tax Expense
Municipal Infrastructure Support excluding Company Payroll
PensionsPension OPEB5 Policy Statement
Environmental Site Investigation and Rernediation

Inflationary increasesincrease above percent
Woild Trade Center

Net Rate Change AP-1 Sch 654.1 474.7 420.5 299.4 282.6

Percent Increase Over Base Year 5.8 4.2 3.7 2.7 2.5

Levelized Annual Rate Increase RY1 -- RY3 556.7 556.7 556.7

Percent Increase Over Base Year 4.9 4.9 4.9



Exhibit AR-li
Schedule

Page lof3

Consolidated Edison of New York Inc

Electric Department

Operating Income Rate Base Rate of Return

$000s$000

TWELVE MONTHSMONTH ENDING MARCH 31 2011

Rate Year

Proposed Adjusted for

Rate Year Rate Year Rate Year Rate Proposed

Ooeratina RevenuesRevenue Exhibit_AP-9L Sched AdjustmentsAdjustment As Adjusted Increase Increase

SalesSale RevenuesRevenue $6066297 21 $19066 $8047231 $474689 $8521920

Other Operating RevenuesRevenue 249919 88029 161890 1659 163549

Total Operating RevenuesRevenue 8316216 107095 8209121 476348 8685469

Operating Revenue DeductionsDeduction

Fuel Purchased Power CostsCost 3251081 8176 3242906 3242906

Other OperationsOperation Maintenance 1479828 34555 1514383 2964 1517347

SBC RPS DSM 152752 12205 164957 164957

Pension/ OPEBsOPEB 110086 37608 147692 147692

Depreciation 595837 37190 633027 633027

TaxesTaxe Other Than Income TaxesTaxe 1222351 84942 1307293 12468 1319761

Gain from Dispositionof Property
Total Operating Revenue DeductionsDeduction 6811936 198322 7010257 15432 7025689

Operating Income Before Income TaxesTaxe 1504281 305417 1198864 460916 1659780

Income TaxesTaxe

New York State Income TaxesTaxe 73.269 24989 48279 32725 81004

Federal Income Tax 284083 110168 173916 149867 323783

Total Income TaxesTaxe 357352 135157 222195 182592 404787

Operating Income After Income TaxesTaxe $1146929 $170260 $976669 $278324 $1254993

Rate Base $14591603 $1374619 $15966221 $15966221

Overall Rate of Return LD.I .i2I

TWELVE MONTHSMONTH ENDING MARCH 31.2012

Rate Year

Proposed Adjusted for

Rate Year Rate Year Rate Proposed

Operating RevenuesRevenue Rate Year Sched AdjustmentsAdjustment As Adjusted Increase Increase

SalesSale RevenuesRevenue $8521920 $16964 $8538884 $420458 $8959343

Other Operating RevenuesRevenue 163549 2366 161183 1470 162.653

Total Operating RevenuesRevenue 8685469 14598 8700067 421928 9121996

Operating Revenue DeductionsDeduction

Fuel Purchased Power CostsCost 3242906 95637 3338543 3338543

Other OperationsOperation Maintenance 1517347 35309 1552655 2626 1555281

SBC RPS DSM 164957 64492 100465 100465

Pension OPEBsOPEB 147692 15890 131802 131802

Depreciation 633027 65311 698338 698338

TaxesTaxe Other Than Income TaxesTaxe 1319761 100.200 1419961 11043 1431004

Gain from Dispositionof Property ___________

Total Operating Revenue DeductionsDeduction 7025689 216075 7241764 13669 7255433

Operating Income Before Income TaxesTaxe 1659.780 201477 1458303 408259 1866562

Income TaxesTaxe

New York State Income TaxesTaxe 81004 16.785 64219 28986 93205

Federal Income Tax 323783 76437 247346 132746 380092

Total Income TaxesTaxe 404787 93222 311565 161732 473297

Operating Income After Income TaxesTaxe $1254993 $l0825 $1146738 $246527 $1393265

Rate Base $15966221 $1759116 $17725337 $17725337

Overall Rate of Return



Exhlbit_ AP -11
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Consolidated Edison of New York Inc

Electric Department
Operating Income Rate Base Rate of Return

$000s$000

TWELVE MONTHSMONTH ENDING MARCH 31.2013

Rate Year

Proposed Adjusted for

Rate Year Rate Year Rate Year Rate Proposed

Operating RevenuesRevenue Exhiblt_AP-10 Sched AdjustmentsAdjustment As Adjusted Increase Increase

SalesSale RevenuesRevenue $8959343 $40547 $8999889 $299381 $9299270

Other Operating RevenuesRevenue 162653 30095 192748 1046 193794

Total Operating RevenuesRevenue 9121996 70642 9192638 300427 9493065

Operating Revenue DeductionsDeduction

Fuel Purchased Power CostsCost 3338543 80194 3418737 3418737

Other OperationsOperation Maintenance 1555281 36671 1591953 1870 1593823

SBC RPS DSM 100465 17716 82749 82749

Pension OPEBsOPEB 131802 29260 102542 102542

DepreciatIon 698338 45870 744208 744208

TaxesTaxe Other Than Income TaxesTaxe 1431004 118924 1549928 7863 1557791

Gain from Dispositionof Property
Total Operating Revenue DeductionsDeduction 7255433 234683 7490117 9733 7499850

Operating Income Before Income TaxesTaxe 1866562 164041 1702521 290694 1993215

Income TaxesTaxe

New York State Income TaxesTaxe 93205 13842 79363 20639 100002

Federal Income Tax 380092 71537 308555 94519 403074

Total Income TaxesTaxe 473297 85379 387918 115158 503076

Operating Income After Income TaxesTaxe $1393265 $78662 $1314603 $175536 $1490139

Rate Base $17725337 $1232449 $18957786 $18957786

Overall Rate of Return

TWELVE MONTHSMONTH ENDING MARCH 31.2014

Rate Year

Proposed Adjusted for

Rate Year Rate Year Rate Proposed

Operating RevenuesRevenue Rate Year Sched AdjustmentsAdjustment As Adjusted Increase Increase

SalesSale RevenuesRevenue $9299270 $43204 $9342474 $282608 $9625082

Other Operating RevenuesRevenue 193794 2175 191619 988 192607

Total Operating RevenuesRevenue 9493065 41029 9534094 283596 9817689

Operating Revenue DeductionsDeduction

Fuel Purchased Power CostsCost 3418737 70966 3489703 3489703

Other OperationsOperation Maintenance 1593823 37464 1631286 1765 1633051

SBC RPS DSM 82749 32486 50263 50263

PenslonOPEBsPenslonOPEB 102542 35851 66691 66691

Depreciation 744208 37436 781644 781644

TaxesTaxe Other Than Income TaxesTaxe 1557791 132579 1690370 7423 1697793

Gain from DIspositionof Property ___________

Total Operating Revenue DeductionsDeduction 7499850 210107 7709957 9188 7719145

Operating Income Before Income TaxesTaxe 1993215 169078 1824137 274408 2098544

Income TaxesTaxe

New York State Income TaxesTaxe 100002 13938 86064 19483 105547

Federal Income Tax 403074 62214 340860 89224 430083

Total Income TaxesTaxe 503076 76153 426924 108707 535630

Operating Income After Income TaxesTaxe $1490139 $92926 $1397213 $165701 $1562914

Rate Base $18957786 $925862 $19883648 $19883646

Overall Rate of Return
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Consolidated Edison of New York Inc

Electric Department
Revenue Requirement Calculation

$000s$000

Twelve MonthsMonth Ended March 31

2011 2012 2013 2014

Rate Base Exhibit AP-12 Schedule 10 $15966221 $17725337 $18957786 $19883648

Rate of Return Exhibit JP-1 Schedule 7.86 7.86 7.86 7.86

Required Return 1254993 1393265 1490139 1562914

Income Available Exhibit_ AP-1 Schedule 976669 1146738 1314603 1397213

Deficiency 278324 246527 175536 165701

Retention Factor
58.6 58.6 58.6 58.6

Additional Revenue Requirement $474689 $420458 $299381 $282608

Proof

Revenue Requirement 100.0000 $474689 $420458 $299381 $282608

LessLes

Revenue TaxesTaxe 2.6265 12468 11043 7863 7423

LPC -0.3495 1659 1470 1046 988

UncollectiblesUncollectible 0.6245 2964 2626 1870 1765

97.0985 460916 408259 290694 274408

New York State Income Tax 7.1 6.8940 32725 28986 20639 19483

90.2045 428191 379273 270055 254925

Federal Income Tax 35 31 .571 6 149867 132746 94519 89224

.Retention Factor 58.6329 $278324 $246527 $175536 $165701
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Consolidated EdIson of New York brc

Electric Department
RevenuesRevenue Purchased Power Erqrense

$0005

Twelve MonthsMonth Endbig March 31

2010 2011 2012 2013 2014

TD RevenuesRevenue

Full Seneca TD $1 .703.533 $1663.1 13 $1669730 $1676012 $1669298

Retail AccessAcces TD 1266.668 1292.402 1284948 1276319 1269705

Retat Choice Incentive

NYPA Delivery 367.424 369.979 390.763 391 .570 392063

Syotem Beneilt ChergelRetall Poithitto Starnlard 126.421 136.541 77.206 65374 38210

EconomIc Development 24652 24862 24.662 24.852 24852

PowerForJobsPowerForJob

Bitlnrgandpaymentprocesstng 25236 25437 25.661 25858 26055

Metering 13519 13649 13880 14048 14227

MerchantFwrctlonCharge 64190 63257 64052 64.665 65.548

MerthentFunctlon Charge UncoltectablesUncoltectable 18.088 10049 19310 19522 19736

RDM Accrual Deferral

Backout CredO Deferral

TD RevenuesRevenue 3630819 3628.270 3.578390 3558218 3539694

Fuel RevenuesRevenue

MSC RevenuesRevenue 3075556 2.942.828 2923096 2937760 2068479

MAC RevenuesRevenue 892869 714.773 713.135 714583 749430

MSC True-Up 34065 107525 188988 188271 191736

MAC True-Up 191.229 230862 182460 145635 158219

MACRelated-UncollectsblesMACRelated-Uncollectsble 3133 3.022 3.314 3553 3705

Fuel RevenuesRevenue 3546364 3537.288 3626.072 3698532 2787.131

Total RevenuesRevenue emit Reylacee 7176183 7165565 7196.462 7256750 7206824

Urrb8ted Adjustment excl rev laceslace 45270 22635 22635

OIling DeyAdjushrtentexcl rev.la 1.452 12580 2149 1286 1259

RY Rate RelIef sect rev laceslace 837016 837.016 637018 637.016 637016

RY2 Rate Relief excl rev taxestaxe
462221 462.221 462221

RY Rate Relief eucl rev taxee
409415 409415

RY4 Rate Reflef earl rev taxestaxe
291518

RevenueTeites-ExlstfrigRatesRevenueTeites-ExlstfrigRate 192258 192.059 193221 195209 198332

