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When viewed according to asset :

size, there was a correlation between EXH&BIT 20 - -
company size and the level of Side A L o

only coverage. For example, only " o - % in Group With % of Participants
15% of companies with assets of - . ' Pan:elpants s:ﬂe A mﬂy cnverage With Only Side A

$50 million to $100 million reported = T""i';':g"am e
buying Side A only within their ‘!' . 5% i g:
program, while 53% of companies : ' o ! P
with assets in excess of $10 billion 159 -
purchased coverage. However, in the 22% o _ -
case of repeat participant; grquped ‘:.'-'37% N
by asset size, there was disparity in $1 hﬂ[mn $2 blifl&n __.;:::._ : 40% 1%
the progressmn-as Yvell ‘as large year- $2 billon - $5 bilion . o
to-year fluctuation in Side A oniy $5 billion - $10 billion 159 : 0%
ent mcati it SESI i o2 s W
to $10 billion asset range purchased - il Siee Broves e et 08 2%
Side A only within their program, i

compared to 45% of all participants.

Fifty-six percent of this same group '-.-EXHrBﬁ 21 - - _

of repeat participants bought Side A Side A anly cuverage by Marxet capltallza!lon (public only)

only the year before. Meanwhile,

. ; 9 ith % of Parti
72% of repeat participants in the over '6 " Gmup i i s

2 A Only Coverage  With Only Side A

$10 billion range bought Side A only,  Coverage
compared to 53% of all participants B L
in the over $10 billion range. Only x"'$10m!lhor| $50 7 o 1%
50% of this same group bought $50 million - $100 million e 1%
Side A only in 2006. $100 million - $400 millon 192 2% 0%
$400 million - $1 billion 107 39% 0%
$1 billion - $2 billion ' 49 43% 0%
$2 billion - $5 billion 41 e 0%
$5 billion - $10 billion a 60% 0%
Gy Stbillon - o s 14%

All Size Groups. - s % 1%
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Some organizations purchased only

Side A only coverage, opting to retain .EXHEB” 22 o
SidieBrd Sidet Tatses. Thid: oroit sme A Uniy Baveragetnﬂachmbnt Points hy Asset Size
of all participants and 8% of non- ' . o A&Wﬁgim S - . Average Attach
. ‘ : o i
DO raparisd Quthasie oty s s p.;'.‘m eyl et s
Side A coverage while retaining el 190 P 500 : T
Side B and Side C losses. For those $6m1thnn$10m - ms ‘ 50 . 75.0 2.40
participgnt; that purchasgd a Side A - -'$'i'€)..ﬁ1'i.itiﬁ'::1-if$5’&£m’i1iid‘ . ;512:4 o 3;0 . 4.5'0_ _ 1'9?
G omrge, the v atachment (S SEN ©WE e
point was $27.9 million, compared S0 nilion- 4M0 millon. 165 i 340 232
to $33.4 million in 200%3. - $400 million - $1 billion 248 150 . 3,07
' $1 billion - $2 billion S asn o anh 267
o e e T 3.80

For those participants grouped by

asset size that only purchased a Side $5 b‘"mﬂ .$1ﬁblflinn g e s -

A only policy, the average limit was o 23
$9.7 million, compared to $8 million =00 302
in 2006. For participants grouped by
market capitalization, the average limit
in 2007 was $67.2 million. EXHIBIT 23
Side A enly lents a_ml Prenuum Rates hy Pafticipam Asset Size
Average -
_Av:e'rag‘e' ~ Side A Only Side A Oﬂly Average
~ Limit for Limit for Average  Average  Rate per
~ Side A Only Participants Limit as Rate per $1M Limit
Cuvemge That Also - a%of $1M Limit for Side A
(No A/B/C  Have A/B/C  Total D&0  for A/B/C Only
- cweragej Policy  Limits Coverage Coverage
$0 - $6 million e g8e 30%  $2294  §989%
$6milion-$10milion. . 18 . W6 . 2% 15,948 8,030
$10 million - $50 million ~ 42.7 W 18100 11571
$50 million - $100 milon 00 63 28% 20822 10,260
$100 million - $400 million 8.7 15 gy 23330 11418
$400 million - $1 billion 50 g4 % | 264 10,748
$1 billion - $2 billion 00 138 35% 21,317 9,766
$2 billion - $5 billion Gl 36% 17,08 11151
$5 billion - $10 billion a0 30.0 26% 19,902 9,414
Over $10 billion - o8l 34% 22,978 11,957

