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Exhibit (DFB-10)

From:
To:

Cc:

Sent:
Attach:

Subject:

"Richter, Marc - Regulatory" <RICHTERM@coned.com>

<gerald_lynch@dps.state.ny.us>; <howard_jack@dps.state.ny.us>; <abreidenbaugh@enernoc.com>: "Pearson,
Arthur W." <apearson@ecubedllc.com>; "Williams, Aundrea” <awilliams@reliant.com>; <bcarr@couchwhite.com>;
<bfitzgerald@dl.com>; <Bob.Glasser@ThompsonHine.com>; <brodskr@assembly.state.ny.us>;
<carlos.gutierrez@nypa.gov>; <carcate@comverge.com>; <cgoodman@energymarketers.com>; "Kallaher, Chris"
<chris.kallaher@directenergy.com>; "Luthin, Catherine" <cluthin@luthin.com>; <dam@nyserda.org>;
<dan.pfeiffer@itron.com>; "Bomke, David F." <david.bomke@nyecc.com>: <david_vanort@dps.state.ny.us>;
<dbarbato@council.nyc.gov>; <ddecostanzo@nrdc.org>; <doug.elfner@consumer.state.ny.us>; "Rosenblum, Dan"
<drosenblum@law.pace.edu>; <energywiz@aol.com>; "Pullaro, Esq. Francis E." <fpullaro@energysavings.com>;
<fradigan@aol.com>; <ganorlander@pulp.tc>; <Garcia.c@nypa.gov>; <gary_dewilde@rge.com>;
<gary.Levenson@nypa.gov>; "Diamatopoulos, George" <gdiaman@ssmplaw.com>; <gmg@pulp.tc>;
<gydavis@panynj.gov>; <hevesia@assembly.state.ny.us>; <hwborden@cavalloenergy.com>;
<jdowling@luthin.com>; <jguerrero@nycedc.com>; "Kooper, Jay" <jkooper@hess.com>;
<john.walters@consumer.state.ny.us>;, <JPAGE@mtahq.org>; <jsamberg@mtahgq.org>; "Krayeske, Mary -
Regulatory” <KRAYESKEM@coned.com>; <krb@readlaniado.com>; <lbaker@uspowergen.com>;
<Imartinez@nrdc.org>; "Lubling, Chanoch - Regulatory" <LUBLINGC@coned.com>; "Becker, Mally"
<mbecker@reliant.com>; <mbonder@couchwhite.com>; "Cordaro, Michael" <mcordaro@energetix.net>; "Delaney,
Michael" <mdelaney@nycedc.com>; <michael.tarney@nypa.gov>; "Miller, Richard B. - Regulatory"
<MILLERRICH@coned.com>; <mk2@nyserda.org>; <mlewis@cenhud.com>; <mmosher@cenhud.com>:
<nmkinsch@dl|.com>; <NTestani@empireadvocates.com>; "Keane, Peter" <prk@nyserda.org>;
<rcogen@nixonpeabody.com>; <rck@readlaniado.com>; <Ricardo.Morales@nycha.nyc.gov>;
<richardbrodsky@msn.com>; <rloughney@couchwhite.com>; "Hobday, Bob" <RHobday@ENERGETIX.net>:
<rliberty@nycap.rr.com>; <rsenio@panynj.gov>; <ruben.brown.ecubedlic@gmail.com>; <saiad@gtlaw.com>;
<sarahwagneresq@gmail.com>; <skardas@cenhud.com>; "Glass, Stewart M." <smg4@westchestergov.com>:
<Sonya.Koloyanides@nycha.nyc.gov>; <srantala@energymarketers.com>; <steven_kramer@dps.state.ny.us>;
<Thomas.Riozzi@ThompsonHine.com>; "Daniels, Timothy" <timothy.daniels@constellation.com>:
<tlringenbach@integrysenergy.com>; "Fogel, Usher" <ufogel@aol.com>; "Milonovich, Valerie S."
<vsm@nyserda.org>; <wstoughton@idtenergy.com>

"Richter, Marc - Regulatory" <RICHTERM@coned.com>; "Rasmussen, Edward J." <RASMUSSENE@coned.com>;
"Kane, Richard A" <KaneR@coned.com>; "Lee, Helen L." <LEEHE@coned.com>

Thursday, August 14, 2008 12:29 PM

CPB13-107-Question.doc; 2008 Electric Case - Pension OPEB EOE - RY1_w July Update Pension
Change_Att_2.xis; ConEdison2008ProjectionsCEIl-Updated.pdf

Con Edison Case 08-E-0539 - Preliminary Update Addendum

The following is an addendum to the Preliminary Update provided by the
Company to the parties on July 25, 2008.

Energy Efficiency

The Company's July 25, 2008 Preliminary Update included the following
statement regarding the Energy Efficiency Portfolio Standards ("EEPS")

proceeding:

* Establishing Energy Efficiency Portfolio Standards - The

Company is evaluating the impact of the recent Order issued June 23,

2008 in Case 07-M-0548 Establishing Energy Efficiency Portfolio

Standards (EEPS) on our filed 500 MW DSM Plan, which included a savings
of approximately $1 billion in deferred Transmission and Distribution

costs over the next five years. Furthermore, while the Company

has not changed its goal to achieve S00MW of permanent energy efficiency
by 2015, the Company is concerned that delaying final decisions about
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energy efficiency through 2015 (the date for achievement of the State's
15x15 goal) increases the risk that the Company will need to begin
spending for long lead time items for T&D projects that are

currently deferred. It is important to note that such delays can affect

the flow of MW projected to be achieved by network (though at this time
not achievement of the total). The Company is quantifying additional
costs and will include those costs in an update to this filing.