Blllng DayAdjustment revenue taxestaxe 44 330 56 33 33

Rate Increase revenue taxestaxe 17066 11066 29534 40577 48.440

Total RevenuesRevenue 8068297 8047231 0530084 8999889 9342474

Deferred Fuel CostsCost

MSC Deferral 21140 110367 179158 182784 194868

MAC Deferral 197755 226718 172372 145406 160881

MSC Reversal 34965 107525 168958 188271 191738

MAC Reversal 101229 230882 182460 145635 156.219

CycleollbrgOefenalidSC 214 412 1056 319 563

CycleBOlbigDeferral MAC 560 17981 1345 1.465 1.500

Net Fuel Deferral 64841 9.2ML 33859 3.474 2359

Capsalty CoatsCoat

East Coast Power 77449 17.044 76400 76233 75828

York Warhaase

lndackCortnth 62728 55533 53737 54111 54652

Selkkk 106.552 109037 111.691 114528 117551

York NYC 50.078 46681 47076 47500 47934

SIlica 102901 104360 108068 107.655 109173

Astorin6 51235 51.536 53091 53404 53724

lP2 Capacity
24.860 21350 15.228 1.225

ISO Capecfty 303.749 330.767 344.905 362632 389714

Total Capaefty CostsCost 179.644 199348 808.253 817285 828575

Energy CoatsCoat

East Coast Power 483661 452965 457.449 463088 474869

York Wartaese

tndeckCorhrth 43295 41940 42179 42920 43525

Selkkk 80564 78893 00193 82058 84588

York NYC 97849 95.742 98.796 98409 100810

Aatorlao 200.138 214062 214062 214082 214002

1P2 Energy 500.534 373.818 175190

ISO Energy 381385 618172 934.304 1127504 1.128089

Total Energy CostsCost 187146_ 1BTh659 2000172 2028542 2045742

Other MlseslleneousMlseslleneou CostsCost

tSO-Arietlary 113028 110.872 112.104 111.964 113517

tSO-NTAC 14.323 14042 14222 14209 14407

tSO-TUC 113.819 111874 112942 113.187 114652

Nuclear 050 3492 3492 3.492 3492 3492

01 Burned 22.261 21.428 20.490 22290 23.014

Gas Burned 334107 313504 283817 209540 342OtO

Mark to MsrketforNYidEX

Mark to MsrketforOTC

Storageand Handllrrg 2473 2.547 2824 2702 2762

Other Fuel ChargesCharge
771 758 751 742 887

TolalOtharFuelCOsta 004217 576115 550447 568125 615.342

Subtotal $3248803 $3240798 $3336213 $3417425 $3492018

Fipalne ChargesCharge Paid to Gas MAC Recovery 4759 4750 4761 3573

LessLes Deferred purchased power ass below 24811 2.652 2.431 2261 2315

Total Fuel Purchased Power CostsCost 3.251.081 3242906 3338543 3418737 3489703

Other RecoverIesRecoverIe Thru MAC

EnibeddedGefleratiOnCost 192956 193956 192056 192958 188048

Additional Recovery for East River Repowerrn9 72859 70872 69.1 77 61327 85190

Electric Embedded 59th and 74th Recovery 4400 4400 4400 4400 4400

AddltionalRenoveryforDSM 28331 28.416 23259 17375 12.053

SShe Rebate 2283 2.203 2283 2263 2263

PbrellneChargesCharge Paid to Gee 4750 4759 4781 3.573

Total 299042 299139 292260 283368 267428

Recovered brOther Orrerathro RevenuesRevenue

SlIce Cepedky Is ahown net of the dIscount



Exhibit AP -11
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OTHER OPERATING REVENUESREVENUE ELECTRIC

FOR THE RATE YEARSYEAR ENDING MARCH 31 2011 AND MARCH 31.2012

000s000

Escalation Escalation

for for

12 MonthsMonth 12 MonthsMonth

Rate Year Rate Year Subjectto Ending Subjectto Ending

Line As Reflected in Normalizing Inflation ll March 31 Rate Year Inflation March 31 Rate Year Line

No MlscellaneousServiceReveflUesMlscellaneousServiceReveflUe Exhibit_AP-5 MjuslmentsMjuslment 2.17 2011 AsAdiusted 2.10 2012 AsAdjusted _..

No AccessAcces ChargesCharge 3866 84 3950 83 4033

Meter RecoveryChargesRecoveryCharge 4190 91 4281 90 4371

Meter Reconnection ChargesCharge 1.988 43 2031 43 2.074

Collection Charges-FueIdCallSCharges-FueIdCall 3056 66 3122 86 3188

Other
74 76 77

13174 287 13461 283 13.743

RentsRent

Rentfrom Electric Property 15015 15015 16015

InterdepartmentalRentsRent 11063 11063 11063

26078 26078 26.078

Other Electric RevenuesRevenue

Transmission of Energy 11456 11466 11.456

Maint of Interconnection FacilitiesFacilitie 2183 47 2230 47 2277

ExcessExces Distribution FacilitiesFacilitie 2559 56 2.615 55 2670

10 LatePaymentChargesincl.amtOflrateiflcreaSe 25750 560 26310 553 26863 10

11 Meter ReadingServicesService 3238 70 3.308 69 3378 11

12 TheLeamlngCenterServiceSTheLeamlngCenterService 769 17 786 17 802 12

13 MCServicesMCService 134 137 140 13

14 Fuel ManagementProgram
14

15 KeySpanSettiement
15

16 TCC CreditsCredit 150.000 150000 150000 16

17 Sithe Agreement 2263 2.263 2263 17

18 PORDiscountRevenuesfromESCO 6880 .- 6880 8880 18

19 ESCOSlMarketera-BlllsChargeSCIJBSESCOSlMarketera-BlllsChargeSCIJB 4608 4608 4608 19

20 Steam CarryingChargesCharge 74th/59th Street StationsStation 4400 4400 4.400 20

21 MIscellaneousMIscellaneou
21

22 S02 AllowancesAllowance 5700 5700 5700 22

211140 753 211893 743 212636

Reaulatorv Accounting

23 CreditsCredit from Case 07-E.0523 74153 37077 37.077 37.077 23

24 StonyPoint PropertyTax Refund 1400 1.400
24

25 S02 CreditsCredit Prior 5700 5700 25

26 VerizonpolemaintenancereimbUrSement 14500 14500 26

27 Amortization of World Trade Center CostsCost 14000 27000 41000 41000 26

28 Amortizaton of DeferralsDeferral from Case 04-E-0572 5592 5592 5592 27

29 AmortizatonoflnterestdeferralsfromCaSe04-E-0572 186 186 186 28

30 Amortization of Management Audit Coat 833 833 833 29

31 Amortization of TD Deferral Case 07-E-0523 20.644 20.844 20844 30

32 AmortizatIon of Pension Deferral 4/1/08 3/31/09 6428 6428 6.428 31

33 AmortlzatonofSlR Deferral Case 07-E-0523 18096 3392 21.488 3392 24880 32

34 AmortizationofpropertyTaxlncreaSes4/08-3/OSAmortizationofpropertyTaxlncreaSes4/08-3/O 15.333 15333 15333 33

35 Continuation*fLowlncomeDlsCOuntprOgram 17.400 17400 17400 34

2759 8567fl 3392 91.827 3392 95219

Late Pannent ChargesCharge md amt on rate increase 2.286 2288 1659 3945

Total Other Operating RevenuesRevenue 249.919 85.677 2.352 161890 707 161183
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

OTHER OPERATING REVENUESREVENUE ELECTRIC

FOR THE RATE YEARSYEAR ENDING MARCH 31 2013 AND MARCH 31 2014

000s000

Escalation Escalation

for for

12 MonthsMonth 12 MonthsMonth

Rate Year Rate Year Subject to Ending Subject to Ending

tine As Reflected In Normalizing Inflation March 31 Rate Year Inflation March 31 Rate Year tine

No MlscellaneousServlceRevenuesMlscellaneousServlceRevenue Exhibit AP-10 Adustmenta 2.10 2013 AsAdjusted 2.10 2014 AsAdjusted No

NoAccessChargesNoAccessCharge 4033 85 4118 86 4204

Meter Recoverychargescharge 4371 4463 94 4557

MeterReconnectionChargesMeterReconnectionCharge 2074 44 2117 44 2162

Collection ChargesCharge Field CallsCall 3188 67 3255 68 3323

Other 77 79 80

13743 289 14032 295 14326

RentsRent

Rentfrom Electric Property 15015 15015 15015

InterdepartmentalRentsRent 11063 11063 11.063

26078 28078 26078

Other Electric RevenuesRevenue

Transmission of Energy 11455 11.456 11485

Maint of Interconnection FacilitiesFacilitie 2277 48 2325 49 2.374

ExcessExces Distribution FacilitiesFacilitie 2670 56 2726 57 2783

10 Late PaymentChargea 26863 564 27427 576 28.003 10

11 Meter ReadingServIcesServIce 3378 71 3.449 72 3521 11

12 The LeamingCenterServicea 802 17 819 17 838 12

13 MCServicesMCService 140 143 146 13

14 Fuel ManagementProgram
14

15 KeySpanSettlement
15

16 TCC CreditsCredit 150000 150.000 150000 18

17 Sithe Agreement 2.263 2263 2.263 17

18 PORDiacountRevenuesfromESCO 6880 144 7024 148 7172 18

19 ESCOS/Marketera BillsBill ChargesCharge CUBSCUB 4608 4.608 4608 19

20 Steam Carrying ChargesCharge 74th/59th Street StationsStation 4400 4.400 4.400 20

21 MiscellaneousMiscellaneou
21

22 S02 AllowancesAllowance 5700 5700 5700 22

212.636 903 213540 922 214462

Reaulatorv Accounting

23 CredItsCredIt from Case 07-E-0523 37077 37077 23

24 Stony Point PropertyTax Refund
24

25 S02 CreditsCredit Prior
25

26 Amortization of World Trade Center CostsCost 41000 41000 26

27 Amortizaton of DeferralsDeferral from Case 04-E-0572 5.592 5.592

28 AmortizatonoflnterestdeferralsfromCase04-E-0572 186 186 28

29 Amortization of Management Audit Cost 833 833 29

30 Amortization of TD Deferral Case 07-E-0523 20644 20644 20644 30

31 Amortization of Pension Deferral 4/1/08 3/31/09 6.428 6428 31

32 AsnortizatonofSlRDeferralCaae07-E-0523 24880 3392 28272 3392 31664 32

33 AmortlzationofPropertylaxlncreases4l08-3109 15.333 15333 33

34 Continuation of Low Income Discount Program 17.400 17400 17400 34

95.219 32296 3.392 66.316 3392 69.708

Late Payment ChargesCharge mci amt on rate Increase 3.945 1470 5.415 1046 6461

TotalOtherOperatingRevenuesTotalOtherOperatingRevenue 161.183 32.296 730 192748 1129 191619
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Consolidated Edison Company of New York Inc

Site Investigation and Remediation ExpendituresExpenditure 1000

Linking Period January 2008 March 2009 and Rate Year April 2009 March 2010

Linking
Period Rate Year

MGP 131200 44800 176000

Superfund 14500 680 15180

Appendix 5300 2800 8100

Astoria 3200 6300 9500

UST 2400 550 2950

Total 156600 55130 211730

Allocation to Electric 78.7 166632

Under Over Collection at December 2007 Electric 28682

January 2008 March 2008 Amortization 2234

April 2008 March 2009 Amortization 12118

Balance to be Recovered 180962

Ten-Year Amortization 18096
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Consolidated Edison Company of New York Inc

Site Investigationand Remediation ExpendituresExpenditure 1000
Rate YearsYear Beginning April of 2011 RY2 2012 RY3 2013 RY4 2014 RY5

RY2 RY3 RY4 RY5

MGP $36300 $36300 $36300 $36300

Superfund 2100 2100 2100 2100

Appendix 2100 2100 2100 2100

Astoria 2000 2000 2000 2000

UST 600 600 600 600

Total 43100 43100 43100 43100

Allocation to Electric 78.7 $33920 $33920 $33920 $33920

Annual Amortization 10 year recovery 3392 3392 3392 3392

Amortization by Vintage
RY-1 18096 18096 18096 18096

RY-2 3392 3392 3392 3392

RY-3 3392 3392 3392

RY-4 3392 3392

RY-5
_________

_________ ________

3392

Total Amortization $21488 $24880 $28272 $31664
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC OPERA11ON AND MAINTENANCE EXPENSESEXPENSE sad Purchased Power