MiGrops . g1 3 am. Shda . Sums
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The average Side A only limit for those
participants that also purchased a Side
A, B and C policy was $13.1 million,
down from $15.0 million the year
before. The Side A only average limit

e

IDL Policy Purchases by Ownership
i o e :_.fﬂﬂs,_‘bu'!,ﬂ_oyerage 's :

_ Being Considered  No

as a percentage of total D&O limits ; L . 63% e
was 32%, slightly higher than in 2006. e : -
 Public G L 0B T88%

The average rate per $1 million limit for e o ;
Side A, B and C coverage was $21,422, "‘_M.I.'-Size::ﬁfﬁups-' . . = 9n L _:23.2% e IR g
down from $25,654 in 2006. The S . ; . .

average rate per $1 million limit for

Side A only was $11,015, down from

$12,950 from the year before.

While most participants reported they
had not purchased IDL policies,

29.7% of private companies and

20.6% of public companies said they
were considering it. Interest in IDL
policies was strongest among companies
with assets up to $400 million. Interest
fell off for companies with assets over
$400 million.
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COVERAGE ENHANCEMENTS

The continued soft market had a
significant impact on D&O coverage
enhancements. Sixty-one percent of

EXHIBIT 25 :
.Bhanges in Enhancements by Busmess Biass

participants reported an increase in : L _ Increased  Decreased Same
coverage enhancements, compared Banking - Lo N .0 3%
to 31% in 2006. Three percent 'Bintechnelagy& Pharmaceutmals e e 16%
reported a decrease in enhancements, Durable Goods ..Z”:.Z: . 0% 39%
compared to 0% the previous year. [Education L i A 82%

:Bwammental&ﬁtherﬂu;mmht e B 83%
Likewise, 34% of participants  Health Services . e T 42%
reported decreased policy exclusions, - Merchandising L L 0% o 31%
compared to 8% the year before. Nunbaakmg F"manc:a!« Semwes _ -:'75%;, o 2% ' 22%
The Biotechnology & Pharmaceutical NondurableGoods ~ 76% e O 2%
sector reported a 61% decrease in Pers&ﬁal&Busmess Senﬂces ' oM, 1% 25%
exclusions. The Transportation & Petroleum, Mmtﬁ& Agflmiﬁﬂfﬁ Wl ABR e 52%
Communications and Technology Real ﬁstate, CB el ' 92%
sectors followed with 45% and  Technology o sﬁ% - 30%
44%, respectively. Transportation & Cﬂmmunitatnms e 23%

~ Utilities e -;;; o L0k 29%
Entity coverage (Side C), which Other dl o R s 30%
covers the organization itself, was All Business Classes : 6l 3% 36%

purchased by 82% of participants,
down from 92% the previous year.
As usual, larger organizations tended : )
.EXHJB!T 26 ........ o

~ Changes i in Exclusmns by Busmess C:Iass S _

' : i Im;reased( : Decreased Same
Banking - 2% 29% 68%
Bmtechnolugy&Pltarmaceutmals g 61% 30%
Durable Goods o 0% : 17% 83%
Education L e .18 82%
Governmental & Other Nonprofit 0% 0 90%
Health Services o e 65%
Merchandising oy 78%
Nonbanking Financial Services 4% e 63%
Nondurable Goods 5% , 2% 73%
Personal & Business Services 4% . 17% 19%
Petroleum, Mining, Agriculture 0% o 28% 72%
Real Estate, Construction ' 0% 10% 90%
Technology ‘ 9 44% 52%
Transportation & Communications 1% 45% 47%
Utilities | 0% e 29% 1%
Other - : 2% 35% 63%

Al Business Classes o 34% 62%
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to buy less entit erage than
oy Ity coverag BOHBIT 27

smaller organizations. However, the Prevalence of £ntﬂ:f Boverage
spread was not as prevalent as in ' hy Asset Slze .

