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STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

Case No. 07-5-1315  Proceeding on Motion of the :
Commission as to the Rates, Charges, : Before
Rules and Regulations of Consolidated : Hon. Michelle L. Phillips
Edison Company of New York, Inc.
For Stcam Service

STATEMENT IN SUPPORT OF
JOINT PROPOSAL

On June 16, 2008, Consolidated Edison Company of New York, Inc. (“Con Edison” or
the “Company”), New York State Department of Public Service Staff (“Staff””), the City of New
York (“City”), Consumer Power Advocates (“CPA™), and New York Energy Consumers
Council, Inc. (“NYECC”) entered into a Joint Proposal (the “Proposal”) to establish new rates
for Con Edison’s steam service (“Steam™) for a two-year period from October 1, 2008 through
September 30, 2010 (“Steam Rate Plan™). The Proposal was filed with the New York State
Public Service Commission (“Commission”) on June 16, 2008. Pursuant to a procedural
schedule adopted on June 17, 2008 by Administrative Law Judge Michelle L. Phillips, the
presiding officer in this proceeding, Con Edison submits this Statement in Support of Joint
Proposal (“Statement”).

The Proposal balances customers’ interests and the Company’s need for rate relief to
cover increased expenses and to provide for the necessary investment in the Company’s steam
infrastructure to maintain safe and reliable steam service over the short and long term; reflects
various measures to mitigate the rate increases; provides customers with rate predictability for at

least two years; reflects the Company’s commitment to steam business development and steam



energy efficiency; and addresses various other issues and concerns raised by the parties during
the proceeding.

The Proposal resolves all of the issues raised by the parties in this proceeding to the
satisfaction of virtually all active parties in this case, but one,' and establishes rates that will
enable the Company to provide safe and adequate steam service at just and reasonable rates. The
Proposal is supported by parties representing a broad range of diverse interests, including major
commercial and governmental customers and their representatives, and comports with the
Commission’s goals and policies.

The Proposal fully satisfies the Commission’s settlement guidelines,” and should be
promptly approved by the Commission in all respects.

A. BACKGROUND

On November 2, 2007, Con Edison filed a request with the Commission to increase
charges to its steam customers (“Initial Filing”). The filed steam tariff leaves reflected the
traditional method {(one-year rate plan) of calculating the revenue requirement for the rate year,
the twelve months ending September 30, 2009 (“Rate Year”). The requested increase in base
rates was designed to produce additional annual revenues of approximately $126.6 million,
including gross receipts taxes, based on a forecasted level of sales for the rate year.

The Initial Filing also presented a three-year rate proposal as an alternative to a one-year
rate plan. Under this proposal, the Company sought additional increases in the second and third

rate years of $22.4 million and $15.2 million, 1“espectively.3

' To the Company’s knowledge, Westchester County will likely object to the allocation of East River Repowering
Project costs between electric services (“Electric™) and steam services (“Steam™) and, as indicated on its signatare
page to the Proposal, the City will likely propose an additional provision for section L of the Proposal concerning
the Company’s October 26, 2007 Steam Resource Plan (“Steam Resource Plan™).

% Case No. 90-M-0255, Opinion No. 92-2, March 24, 1992.

* By orders dated November 8, 2007, and March 25, 2008, the Commission suspended the proposed steam rates,
first through March 30, 2008, and subsequently through September 30, 2008. Parties to the proceeding engaged in



On February 29, 2008, five of the active parties in this proceeding filed testimony in
response to the Initial Filing. Staff recommended that the Company’s steam base rates be
increased by $60 million (1372)" and the City recommended that rates be increased by $40
million (2104).

On March 17, 2008, Con Edison filed rebuttal and update testimony. The Company’s
update reflected an increase to the revenue requirement requested in the Initial Filing of
approximately $3.7 million, resulting in an updated revenue requirement increase of $130.3
million. This increase was primarily attributable to an update to the Company’s sales forecast to
reflect the actual weather normalized sales that had occurred during the period November 2007
through February 2008 and the implementation of programs pursuant to the Company’s
December 2007 Recommendations and Action Plan, issued in response to the July 2007 steam
pipe rupture, and Staff’s recommendations as per the Commission’s February 13, 2008 Order in
Case 07-5-0984.

Evidentiary hearings on the Company’s requested rate increases commenced on April 7,
2008, and concluded on April 10, 2008. During the hearings, 28 witnesses representing the
Company, Staff, the City, CPA, NYECC and the County of Westchester (“Westchester™)
provided testimony; a majority of these witnesses were subjected to cross-examination. In total,
the record comprises 2,127 pages plus 216 exhibits.

On April 11, 2008, following the completion of hearings on the Company’s filing, but
before the submittal of post-hearing briefs, Con Edison issued a notice of the commencement of
settlement negotiations, which was filed with the Secretary to the Commission and served on all

parties. Settlement negotiations began on April 16, 2008 and continued through June 16, 2008,

extensive discovery, propounding approximately 440 questions regarding the Company’s filing and various aspects
of the Company’s business.
* Parenthetical numerals without prefix refer to the stenographer’s minutes in this proceeding.



Negotiations, either in person or via teleconference, took place on April 16-18, 30, May 7, 15-16,
20-21, and June 11, 13 and 16, 2008.

All seitlement negotiations were conducted in accordance with the Commission’s
Settlement Rules, 16 NYCRR § 3.9, and all parties received appropriate advance notice of all
negotiating sessions, including breakout sessions that, pursuant {o agreement of the active
parties, were conducted on particular issues during the same time period.