FOR THE RATE YEARSYEAR ENDING MARCH 31.2011 AND MARCH 31.2012

$0005

Escalation Escalation

for for

l2Monthsl2Month l2MoothSl2Mooth l2Moothsl2Mooth l2Monthsl2Month l2Monthsl2Month

Ending Pavo6 Subjectto EndIng Ending Paro5 Subjectto Ending Ending

LINE March31 EaCL@ lnftalion@ March31 March31 EecL@ Inflatlun@ March31 March31

NO 2010 3.48 2.17 2011 2011 348 2.10 2012 2012

AdmlaiasstiveEnpansesTransfened-Cr 07.027 $172 08.000 $170 $8289

Intar-UlOAgre.menl.Ramapo-OR 670 16 889 19 908

AebestosAebesto Removal 239 244 249

Bank Collection FeesFee 256 272 277

Benefit Cost Program ChangeLabor

BeftennentPiogrsm 1930 42 1e72 41 2.013

Boner Cleaning 498 11 010 11 521

BuildingSeMcelFecilitiee 20858 450 21138 444 21982

Central Enginaering.Admlnlorialive 25 20 20

10 CenlralEnglnaeilng-Ol8itibuIion 520 II 638 11 548

11 CollectionAgencyFeesCollectionAgencyFee 2.045 44 2089 44 2133

12 Communicetione-Telephone 12.576 274 12850 270 13.119

13 OtherCompeonatlon 6021 131 9.152 120 6.281

14 CompanyLabor 570.662 10.732 590394 20415 610909

15 AtsRlAMtaaturetisnSasingsAtsRlAMtaaturetisnSasing 778 718 778

19 ConsultantsConsultant 13220 288 13514 284 13797

17 Contract Labor 6889 145 6834 144 6.978

18 Corracllve Maintenance 4029 98 4117 88 4.253

19 DClncenfive Program
20 DlaposaiofObaoletetaSDlaposaiofObaoleteta o7i 132 8208 130 6333

21 OSM 26331 2085 28416 5.157 23250

22 DuplIcateMisc ChargesCharge 20742 451 21193 445 21.638

23 EDPEqulpmentRenlalsMlce 4.185 91 4276 60 4.360

24 ElectdcltyGasUaad 701 15 719 16 731

25 EmpteyeePensinns/OPEBSEmpteyeePensinns/OPEB 110056 110.088

26 Employe.Penslona/OPEBSNawHhea 2.093 72 2165 75 2.240

26 EmployeeWelfarsErrpenae-Nel 111417 2.423 113.840 2.301 116231

27 EnonmenlalEspenoa 11216 244 11460 241 11701

26Spare

20 ERRP-MsjorMatntanaoca 7282 150 7.451 156 7.607

30 0mm and M9L Incentive Plan

31 Fec0oiasMalntenance 5.173 113 5.280 lii 5.396

32 FinancIal Sernicae 7024 7024 7024

33 GaslarblnasGaslarblna 3089 66 3105 65 3170

34 Inoittulional and Goodwill Advarflslng
85 InformollonResourcea 23.562 512 24.074 506 24.580

30 lnforrnaoonelMvarltslng 17.572 382 17.655 377 18332

37 lnjudaaDamagasRasaroe 41.998 612 42850 900 43750

38 lnslltDueaSubacdptlona 1901 36 1697 39 1.733

30 Insureoce PremiumsPremium 30901 672 31573 663 32236

40 Interference 90230 2088 98323 2065 100388

41 Reserve for Cordinganclea
42 Coqrorele and Fiscal EnyenaesEnyenae 4.328 04 4.422 93 4.515

43 MobflaDleselGenemlorsMobflaDleselGenemlor 6.523 142 6665 140 6805

44 ManhourEspense 493g5 1.074 50459 1.060 51.615

45 MamhatlaFeea 1.000 24 1123 24 1.146

46 MatenelsOSuppliesMatenelsOSupplie 27107 590 21697 582 28278

47 RCA- MGP Superfund
48 Outreach and Education 4.808 100 4.708 59 4807

45 OlherFosal 1.797 35 1830 so 1875

80 OulsldeLegalserea 1656 37 1733 30 1.760

51 PavIng 1.525 42 1970 41 2.011

52 Plant Component Upgrade 426 5- 437 446

S3PowetVourWay
04 Postage 14018 306 14385 302 14681

55 PreventIve MaIntenance 1487 32 1498 31 1.530

S6SpersS6Sper

57 RCA Pension

68 RCA-Amort of Hudeon-Farragut 477 477 477

SgSpare

OoSpare
61 Sysl.wBenefoChargRenewabtePortfelioStandard 126421 10.120 138541 59335 77.208

02 RealitaiateExpense 1037 23 1060 22 1.082

63 RegulatoryCommiaalonEopenae 30.277 658 30.935 650 31.585

64 RentSRent 04.215 1.897 65.612 1378 66.689

65 RenteERRP 72655 1957 70.872 1654 00.177

66 RentsRent $nlerdepertmental 5.039 5.036 5039

07 Research Development 20025 436 20461 430 20.890

68 StrayVoltage 24700 538 25298 531 25.830

65 Scbaduled OverhaulsOverhaul 4444 57 4541 05 4.630

70 Security 2660 58 2723 57 2.780

71 Shared ServIcesServIce 8.524 6924 8934

72 Steam Incident

73 Storm Reserve 5600 6600 5090

74 TranstormerlnslatlationsTranstormerlnslatlation 95 59 100

75 TreeTdmmlng 16.353 350 16739 352 17.051

76 Treonhing 5.845 214 10.055 211 10.210

77 Uncollectible 52012 52.072 52.072

78 Water 034 14 648 14 601

16 WaterChemlcalsWaterChemlcal 194 157 161

OoSpersOoSper
81 Other 78.721 1.712 80.433 1.685 82122

Subtotal $1728581 $83.326 $1675255 526183 1648071

LeesLee EmployeePension /OPEB CoalsCoal 110086 110086

SBC RPS DSM 152.752 12205 154.557 64492 100465

PluSPlu Uncotladllble rate Increase 4095 4.085 2.904 7.049

Total 1479828 34.555 1514.383 36.273 1552.655
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC OPERATION AND MAINTENANCE EXPENSESEXPENSE cxci Purchased Power

FOR THE RATE YEARSYEAR ENDING MARCH 312013 AND MARCH 312014

$0008

Escalation Encalation

for for

12 MonthsMonth 12 MonthsMonth 12 Montho 12 MonthsMonth 12 MonthsMonth

Ending Payroll Subject to Ending Ending Payroll Subjautto Ending Ending

LINE March 31 End inflation March 31 March 31 End Inflation March 31 March 31

NO 2012 3.48 2.17 2013 2013 3.49 2.10 2014 2014

AdminintrativeEopensasTrarrderred-ct $8209 $160 $8449 $177 88.627

Intar.Ul5Agreement-Ramapo-08R $905 20 927 19 947

AnbestosAnbesto Removal $249 256 250

Bank Coflactinn FansFan $277 254 289

Benefit Cost ProgramChangeLabor

BeSement Program $2013 44 2.057 43 2.100

BolerCteanhig $521 11 532 11 543

SuldtngSeruicelFacfutien $21582 469 22.051 463 22.514

Central Engineedng-Mmtnislrelive $25 27 27

10 Cenlrat Engineering-Disttibution $548 12 660 12 571

11 CollecttonAgancyFeesCollecttonAgancyFee $2133 46 2180 46 2226

12 CommunlcationsTalephone $13119 285 13405 281 13686

13 OtharCompenuatlon $9281 137 8418 135 6.553

14 CompanyLabor $610809 21.120 631.929 21851 953180

15 AMRIAMISaturatlonSaVlnga $778 718 778

10 ConsultantsConsultant 513797 300 14057 256 14394

17 Conhactlabor $6976 152 7.130 150 7279

18 ConectiueMatntenence $4203 91 4294 90 4385

19 OCincanlive Program $o

20 DlaposalofObaoleleMSDlaposalofObaoleleM $6333 138 6471 136 8607

21 DSM $23259 5884 17375 5322 12053

22 DuplicateMlnc.ChergesDuplicateMlnc.Cherge $21626 471 22.109 404 22.573

23 EDP EquipmentRantata MIce $4366 95 4461 94 4554

24 EtecbicityGasUeed $731 16 747 16 763

25 EmployeaPenstona/OPEBSEmployeaPenstona/OPEB $0

26 EmployaePenotons/OPEBSNaWHWesEmployaePenotons/OPEBSNaWHWe $2240 77 2318 80 2398

28 EmployeeWatfareErtpansa-Nel $116231 2528 118759 2.454 121.252

27 EonbonmentalEenue5 $11701 254 11955 251 12206

28Spar
29 ERRP-MaJorMeintenaflce $7607 165 7772 163 7938

31 Exac end M9L IncentIve Plan $0

51 Facli5esMalntenance 55396 117 5.514 116 6630

32 FinancIal ServicesService $7024 7.024 7024

33 GaalurhlnasGaalurhlna $3yiO 09 3239 68 3.307

34 Institutional and Goodw5l Mverlieng
35 Information ResourcesResource $24580 536 25115 527 25642

36 InfomaltonalMvaitlslng $18332 399 18731 393 19124

37 InjuriesInjurie DamagesDamage Reserve $43750 851 44701 939 48840

38 inalttDueaSubscnp0onsinalttDueaSubscnp0on $1733 38 1770 37 1808

39 insurance PremsJmsPremsJm $32226 701 32937 692 33629

40 tntarference $100388 2183 102571 2154 104725

41 RaaerneforContlngenctasRaaerneforContlngencta $5

42 Corporate and Fiscal Eqrensea $4515 98 4.613 97 4.710

43 MobleDlasaiGeneratorsMobleDlasaiGenerator $6505 148 6953 146 7099

44 ManhourErrpenoe $51519 1.120 52639 1105 53745

45 MarsiiattsFaesMarsiiattsFae $1146 25 1171 25 1.156

46 MelcrtatsSuppltasMelcrtatsSupplta $28278 015 28.893 607 29800

47 RCA-MGP/Superfund $5

48 Outreachand Education $4507 105 4512 103 5015

49 OthetFosag $j875 41 1915 40 1956

50 Outside Legal ServicesService $1769 38 1808 38 1846

51 PavIng $2011 44 2.055 43 2098

52 PienlComponant Upgrade $446 10 456 10 466

53 PswetYourWay $0

54 Postage $14057 319 15007 315 16322

56 Preerrdtve Maintenance 91535 33 j594 14 33 1597

06Spare go

57 RCA- Pension $o

88 RCA.Ainort of Hudnon-Farragul $477 477 477

SaSpare $o

6ltSpare so

91 SystemsenefltChargelRenersaicePndfntioStandard 577200 11832 65374 27184 38210

62 ReaiEatateExpenae $1053 24 1105 23 1128

63 ReguiatoryCommtaoionEacPenae $31685 687 32272 675 32850

64 RentsRent $9g5g 1457 68448 1437 69.884

65 RertuERRP $69177 1987 67190 1.994 65496

66 Rentnlnierdepertmsntal $5539 5.039 8039

67 ReaeurctiDevetopment $20590 454 21344 448 21793

65 StrayVoltage $25835 562 20391 554 26946

89 Scheduled OverhaulsOverhaul $4536 101 4737 99 4536

70 SecurIty $2780 90 2841 50 2905

71 Shared ServicesService $8924 8.924 8924

72 Staam Incident 5$

73 Storm Reserve $5600 6.600 5600

74 Trarrsformerlnateltatisna $100 102 104

75 Trealrimming $17091 372 17463 387 17829

76 Trenchtng $10270 223 10.454 220 10.714

11 Uncoflectihle 552.072 62.072 52072

78 Water $661 14 676 14 690

79 WaterChamicala $161 184 188

SOSpare 50

51 Other $82122 1.786 53.506 1782 55.670

Subtotal $1646071 16955 $1685027 4975 1670004

LeesLee Employee Pension OPEB CostsCost

SBC RPS DSM 100465 17716 82749 32486 50263

Flue Uncoilactihie rate increase 7.049 2.626 9.876 1.870 11545

Total 1552.655 39297 1561.953 39.334 1.631.286



Exhibit _AP-11
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC PENSION OPEB EXPENSE

FOR THE RATE YEARSYEAR ENDING MARCH 312011 AND MARCH 312012

$000s$000

12 MonthsMonth 12 MonthsMonth

Ending Program Ending

Electric Expense March 31 2010 ChangesChange March 31 2011

Pension Expense Qualified Plan 113032.9 44209.7 157242.6

Retiree Health Life Insurance OPEBsOPEB 55227.7 13674.2 68901.9

Subtotal Qualified PlansPlan 168260.6 57883.9 226144.5

Direct Pension PaymentsPayment 2.0 2.0

Supplemental Pension Plan 2646.3 58.2 2704.5

GrossGros Pension OPEBsOPEB Expense 165612.3 57825.7 223438.0

Capitalized 54287.8 18955.3 73243.1

Billed to AffiliatesAffiliate 3238.6 1264.5 4503.1

Amort Of Def Pension Expense 2000.0 2000.0

Net Current Pension OPEBsOPEB Exp 110085.9 37605.9 147691.8

12 MonthsMonth 12 MonthsMonth

Ending Program Ending
Electric Expense March 31 2011 ChangesChange March 31 2012

Pension Expense Qualified Plan 157242.6 $17746.8 .139495.8

Retiree Health Life Insurance OPEBsOPEB 68901.9 6591.2 62310.7

Subtotal Qualified PlansPlan 226144.5 24338.0 201806.5

Direct Pension PaymentsPayment 2.0 2.0

Supplemental Pension Plan 2704.5 56.8 2761.3
GrossGros Pension OPEBsOPEB Expense 223438.0 24394.8 199043.2