previous years. For example, 82%

 EXHIBIT 28 o
Prevalence of Entity Coverage
by Ownership

of companies with assets under 87%
$100 million purchased entity cover- i e 81%
age in 2007, compared to 93% in Public - 83%
2006. In 2007, 76% of companies L n i :
with assets over $5 billion purchased 82 b‘""m $5 i‘i‘ I',‘m e
entity coverage, compared to 78% in Over $5 billion o e
2006. When compared in terms of Al Size Grnusjs_ - 82%
ownership, 87% of nonprofits, 81% of : '
private companies and 83% of public
companies purchased entity coverage. e :
EXHIBIT2S
The number of participants that . Prevalence 0 Pi. cnvgrage hy FuII-Tlme Emplnyees
purchased employment practices o i Sl sswmen
liability (EPL) coverage as part UndéfZBG-” - ge - | 34% 58%
of their D&O policy increased from o5t-1g00 0 6% 259 70%
55% in 2006 to 60% in 2007. The 1,001- 2500 _ 3y _ 979 70%
number of participants that bought 2501-5000 L e g 59%
stand-alone EPL coverage decreased ' 50&1 10, B'--'l __-33 o ofe g 56%
from 36% in 2006 to 32% in 2007. Over 10, _ - 3%
Only 8% of all participants reported -J:':m[ sze Grnw e - 32% . 80%
buying no EPL coverage. However, e . e e
38% of very large companies with
over 10,000 employees did not
buy EPL. g
EXHIBIT 30 ‘
Prevalence of EPL £0verage hy Ownership
. No EPL Stand-Alone EPL D&0 With EPL
;Nnhp;bfit 4 o 83%
Private e e L 28% 57%

Public \ e o 30% 61%
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When the prevalence of EPL coverage
was compared by ownership, there
were some interesting trends. For

: Exms;ral ' L
Purchase of Emuciary coverage

example, more nonprofits are now Yes . : : .
buying EPL coverage. In 20086, Share limits with D&0 P'?’”'CS' ' g ' - 17.9%
46% of nonprofits did not purchase ~ Stand-alone policy . e 16.5%
EPL, compared to only 13% in 2007.  Other - o L . 2.8%
Most of the nonprofits were purchas- _ Tatal ?amcilﬁnl:s Who‘ e ' : 31.1%
ing their EPL coverage along with their L .
D&O policy. In addition, public organi- i _-N-°)‘,- el U R SRR B s e i
zations were more likely to obtain their Aiyceoteomsel G - | i 2.0%
EPL coverage through their D&O policy Sovepgeluolmied o 0 0 0.2%
(61%) than in the prior year (45%). Bestoamm: 0 e | ok
Unable to abtam cuverage L L He 0.0%
Fiduciary liability insurance, like EPL, e . - o
is usually purchased as a stand-alone etk s e T 62.9%
policy or endorsed to an organization's AR SRR L B s
D&O policy. The year 2007 marked
the first time the D&O survey included
questions regarding fiduciary coverage. gxgggn 32 ‘ -
A total of 37.1% of participants Purchase of quciary coverage by Dwnershsp
reported purchasing fiduciary covgr» _ - Ye's . No
age, 17.9% as part of a D&0 po.llcy ,Nonpmﬁt L _, s 18.2% . 31.8%
and 16.5% as a stand-alone policy. "Prwate : i ‘ - e 1%. 58.9%
Page 0 o gE 54.5%
Mbew - o L IR 62.9%
EXHIBIT33
Total Fiduciary ant by Asset Slze (in miilions) :
 Participants  First Third
| . : _Reporting Quartile Median Quartile Average
$0 - $6 million no sl $1 $3 $2
$6 million - $10 million 86 1 1 1 3
$10 million - $50 million B 1 1 3 2
$50 million - $100 million L 1 1 4 3
$100 million - $400 million 41 1 2 5 16
$400 million - $1 billion 12 1 8 15 10
$1 billion - $2 billion 11 2 9 10 7
$2 billion - §5 billion ' : 18 10 20 30 26
$5 billion - $10 billion : : Z 10 30 45 29
Over $10 hiflion : o 25 50 75 62

AllSize Groups o W o $1 $5 $10
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Only 2.8% purchased fiduciary coverage
as part of other policies. Conversely,
62.9% of participants did not buy fidu-
ciary coverage, with 23% citing high
cost as the reason.

The average fiduciary limit, for

those that did buy coverage, was
$10 million. The average premium
was $152,924. For companies with
assets in excess of $10 billion, the
average limit was $62 million for an
average premium of $1,674,557.
Average retention for all participants
was $522,168 and ranged from a
low of $11,484 for companies in the
$6 million to $10 million asset range
to $4,901,316 for companies with
assets over $10 billion.