The parties’ negotiations were successful and resulted in this Proposal, which will be
presented to the Commission for its consideration.

B. OVERALL FRAMEWORK OF THE JOINT PROPOSAL

The Proposal provides a comprehensive resolution of all the issues raised in this
proceeding and, taken in its entirety, furthers the objective of the Company’s continuing to
provide safe and reliable steam service at just and reasonable rates, while providing the
Company with revenues consistent with the need to maintain, upgrade and enhance the steam
system infrastructure.

In general, the Proposal provides a comprehensive two-year rate plan for steam service
that results in an increase in base rates designed to produce an additional $53.0 million of annual
revenues in RY1 and an additional $24.7 million in revenues on an annual basis in RY2,” or, as
recommended by the Signatory Parties, levelized rate increases designed to provide for $43.7
million of additional annual revenues in each of RY1 and RY2. The revenue requirement
underlying this Proposal is net of the amortization of various customer credits and debits on the
Company’s books of account that have been previously deferred by the Company.

As described below, the Proposal is designed to provide the Company with needed rate

> The first rate year (“RY'1”) is the period of October 1, 2008 through September 30, 2009 and the second rate year
(“RY2”) is the period of October 1, 2009 through September 30, 2010.



relief, while encouraging the Company to continue to make the capital expenditures required to
maintain safe and reliable service. The Proposal initiates safety performance measures;
continues steam business development and customer service performance measures; establishes
efforts to consider Steam Energy Efficiency programs and reduce thermal efficiency/losses; and
contains a Company commitment to file a supplement to its Steam Resource Plan.

In this proceeding, the collaborative process for settlement served the parties well and
provided an appropriate setting for resolving the many complex and diverse issues raised by the
parties. The process enabled the parties to fully explore their respective positions and reach a
compromise on those diverse positions. As with any compromise, individual provisions of the
Proposal may not be to the liking of one or more parties, and all parties, including the Company,
made significant concessions to reach agreement.

Indeed, numerous provisions of the Proposal were very difficult for the Company to
accept. For example, the Company accepted significantly lower base rate increases than
supported by its rate filings, including a materially lower rate of return on its investments, which
do not provide for the recovery of several legitimate business expenses.® The Proposal also
provides for a lower level of annual depreciation expense than supported by the Company’s
studies and a recent Commission ruling establishing a five-year amortization of the reserve
deficiency; the institution of safety performance measures and associated negative revenue

adjustments for emergency response and, starting in RY2, for year-end steam [eak backlog,

8 For example, the rates do not provide for the recovery of certain elements of employee compensation that were
recently excluded from the Company’s electric rates by the Commission’s March 25, 2008 decision in Case 07-E-
(523, even though this matter is to be revisited by the Commission in the Company’s current electric rate
proceeding (Case 08-E-0539) and could have been held in abeyance pending the Commission’s ultimate
determination. In addition, the proposed rates reflect the elimination of the steam pension/OPEB expense or credit
recorded prior to October 1, 2004 from the Company’s earnings base or capitalization. The Company notes that by
agreeing to this Proposal, the Company does not waive any of its rights with respect to the issue of including
pension/OPEB expense in the Company’s earnings base or capitalization for ratemaking purposes, and reserves all
of its rights to pursue its position as to this matter in any proceeding before the Commission, except with respect to
the steam base rates established by this Proposal for the term of the Steam Rate Plan.



notwithstanding recent Company performance in these areas that meet all Commission
requirements and are unquestionably reasonable, if not exemplary; a number of downward-only
reconciliation mechanisms; and extended amortization periods for the Company’s recovery of
various material expenses, thereby reducing cash that would otherwise be available to the
Company to funds its O&M and capital programs.

As discussed infra, the Proposal also reflects the Company’s agreement to assume a level
of forecasted sales and revenues that captures only in small part the dramatically lower weather
normalized sales experienced by the Company during this past winter, despite updated evidence
that the experienced decrease in sales, which could not have reasonably been anticipated, clearly
demonstrated that the sales forecasted in the Company’s Initial Filing were materially
overstated; nor does it reflect evidence presented by the Company as to the potential customer
response (in terms of reduced usage) to increased steam rates. It also reflects the Company’s
agreement to no longer pursue in this case the implementation of revenue decoupling for its
steam business (in light of surprisingly stern (and in the Company’s view, unfounded) opposition
to the application of Commission policy favoring revenue decoupling to the Company’s steam
service (1976-1985, 2033-2034; 1824-1827)).

Given the wide range of complex issues presented, the Company ultimately concluded
that the Proposal was reasonable on an overall basis, accepting the many unfavorable features of
the Proposal as part of the give and take inherent in any compromise.