Capitalized 73243.1 7996.6 65246.5
Billed to AffiliatesAffiliate 4503.1 508.0 3995.1
Amort Of Def Pension Expense 2000.0 2000.0

Net Current Pension OPEBsOPEB Exp 147691.8 $15890.2 131801.6



Exhibit _AP-11
Schedule

Page of

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

ELECTRIC PENSION OPEB EXPENSE

FOR THE RATE YEARSYEAR ENDING MARCH 31 2013 AND MARCH 31 2014

$000s$000

12 MonthsMonth 12 MonthsMonth

Ending Program Ending

Electric Expense March 312012 ChangesChange March 31 2013

Pension Expense Qualified Plan 139495.8 $34962.5 104533.3

Retiree Health Life Insurance OPEBsOPEB 62310.7 9994.9 52315.8

Subtotal Qualified PlansPlan 201806.5 44957.4 156849.1

Direct Pension PaymentsPayment 2.0 2.0

Supplemental Pension Plan 2761.3 58.0 2819.3

GrossGros Pension OPEBsOPEB Expense 199043.2 45015.4 154027.8

Capitalized 65246.5 14756.1 50490.4

Billed to AffiliatesAffiliate 3995.1 999.8 2995.3

Amort Of Def Pension Expense 2000.0 2000.0

Net Current Pension OPEBsOPEB Exp 131801.6 $29259.5 102542.1

12 MonthsMonth 12 MonthsMonth

Ending Program Ending

Electric Expense March 31 2013 ChangesChange March 312014

Pension Expense Qualified Plan 104533.3 $40786.3 63747.0

Retiree Health Life Insurance OPEB5 52315.8 14225.0 38090.8

Subtotal Qualified PlansPlan 156849.1 55011.3 101837.8

Direct Pension PaymentsPayment 2.0 2.0

Supplemental Pension Plan 2819.3 59.3 2878.6

GrossGros Pension OPEBsOPEB Expense 154027.8 55070.6 98957.2

Capitalized 50490.4 18052.1 32438.3

Billed to AffiliatesAffiliate 2995.3 1167.2 1828.1

Amort Of Def Pension Expense 2000.0 2000.0

Net Current Pension OPEBsOPEB Exp 102542.1 $35851.3 66690.8



Exhibit AP -11
Schedule

Consolidated Edison of New York Inc

Electric Department
Depreciation Expense

$000s$000

Twelve MonthsMonth Ending March 31

Electric 2009 2010 2011 2012 2013 2014

Electric Transmission and Distribution 434420 470102 506704 564302 604310 636435

Electric Steam Production 17592 18986 20278 21986 24030 25802

Other Production 1620 1620 1620 1620 1620 1620

Common 98336 105129 104425 110430 114248 117787

Total Electric 551968 595837 633027 698338 744208 781644



Exhibit AP -11
Schedule

Page lof2

Consolidated Edison of New York Inc

Electric Department

Company Revenue Requirement
TaxesTaxe Other than Income TaxesTaxe

For the Twelve MonthsMonth Ending March 31 2011

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Exhibit AP-lO AdjustmentsAdjustment As Adiusted Increase Increase

Revenue TaxesTaxe SalesSale RevenuesRevenue $209280 $175 $209455 $12468 $221923

Other Operating Rev 1026 1026 1026

Subsidiary Capital TaxesTaxe 5229 $5229 5229

ReceiptsReceipt Tax 14620 14620 14620

PropertyTaxesPropertyTaxe 936205 83376 1019581 1019581

Payroll TaxesTaxe 53365 1391 54756 54756

All Other 2626 2626
_________

2626

TaxesTaxe Other Than Income TaxesTaxe $1222351 $84942 $1307293 $12468 $1319761

LessLes GrossGros ReceiptsReceipt TaxesTaxe 209280j 175 209455 12468 221923

Total Excluding GRT $1 01 $84767 $1097838 $0 $1097838

For the Twelve MonthsMonth Ending September 30 2012

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Exhibit EJR-11 AdiustmentsAdiustment As Adiusted Increase Increase

Revenue TaxesTaxe SalesSale RevenuesRevenue $221923 $776 $222699 $11043 $233742

Other Operating Rev 1026 $1026 1026

Subsidiary Capital TaxesTaxe 5229 $5229 5229

ReceiptsReceipt Tax 14620 14620 14620

PropertyTaxesPropertyTaxe 1019581 97985 1117566 1117566

Payroll TaxesTaxe 54756 1439 56195 56195

All Other 2626 2626
_________

2626

TaxesTaxe Other Than Income TaxesTaxe $1319761 $100200 $1419961 $11043 $1431004

LessLes GrossGros ReceiptsReceipt TaxesTaxe 221923 776 222699 11043 233742

Total Excluding GRT $1097838 $99424 $1197262 $0 $1197262



Exhibit AP -11
Schedule
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Consolidated Edison of New York Inc

Electric Department
Company Revenue Requirement
TaxesTaxe Other than Income TaxesTaxe

For the Twelve MonthsMonth Ending March 31 2011

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Exhibit AP-1 AdiustmentsAdiustment As Adiusted Increase Increase

Revenue TaxesTaxe SalesSale RevenuesRevenue $233742 $2011 $235753 $7863 $243616

Other Operating Rev 1026 1026 1026

Subsidiary Capital TaxesTaxe 5229 $5229 5229

ReceiptsReceipt Tax 14620 14620 14620

Property TaxesTaxe 1117566 115424 1232990 1232990

Payroll TaxesTaxe 56195 1489 57684 57684

All Other 2626 2626
_________

2626

TaxesTaxe Other Than Income TaxesTaxe $1431004 $118924 $1549928 $7863 $1557791

LessLes GrossGros ReceiptsReceipt TaxesTaxe 233742 2011 235753 7863 243616

Total Excluding GRT $1197262 $116913 $1314175 $0 $1314175

For the Twelve MonthsMonth Ending September 30 2012

$000s$000

Rate Year

As Adjusted
Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Exhibit EJR-1 AdjustmentsAdjustment As Adiusted Increase Increase

Revenue TaxesTaxe SalesSale RevenuesRevenue $243616 $3123 $246739 $7423 $254162

Other Operating Rev 1026 $1026 1026

Subsidiary Capital TaxesTaxe 5229 $5229 5229

ReceiptsReceipt Tax 14620 14620 14620

PropertyTaxesPropertyTaxe 1232990 127915 1360905 1360905

Payroll TaxesTaxe 57684 1540 59225 59225

All Other 2626 2626
_________

2626

TaxesTaxe Other Than Income TaxesTaxe $1557791 $132579 $1690370 $7423 $1697793

LessLes GrossGros ReceiptsReceipt TaxesTaxe 243616 3123 246739 7423 254162

Total Excluding GRT $1314175 $129456 $1443631 $0 $1443631



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

New York State Income Tax Page of

Twelve MonthsMonth Ending March 31 2011

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed
As Reflected in Rate Year Rate Year Rate Rate

Exhibit AP-9 AdiustmentsAdiustment As Adiusted Increase Increase

Operating Income Before Income TaxesTaxe $1504281 $305417 $1198864 $460916 $1659780

Deduct Non Taxable Inc AddI DeductionsDeduction

Interest Expense 455199 46547 501746 501748

Medicare Part Subsidy Post EmploymentBenefitsBenefit 15347 15347
___________

15347

Total DeductionsDeduction 470546 46547 517093 517093

Normalized ItemsItem

Add Addl Income Unallowable DeductsDeduct Normal

Book Depreciation 595837 37190 633027 633027

CapitalizedInterest 17902 4682 22584 22584

PensionsPension OPEB expense Per BooksBook md amort 116514 37606 154120 154120

ContributionsContribution in Aid of Construction 672 672
___________

672

Total AdditionsAddition 730925 79478 810403 810403

Deduct Non Taxable Inc AddI DeductionsDeduction

NYS Depreciation 537748 35924 573672 573672

263A OverheadsOverhead 61925 16292 78217 78217

Removal CostsCost 201862 11906 189955 189955

Repair Allowance 47326 7701 39625 39625

Amortization of CapitalizedInterest 3929 3929

LossLos on MACRSMACR RetirementsRetirement 44986 356 45342 45342

PensionsPension OPEB expense Funding 152835 56979 209814 209814

Westchester Property Tax adjustment 1416 1416 1416

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 74153 37077 37077 37077

Stony Point Property Tax Reftind 1400 1400
S02 CreditsCredit Prior 5700 5700
Amortization of World Trade Center CostsCost 14000 27000 41000 41000

Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592 5592

Amortization of Management Audit Cost 186 186 186

Amortization of TD Deferral Case 07-E-0523 833 833 833

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 18096 3392 21488 21488
Amortization of Property Tax IncreasesIncrease 408 -3/10 15333 15333 15333

Other

Total DeductionsDeduction 1058595 11446 1070041 1070041

Taxable Income-New York State 706065 283932 422133 460916 883049

Current New York State Income Tax @7.1 50131 20159 29972 32725 62697

Deferred New York State Income Tax 23265 4830 18434 18434

Sub-Total NY State Income Tax Expense 73396 24989 48406 32725 81131

Amortization of Brownfleld Tax Credit 1271 127 127

Total New York State Income Tax $73269 $24989 $48279 $32725 $81004



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department
Schedule

New York State Income Tax Page of

Twelve MonthsMonth Ending March 31 2012

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Sch Page AdiustmentsAdiustment As Adiusted Increase Increase

Operating Income Before Income TaxesTaxe $1659780 -$201477 $1458303 $408259 $1866562

Deduct Non Taxable Inc AddI DeductionsDeduction

Interest Expense 501746 34933 536679 536679

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347
___________

15347

Total DeductionsDeduction 517093 34933 552026 552026

Normalized ItemsItem

Add Addl Income Unallowable DeductsDeduct Normal

Book Depreciation 633027 65311 698338 698338

Capitalized Interest 22584 18204 4380 4380

PensionsPension OPEB expense Per BooksBook 154120 15890 138230 138230

ContributionsContribution in Aid of Construction 672 672
___________

672

Total AdditionsAddition 810403 31217 841620 841620

Deduct Non Taxable Inc AddI DeductionsDeduction

NYS Depreciation 573672 45750 619422 619422

263A OverheadsOverhead 78217 6442 84659 84659

Removal CostsCost 189955 1927 191882 191882

RepairAllowance 39625 7682 31943 31943

Amortization of Capitalized Interest

LossLos on MACRSMACR RetirementsRetirement 45342 11082 34260 34260

PensionsPension OPEB expense Funding 209814 20619 189195 189195

Westchester Property Tax adjustment 1416 1416 1416

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 37077 37077 37077

Stony Point Property Tax Refund

S02 CreditsCredit Prior
Amortization of World Trade Center CostsCost 41000 41000 41000

Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592 5592

Amortization of Management Audit Cost 186 186 186

Amortization of TD Deferral Case 07-E-0523 833 833 833

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 21488 3392 24880 24880

Amortization of Property Tax IncreasesIncrease 4/08 -3/10 15333 15333 15333

Other

Total DeductionsDeduction 1070041 11344 1081385 1081385

Taxable Income-New York State 883049 216537 666512 408259 1074772

Current New York State Income Tax @7.1 62696 15374 47322 28986 76308

Deferred New York State Income Tax 18434 1411 17023 17023

Sub-Total NY State Income Tax Expense 81130 16785 64345 28986 93331

Amortization of Brownfield Tax Credit 127j 127 127

Total New York State Income Tax $81003 $16785 $64218 $28986 $93204



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

New York State Income Tax Page of

Twelve MonthsMonth Ending March 31 2013

$0005

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Sch Pacie AdiustmentsAdiustment As Adiusted Increase Increase

