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and Electric Corporation for Approval of the Acquisition of Energy East Corporation by

Iberdrola, S.A.
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Case No. 07-M-0906
Iberdrola, S.A. and Energy East Corp.
Staff Response to Request For Information
STAFF RESPONSE TO: IBER/EE IR No. DPS 120
PREPARED BY: Electric Reliability and Safety Panel
DATE : January 25, 2008
Question:

1. Referring to pages 17-18 of the Gas Safety Panel's testimony,
please provide a detailed calculation to support Staff's
estimate of "the capital spending increase of approximately
$1,653,000 for NYSEG, and $1,638,000 for RG&E"™ for
incremental replacements. Indicate whether Staff's estimate
of the increase reflects the escalation in construction costs
since the companies' last rate cases and provide an estimate
of the increased 0O&M cost for all of the other proposed
program changes the Staff is recommending.

Resgonse :

Attached are workpapers used to compute costs based on the
companies’ Responses IBER-0194 and IBER-0195. Staff’s estimate
includes the escalation in construction costs if the companies
included such costs in their Responses, where they were requested

to provide ‘actual’ costs.

The companies did not provide detailed O&M costs in their
Responses, so Staff lacks the information necessary to make
estimates. Again, they were requested to provide ‘actual’ costs.

It is assumed that “other proposed program changes” is a generic
reference to Staff’s other recommended targets. If so, NYSEG and
RG&E have performed at levels better than the recommended targets
in the past so it is unlikely they will incur incremental costs
in meeting the targets. The only exception is the proposed
overall damage target for RG&E, which is near its historical
performance level, but that target is reasonable based on its
historical trend in improvement, as discussed in the testimony on
page 30. To the extent additional costs are incurred, the
companies are free to pursue rate relief in an appropriate
proceeding, or absorb the costs, or, if they can verify the
costs, offer to absorb them in order to create benefits
justifying approval of the proposed M&A transaction, as discussed

in the Policy Panel testimony.
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NYSEG Services
Year Quantity
2004 2,148
2005 2,196
2006 2,093

2007 1,853 =¥ Prejection Z 021

Note: Quantity for 2007 through november only.
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NYSEG

Year > 2007 2006 2005

Exhibit _ (GSRP-1)
Page S of 7

2004

Diameter v / Material > Bare Steel Bare Steel Castlron Cast lron

2" orless 2.2 5.46
Qver 2" through 4" 5.06 6.09
Qver 4" through 8" 48 4.1
Over 8" through 12" 0 0.01
Qver 12" 0 0
Total 12.06 15.67

Note: calendar year 2007 quantities through November.
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RG&E, Corp.
Mileage Cut Dead 11/30/2007
Diameter|{Unprotected Steel Cast Iron
2 4.19 0.00
3 0.89 0.00
4 1.90 1.94
5 0.00 0.24
6 2.46 5.46
8 0.00 0.47
10 0.00 0.28
16 0.00 1.44
Total 9.44 9.83|—> 19.27
Mileage Cut Dead 2006
Diameter{Unprotected Steel Cast Iron
1.25 0.09 0.00
2 6.45 0.05
3 1.22 0.00
4 0.98 6.00
5-5/8 0.44 0.00
6 0.80 3.83
10 0.00 0.13
16 0.22 0.05
Total 10.20 10.06) 20,26

- =il

—F Iy
Mileage Cut Dead 2005 "

Diameter|Unprotected Steel Cast Iron ||
1.25 0.67 0.00
2 3.56 0.00
3 1.72 0.00
4 0.78 4.75
6 2.04 6.77
8 0.39 0.30
16 0.00 1.95
Total 9.16 1377 ~>»22.93
Mileage Cut Dead 2004 "
Diameter|Unprotected Steel Cast Iron ||
1.25 0.21 0.0
2 5.71 0.00
3 1.37 0.00
4 2.82 5.64
6 0.44 3.33
8 1.38 0.16
10 0.00 0.03
12 0.00 0.06
16 0.02 0.16
Total 11.95 938 - 2/, 73
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