C. RATES AND REVENUE LEVELS

1. Two-Year Steam Rate Plan

The Proposal covers Con Edison’s steam rates and charges for retail steam sales and
steam transportation service for the term of the Steam Rate Plan — the two-year period October 1,

2008 through September 30, 2010. As explained above, the Proposal provides for an increase in



steam base rates, designed to produce an additional $53.0 million in revenues on an annual basis
in RY1 and an additional $24.7 million in annual revenues in RY?2, and recommends that these
rate increases be implemented on a levelized basis ($43.7 million in each of RY1 and RY?2) in
order to mitigate the impact of the RY1 increase on the Company’s steam customers.’ Under
either scenario, the proposed increases are materially less than the Company’s annual revenue
increase request in its Initial Filing (approximately $126.6 million, updated on March 17, 2008 to
$130.3 million), and even less than the $60 million revenue requirement increase recommended
by Staff in its direct case (1372).8

The City’s direct case proposed aggregate adjustments to lower the Company’s request
by approximately $79.4 million relating to return on equity, depreciation, application of Steam’s
share of proceeds from the sale of First Avenue Propertics, and an adjustment to the sales
forecast (2104). The Proposal also addresses each of those adjustments in a manner supported
by the City. For example, the forecasted sales and revenues for RY1 reflected in the proposed
rates (Proposal, App. C, p. 1) are, on the one hand, materially higher than those forecasted by the
Company (713-717; Exh. 58) and, on the other hand, slightly lower than the level proposed by
Staff (788-789; 1372) and the City (2100-2101). That is because the adjusted sales figures
reflect only in small part the lower weather normalized sales experienced this past winter.’
Accordingly, the agreed-upon sales forecast reflects a material risk to the Company, significantly

affected by matters outside the Company’s control, which it accepted as part of the Proposal’s

7 The increases to be implemented and maintained in each rate year (ie., permanently and cumulatively) under the
recommended levelized rate plan reflect, in part, the application of interest at the Other Customer Capital rate on the
rate increase that would have been collected in RY1 absent the phase-in of the RY1 rate increase.

¥ The proposed non-levelized increase for RY2 of $24.7 million is in line with the Company’s RY2 proposal in its
Initial Filing. The RYZ2 changes, inclzding true-up targets, are summarized in Appendices A through D.

® One could also attribute to the agreed-upon sales forecast a lower price elasticity adjustment than proposed by the
Company in its Initial Filing to recognize a lesser customer response to the proposed levelized rate increase for RY1,
which is almost two-thirds less than the increase reflected in the Company’s March 17, 2008 update filing (713-717;
Exh. 58).



comprehensive resolution of a myriad of contested issues.

The Proposal reflects the Signatory Parties” agreement as to the Company’s forecasted
production plant capital expenditures (Proposal, p. 12) and the need for its proposed operating
programs, including the steam incident-related programs being implemented by the Company
pursuant to its December 2007 Recommendations and Action Plan and Staff recommendations,
as per the Commission’s February 13, 2008 Order in Case 07-S-0984 (544-546; Proposal, p. 16).
The Proposal balances the impact of recovering 100 percent of forecasted costs for these
programs in current rates with the impact of deferring all such costs to the Company’s next steam
base rates proceeding by providing for a substantial portion of such costs to be recovered
currently, subject to reconciliation to actual costs (discussed infra)."® Recovery of program costs
is also subject to the outcome of the steam pipe rupture proceeding, where such programs may be
further considered, and the Company identifying that the costs for which the Company seeks
recovery are incremental to the costs of programs already funded in rates and reflect any
efficiencies achieved by the Company in implementing these programs.

While the proposed rates are designed to provide the Company with additional revenues
necessary to implement forecasted capital and operating programs, the proposed rates also reflect
the use of credits and extended amortization and cost recovery periods for various costs and
expenses designed to mitigate the impact of rate increases on the Company’s steam customers
and lower rates during the term of this Proposal. For example, while the Company sought to
increase its recovery of World Trade Center (“WTC”) expenses (given that opportunities for

federal or other reimbursement have been virtually exhausted and the incurrence of these costs

9 The proposed rates reflect $3 million for O&M as compared to projected annual expenses of more than $6
million, and $5 million for capital in each of RYs 1 and 2, as compared to capital expenditures for such programs
estimated at $16.3 million for 2009, at $16.3 million for 2010 and at $12.5 million for 2011 (Proposal, App. D, pp.
2-3).



date back to 2001 (895-898)), the Proposal limits the level of WTC costs recovered in rates to the
current level during the term of this Rate Plan. Similarly, the Company agreed to the extended
recovery of environmental remediation costs, instead of the three-year period recommended by
the Company’s Accounting Panel (1003) and used in the current Steam Rate Plan.

The Proposal also provides for rates to be further reduced based upon projected proceeds
from the sale of SO2 allowances during the two-year term, as proposed by the Company in its
Initial Filing (963-964), to which no party objected. In addition, the two-year term of the
Proposal provided a basis for a compromise between the Company’s proposal to amortize the
remaining portion of Steam’s share of the proceeds from the Company sale of its I'irst Avenue
Properties over a three-year period (1041) and the City’s proposal to use 100 percent of the
Steam’s share of the remaining proceeds to reduce rates in RY1 (2094-2096).

The Company also agreed to suspend its current recovery of its depreciation reserve
deficiency over a five-year amortization period using guidelines adopted by the Commission in
the 2006 Steam Rate Order,'! without prejudice to the Company’s proposing to reinstitute such
amortization in the future.

To further mitigate the impact of the rate increase, the revenue requirement reflects
compromises as to various elements of the Company’s projected cost of service for RY1 and
RY2. For example, the Company accepted Staff’s lower forecasts of interference expenses and
property taxes in connection with the Proposal’s employment of various traditional reconciliation
mechanisms (discussed infra) designed to protect both customers and the Company from
increases and decreases in forecasted expenses that are outside the Company’s control. Although

Staff had opposed such reconciliations in the context of a one-year rate plan (1443-1444; 1461-

" Case 05-8-1376, Consolidated Edison Company of New York, Inc. - Steam Rates, Order Determining Revenue
Requirement and Rate Design (September 22, 2006)(*2006 Steam Rate Order”), App. A, p. 21.