Operating Income Before Income TaxesTaxe $1866562 -$164041 $1702521 $290694 $1993215

Deduct Non Taxable Inc Addl DeductionsDeduction

Interest Expense 536679 32708 569387 569387

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347
___________

15347

Total DeductionsDeduction 552026 32708 584734 584734

Normalized ItemsItem

Add Addl Income Unallowable DeductsDeduct Normal

Book Depreciation 698338 45870 744208 744208

Capitalized Interest 4380 4380 4380

PensionsPension OPEB expense Per BooksBook 138230 35688 102542 102542

ContributionsContribution in Aid of Construction 672 672
___________

672

Total AdditionsAddition 841620 10183 851802 851802

Deduct Non Taxable Inc Addl DeductionsDeduction

NYS Depreciation 619422 7131 626553 626553

263A OverheadsOverhead 84659 5787 90446 90446

Removal CostsCost 191882 2938 194820 194820

RepairAllowance 31943 9026 22916 22916

Amortization of Capitalized Interest

LossLos on MACRSMACR RetirementsRetirement 34260 34260
PensionsPension OPEB expense Funding 189195 42656 146539 146539

Westchester Property Tax adjustment 1416 1416 1416

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 37077 37077

Stony Point Property Tax Refund

S02 CreditsCredit Prior
Amortization of World Trade Center CostsCost 41000 41000

Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592

Amortization of Management Audit Cost 186 186

Amortization of TD Deferral Case 07-E-0523 833 833

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 24880 3392 28272 28272

Amortization of Property Tax IncreasesIncrease 4/08 -3/10 15333 15333

Other

Total DeductionsDeduction 1081385 47611 1033775 1033775

Taxable Income-New York State 1074772 138956 935815 290694 1226509

Current New York State Income Tax 7.1 76309 9866 66443 20639 87082

Deferred New York State Income Tax 17023 4103 12920 12920

Sub-Total NY State Income Tax Expense 93332 13969 79363 20639 100002

Amortization of Brownfield Tax Credit 127 127

Total New York State Income Tax $93205 $13842 $79363 $20639 $100002



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department
Schedule

New York State Income Tax Page of

Twelve MonthsMonth Ending March 31 2014

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Sch Page AdiustmentsAdiustment As Adiusted Increase Increase

Operating Income Before Income TaxesTaxe $1993215 -$169078 $1824137 $274408 $2098544

Deduct Non Taxable Inc AddI DeductionsDeduction

Interest Expense 569387 27235 596622 596622

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347
___________

15347

Total DeductionsDeduction 584734 27235 611969 611969

Normalized ItemsItem

Add AddI Income Unallowable DeductsDeduct Normal

Book Depreciation 744208 37436 781644 781644

CapitalizedInterest 4380 4380 4380

PensionsPension OPEB expense Per BooksBook 102542 35851 66691 66691

ContributionsContribution in Aid of Construction 672 672
___________

672

Total AdditionsAddition 851802 1585 853387 853387

Deduct Non Taxable Inc AddI DeductionsDeduction

NYS Depreciation 626553 5820 632373 632373

263A OverheadsOverhead 90446 6624 97070 97070

Removal CostsCost 194820 3340 198160 198160

Repair Allowance 22916 7318 15598 15598

Amortization of Capitalized Interest

LossLos on MACRSMACR RetirementsRetirement

PensionsPension OPEB expense Funding 146539 24340 170879 170879

Westchester Property Tax adjustment 1416 .1416 1416

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523

Stony Point Property Tax Refund

S02 CreditsCredit Prior
Amortization of World Trade Center CostsCost

Amortizaton of Interest deferralsdeferral from Case 04-E-0572

Amortization of Management Audit Cost

Amortization of TD Deferral Case 07-E-0523

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 28272 3392 31664 31664

Amortization of Property Tax IncreasesIncrease 4/08 -3/10

Other

Total DeductionsDeduction 1033775 29414 1063188 1063188

Taxable Income-New York State 1226509 224143 1002367 274408 1276774

Current New York State Income Tax @7.1 87082 15914 71168 19483 90651

Deferred New York State Income Tax 12920 1976 14896 14896

Sub-Total NY State Income Tax Expense 100002 13938 86064 19483 105547

Amortization of Brownfield Tax Credit

Total New York State Income Tax $100002 $13938 $86064 $19483 $105547



Consolidated Edison of New York Inc Exhibit_ AP -11

Electric Department Schedule

Federal Income Tax Page of

Twelve MonthsMonth Ending Mamh 312011

$000s$000

Rate Year

As Adjusted
Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Exhibit AP-9 AdjustmentsAdjustment As Adjusted Increase Increase

Operating Income Before Income TaxesTaxe $1504281 305417 1198864 $460916 $1659780

New York State Income TaxesTaxe 73269 24989 48279 32725 81004

Book Operating Income before FIT 1431012 280428 1150585 428191 1.578.776

Flow Through ItemsItem

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 595837 37190 633027 633027

Hudson-Farragut Amortization 477 477 477

Capitalized Interest 17902 4682 22.584
__________

22.584

Total AdditionsAddition 614216 41.872 656.088 656088

Deduct Non-Taxable Income and AdditIonal DeductionsDeduction
Interest on Debt 455199 46547 501746 501746

Statutory Depreciation at current book ratesrate 342105 25852 367956 367956

Removal CostsCost 201862 11906 189955 189955

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347 15347

Amortization of Capitalized Interest 2073 2073
Westchester Property Tax Adjustment 1416 1416 1416

DMdendsDMdend Paid on $5 Cumulative Preferred Stock 3.327 3327
_________

3.327

Total DeductionsDeduction 1.021328 58419 1.079.747 1079747

Normalized ItemsItem

Add Additional Income Unallowable DeductionsDeduction

ContributionsContribution in Aid of Construction 672 672 672

PensionsPension OPEB Expense Per BooksBook 116514 37606 154120 154120

Deferred State Income Tax 23265 48301 18434 18434

Total AdditionsAddition 140450 32776 173.226 173226

Deduct Non-Taxable Income Other DeductionsDeduction

Statutory Depreciation 251857 23057 274914 274914

263A OverheadsOverhead 61925 16292 78217 78217

RepaIr Allowance 47326 7701 39625 39625

LossLos on MACRSMACR RetirementsRetirement 40173 2184 37989 37989

Amortization of Capitalized Interest 1856 1856
PensionsPension OPEB expense 152835 56979 209814 209814
Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 74153 37077 37077 37077

Stony Point Property Tax Reftind 1400 1400
S02 CreditsCredit Prior 5700 5700
AmortIzation of World Trade Center CostsCost 14000 27000 41000 41000
Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592 5592
Amortization of Management Audit Cost 186 186 186
Amortization of TD Deferral Case 07-E-0523 833 833 833
Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644
Amortization of SIR CostsCost 18.096 3392 21488 21.488
Amortization of Property Tax IncreasesIncrease 4/08 -3/10 15333 15333 15333
Other

Total DeductionsDeduction 562541 10.018 572.559 572.559

Total AdjustmentsAdjustment to Book Income 829.203 6.210 822993 822993

Taxable Income 601810 274218 327.592 428.191 755783
Federal Income Tax Expense
Composite Rate per Company

_______________ ____________ ____________ ___________ ______________

FIT Payable at 35 210.633 95976 114.657 149867 264524

Deferred Income Tax

Deferred FIT 35 147732 7.965 139767 139767

Amortization of Previously Deferred Federal Income Tax

DeprecIation ADR ACRSACR MACRSMACR at current book ratesrate 45055 1.391 46446 46446

Depreciation ADR ACRSACR MACRSMACR pmposed book ratesrate

Depreciation ADR ACRSACR MACRSMACR reserve deficIency
LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

RepairAllowance 9844 9844 9844

CapitallzedOvertreadsCapitallzedOvertread 10296 997 11293 11293
Depreciation on CapllallzedMaint Computer software 1223 3843 2619 2619
InvestmentTaxCretiit 4752 4747 4747

Total F.I.T Expense Deferred 73450 14.192 59.259 59259

Total F.l.T Expense $284083 $110188 $173916 $149867 $323783



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Federal Income Tax Page of

Twelve MonthsMonth Ending March 312012

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Sch Page AdiustmentsAdiustment As Adjusted Increase Increase

Operating Income Before Income TaxesTaxe $1659780 $201477 $1458303 $408259 $1866562

New York State Income TaxesTaxe 81004 16785 64218 28.986 93204

Book Operating Income before FIT 1578776 184692 1394084 379.273 1773358

Flow Through ItemsItem

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 633027 65311 698338 698338

Hudson-Farragut AmortizatIon 477 477 477

Capitalized Interest 22584 18204 4380
_________

4380

Total AdditionsAddition 656088 47107 703.195 703195

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest on Debt 501746 34933 536679 536879

Statutoly Depreciation at current book ratesrate 367956 30890 398846 398846

Removal CostsCost 189955 1927 191882 191882

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347 15347

Amortization of Capitalized Interest

Westchester Property Tax Adjustment 1416 1416 1416

DividendsDividend Paid on $5 Cumulative Preferred Stock 3327 3.327
_________

3327

Total DeductionsDeduction 1079747 67750 1147497 1147.497

Normalized ItemsItem

Add Additional Income Unallowable DeductionsDeduction

ContributionsContribution in Aid of Construction 672 872 672.00

PensionsPension OPEB Expense Per BooksBook 154120 15890 138230 138230

Deferred State Income Tax 18434 1411 17023 17023

Total AdditionsAddition 173.226 17301 155925 155.925

Deduct Non-Taxable Income Other DeductionsDeduction

Statutory Depreciation 274914 27209 302124 302124

263A Depreciation 78217 6442 84659 84659

Repair Allowance 39625 7682 31943 31943

Lose on MACRSMACR RetirementsRetirement 37989 4906 33084 33084

Amortization of Capitalized Interest

PensionsPension OPEB expense 209814 20619 189195 189195

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 37077 37077 37077

Stony Point Property Tax Refund

S02 CreditsCredit Prior
Amortization of World Trade Center Costa 41000 41000 41000
Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592 5592

Amortization of Management Audit Cost 186 186 186

Amortization of TD Deferral Case 07-E-0523 833 833 833
Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 21488 3.392 24880 24880

Amortization of Property Tax IncreasesIncrease 4/08 -3/10 15333 15333 15333

Other

Total DeductionsDeduction 572.559 2947 569612 569612

Total AdjustmentsAdjustment to Book Income 822.993 34997 857989 857989

Taxable Income 755783 219689 536.095 379.273 915369

Federal Income Tax Expense
ComposIte Rate per Company

_______________ ___________
___________ __________ ______________

FIT Payable at 35 264524 76.891 187633 132746 320.379

Deferred Income Tax

Deferred FIT @35 139767 5024 144790 144790

Amortization of Previously Deferred Federal Income Tax

Depreciation ADR ACRSACR MACRSMACR at current book ratesrate 46446 7011 53457 53457

Depredation ADR ACRSACR MACRSMACR proposed book ratesrate

Depreciation ADR ACRSACR MACRSMACR reserve deficiency
LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

Repair Allowance 9844 9844 9844
Capitalized OverheadsOverhead 11293 7011 18304 18304

Depredation on CapitalizeaMaint computer Software 2619 9452 6832 6832

Investment Tax Credit 4747 4747 4747

Total F.I.T Expense Deferred 59259 454 59713 59713

Total F.l.T Expense $323783 $76437 $247346 $132746 $380092



Consolidated Edison of New York Inc Exhlbit_ AP -11

Electric Department Schedule

Federal Income Tax Page of

Twelve MonthsMonth Ending March 312013

$000s$000

Rate Year

As Adjusted

Rate Year Proposed For Proposed
As Reflected in Rate Year Rate Year Rate Rate

Sch Page AdiustmentsAdiustment As Adjusted Increase Increase

Operating Income Before Income TaxesTaxe $1866562 $201477 $1665085 $290694 $1955779

New York State Income TaxesTaxe 93204 13842 79363 20.639 100002

Book Operating Income before FIT 1773358 187635 1.585723 270.055 1.855777

Flow Throuah ItemsItem

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 698338 45870 744208 744208

Hudson-Farragut Amortization 477 477 477

Capitalized Interest 4380 3738 642
_________

642

Total AdditionsAddition 703195 42132 745327 745327

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest on Debt 536679 32708 569387 569387