The Company has reviewed the initial testimony of the Infrastructure
[nvestment Panel ("IIP") in this proceeding in light of the June 23 EEPS
Order, which also directed the Company to file programs to help achieve
energy efficiency goals. As a result of that direction, the Company has
decided to withdraw from consideration in this case the Company's
proposed extension of its Targeted Program and its proposal to submit
its non-targeted programs for consideration in this proceeding if they

are not reviewed in the EEPS proceeding. The Company will pursue the
extension of its Targeted Program in the EEPS proceeding. Accordingly,
the IIP will delete the portion of its initial testimony beginning on p.

265, line 7, through p. 272, line 18, up to the word "Order." The IIP

will further address this matter, as appropriate, in its September 29
update/rebuttal testimony.

Please note that the Company is continuing to evaluate the costs of the
capital infrastructure projects with Fall 2008 trigger dates in order to
compare them to DSM solutions; if they pass a preliminary economic test
and are otherwise deemed appropriate for a targeted DSM program, the
Company plans to use the 30MW of targeted DSM authorized by the March
25, 2008 order in Case 07-E-0523 to defer these projects. As to capital
infrastructure projects with 2009 trigger dates, the Company's ability

to defer those projects will depend upon timely action and approval of
filings in the EEPS proceeding.

Please also note that the Company is not withdrawing its request for

funding capital projects regarding the development of an information
technology system and enhancements to the Area Profile System, and O&M
program changes associated with the Company's administration and
implementation of energy efficiency programs. The Company continues to
believe these projects and programs are necessary and appropriate,
irrespective of the number of energy efficiency programs that the
Commission authorizes Con Edison to implement in the EEPS proceeding or
any other proceeding.

Recovery of Targeted DSM Spending through March 31, 2008

Under the 2005 Rate Plan, a portion of the Company's Targeted DSM
expenditures -- those related to the avoided T&D costs resulting from
deferral of T&D projects -- were to be recovered in the same manner as

the deferred T&D carrying charges (resulting from T&D expenditures above
levels reflected in rates). The remainder of the Company's targeted DSM
expenditures was to be recovered through the MAC. See 2005 Rate Plan,
Sections D.3 and J.7. In accordance with the 2005 Rate Plan, the
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Company deferred approximately $1.8 million of its Targeted DSM
expenditures through March 31, 2008. Approximately $100,000 in carrying
charges accrued on those expenditures were included in the Company's
"T&D Deferral," which is being recovered through base rates over a
ten-year period pursuant to the one-year rate plan adopted by the
Commission in March 2008. The recovery of the principal (i.e., the
approximately $1.8 million of targeted DSM spending) was not reflected

in the Company's original filing in this case. As a result, the

Company's September update will seek to recover the targeted DSM
expenditures in base rates over a three-year period.

Limiting this update to approximately $1.8 million from the prior period
assumes that the Company will recover through the MAC targeted DSM
expenditures related to avoided T&D costs that it incurs for programs
approved pursuant to the 2005 Rate Plan after April 1, 2008
(approximately $600,000 to date), plus the carrying charges accrued
since April 1, 2008, on all of such unrecovered Targeted DSM costs.
Recovery of such costs through the MAC is appropriate given that the
deferred T&D carrying charge mechanism in effect during the 2005 Rate
Plan expired on March 31, 2008. It should be noted that all targeted
DSM costs incurred before the 2005 Rate Plan and pursuant to the March
25th rate order are being recovered through the MAC.

Employee Welfare Expense

We would note that Company witness Reyes had previously indicated his
intention to update for Employee Welfare Expenses. He still plans to do
so as part of the September 29 formal update. These expenses were not
updated as part of the preliminary update because the actual health care
costs through June 30, 2008 were not yet available and the Company is
currently working with its health care carriers to determine the impact

of this more recent information on projected employee welfare expenses.

Law Department Technology Programs

The Company just discovered that three programs approved by the
Commission in the prior electric rate proceeding were inadvertently not
resubmitted in this case as program changes. As noted in the Company's
filing, it attempted to identify as program changes all programs for
which there were no costs in the historic year but were approved in Case
07-E-0523. The Company's September 29 filing will correct for this
inadvertent omission. The programs are as follows:

o eDiscovery Program - $200K
o Regulatory Rate Case Scanning Project - $200K
o Law Library Cataloging System and Memoranda of Law File - $60K

Pension Costs

The July 25th Preliminary Update indicated a projected increase in
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Pension and OPEB expenses of approximately $40 million. The filing
should have indicated a projected increase of approximately $30 million.
The details of this correction are set forth in the Company's response

to CPB13-107. A copy of that response is attached for your convenience.

Property Taxes

The Company will further update estimated property taxes to reflect an
[CIP tax benefit on the Parkview substation reducing projected rate year
NYC property taxes by approximately $3.75 million. Also, property taxes
included in the rate year applicable to non-operating property will be
removed, reducing projected NYC and Westchester taxes by approximately
$700,000.

Interest Rates

As is common practice, the Company may update for interest rates as part
of its formal update. No preliminary update for interest rates was made
because, at that time, market conditions did not necessarily point to
higher interest rates, which now may be the case. We would also clarify
that we anticipate that the true-up of tax exempt auction rates,

provided in the March 25th order, would continue.

Steam Pipe Rupture

On August 7, a Joint Proposal resolving prudence-related issues
associated with the steam pipe rupture of July 2007 was submitted to the
Commission. Should the Commission approve that Joint Proposal before
the Company files its update, the Company will reflect the terms of the
Joint Proposal in its September 29 update.

By providing this information, the Company reserves its rights to
further update these items and update for other items, as permitted by
the Commission's update policy, and at such times as permitted by that
policy. Please contact the Company should you have any questions
regarding these materials.
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