EXHIBIT 34
~T0tal Flduclary Premmm by Asset S;ze

'7$5m1ﬂ|nn - $10 million

$1 billion - $2 billion =~
$2 billion - $5 billion

- T’etal F‘dumary_ Reten o

o $6mmmn

'ﬂ.iI,S‘l:u;al!r(tuuai o

Partlclpants First T
Repnmng Quartile Median Quartile Average
_ szzsu s 34008 9393 $ 7563
53 - lg0s © 1892 5410 20895
B 188 530 S 15713

$10 million - _$5_emtllxan ‘ .
$50 million - $100 million or s 3500 7200 11210
$100 million - $400 mi!Emn ‘ Coah 2192 4050 12000 19,326

$400 million -$1billion 11 8000 30000 38600 33,500
e O 18000 25000 41500 26968
18 40625 142900 186,946 174,163

$5 billion - $10 biiljgn:_j. . 1 59500 D907%6  4B5250 250319
OwelOBion . 99 J98sd7 725000 1179630 1,674,557
MiSizeGroups 301 $ 2000 $ 5000 24,199 § 152924
e

ants First . Third
nuamla Median Quartile Average

$ 2125 $5000% 25000 $ 17,003
5,000 5,000 5000 11484

n :by Asset Size
: Paﬂl

810 m;,!;f,n_f'ssn w0 'f'"*’ii;b 2250 5000 17500 13369

$50 million - $100 million 12 3125 7,500 25000 14125
$100 million - $400 million - 2,500 5000 15000 37,815
$400 million - $1 billion « 11 2500 15000 50,000 60,545
$1 billion - $2 billion . 9 5050 25000 150,000 152,244
$2 billion - $5 billion h 16 31,250 250,000 437500 1,129,375
5 billion - $10 billion e 6 57,500 100,000 362,500 238333
Over$10billion 19 300,000 500,000 5,000,000 4901316

$ 5000 § 5000% 50,000 S 522,168
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D&O INQUIRIES

For the third year in a row, partici- i
pants were asked if potential directors ~ EXHIBIT 36

had inquired about D&O coverage. D&0 Inquiries — by Asset S_ize .
In 2006, participants reported an e 20% 0% - 0% 80% 100%
increase in inquiries across all asset $0 . Semillon. '

sizes and ownership types. But, in
2007, companies tended to report
fewer inquiries; companies in the
$6 million to $10 million and
$50 million to $100 million asset 450 Gl Gblny
ranges, however, did report an increase
in inquiries. Nonprofits, meanwhile,
reported a dramatic increase, with
67% reporting an increase in inquiries
in 2007, compared to 32% in 2006.
With one exception, participants of all
sizes reported more changes to their $2 billion - $5hillien.
D&0 coverage based on requests by

~ $10millon - $50 million

directors and officers. $5 billion - $10 billion .

Thirteen participants reported having _10"9-[‘“03‘"&-’%“? L
a potential director refuse to serve on
their board due to D&O insurance
liability concerns. Seven participants
reported losing a director as a result
of coverage reductions or other

D&O insurance changes. The board
reviewed D&O coverages in the last » e
year at 85% of survey participants. e e e WL 80% 100%
Overall, 18% of participants changed pilis .

the level of D&QO coverage purchased z
at the request of their board (usually
to increase limits, although three parti-

e
D&O Inquiries — by Ownership

Private

cipants reported purchasing coverage Nm{ﬁ,}gﬁt -

for just their independent directors). | T R
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 EXHIBIT38 o e e
n&u coverage Ch_a__n_g  From D&0 Requests — by Asset Size
: e 100

Over$10billon
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RETENTIONS

Side A coverage usually has no
retention for the individual director
or officer. If there is a policy reten-