Statutory Depreciation at current book ratesrate 398846 23244 422090 422090

Removal CostsCost 191882 2938 194820 194820

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347 15347

Amortization of Capitalized Interest

Westchester Property Tax Adjustment 1416 1416 1416

DividendsDividend Paid on $5 Cumulative Preferred Stock 3327 3.327
_________

3.327

Total DeductionsDeduction 1147497 58889 1206387 1208387

Normalized ItemsItem

Add Additional Income Unallowable DeductionsDeduction

ContributionsContribution in Aid of Construction 672 672 672.00

PensionsPension OPEB Expense Per BooksBook 138230 29260 108970 108970

Deferred State Income Tax 17023 4103 12920 12920

Total AdditionsAddition 155925 33.363 122562 122562

Deduct Non-Taxable Income Other DeductionsDeduction

Statutory Depreciation 302124 23039 325162 325162

263A Depreciation 84659 5787 90446 90446

RepairAllowance 31943 9026 22916 22916

LossLos on MACRSMACR RetirementsRetirement 33084 461 33545 33545

Amortization of Capitalized Interest

PenslonsIOPEB expense 189195 42656 146.539 146539

Correction of ADR TaxesTaxe

Interest on Federal Income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523 37077 37077

Stony Point Property Tax Refi.jnd

S02 CreditsCredit Prior
Amortization of World Trade Center CostsCost 41000 41000
Amortizaton of Interest deferralsdeferral from Case 04-E-0572 5592 5592
Amortization of Management Audit Cost 186 186

Amortization of TD Deferral Case 07-E-0523 833 833

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644
Amortization of SIR CostsCost 24880 3392 28.272 28272
Amortization of Property Tax IncreasesIncrease 4/08 -3/10 15333 15333

Other

Total DeductionsDeduction 569.612 81 569693 569693

Total AdjustmentsAdjustment to Book Income 857989 50.201 908190 908190

Taxable Income 915369 237835 677534 270055 947588
Federal Income Tax Expense
Composite Rate per Company

___________ ________ ________ _______ ___________

FIT Payable at 35 320379 83.242 237.137 94.519 331 .656

Deferred Income Tax

DeferredFlT@35 144790 11705 156496 156.496

Amortization of Previously Deferred Federal Income Tax

Depreciation ADR ACRSACR MACRSMACR at current book ratesrate 53457 53457 53457
Depreciation ADR ACRSACR MACRSMACR proposed book ratesrate

Depreciation ADR ACRSACR MACRSMACR reserve deficiency
LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

Repair Allowance 9844 9844 9844

Capitalized OverheadsOverhead 18304 18.304 18304

Depreciation on Capitalized Maim ComputerSoftware 6.832 6832 6832
Investment Tax Credit 4747 .747 4747

Total F.l.T Expense Deferred 59713 11.705 71 .418 71418

Total F.I.T Expense $380092 $71537 $308555 $94519 $403074



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Federal Income Tax Page 4014

Twelve MonthsMonth Ending March 31 2014

$000s$000

Rate Year

As Adjusted
Rate Year Proposed For Proposed

As Reflected in Rate Year Rate Year Rate Rate

Sch Pane AdiustmentsAdiustment As Adiusted Increase Increase

Operating Income Before Income TaxesTaxe $1955779 $169078 $1786701 $274408 $2061109

New York State Income TaxesTaxe 100002 13938 86.064 19.483 105547

Book Operating Income before FIT 1.855777 155140 1700.637 254.925 1955562

Flow Throuah ItemsItem

Add Additional Income and Unallowable DeductionsDeduction

Book Depreciation 744208 37436 781644 781644

Hudson-Farragut AmortIzation 477

Capitalized Interest 842 642
_________

642

Total AdditionsAddition 745327 37436 782.763 782763

Deduct Non-Taxable Income and Additional DeductionsDeduction

Interest on Debt 569387 27235 596622 596622

Statutory Depreciation at current book ratesrate 422090 30890 452980 452980

Removal CostsCost 194820 1927 196747 196747

Medicare Part Subsidy Post Employment BenefitsBenefit 15347 15347 15347

Amortization of Capitalized interest

Westchester Property Tax Adjustment 1416 1416 1416

DividendsDividend Paid on $5 Cumulative Preferred Stock 3327 3327
_________

3.327

Total DeductionsDeduction 1.206.387 60.052 1.268438 1266438

Normalized itemsitem

Add Additional Income Unallowable DeductionsDeduction

ContributionsContribution in Aid of Construction 672 672 672.00

Pensions/ OPEB Expense Per BooksBook 108970 35851 73119 73.119

Deferred State Income Tax 12920 1.976 14896 14896

Total AdditionsAddition 122562 33875 88687 88687

Deduct Non-Taxable Income Other DeductionsDeduction

Statutory Depreciation 325.162 27209 352372 352372

263A Depreciation 90446 6442 96888 96888

RepairAilowance 22916 7682 15234 15234

LossLos on MACRSMACR RetirementsRetirement 33545 4906 28639 28639

Amortization of Capitalized Interest

PensionsPension OPEB expense 146539 24340 170879 170879

Correction of ADR TaxesTaxe

Interest on Federal income tax audit adjustmentsadjustment net

CreditsCredit from Case 07-E-0523

Stony Point Property Tax Refund

S02 CreditsCredit Prior
Amortization of World Trade Center CostsCost

Amortizaton of Interest deferralsdeferral from Case 04-E-0572
Amortization of Management Audit Cost

Amortization of TD Deferral Case 07-E-0523

Amortization of Pension Deferral 4/1/08 3/31/09 20644 20644 20644

Amortization of SIR CostsCost 28272 3392 31664 31.664

Amortization of Property Tax increasesincrease 4/08-3110

Other

Total DeductionsDeduction 569693 42.012 611.704 611.704

Total AdjustmentsAdjustment to Book Income 908190 98.503 1.006693 .006.693

Taxable Income 947588 253643 693944 254.925 948869

Federal Income Tax Expense
Composite Rate per Company

FIT Payable at 35 331656 88.775 242.881 89.224 332104

Deferred Income Tax

DeferredFlT35 158496 26561 183056 183056

Amortization of Previously Deferred Federal Income Tax

Depreciation ADR ACRSACR MACRSMACR at current book ratesrate 53457 53457 53457

Depreciation ADR ACRSACR MACRSMACR proposed book ratesrate

Depreciation ADR ACRSACR MACRSMACR reserve deficiency
LossLos on MACRSMACR RetirementsRetirement 5558 5558 5558

Repair Allowance 9844 9844 9844

Capitalized OverheadsOverhead 18304 18304 18304

Depreciation on Capitalized Maint Computer Software 6832 6832 6832

Investment Tax Credit 4747 4747 4747

Total FIT Expense Deferred 71418 26561 97.978 97.978

Total FIT Expense $403074 $62214 $340859 $89224 $430082



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Rate Base Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2011

$000s$000

Rate Year

As Reflected in Rate Year Rate Year

Exhibit AP-9 AdlustmentsAdlustment As Adiusted

UTILITY PLANT

BOOK COST OF PLANT $18814545 $1448965 $20263510

ACCUMULATED RESERVE FOR DEPRECIATION 3811799 179850 3991649

NET PLANT 15002746 1269115 16271861

NON-INTEREST BEARING cwip 558093 43416 601509

PREFERRED STOCK EXPENSE 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 136291 136291

DEFERRED FUEL NET OF TAX 26503 6015 32518

UNAMORTIZED BALANCE HUDSON FARRAGUT 1323 310 1013

CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 269 269

M.T.A SURTAX NET OF TAX 3063 3063

WORKING CAPITAL 597996 50721 648717

EXCESSEXCES RATE BASE OVER CAPITALIZATION ADJUSTMENT 245686 245686

EARLY RETIREMENT TERMINATION BENEFIT 1999- NET OF TAX 7795 2930 4865

DC SERVICE INCENTIVE NET OF TAX 2907 2907

SYSTEM BENEFITSBENEFIT CHARGE/RETAIL PORTFOLIO STANDARD NET OF TAX 4212 4212

AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5709 5709

DISCOUNTSDISCOUNT RECOVERY NET OF TAX 3339 1336 2003

RATE CASE RECONCILIATIONSRECONCILIATION NET OF F.I.T

RECO VERY OF WTC COSTSCOST 77673 77673

RECOVERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3 8441 5065 3376

RECOVERY OF .MANAGEMENT AUDIT 1258 755 503

RECOVERY OF TD DEFERRALSDEFERRAL FROM CASE 07-E-0523 105959 12466 93493

RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 9704 5822 3882

RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523 103810 10927 92.883

RECOVERY OF 2008/2009 PROPERTY TAX INCREASE 23148 13889 9259

REFUND OF CREDITSCREDIT FROM CASE 07-E-0523 67165 33583 33582

REFUND OF STONY POINT PROPERTY TAX REFUND 423 212 212

REFUND OF SO2 CREDITSCREDIT 1721 861 861

UNBILLED REVENUESREVENUE 34862 34862 69724

VERIZON POLE MAINTENANCE REIMBURSEMENT 4378 2189 2189

ACCUMULATED DEFERRED INCOME TAXESTAXE

ADR ACRSACR MACRSMACR DEDUCTIONSDEDUCTION 1745.988 54893 1800880

CHANGE OF ACCOUNTING SECTION 263A 280789 16082 296872

VESTED VACATION 11529 11529

PREPAID INSURANCE EXPENSESEXPENSE 3817 3817

UNBILLED REVENUESREVENUE 110440 110440

CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION 12295 12295

CAPITALIZED INTEREST 4592 4592

REPAIR MAINTENANCE ALLOWANCE 02-06 IRS AUDIT 4507 4025 482

FIN 48 DISALLOWED SSCM 57475 57475

MTA 12359 12359

AMORTIZATION OF COMPUTER SOFTWARE 43047 43047

CUSTOMER DEPOSITSDEPOSIT 20278 20278

CALL PREMIUM 19552 9.552

DEFERRED S.I.T 203082 18434 221516

TOTAL RATE BASE 14591603 1374619 15966221



Consolidated Edison of New York Inc Exhibit AP -11
Electric Department Schedule

Working Capital Allowance Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2011

$000s$000

Rate Year

As Reflected in Rate Year Rate Year

Exhibit AP-9 AdjustmentsAdjustment As Adjusted

MS

Liquid Fuel Inventory $7258 $158 $7416

MaterialsMaterial and SuppliesSupplie Excluding Fuel 88670 1928 90598

Total MaterialsMaterial and SuppliesSupplie 95928 2086 98014

PrepaymentsPrepayment

Insurance 13905 302 14207

RentsRent 15519 338 15857

Property TaxesTaxe 200206 41688 241894

PSC Assessment 7893 172 8065

Interference 8027 175 8202

EPRI 264 270

Other 11221 244 11465

Total PrepaymentsPrepayment 257035 42924 299959

Cash Working Capital

Total Operation Maintenance ExpensesExpense 4993747 76190 5069937

LessLes Purchased Power ExpensesExpense 2898834 8176 2890658

Gas Portion of Fuel 334187 334187

Recoverable Fuel CostsCost 22267 22267

Interdepartmental RentsRent 5039 5039

UncollectiblesUncollectible 56157 56157

PensionsPension 112179 37606 149785

1565084 46760 1611844

Cash Working Capital 1/8th 195636 5845 201480

Add Cash Working Capital 1/2 on Rec Fuel CostsCost 1857 1857

Total 550455 $50855 $601309

Add Working Capital Related to Purchased Power 47541 134 47407

Total Working Capital $597996 $50721 $648716



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Rate Base Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2012

$000s$000

Rate Year Rate Year

Rate Year AdiustmentsAdiustment As Adjusted

Utility Plant

Book Cost of Plant $20263510 $2234782 $22498292

Accumulated Reserve for Depreciation 3991649 227140 4218789

Net Plant 16271861 2007642 18279502

NON-INTEREST BEARING CWIP 601509 211497 390012

PREFERRED STOCK EXPENSE 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 136291 136291