1462), as proposed by the Company (857-860; 899-902), the two-year period covered by the
Proposal provided a basis for all parties to agree that such reconciliation provisions were
appropriate, which provisions the Commission has historically adopted (see, for example, 2006
Steam Rate Order, App. A, pp. 16-21).

Significantly, in addition to the mitigation measures reflected in the Proposal, the
Commission has the ability to further mitigate the size of the RY1 increase by recognizing
unbilled revenues on the Company’s books and amortizing Steam unbilled revenues over the
two-year period of the Steam Rate Plan. Unbilled revenues represent customers’ consumption of
steam from the time during the month that their meters are read until the end of the month. This
would constitute a change in accounting that would require the Commission’s approval and has
the effect of accruing revenues on the Company’s books, which is not the Company’s current
practice. Accordingly, the Company plans to file a petition with the Commission seeking
authorization to make this accounting change for all of its services (i.e., electric, gas and steam).
If that petition is approved, the Company would not object to applying such change in
accounting to the rates established in this proceeding on a revenue and earnings neutral basis.
The Company estimates that the implementation of this change in accounting for the two-year
period of the Rate Plan would reduce the RY'1 rate increase by approximately $5.1 rhiliion, from
$53.0 million to $47.9 million, and increase the RY?2 increase by $0.6 million, from $24.7
million to $25.3 million. On a levelized basis, the overall annual increase would be reduced by
$3.3 million, from $43.7 million to $40.4 million. The calculation of these amounts is set forth
in Appendix L

Finally, the Proposal recognizes that phasing in of the RY 1 increase under the levelized

rate proposal will produce higher base revenues for the Company at the end of the two-year term

10



of the Rate Plan of approximately $9.6 million than if those revenues were not phased in.
However, the Proposal also recognizes that these revenues are more than offset by the full
application of the remaining credits to Steam customers of their share of the proceeds from the
sale of the First Avenue Properties. The application of this credit produced lower annual base
revenues for the Company of approximately $12.8 million. Accordingly, the expiration of net
credits at the end of RY2 will more than offset any higher base rates resulting from levelizing the
proposed rate increases during the two-year term of the Rate Plan.

D. RATE DESIGN

1. Revenue Allocation and Rate Design

The Proposal better aligns cost causation with cost responsibility than is the case for
steam base rates currently in effect. The revenue allocation implemented through the Proposal
eliminates surpluses and deficiencies identified in the Company’s embedded cost of service
(“ECOS™) study outside of a 10 percent tolerance band around the system rate of return (1544;
Exh. 140), by 50 percent in RY1 and the remaining 50 percent in RY2 (Proposal, p. 6).

In its direct case, Staff agreed with the results of the Company’s ECOS study, but
proposed to limit the elimination of the identified deficiencies by imposing an overall service
class increase limited to 1.5 times the overall system revenue increase; Staff also agreed with the
Company’s proposed rate design (1966-1973). While the City noted some problems with the
inputs to the ECOS study, it did not recommend any changes and simply asked the Commission
to address these issues in the Company’s next ECOS study. The City did propose some
refinements regarding SC 2 Rate II rate design (2041; 2049-2065).

The Proposal reflects consideration of the City’s proposals and comments of other parties
participating in settlement discussions. It provides for increases in the customer charge in each

class that are more reflective of the Company’s cost to provide service and includes re-designed
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usage rates for SC 2 Rate Il demand rate customers on a revenue neutral basis, which reflect a
declining block rate structure (Proposal, pp. 6-7). The manner in which the base rate increases
will be allocated to the different service classifications and in which rates will be designed within
each service classification is set forth in Appendix H of the Proposal. A comparison of the
current and proposed steam rates and estimated bill impacts for the first rate year that will result
from the non-levelized base rate increases of approximately $53.0 million, including gross
receipts tax, are included in Appendix II to this Statement. Also, a comparison of the current and
proposed steam rates and estimated bill impacts for the first rate year that would result from a
levelized base rate increase to produce approximately $43.7 million of additional annual
revenues, including interest and gross receipts tax, are included in Appendix III.

2, Demand Billing

The Proposal also continues the application of demand billing to more of the Company’s
steam customers, in a continuing effort to provide customers with the incentive to minimize their
usage of steam service during peak periods and, over time, reduce the system peak demand.
Reducing the system peak demand reduces the amount of steam production capacity that will
need to be maintained or constructed in the future, which will help to minimize costs for all
steam customers in the long term. Demand billing also better reflects the costs that customers
impose on the steam system.

Parties to this proceeding advanced several proposals relating to demand billing. Staff
proposed that the Company submit a proposal to expand the applicability of demand billing to
customers that use less than 22,000 Mlbs annually (1898-1899). CPA proposed that (1) SC2 and
SC 3 demand rates in effect during the winter peak period (December through March) be
redesigned to increase the recovery of winter peak period pure base revenues from 25 percent to

50 percent (1821), and (2) the Company apply demand billing to all customers whose annual

12



usage exceeds 14,000 Mlbs (1822-1824). The City proposed that the demand charges be raised
in order to more closely align them with demand related costs and that the differential between
the winter shoulder period (November and April} and the winter peak period (December through
March, inclusive) usage charges be climinated (2058). Regarding the City’s and CPA’s
proposed rate design changes, the Company maintained that proposed rate design changes must
be carefully reviewed and must consider customer impacts and that a phased-in approach to
demand billing for additional customers was a preferable approach (1574-1579; 1667).