EXHIBIT 39 - .
Changes in Retentmns by Busmess Glass

tion, it is usually less than a few ' e e : Increased  Decreased Same

thousand dollars. Historically, 90% Bankmg ' : : s 29%_ oy 71%

or more of our survey respondents Bwtechnaiogy&Pharmaceutwals e 1%

report having no Side A deductible Dibetiwes o MR 7% 79%

or retention. As a result, we have .:.Educa%mn . e 50% 0% . 50%

focused our attention on the Side B Govemmental&athes Nonpmfrt e 5K Bk

(corporate reimbursement for indem- Health Services e e 1h%

nification payments) and Side C . _MEmhand]smg e . B0%

(entity direct liability) retentions, 7 i 9%

which are usually the same amount. . : o 64%

Perstma! & Busmess Services - 10% 67%

Participants were asked whether  Petroleum, Mining, Agriculture x 88%

their retentions had increased,  Real Estate, Construction s 55%

decreased or remained the same Technology. - %o R e 10%

from the prior policy year. Across ; Trar:sportatlen &Cummumcatms - 27‘}5&: L 0% o 13%

all business classes, 20% reported L e e 0% 91%

an increase in retentions from e e e e e 80%

the previous year, while 8% All Businass t:iassas . : - 0% ' B 12%

reported decreased retentions. : R

Seventy-two percent said reten-

tions were unchanged.
‘£KHiBET e i ;

The average retention for all parti- £nt|tyIRa1mh_'r§§gment Retentiun Levets by .Assat Size (in thousands) —

cipants shown by asset size was Al 0'33“'7-3“““5 . L &

$287,000, compared to $426,000 - - i Parlicipants : ~ No i _First ~ Third

in 2006. They ranged from a low o Repurtmg Retentlan _Quartile  Median _ Quartile  Average

of $29,000 for entities in the ‘$0 $6 mnliwn . L g s $10 % 28 $ 64

$6 million to $10 million range to a $6 million - $10 mailmn 44&: s 3 10 25 29

high of $5,478,000 for participants  $10 million - $50 million 392 200 16 43 150 184

with assets of over $10 billion. $50 million - $100 million 120 52 e 200 350 246
$100 million - $400 million 161 N 15 250 500 410
$400 million -'$1‘5i|iibn 62 17 200 500 750 705
$1 billion - $2 billion e e 275 500 1,000 962
$2billion-$5billion 23 7 50 1,000 1500 3,009
$Sbillion-$10billion 9 2 375 1,000 5,00 2,183
Over $10 billon 21 8 500 2,500 10,000 5478

All Size Groups 1862 i yn s T M v W
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For repeat participants, the average
retention was $304,000, down 14%

from $353,000 in 2006. All nrgamzatrdﬁs, Regeat P.ar,tlclpants rnr !.ast Two Years

- fExmmm . - .
Entltylﬁ,eimbursement-'ﬂetentmn Levels by Asset Size (in thnusands) b

Public company respondents had an fﬂﬂ;‘l =
average retention of $1.5 million e s
(down 24% from 2005). For repeat - 4.:Re$t'sn§l§n:_l_:__ : A c?;nge
public company respondents, the i '1'251 : 0%
decline was only 6%. Private organi- _ e Do : g .
zations reported an average retention $50‘ zﬁ‘ifﬁdri-&i-lﬁﬂ dilien o '5:7 L 297 e 261 ' 19%
of $64,000 (.down 36 ,6. from 2005). $100 million - $400 million 8 - ms L s -26%
For repeat private organizations, the $400 million - $1 billion o ;‘. 530 : W i
reporﬁed decline was 12%. Nonprofit $1 biilién’ $2 billion e 18.08-.: - 7913 1%
organizations reported an average $2 billion - $5 billion L :297-7' 2895 3%
i 0, : e ) !
retention of $31,000 (down 42{: $5 bﬂtwn $1E} hilii&n deky 2650 0%
from 2005). For repeat nonprofit 5 e10 b . . 8142 L i 19%
participants, the decline was only — - $353 e 51394 o

1%. Much of the large decline in
retention can be attributed to the
new makeup of the 2006 survey
participant group.

Note that, for survey purposes,

we have not drawn a distinction
between retentions and deductibles
— even though they generally
operate very differently. (Policy
limits are usually reduced by the
amount of a deductible, while the
limit is not reduced by the amount
of the retention.)
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INSURANCE PREMIUM

In 1974, Towers Perrin developed
a standardized premium index for EXHEB'T42 . - o
D&O coverage. The index was estab- ~ Premium g"d-ex'-_"uisf’ﬁ For-P, rnfit Only
lished at a value of 100 for the : e e
average D&O premium of a typical e
U.S. for-profit survey participant in 1200
terms of policy limit, retention and i
other coverage features. In subse- _ 1000 - S
quent surveys, we have compared o e e
the reported premium to this stan- e sy
dard to generate a premium index. s e

1400 —

Premiums continued to slide, albeit @ : S :
at a much slower pace. However, e s
it should be noted that the 2007 - el : -
decline may be understated for larger
companies just as the 2006 decline
may have been overstated.