DEFERRED FUEL NET OF TAX 32518 14729 47246

UNAMORTIZED BALANCE HUDSON FARRAGUT 1013 310 703

CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 269 269

M.T.A SURTAX NET OF TAX 3063 3063

WORKING CAPITAL 648717 50190 698907

EXCESSEXCES RATE BASE OVER CAPITALIZATION ADJUSTMENT 245686 245686

EARLY RETIREMENT TERMINATION BENEFIT 1999- NET OF TAX 4865 2930 1935

SYSTEM BENEFITSBENEFIT CHARGE/RETAIL PORTFOLIO STANDARD NET OF TAX 4212 4212

AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5709 5709

DISCOUNTSDISCOUNT RECOVERY NET OF TAX 2003 1336 668

RATE CASE RECONCILIATIONSRECONCILIATION NET OF F.I.T

RECOVERY OF WTC COSTSCOST 77673 39250 38422

RECOVERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3 3376 5065 1688

RECOVERY OF MANAGEMENT AUDIT 503 755 252

RECOVERY OF TD DEFERRALSDEFERRAL FROM CASE 07-E-0523 93493 12466 81027

RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 3882 1941 1941

RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523 92883 10927 81955

RECOVERY OF 2008/2009 PROPERTY TAX INCREASE 9259 4630 4630

REFUND OF CREDITSCREDIT FROM CASE 07-E-0523 33582 16791 16791

REFUND OF STONY POINT PROPERTY TAX REFUND 212 212

REFUND OF S02 CREDITSCREDIT 861 861

UNBILLED REVENUESREVENUE 69724 20816 90540

VERIZON POLE MAINTENANCE REIMBURSEMENT 2189 2189

ACCUMULATED DEFERRED INCOME TAXESTAXE

ADR /ACRS/ACR MACRSMACR DEDUCTIONSDEDUCTION 1800880 41981 1842862
CHANGE OF ACCOUNTING SECTION 263A 296872 11326 308198

VESTED VACATION 11529 11529

PREPAID INSURANCE EXPENSESEXPENSE 3817 3817

UNBILLED REVENUESREVENUE 110440 110440

CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION 12295 12295

CAPITALIZED INTEREST 4592 4592

ADVANCE REFUNDING OF MORTGAGE BONDSBOND

REPAIR MAINTENANCE ALLOWANCE -98-02 IRS AUDIT 482 7124 7607

FIN 48- DISALLOWED SSCM 57475 57475

MTA 12359 12359

AMORTIZATION OF COMPUTER SOFTWARE 43047 43047
CUSTOMER DEPOSITSDEPOSIT 20278 20278

CALL PREMIUM 19552 19552
EXCESSEXCES DEFERRED SIT 2000/2001
DEFERRED S.I.T 221516 17023 238540

TOTAL RATE BASE 15966221 1759116 17725337



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Working Capital Allowance Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2012

$000s$000

Rate Year Rate Year

Rate Year AdjustmentsAdjustment As Adiusted

MS

Ljquid Fuel Inventory $7416 $156 $7572

MaterialsMaterial and SuppliesSupplie Excluding Fuel 90598 1903 92501

Total MaterialsMaterial and SuppliesSupplie 98014 2058 100073

PrepaymentsPrepayment

Insurance 14207 298 14506

RentsRent 15857 333 16189

Property TaxesTaxe 241894 48993 290886

PSC Assessment 8065 169 8234

Interference 8202 172 8374

EPRI 270 275

Other 11465 241 11706

Total PrepaymentsPrepayment 299959 50212 350171

Cash WorkinQ Capital

Total Operation Maintenance ExpensesExpense 5069937 50564 5120501

LessLes Purchased Power ExpensesExpense 2890658 95637 2986296

Gas Portion of Fuel 334187 334187

Recoverable Fuel CostsCost 22267 22267

Interdepartmental RentsRent 5039 5039

UncollectiblesUncollectible 56157 56157

PensionsPension 149785 15890 133895

1611844 29183 1582660

Cash Working Capital 1/8th 201480 3648 197833

Add Cash Working Capital 1/2 on Rec Fuel CostsCost 1857 1857

Total 601311 $48622 $649933

Add Working Capital Related to Purchased Power 47407 1568 48975

Total Working Capital $648718 $50190 $698908



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department
Schedule

Rate Base Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2013

$000s$000

Rate Year Rate Year

Rate Year AdiustmentsAdiustment As Adiusted

Utility Plant

Book Cost of Plant
$22498292 $1600333 $24098625

Accumulated Reserve for Depreciation 421878 291728 4510517

Net Plant 18279502 1308605 19588107

NON-INTEREST BEARING CWIP 390012 390012

PREFERRED STOCK EXPENSE 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 136291 136291

DEFERRED FUEL NET OF TAX 47246 2258 44989

UNAMORTIZED BALANCE HUDSON FARRAGUT 703 310 393

CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 269 269

M.T.A SURTAX NET OF TAX 3063 3063

WORKING CAPITAL
698907 64743 763650

EXCESSEXCES RATE BASE OVER CAPITALIZATION ADJUSTMENT 245686 245686

EARLY RETIREMENT TERMINATION BENEFIT 1999- NET OF TAX 1935 1935

SYSTEM BENEFITSBENEFIT CHARGE/RETAIL PORTFOLIO STANDARD NET OF TAX 4212 4212

AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5709 5709

DISCOUNTSDISCOUNT RECOVERY NET OF TAX 668 668

RATE CASE RECONCILIATIONSRECONCILIATION NET OF F.I.T

RECOVERY OF WTC COSTSCOST 38422 38422

RECO VERY OF DEFERRALSDEFERRAL FROM CASE 04-E-0572 RY3 1688 1688

RECOVERY OF MANAGEMENT AUDIT 252 252

RECOVERY OF TD DEFERRALSDEFERRAL FROM CASE 07-E-0523 81027 12466 68561

RECOVERY OF PENSION DEFERRALSDEFERRAL FROM CASE 07-E-0523 1941 1941

RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523 81955 10927 71028

RECOVERY OF 2008/2009 PROPERTY TAX INCREASE 4630 4630

REFUND OF CREDITSCREDIT FROM CASE 07-E-0523 16791 16791

UNBILLED REVENUESREVENUE 90540 90540

ACCUMULATED DEFERRED INCOME TAXESTAXE

ADR ACRSACR MACRSMACR DEDUCTIONSDEDUCTION 1842862 54792 1897654

CHANGE OF ACCOUNTING SECTION 263A 308198 13352 321550

VESTED VACATION 11529 11529

PREPAID INSURANCE EXPENSESEXPENSE 3817 3817

UNBILLED REVENUESREVENUE 110440 110440

CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION 12295 12295

CAPITALIZED INTEREST 4592 4592

REPAIR MAINTENANCE ALLOWANCE -98-02 IRS AUDIT 7607 1823 9430

FIN 48- DISALLOWED SSCM 57475 57475

MTA 12359 12359

AMORTIZATION OF COMPUTER SOFTWARE 43047 6832 49880

CUSTOMER DEPOSITSDEPOSIT 20278 20278

CALL PREMIUM 19552 19552

DEFERRED S.I.T 238540 12920 251460

TOTAL RATE BASE 17725337 1232449 18957786



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department Schedule

Working Capital Allowance Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2013

$000s$000

Rate Year Rate Year

Rate Year AdiustmentsAdiustment As Adiusted

Liquid Fuel Inventory $7572 $159 $7731

MaterialsMaterial and SuppliesSupplie Excluding Fuel 92501 1943 94443

Total MaterialsMaterial and SuppliesSupplie 100073 2102 102174

PreDaymentsPreDayment

Insurance 14506 305 14810

RentsRent 16189 340 16529

Property TaxesTaxe 290886 57712 348598

PSC Assessment 8234 173 8407

Interference 8374 176 8550

EPRI 275 281

Other 11706 246 11952

Total PrepaymentsPrepayment 350171 58957 409127

Cash Working CaDital

Total Operation Maintenance ExpensesExpense 5120501 69889 5190390

LessLes Purchased Power ExpensesExpense 2986296 80194 3066489

Gas Portion of Fuel 334187 334187

Recoverable Fuel CostsCost 22267 22267

Interdepartmental RentsRent 5039 5039

UncollectiblesUncollectible 56157 56157

PensionsPension 133895 29260 104635

1582660 18955 1601616

Cash Working Capital 1/8th 197833 2369 200202

Add Cash Working Capital 1/2 on Rec Fuel CostsCost 1856 1856

Total $649931 $63428 $713359

Add Working Capital Related to Purchased Power 48975 1315 50290

Total Working Capital $698906 $64743 $763649



Consolidated Edison of New York Inc Exhibit AP -11

Electric Department
Schedule

Rate Base Page of

TWELVE MONTHSMONTH ENDING MARCH 31 2014

$000s$000

Rate Year Rate Year

Rate Year AdjustmentsAdjustment As Adjusted

Utility Plant

Book Cost of Plant $24098625 $1293742 $25392367

Accumulated Reserve for Depreciation 4510517 314667 4825184

Net Plant 19588107 979076 20567183

NON-INTEREST BEARING CWIP 390012 390012

PREFERRED STOCK EXPENSE 2414 2414

UNAMORTIZED DEBT DISCOUNT PREMIUM AND EXPENSE 136291 136291

DEFERRED FUEL NET OF TAX 44.989 1533 43455

UNAMORTIZED BALANCE HUDSON FARRAGUT 393 310 83

CUSTOMER ADVANCESADVANCE FOR CONSTRUCTION 269 269

M.T.A SURTAX- NET OF TAX 3063 3063

WORKING CAPITAL 763650 69160 832810

EXCESSEXCES RATE BASE OVER CAPITALIZATION ADJUSTMENT 245686 245686

SYSTEM BENEFITSBENEFIT CHARGE/RETAIL PORTFOLIO STANDARD NET OF Ti 4212 4212

AMOUNTSAMOUNT BILLED IN ADVANCE OF CONSTRUCTION NET OF TAX 5.709 5709

RATE CASE RECONCILIATIONSRECONCILIATION NET OF F.I.T

RECOVERY OF TD DEFERRALSDEFERRAL FROM CASE 07-E-0523 68561 12466 56095

RECOVERY OF SIR DEFERRALSDEFERRAL FROM CASE 07-E-0523 71028 10927 60101

UNBILLED REVENUESREVENUE 90540 90540

ACCUMULATED DEFERRED INCOME TAXESTAXE

ADR ACRSACR MACRSMACR DEDUCTIONSDEDUCTION 1897654 64315 1961969

CHANGE OF ACCOUNTING SECTION 263A 321550 15607 337156
VESTED VACATION 11.529 11529

PREPAID INSURANCE EXPENSESEXPENSE 3817 3817

UNBILLED REVENUESREVENUE 110440 110440

CONTRIBUTIONSCONTRIBUTION IN AID OF CONSTRUCTION 12295 12295

CAPITALIZED INTEREST 4592 4592

ADVANCE REFUNDING OF MORTGAGE BONDSBOND

REPAIR MAINTENANCE ALLOWANCE -02-06 IRS AUDIT 9430 4.512 13942

FIN 48- DISALLOWED SSCM 57475 57475

MTA 12359 12359

AMORTIZATION OF COMPUTER SOFTWARE 49880 6832 56712

CUSTOMER DEPOSITSDEPOSIT 20278 20278

CALL PREMIUM 19552 19552

DEFERRED S.I.T 251460 14896 266356

TOTAL RATE BASE 18957.786 925862 19883648
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TWELVE MONTHSMONTH ENDING MARCH 31 2014

$000s$000

Rate Year Rate Year

Rate Year AdiustmentsAdiustment As Adiusted

MS

Liquid Fuel Inventory $7731 $162 $7893

MaterialsMaterial and SuppliesSupplie Excluding Fuel 94443 1983 96427

Total MaterialsMaterial and SuppliesSupplie 102174 2146 104320

PrepaymentsPrepayment

Insurance 14810 311 15121

RentsRent 16529 347 16877

PropertyTaxesTaxe 348598 63958 412556

PSC Assessment 8407 177 8583

Interference 8550 180 8729

EPRI 281 287

Other 11952 251 12203

Total PrepaymentsPrepayment 409127 65229 474356

Cash Working Capital

Total Operation Maintenance ExpensesExpense 5190390 40093 5230483

LessLes Purchased Power ExpensesExpense 3066489 70966 3137456

Gas Portion of Fuel 334187 334187

Recoverable Fuel CostsCost 22267 22267

Interdepartmental RentsRent 5039 5039

UncollectiblesUncollectible 56157 56157

PensionsPension 104635 35851 68784
1601616 4978 1606593

Cash Working Capital 1/8th 200202 622 200824

Add Cash Working Capital 1/2 on Rec Fuel CostsCost 1856 1856

Total $713359 $67996 $781356

Add Working Capital Related to Purchased Power 50290 1164 51454

Total Working Capital $763649 $69160 $832810



Exhibit _AP-11
Schedule 10
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Consolidated Edison of New York Inc

