Case 15-E-0082 – Proceeding on Motion of the Commission as to the Policies, Requirements 
                              and Conditions for Implementing a Community Net Metering Program

Summary – Commission Order
· Issued and Effective 7/17/15 (Order Establishing a Community Distributed Generation Program and Making Other Findings).
· Phase One – will run from 10/19/15 through 4/30/15 focused on REV goals
· Siting generation in areas where it can provide the greatest locational benefits to the grid (Community DG Opportunity Zone); or,
· Supporting economically distressed communities with the inclusion of at least 20 percent of the participants are low income and moderate income customers (these customers are required to be enrolled in existing state assistance programs).
· Commencement of a Low Income Collaborative within 60 days of the issuance of the Order.
· Phase Two – to commence 5/1/16 with expansion to shared renewable projects throughout all utility service territories without any restrictions.
· Coordinated with REV, including a collaborative to address Phase Two policies with a Staff report to the Commission by 1/15/16.
· Report to include information on net metering penetration and valuation of distribution, and collaborate income customer participation 
· Community DG Zones – each utility is required to establish Community DG Zones and must make up 40 percent of the service territory.  Utilities required to file strategic maps of Community DG Zones as directed by the Commission’s Order within 45 days of its issuance for Staff review.
· Staff required to work with LIPA on implementing Community DG in its service territory.

Key Elements[footnoteRef:1] [1:   As of 8/18/15 the final CDG rules have not been issued. ] 

· Structure is focused on net metering requirements under PSL §66-j and §66-l.
· Community DG project will include a generation facility eligible for net metering as a nonresidential customer located behind a host meter attached to a load under either a demand or non-demand service classification.
· A project sponsor can be a third party energy services company or provider, the generation facility, a municipality, or any other type of business, non-profit or civic association and will have the responsibility for building, interconnecting, owning and operating behind-the-meter generation.
· Ownership shares will be sold to utility customers with each customer’s account credited with the output of the generation at full retail rate credit through remote metering.
· Customers can be either residential or commercial and participate in certain NY Sun program components.
· Generation must be in the same utility territory where customers are served.
· Generation projects must have at least 10 members and cannot own more of their output than their own individual yearly usage.
· Ownership portions over 25 kW cannot exceed more than 40 percent of the project’s total output (generally larger customers who would serve as anchors for the project) and remaining 60 percent would be directed to smaller customer to facilitate their participation.
· Each member is required to take a percentage that amounts to at least a minimum of 1,000 kWh annually and not exceed more than its historic annual consumption.
· Sponsors are required to provide utilities with information about the members, including how the credits should be distributed (individual account number(s), name, address, and its proportionate share, in percent of the generation facility’s excess output beyond usage at the host meter).
· Allocation of credits to customer accounts processed on a monthly basis.
· Members can alter, transfer or give up ownership after providing a 30 day notice.
· Sponsor must distribute all excess credits at least once a year.
· Utilities are required to track and distribute credits in accordance with the customer information provided by the sponsor to each individual bill. 
· If a project is remote net metered at non-demand rates, volumetric crediting would apply.
· If a project is demand metered, monetary crediting would apply under those rates.
· Compliance with HEFPA, where applicable (e.g., dispute resolution process), would extend to Community DG residential customers.
· Pending the outcome of REV DER Oversight Working Group recommendations and a subsequent Commission Order, certain components of the UBP would apply to the project sponsor (e.g., marketing standards, customer enrollment and disclosure, and contracts). 
· A building owner of a master metered multi-unit facility can be a Community DG member and distribute credits to the building’s occupants.  If the building is equipped with a master meter with submeters, the credits would be applied to the submetered charges under 16 NYCRR Part 96.  Occupants would be treated as the project members to determine compliance with the 40/60 percent allocation and ten member requirements.
· Con Edison, NYPA, NYCHA and other community organizations invited to work with Staff to propose a REV demonstration project to address Con Edison’s billing practices (mostly billing demand only without charging a variable component).
· Staff directed to report to the Commission on the status of interconnection applications completed and the interconnections established for net metering facilities.
· Utilities directed to advise Commission if a ceiling on net metering capacity should be revised. 

Low Income Policies and Collaborative
· Low Income Collaborative – to be facilitated by Staff to address the proposals presented and barriers to participation filed in the parties’ comments.
· Barriers to participation – primarily financial investment and need for financial incentives; lack of aggregation opportunities.
· Proposals to facilitate participation – use funds from existing utility low income affordability programs to support Community DG; develop new low income NYSERDA programs targeted to low income customers; provision of grants or other financial funding.
· Low Income Demonstration Projects – may be considered by the Collaborative.
· Report – Due by 115/16.
· Low Income Customer Participation 
· Customers currently receiving HEAP benefits or a participant in a utility low income affordability low income discount program.
· Community DG sponsors would work with local community organizations and advocacy groups to solicit low income customers participation in projects and receive permission to have access to HEAP or other utility affordability program information.
· If an ESCO is a sponsor, it is required to adhere to the Retail Access Order, that any energy sales it makes to low income customers be priced at no more than utility rates or be tied to energy-related value-added products.  This requirement would be applied to ESCOs who provide low income customers with both Community DG credits and energy supply and would not apply when only the credits are applied.   