The 2007 index shows a 2.7% @ vedian B nverage
reduction in average premiums, . -
compared to an 18% drop in 2006.

This modest reduction differs from

anecdotal information from large

organizations reporting more signifi-

cant reductions. Results showed

that 28% of participants experienced

a premium increase; 39% experi-

enced a premium decrease, and

33% reported no change.

Average premium paid in 2007
was $148,118, compared to

$228,054 in 2006. Companies
in the $6 million to $10 million
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asset class paid an average $23,739, EXH#BIT 43 - -
es it assee ove 810 bilion, DO Premium Index Trends — ForProftaniy
Repeat participants reported their Year ~ FirstQuartile ~ Median  Third Quartile Average
average premium decreased by e Looogn . 0 e 100
14%, from $161,204 in 2006 to 1976 6 . 81
$139,384 in 2007. 1978 e o
e e e L
The total premium for public compa- 1982 % 5 88 71
nies averaged $561,669, compared 1984 o o B0 54
to $828,850 the previous year. B 682
1988 e 518 847 746
Most repeat participants grouped w0 e L oape 704
by business class reported reductions gl e g . 808 720
in average premiums over the previ- e 36 i 865 720
ous year. For example, the Petroleum, 963 . o0 e o C L e 910 771
Mining, Agriculture sector reported 68 L gy - M8 933 806
a 38% reduction. Transportation & 9 s om0 793
Communications and Biotechnology - 1996 AL B9y 726
& Pharmaceuticals reported reduc- e - 619
tions of 20% and 13%, respectively. 1098 oz Bl 539
Banking, however, reported an 1999 o 503
average premium increase of 57% gon 09 o o RS 560
over the previous year. As previously a0 - e sde o Al g0 720
noted, much of this increase may be W s g s 931
a result of the 46% average increase e b T 1,756 : 1257
in limits purchased by the Banking gk 213 il e Los 1,113
business class. 2005 o P 1,374 1,010
Q6 e Woas 1,052 827
The average premium paid by public 2007 o 176 321 946 805

organizations (when split out by asset
size instead of market capitalization)
was $518,280. The average premium
paid by private organizations was
$36,556. The average premium paid
by nonprofits was $10,697.
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EXHIBIT 44
Chang‘es in Premium bry Busmess Class
o o Increased . Decreased = Same
Bankin'g . ' o s ! 16%
Bmtechnﬂlugy & Pharmaceutlcals L% : 8% 26%
- Durable Goods. = gl 48% 15%
ST e e 54% 38%
Govammentai&Gtherﬂunpmﬂt o 22% 50%
- HealthSeiges . 0 om0 52%
_'Memhanmsmg - S 38% 36%
Nonbanking Financial Semces o ahw. 23%
Nodusbletioess. - - o a0 g 23%
-:ngs'oiéal'&-suéines' Sarviees- e L 2%
Petroleum, Mining, Agricultwre ~~~~ 13% 3% 53%
Real Estate, Gonstmctwn e g by
Iechm]ogy nemhnn 32% : ; 43% 6%
Transpnrtatmn&Gummunmatmns L2l o - 45% 29%
i.ltllitles . " 8% 5% 17%
Other e el e e 55%
All Business Classes 8% 39% 33%
EXHIBIT 45 _
Total Prermum i)y Asset S!ze o
_ Participants First Third
Reporting Quartile Median Quartile Average
$0 - $6 million 970 $ 2846 £-gngs 0 ¢ 3EIE 0 S 31004
$6 million - $10 million 566 3312 8093 16,284 23,739
$10 million - $50 million 597 11044 21857 . 63726 93,861
$50 million - $100 million 173 28803 135000 352,057 212,029
$100 million - $400 million 233 88,160 323250 511441 345,835
$400 million - $1 billion 79 150,000 434,000 749,500 503,027
$1 billion - $2 billion 50 123,655 414,469 802,925 587,296
$2 billion - $5 billion 30 291,074 801,625 1,382,363 860,448
$5 billion - $10 billion 11 395,745 1,965,480 2,579.225 1,729,048
Over $10 billion 12 527,953 2139412 3612533 2,348,466