The Proposal implements the Staff, CPA, City and Company positions, as well as
comments made by other parties participating in settlement discussions, in a reasonable manner.

As to increasing from 25 percent to 50 percent the recovery of winter pure base revenues
in the demand charge, the Proposal recognizes that the 25 percent threshold was a consensus
arrived at by the parties to the demand billing collaborative established in Case 05-5-1376, that
the implementation of demand billing for the Company’s steam customers is relatively new, and,
therefore, that the potential impact on customers should be further evaluated to determine if there
may be adverse impacts associated with such a change (e.g., customers leaving the steam
system).

As to implementing demand rates for a larger population of customers, the Proposal
provides for the Company to study the impacts of demand billing on customers with an annual
usage equal to br greater than 22,000 Mlbs and the potential impact of demand billing on
customers with an annual usage equal to or greater than 14,000 Mlbs but less than 22,000 Mlbs,
for the 2008-2009 winter period. Among other things, this study will evaluate the potential

customer impacts of changing the amount of winter peak period pure base revenues recovered in

13



demand rates from 25 percent to 50 percent.12 The Proposal also provides for the Company to
hold a technical conference in July 2009 to present the results of the study and to provide winter
demand rates that the Company plans to use to sample-bill customers in the 14,000 Mibs to
22,000 Mlbs category during the 2009-2010 winter period, with actual demand billing to be
implemented in the following rate year, 2010-2011 on a revenue neutral basis. Based on winter
billing data available from demand meters in place, the rates for all demand billed customers will
be designed to yield the same winter period revenues from the customers within each service
class as the revenues that would otherwise be collected at the rates effective commencing
October 1, 2010.

3. Fuel Costs

The Proposal provides that variations between the actual cost of fuel and the base cost of
fuel will continue to be recovered through the Fuel Adjustment Clause (“FAC”), including
continuation of (i) the annual reconciliation of the steam fuel expenses and revenues; (ii) a base
cost of fuel equal to $8.049; and (iii) recovery through the FAC of the Company’s total fuel costs
associated with the actual steam system variance, to the extent such costs are not recovered in
base rates (Proposal, pp. 8-9). In this regard, the Proposal reflects the Company’s Initial Filing
(534-535), to which no party excepted.

With respect to Staff’s position in its direct case that the Company propose an alternate

form of recovery for certain costs for oil storage and handling (1384-1388), which the Company

"> The Proposal recognizes that the Company must install vortex meters for customers that will be subject to demand
billing and that the Company needs to install such meters for approximately 20 customers in the 14,000 Mlbs to
22.000 Mlbs category. The Proposal provides for the Company to install such meters prior to the 2009-2010 winter,
while also recognizing that the Company will not be required to provide these meters if there is a delay due to
customer access issues or if a customer advises the Company that it will not require steam service beyond the 2010-
2011 winter period (Proposal, p. 7).

13 The Proposal continues the existing incentive mechanism for the variance (i.e., line losses) under which the
Company may earn an incentive, but is also at risk for recovery of up to $5 million in fuel costs associated with
variance in excess of the target level in each rate year. Section H of this Statement explains how the Proposal
addresses the issues raised by certain parties with respect to this mechanism.

14



addressed in its rebuttal presentation (1286-1290), the Proposal resolves the issue in a reasonable
manner, as follows: for the term of this Rate Plan, the Company will continue to recover these
costs through the FAC; in its next steam base rate filing, the Company will propose to recover all
Company labor costs currently recovered through the FAC in base rates; by June 30, 2009, the
Company will review with Staff and interested parties all costs associated with oil storage and
handling, including Company labor, to enable parties to consider which costs, if any, should be
recovered in base rates the next time the Company’s steam base rates are reset; and the
Company’s next stecam base rate filing will identify such costs and the Company, Staff and other
parties may propose that the Company thereafter recovery such costs in base rates rather than
through the FAC.

This resolution provides the parties time to reasonably consider the costs that are
included in this category to determine which costs, if any, should be recovered in a different
manner, prospectively.

4. ERRP Allocation

The Proposal (p. 9) continues for the duration of the term of the Steam Rate Plan the
existing allocation of the costs of the East River Repowering Project (“ERRP”’) between Electric
and Steam, based on the “incremental cost” allocation method. Only Westchester opposed this
allocation method (2011). In its rebuttal testimony, the Company demonstrated that
Westchester’s analysis was flawed and that there is no basis for changing the allocation method
(1740-1752).

The existing allocation of ERRP costs was first examined and approved by the

Commission in issuing the 2004 Steam Rate Order," and again analyzed and affirmed by the

¥ Case 03-S-1672, Order Adopting The Terms of a Joint Proposal, September 27, 2004 (“2004 Steam Rate Order™),
pp- 22-28.
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Commission less than two years ago in the Company’s last steam rate case proceeding.”” Indeed,
the circumstances in this case have changed little from those the Commission considered long
ago in adopting the “incremental cost” allocation method in its Opinion 78-27'° and again, more
recently, in Opinion 00-1 517

a. Existing AHlocation of the Costs of ERRP is Fair to Custometrs

In Con Edison’s steam system, steam is generated in either steam-only plants (producing
“live” steam) ot in steam-electric plants, which produce steam and clectricity from the same heat
source.'® This joint use of facilities by Steam and Electric requires the allocation of capital costs,
Q&M costs, property taxes, and fuel costs between those services.