Electric Department
Interest Synchronization

For the Twelve MonthsMonth Ending March 31 2011

$000s$000

Rate Year

As Reflected in Rate Year Rate Year

Exhibit AP-9J AdiustmentsAdiustment As Adiusted

Rate Base $14591603 $1374619 $15966221

Interest Bearing CWIP 586745 177473 764217

EarningsEarning Base 15178347 1552092 16730439

Embedded Cost of Debt 3.00 3.00 3.00

Interest Deduction $455199 $46547 $501746

For the Twelve MonthsMonth Ending March 31 2012

$000s$000

Rate Year Rate Year Rate Year

As Adjusted AdjustmentsAdjustment As Adiusted

Rate Base $15966221 $1759116 $17725337

Interest Bearing CWIP 764217 594294 169923

EarningsEarning Base 16730439 1164822 17895261

Embedded Cost of Debt 3.00 3.00 3.00

Interest Deduction $501746 $34933 $536679
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Consolidated Edison of New York Inc

Electric Department
Interest Synchronization

For the Twelve MonthsMonth Ending March 31 2013

$000s$000

Rate Year

As Reflected in Rate Year Rate Year

Exhibit AP-9 AdiustmentsAdiustment As Adiusted

Rate Base $17725337 $1232449 $18957786

Interest Bearing CWIP 169923 141820 28103

EarningsEarning Base 17895261 1090628 18985889

Embedded Cost of bebt 3.00 3.00 3.00

Interest Deduction $536679 $32708 $569387

For the Twelve MonthsMonth Ending March 312014

$000s$000

Rate Year Rate Year Rate Year

As Adjusted AdiustmentsAdiustment AsAdiusted

Rate Base $18957786 $925862 $19883648

Interest Bearing CWIP 28103 17716 10387

EarningsEarning Base 18985889 908146 19894034

Embedded Cost of Debt 3.00 3.00 3.00

Interest Deduction $569387 $27235 $596622
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EXHIBITAP- 12

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

CAPITAL STRUCTURE COST OF CAPITAL



EXHIBIT _AP-1

SCHEDULE

CD

c.i

OW
00

OW

or

CD CD C1

cq .-
00

cxi

WI

CIC1

CDOuj
CD..I-Cl
ci CD

ZI
CD C1

C1 C.1 C1

Oi

zu_
89

CD

ZJCJ
CD

CD CD
CD r.-

ci Ci .-

www

CD N- N- CD

CD CD CD .-

ci co

CD CD

.-

Cl Cl

I- CD

0E
ID

89 89

C.ICD

W0

00

00

00
0.0



EXHIBIT _AP-12
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

AVERAGE COST OF LONG TERM DEBT

MARCH 312010

ThousandsThousand of DollarsDollar

Debt Average Average Effective

Outstanding Cost Balance Cost Cost

Type of Issue Due 3/31/2010 Rate 3/31/2010 Annualized Rate

DebenturesDebenture

1998 SeriesSerie 02/01/28 105000 7.10 105000 7455

1998 SeriesSerie 10/01/28 75000 6.90 75000 5175

1999 SeriesSerie 12/01/09 7.15 141667 10129

2000 SeriesSerie 05101/10 325000 8.13 325000 28406

2000 SeriesSerie 09/01/10 300000 7.50 300000 22500

2002 SeriesSerie 07/01/12 300000 5.63 300000 16875

2002 SeriesSerie 02101/13 500000 4.88 500000 24375

2003 SeriesSerie 04/01/33 175000 5.88 175000 10281

2003 SeriesSerie 06/1 5/13 200000 3.85 200000 7700

2003 SeriesSerie 06/15/33 200000 5.10 200000 10200

2004 SeriesSerie 02/01/14 200000 4.70 200000 9400

2004 SeriesSerie 02/01134 200000 5.70 200000 11400

2004 SeriesSerie 06/15/09 4.70 57292 2693

2005 SeriesSerie 03101/35 350000 5.30 350000 18550

2005 SeriesSerie 07/01/35 125000 5.25 125000 6563

2005 SeriesSerie 12/01/15 350000 5.38 350000 18813

2006 SeriesSerie 03/15/36 400000 5.85 400000 23400

2008 SeriesSerie 06/15/36 400000 6.21 400000 24820

2006 SeriesSerie 09/15116 400000 5.50 400000 22000

2006 SeriesSerie 12/01/16 250000 5.30 250000 13250

2006 SeriesSerie 12/01/36 250000 5.70 250000 14250

2007 SeriesSerie 08/15/37 525000 6.30 525000 33075

2008 SeriesSerie 04/01/18 600000 5.85 600000 35100

2008 SeriesSerie 04/01/38 600000 6.75 600000 40500

2008 SeriesSerie 09/01/18 285000 6.05 285000 17243

2008 SeriesD 09/01/38 285000 6.90 285000 19665

2009 SeriesSerie 06/01/39 740000 7.10 585833 41594

2009 SeriesSerie 12/01/19 770000 6.30 224583 14149

Tax Exemot Debt Issue threuQh New York State

1999 SenecA 05/01/34 292700 VAR 292700 12001

2001 SerIesSerIe 06/01/36 224600 VAR 224600 10556

2001 SeriesSerie 10/01/36 98000 VAR 98000 4018

2004 SerIesSerIe 01/01/39 98325 VAR 98325 4031

2004 SeriesSerie BI 05/01/32 127225 VAR 127225 5216

2004 SeriesSerie B2 10101/35 19750 VAR 19750 810

2004 SerIesSerIe 11/01/39 99000 VAR 99000 2178

2005 SeriesSerie 05/01/39 126300 VAR 126300 2779

Subtotal
9495275 549149 5.78

Amortization of Debt Discount Expense
18229

Ending Balance of Unamortized Premium Discount 42836
_____________

TOTAL
9538111 567377 5.95

Average variable rate



EXHIBIT _AP-12
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

AVERAGE COST OF PREFERRED STOCK

MARCH 312010

ThousandsThousand of DollarsDollar

Average Average Effective

Cost Amount DividendsDividend Cost

Issue Rate Outstanding Annualized Rate

Cumulative Preferred Stock

$5 175000 9577

SeriesSerie 4.650 15330 713

SeriesSerie 4.650 22233 1034

Subtotal 212563 11324 5.33

Amortization of ExpensesExpense
Refunding of SeriesSerie ______________

20

Total 212563 11344 5.34

Note $5 per share on 1915319 outstanding sharesshare
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FUND REQUIREMENTSREQUIREMENT AND SOURCESSOURCE



EXHIBIT_AP-13

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

FUND REQUIREMENTSREQUIREMENT AND SOURCESSOURCE

TWELVE MONTHSMONTH ENDING MARCH 31 2010

MillionsMillion of DollarsDollar

CAPITAL FUNDSFUND REQUIRED

Construction ExpendituresExpenditure 2653

Rate Case Amortizations/AccrualSAmortizations/Accrual 128

Working Capital 160

TOTAL FUNDSFUND REQUIRED 2365

INTERNALSOURCEOF FUNDSFUND

Retained EarningsEarning 285

Depreciation
764

Deferred Tax AccrualsAccrual 180

Other 297

TOTAL INTERNAL SOURCESSOURCE OF FUNDSFUND 932

INTERNAL FUNDSFUND AVAILABLEIREQUIRED 1433

EXTERNAL SOURCESSOURCE OF FUNDSFUND

Equity Issuance
477

Commercial Paper 79

Bond ProceedsProceed 1035

TOTAL EXTERNAL SOURCESSOURCE OF FUNDSFUND 1433

CAPITAL FUNDSFUND REQUIRED LESSLES

SOURCESSOURCE OF FUNDSFUND

TEMPORARY CASH INVESTMENTSINVESTMENT AT 03/31/09 10

TEMPORARY CASH INVESTMENTSINVESTMENT AT 03/31/10 10



EXHIBIT _AP-14

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

INTEREST COVERAGE
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EXHIBIT _AP- 15

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

EAST RIVER MAINTENANCE



EXHIBIT AP-1
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

EAST RIVER MAINTENANCE EXPENSESEXPENSE DEFERRAL

APRIL 2008 MARCH 31 2014

thousandsthousand of dollarsdollar

Accrued Maintenance 3/31/08 Company Account E0954 $8650

Maintenance Accrual 4/1 /08 3/31/09 $7500

Projected outage related costscost 4/1/08 3/31/09 14059
6559

Balance 3/31/09 $2091

Maintenance Accrual 4/1/09 3/31/10 $7500

Projected outage related costscost 4/1/09 3/31/10 7293
207

Balance 3/31/10 $2298

Maintenance Accrual 4/1/10 3/31/11 $7500

Projected outage related costscost 4/1/10 3/31/11 8061
561

Balance 3/31/11 $1737

Maintenance Accrual 4/1/11 3/31/12 $7500

Projected outage related costscost 4/1/11 3/31/12 14039
6539

Balance 3/31/12 $4802

Maintenance Accrual 4/1/12 3/31/13 $7500

Projected outage related costscost 4/1/12 3/31/13 7293
207

Balance 3/31/13 $4595

Maintenance Accrual 4/1/13 3/31/14 $7500

Projected outage related costscost 4/1/13 3/31/14 8031
531

Balance 3/31/14 $5126



EXHIBIT AP-15
SCHEDULE

CONSOLIDATED EDISON COMPANY OF NEW YORK INC

EAST RIVER MAINTENANCE COSTSCOST

APRIL 2008- MARCH 31 2014

thousandsthousand of dollarsdollar

Start Date End Date Outaae Tvoe

March 15 2008 Aoril 18 2008 Hot Gas Path Inspection $2250

April 19 2008 May 17 2008 Hot Gas Path Inspection $2250

MaterialsMaterial costscost $120

MaterialsMaterial costscost $120

PartsPart refurbishment $2400

PartsPart refurbishment
$2400

PartsPart expense
$1.040

PartsPart expense
$1062

Non-scheduled overhaul maintenance $2417

Total Apr 2008 Mar 2009 $14059

September16 2009 September 30 2009 Combustion Inspection $1040

October 2009 October15 2009 Combustion Inspection $1040

MaterialsMaterial costscost $85

MaterialsMaterial costscost $85

PartsPart refurbishment $760

PartsPart refurbishment $760

PartsPart expense
$1047

PartsPart expense
$1047

Non-scheduled overhaul maintenance $1429

Total Rate Year Apr 2009- Mar 2010 $7293

March 5.2011 March 31.2011 Major Inspection $4370

MaterialsMaterial costscost $150

PartsPart expense
$1083

PartsPart expense
$1041

Non-scheduled overhaul maintenance $1417

Total Rate Year2Apr 2010- Mar2011 $8061

April 2011 May 2011 Major Inspection $4370

MaterialsMaterial costscost $150

PartsPart refurbishment $2500

PartsPart refurbishment $2500

PartsPart expense
$1019

PartsPart expense
$1083

Non-scheduled overhaul maintenance $2417

Total Rate Year Apr 2011 Mar 2012 $14039

September16 2012 September 30 2012 Combustion Inspection $1040

October 2012 October 152012 Combustion Inspection $1040

MaterialsMaterial costscost
$85

MaterialsMaterial costscost $85

PartsPart refurbishment $760

PartsPart refurbishment $760

PartsPart expense
$1047

PartsPart expense
$1047

Non-scheduled overhaul maintenance $1429

Total Rate Year Apr 2012- Mar 2013 $7293

March 15 2014 March 25 2014 Hot Gas Path Inspection $4370

MaterialsMaterial costscost
$120

PartsPart expense
$1083

PartsPart expense
$1041

Non-scheduled overhaul maintenance $1417

Total Rate Year Apr 2013- Mar 2014 $8031
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