Al Size Groups 2741 0§ 5383 0§ 14067 § 73062 § 148,118
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EXHIBIT 46
Total Prem{am_by *‘,‘_5?3‘ SIze — Repeat Pammpants for Last Two Years
' 2006 . 2007
Pamcipants Average .~ .Average
i . Rspm‘hqg Premu:m _ Premium % Change
-~ $0- $6 million g5 $ idn 8 gty 0%
~ $6 million - $10 million ,5".-‘;2:3332_'-3-';-f-? 17157. - 156% A%
-~ $10 million - $50 million :_ s - 91,670 90,044 2%
$50 million - $100 milion . B3 __.215355 205,204 5%,
~ $100 million - $400 million 120 417,079 385,524 -8%
$400 million - $1billion 46 567,508 538,146 -5%
$1 billion - $2 mumn...,;.j o n T 709,815 -3%
$2 billion - $5 billion 14 940,800 905,033 -4%
$5 billion - $10 billion 5 1,856,587 1,787,404 -4%
Over$i0bilion .. . . 18 3155533 1,850,611 -41%
 MisteGromps 1458 8 181204 $ 139,384 4%
Ememu -
. Total Premmm hy Mar&et ﬁamtalizatmn (puhl ic nnly)
‘ - E’_aﬂmipants  First : . Thid
. B Reportmg _ Guartlle- - Median Quartile Average
Under $10 million o $ 25000  $ 78750  § 337483 § 374924
~ $10 million - $50 n L agh e 237,841
$50 million - $mormumn } e ""3'3';355" 157500 350,400 226,947
$100 million - $400 million 192 193,840 311,750 456,490 351,022
$400 million - $1 billion Wr . 330,600 452,000 595,186 507,909
$1 billion - $2 billion 49 496,670 695250 990,488 788,553
$2 billion - $5 billion 4 - 5iR3m 797,614 1148321 1,077,452
$5 billion - $10 billion 20 955,007 1,525,100 2446411 1,709,880
Over$10billion 21 1,076,250 2,145,674 4018912 2,504,064

 AllSize Groups 593  §$156125  §$ 356650  § 633,262 § 561,669
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All Business Classes 1,702 &

EXHIBIT48
Total Premium by Busmess Class
 Participants First Third
o Reporting  Quartile Median Quartile Average
Banking e 45  $15682  $80,000 § 170722 $ 306,106
Bictechnnlngy&Fharmacaut:cals e B0 18988 167,576 165,367
Dumbleboods .. 68 - f2HD HIM 469,000 384,372
Edieation. . 0 e 3,100 9,654 27,973
'Governmenta!&(}ther I\Eanpmﬁt 5_i3f:"j_- 1,298 222 5,765 7,730
HemSeies . 0w gms s 50345 147957
Mehandising - 73 6aBL | 19320 176815 - 17135
 Nonbanking Financial Sevices 170 29420 61,500 164876 220,760
Nondurable Goods 13 7,84 42,000 285589 227876
' Persanal&BusmesxSemces A 457 9870 60,000 115,395
Petroleum, Mining,Agm"” 43000 122,500 381,787
Real Estate, Gunstructmn 3,600 135 Han 135,135
Technology 179 15,145 60,884 130,253
Transpmtatmn&Cnmmunscatmns 109 9,620 22708 97,500 143,588
Utilities - . 17 5,855 88,700 3744250 1,613,944
Other ' 65 8719 16,140 72,148 88,500
Al Business Classes 2,896 $52715 $13525  § 65128 § 14144
EXHBM4S
Total Premium hy Blssmess Eiass — Repeat Paruclpanss for Last Two Years
- . 2006 2007
~ Participants Average ~ Average
: L : Rep‘qr‘ting  Premium Premium % Change
Bankang A soaonaes 8 300030 57%
'Bmtechmlagy&Pharmaceutmals‘ o - 250,452 217,092 1%
Durable Goods o 386,543 372,008 4%
Education , 9 19,066 17,456 8%
Governmental & Other Nﬁnpraﬁt 360 7,899 7,564 -4%
Health Services : n 267,609 264,947 -1%
Merchandising : 41 177,665 181,019 2%
Nonbanking Financial Services 115 222,546 207,975 -1%
Nondurable Goods 58 215,979 231,601 1%
Personal & Business Services i 169,991 163,303 4%
. Petroleum, Mining, Agriculture 13 1,030,258 634,725 -38%
Real Estate, Construction - 22 168,871 178,482 6%
 Technology 553 166,248 151,308 9%
& Transpurtazmn&Cnmmumcatmns 46 266,854 213,582 -20%
Utilities L7 1,498,668 1,354,091 -10%
$ 172424 $ 157,362 9%
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EXH lBiT Sﬂ