While there is no single unique method for allocating joint costs, the Commission has
since 1978 (and prior to 1975) used the “incremental cost” method to allocate costs to Steam;
i.e., only incremental costs required for the production of steam are allocated to Steam, while
common costs or those only required for the production of electricity are allocated to Electric
(2004 Steam Rate Order, p. 26). Since its re-adoption of the incremental cost method in 1978,
the Commission has, on several occasions, expressly considered the reasonableness of
continuing this allocation method and consistently required electric customers to pay the
common costs of the steam-electric plants. See, e.g., Case 27877, Con Edison Steam Rates,

Opinion No. 81-16, 21 NY PSC 2065, 2075-2076 (1981); Case 90-S-0938, Con Edison Steam

Rates, 1991 NY PUC LEXIS 42 (1991); Case 99-5-1621, Opinion No. 00-15, supra, p. 18.7

' 2006 Steam Rate Order, pp. 20-26.

1 Case 27276, Con Edison Steam Rates, Qpinion No, 78-27, 18 NYPSC 1764, 1768-70 (1978).

'7 Case 99-5-1621, Con Edison Steam Rates, Opinion No. 00-15, December 1, 2000, pp. 18-20.

'® Until the late 1990°s, the Company’s steam-electric stations included East River, Waterside, 74™ Street, 59" Street
and Hudson Avenue. The electric production facilities at the latter four stations have been retired, leaving only East
River as a steam-electric station.

'° Significantly, Westchester challenged in New York’s courts the Commission’s use of the “incremental method” in
allocating costs of jointly-used facilities, but the courts found no reason to disturb the Commission’s decisions.
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Significantly, the Commission’s rationale has consistently been that requiring steam
customers to pay more than incremental costs would increase the likelihood that stecam customers
would switch to electricity for heating and cooling, thus increasing demand and infrastructure
requirements for those systems, to the detriment of all customers (1740, 1794). Moreover, in
rebutting Westchester’s claim that the current allocation method is unfair to electric customers,
the Company demonstrated that the costs currently borne by electric customers are reasonable
and commensurate with the benefits they receive from ERRP’s operation (1742-1752, 1816-
1817), and that there is no basis for disturbing the Commission’s well-established methodology
for allocating ERRP’s costs.

Under the Proposal, this longstanding method for allocating costs is continued for
ERRP.? Under the methodology first approved by the Commission in the 2004 Steam Rate
Order (p. 16; App. F), capital costs, O&M costs, property taxes, and fuel costs for the heat
recovery steam generator {“HRSG”) and their associated piping, water treatment plant, and
steam-related interconnections are allocated to Steam. All other costs, which would be required
for electric production absent any steam production, are allocated to Electric.?!

b. Proposal’s Provision for Further Study of ERRP’s Cost Allocation

In its 2006 Steam Rate Order (pp. 24-25), the Commission rejected Westchester’s
argument that the method for allocating ERRP’s costs be re-evaluated based upon the plant’s

actual operating experience, finding that “ERRP’s initial operating experience has been

County of Westchester v. Helmer, 296 AD2d 68, 74 (3d Dept 2002). Westchester’s request for leave to appeal was
denied by the Court of Appeals. County of Westchester v, Helmer, 99 N'Y2d 502 (2002).

% Unlike the other steam-electric plants, whose capital costs were included in Electric Plant with rents charged to
steam production to cover incremental capital costs, ERRP’s capital costs are included in Steam Plant, with rents
charged to electric production to cover all but the incremental capital costs. However, the result is the same.

2! 1t should be noted that ERRP differs from the other steam-electric plants in that it uses a gas turbine (“GT”) and
HRSG instead of a conventional boiler and steam turbine., Thus, electricity is generated in the GT and its waste heat
is captured in the HRSG and used to produce steam. Additional steam is produced in the HRSG by means of duct
burners. These differences in plant design and technology are taken into account when applying the incremental
cost method for allocating ERRP costs (2004 Steam Rate Order, Joint Proposal, App. F).
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consistent with [the Commission’s| expectation” when it approved the ERRP cost allocations
and that, in any event, there was sufficient doubt that “ERRP’s brief operating experience to date
is sufficiently representative to support a policy reappraisal.” Based on that purported invitation
for further review of ERRP’s cost allocation when additional operating data becomes available,
and based on the possibility that “the Company’s Steam Resource Plan could ultimately result in
the Company building another combined steam/electric plant similar to ERRP,” Staff
recommended that the ERRP cost allocation be re-examined following the conclusion of the rate
proceeding (1919-1921). Notwithstanding the Company’s effective rebuttal of Westchester’s
and Staff’s conclusions regarding the need for re-assessing yet again ERRP’s cost allocations
(1753), the Company agreed, as part of the give and take of settlement negotiations, to re-
examine the allocation of the ERRP costs.

Accordingly, the Proposal (p. 9) requires the Company, with input from Staff and other
parties, to “perform a detailed study on the allocation of the ERRP costs {¢.g., capital, property
taxes, O&M and fuel) between Steam and Electric.” The study will be filed with the
Commission, with an opportunity for comment by interested parties. Should the study result in
the Company recommending changes to the allocation of ERRP costs, the Company will reflect
such changes in its next steam base rate filing.

The provision for a follow-up study is more than adequate to address any long-run issues
raised by the parties, while allowing for the continued use during the duration of the Steam Rate
Plan of a demonstrably reasonable allocation of costs between Steam and Electric.

E. EARNINGS SHARING

The Proposal provides that should the Company achieve earnings in excess of a 10.1
percent return on common equity in RY1 or RY2 (“Earnings Sharing Threshold”), based upon

the actual average equity ratio (subject to a maximum equity ratio of 50 percent of capitalization
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and excluding all components related to “other comprehensive income” that may be required by
generally accepted accounting principles), earnings above the Earnings Sharing Threshold will
be shared equally between customers and the Company.

For purposes of determining whether the Company has achieved earnings above the
Earnings Sharing Threshold, the net revenue effect of steam sales related to colder than-normal
weather will not be considered. This continues the historic treatment of such cold weather
revenues for purposes of earnings sharing calculations for the Company’s steam service.
Although this earnings sharing provision has never been triggered, with or without the cold
weather revenue exclusion, reflective of the historically and continually low earnings for the
Company’s steam business, it is an important exclusion that balances the Company’s virtually
unlimited exposure to lower revenues attributable to warmer than normal weather and the
Company’s agreement to not pursue in this proceeding a revenue decoupling mechanism for its
steam business.

F. RECONCILIATIONS

The Proposal provides for reconciliation during each rate year of certain costs to the
levels reflected in the proposed rates (Proposal, App. D), with overcollections and
undercollections to be deferred with interest or carrying charges, as applicable, for future
Commission disposition. For the most part, these reconciliations protect both the Company and
customers against variations in costs over which the Company does not have control.

The Proposal provides for the Company to reconcile the following categories of costs to
the levels provided in rates (as set forth in Appendix D of the Proposal): property taxes,
municipal infrastructure support (interference) expenses, production plant expenditures,
pensions/OPEBs, environmental remediation costs, proceeds from the sale of SO, allowances,

deferred income taxes, auction rate tax exempt debt, the Ravenswood O&M contract, and steam
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incident-related costs. The revenue requirement also reflects the amortization of $4 million per
rate year of World Trade Center-related costs, and deferral of the balance of the Steam
department’s share of WTC-related costs, as established by the 2006 Steam Rate Order (App. A,
pp- 19-20).

Some of these costs are subject to full reconciliation, while other cost overcollections or
undercollections are shared between customers and the Company on a percentage basis. For
example, the Proposal provides that overcollections or undercollections of property taxes and
municipal infrastructure support costs will be shared between customers and the Company on a
90/10 basis, respectively. On the other hand, costs associated with pension/OPEBs and
environmental remediation and proceeds from the sale of SO, allowances are fully reconciled.

Some of these reconciliations inure solely to the benefit of customers, by providing for
downward reconciliation only. Specifically, the Proposal provides for the Company to defer for
the benefit of customers the revenue requirement impact if the level of steam production capital
expenditures results in the steam department’s average net steam production plant being less than
the targeted amount set forth in the Proposal.”* The Proposal also secks to capture for the benefit
of customers the potential for reduced payments related to the daily operation of the Ravenswood
A House should the Company enter into a new agreement with the current or future operator of
the Ravenswood A House that results in the Company’s total payments under that agreement
being less than the level reflected in rates.

As discussed supra, the Proposal also provides for the Company to reconcile its actual
costs of steam incident-related programs to the placeholder amounts reflected in Appendix D of

the Proposal. The carrying charge rate for the over or under collection of the deferrals will be at

# The Proposal recognizes that the Company has the flexibility to modify or reprioritize the nature and scope of
both its production plant and distribution plant expenditures.
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an interest rate equivalent to the pre-tax rate of return for capital expenditures and the other
customer capital rate for O&M expenses.”

As indicated above, the use of reconciliation mechanisms in the context of multi-year rate
plans is consistent with prior Commission practice and facilitated, in part, the resolution of
differences between the Company and Staff regarding the forecasts of various costs outside the

Company’s control.”*

G. STEAM BUSINESS DEVELOPMENT AND RETENTION

The Proposal reflects the Company’s agreement to continue several performance
measures for steam business development established in the current steam rate plan, which
demonstrates the Company’s continued commitment to steam business development and
retention: (i) the commitment to meet with and/or contact developers, property owners, advisors,
engineers, and/or architects (“Industry Representatives™) at least 12 times per month; (ii) the
commitment to conduct focus groups to identify customers’ concerns and issues related to Con
Edison’s steam service, so as to improve the Company’s service to customers; and (iii) the
commitment to assess steam customer satisfaction by conducting two surveys per year of a
representative sample of steam customers who have contacted the Company (Proposal, pp. 21-
23).

The Company agreed to continue these performance measures for the term of the
Proposal, even though there was no disagreement that the Company is fully satisfying these

performance measures during the current rate plan and is otherwise aggressively secking to

2 The Proposal (p. 17) recognizes that deferring recovery of a portion of these steam incident-related costs until the
Company’s next steam base rate filing will not be construed as the Company’s acknowledging that it is not entitled
to full recovery of these costs, in any proceeding, including the steam pipe rupture proceeding,

2 The need for such reconciliations is real. For example, the Company’s current electric rates are significantly
understated for property taxes due to changes in fax assessments and tax rates that were anticipated, but not yet
known precisely, when electric rates were set in that proceeding. Accordingly, over the course of a multi-year rate
plan, including the first year of such a plan, these types of reconciliations protect both the Company and customers
from uncertain and often unknown increases or decreases in costs outside the Company’s control.
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attract new steam customers and retain existing customers.