Total Premium hy Asset s:ze — Pubh 0 ‘gamzatirms

A T
uuartiten.;. ~ Median  Quartile Average
_s_‘z_s_ 750 $ 65079  $ 236350 $ 218213

Sﬁ $E mﬂlmn

- 86y mutmn $10 rmlhan . 38088 74425 127310 145,589
g 67,008 157,250 309,680 263,257

$50 million - $1un million B0 oD As0TL ML
$100 mlllmn $4nu milion 290,000 450,000 605140 470,959

4 558106 71745 615241

. 451258 797500 @ 934125 867,132

: - 24 547443 991643 1465160 970,534
$5 billion - $10 billon e 1 BUR7NE 1965480 257925 1729048
Over $10 billion i 889,125 2850000 4828801 2,853,221

Al Size Groups 662 $108000  § 326131  § 590,263 § 518,280

73£)(HIBIT 51

I ‘Tctal Premmﬁ by ivate Urganizauons

= | ne
. &uartzle M-iadian' i Quartile Average
' $7512  § 13430 § 16915

B3 o0 18359 22,621

9688 LioBl | 9hg37 41,238

~ - 12,750 28,696 50,407 57,402

$100 million - ;$40t} Wil 7 20993 61,345 99,644 90,689
$400 million - $1 billion 16 65375 82,695 167,143 165,128
$1 billion - $2 biltion e 115,770 288370 190,141
$2 billion - $5 billion .5 207,363 283,795 602,043 380,521
$5 billion - §10 billion ~~~ — = - - —
Over $10 billion 6 s 332,985 1,283,288 636,147

NiSizeGroups 1572 $ 6106 $11542 § 24308 § 3655
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EXHIBIT 52 . -
Total Premium by Asset Size — Nonprofit Organizations :
' Participants  First : Third

__Reporting  Quartile  Median Quartile  Average
B SO0 sTIRe . 80§43
Cows st o7E0 6,713 6,700
= o A e 1518 24,356

- 30 9gEy AdAb7 23,579

$1 billion - $2 bill
- $2 billion - $5 bil

$5800  $10,697
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INSURANCE CARRIERS

QOur analysis of insurance carriers
separates results between primary
and excess insurers. Companies are
measured by premium volume and
policy count.

- Premium
Volume Parcent Rank
§ 138280927 10% 3
9994068  5.2% 6
67,751,857  352% 1
B3R 00% 0 N
22014 002 M
29558814 154% 2
946621 . 05% . 18
- RANARDIC D 0g% D
oBb - dem @ Jamle 1% 15
- TheHartforti o Bte . 4 g0els 49% 8
HaustunCasualty i s 11 3,507,136 14% . 12
" - e e e 489,384  03% 20
o 1% 13 2910204 15% 13

Total D&O premium collected by
insurers from our survey participants
was $192,444,408 across 2,819
policies. The 2007 survey revealed
changes in ranking for policy count
and premium volume.

Chubb remained the leader in policy
count with 17.7% market share.
Likewise, ACE and AIG retained
their number two and three positions
with market shares of 17.5% and ;
15.1%, respectively. W.R. Berkley .fNavlgafnrs Insurancg
and Travelers, which held the four and Old Reaub!ic .
five positions in policy count in 2006,
slipped to six and eight, respectively.

4 - A0% 7 10495700 55% @ &
e 2101042 1% 16
5500063 29 %
] i R
te R 5_;:':": 21 e 0a% 17
> e g N

4837464 25% 10

In terms of premium volume, AlG 9040921 179% ;

maintained its number one ranking e 11200 277 5 8% 4
with: 45.25%: maretshare: Luhp  Zurich Insurance Company - A e B
retained its number two spot with Other . o 228 afe e 4,286,752 299 1

15.4% of premium volume. XL AiAccounts 2819 100% $192,444,408  100%
surrendered last year's number three :

ranking to ACE, which reported a
7.2% premium market share.