H. THERMAL EFFICIENCY/LOSSES

The Proposal provides for the Company to continue the currently-effective incentive
mechanism associated with the steam variance, i.e., the losses of steam on the steam transmission
and distribution system, while also reasonably addressing concerns raised by parties during the
course of this proceeding.

CPA and the City proposed changes to the existing steam variance incentive mechanism
(1827-1828; 2042-2043). In response, the Company explained that there are two main causes of
the variance — thermal losses and leaks - of which only a small portion are controllable items and
that through the years, the Company has undertaken various measures to minimize these losses
(1319-1323). In addition, the Company explained that it would be premature to change the
mechanism before determining the effect of the steam-incident related programs that the
Company is in the process of implementing (1292).

The Proposal (pp. 23-24) provides that within 60 days of the effective date of the
Proposal, based upon a consensus of interested parties, the Company will select and take steps
necessary to retain an independent consultant to review the thermal efficiency studies performed
by the Company since 1995 (approximately 15 studies).”® After reviewing the studies, the
Company and the independent consultant, to the extent the findings of the review indicate, will
develop a detailed action plan to prioritize, implement and maintain economic projects for
reducing overall steam losses (Proposal, p. 24). Any action plan that is developed will be filed
with the Commission and will include an implementation schedule, an estimate of costs and a

proposed method for recovery of costs of the plan. More important, it will provide a process to

** The Company’s costs for the consultant will be recovered through the FAC, contemporaneous with the payments
made (Proposal, p. 24). Also, if the parties are unable to agree on a consultant within 45 days of the effective date of
the Proposal, the matter will be submitted to the Commission for resolution.
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assess the results and the effectiveness of the plan. In the meantime, the Signatory Parties agreed
not to propose a change to the current steam variance mechanism to be effective prior to the
action plan becoming effective or October 1, 2010, whichever is earlier (Proposal, p. 24).

Both the Company and customers will benefit to the extent the consultant discovers a
more effective manner or method for reducing steam Josses, while avoiding a premature change
to the existing steam variance mechanism.

I. STEAM ENERGY EFFICIENCY

To explore methods to improve customer energy efficiency related to Steam for the long
term, the Proposal recommends that an energy efficiency collaborative, to be chaired by the
Company, be undertaken within 60 days of the Commission’s issuance of an order adopting the
Proposal. The collaborative will consider the market potential for steam energy efficiency
programs for steam customers for RY2 and customer and Company incentives associated with
such programs. The revenue requirement includes $100,000 to cover the cost of program
development and administration as well as an independent consultant to perform a market
analysis (Proposal, pp. 24-25).

At the end of the collaborative, the Company will prepare a report for the Commission,
which will contain the RY?2 energy efficiency programs based on either a consensus
recommendation or the Company’s proposal; the report will also include the positions of parties
not in agreement with either a partial consensus recommendation or with the Company’s
proposal. In addition to discussing the program for RY?2, the report will include a proposal for
cost recovery for the recommended program(s) as well as proposal for customer and Company
incentives. The Proposal notes that the Commission should solicit comments from interested
parties on the report.

Energy efficiency is a critical issue for energy utilities and the Company’s steam business
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is no exception. The Company proposed to implement a steam energy efficiency program for
RY1 (1633-1643). Although Staff strongly supported such an energy efficiency initiative, Staff
proposed that the Commission initiate a collaborative process to develop more fully realized
proposals (1883-1884). The Proposal (p. 24) implements Staff’s position on this matter.

J. SAFETY PERFORMANCE MEASURES

The Proposal establishes safety performance measures relating to emergency response
and a framework for establishing a performance measure for leak management for calendar year
2010.

Currently and historically, there have not been any safety performance measures for the
Company’s steam service. Nor is there any evidence that the Company’s emergency response
performance or management of its steam leak backlog has been other than satisfactory if not
exemplary. Moreover, notwithstanding the absence of safety performance measures, the
Company’s emergency response within 60 minutes has been above 96 percent for the past three
calendar years (584). In addition, the Company set an internal goal of a year-end leak backlog of
25 for 2006 and 22 for 2007 (587) and achieved year-end levels of 18 and 19 in 2006 and 2007,
respectively (586).

Notwithstanding this exemplary performance, Staff took the position in its direct case
that Steam should have performance measures and associated negative rate adjustments
comparable to the Company’s gas business and, accordingly, proposed performance measures
for 30-, 45- and 60-minute emergency response and for steam leak management (1853).

The Proposal establishes safety performance measures for 45- and 60-minute emergency
response and for the Company and Staff to work together to propose a performance measure for
year-end leak backlog for 2010. The 45-minute emergency response measure establishes a goal

that constitutes improvement over the Company’s performance during the last three years. The
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60-minute goal reflects the superior performance that the Company is currently achieving in this
area.”® Deferring implementation of a year-end leak backlog to 2010 recognizes that, currently,
there is not a viable basis for setting a reasonable performance target in light of changing
circumstances on the Company’s system, including the current implementation of variety of new
procedures and programs and the suspension of leak sealant services.

The new performance measures provide for up to six basis points of penalties for each of
RY1 and RY?2 for emergency response, and the potential for an additional penalty for leak
management for RY?2, as compared to no penalties under the current rate plan.

K. STEAM RESOURCE PLAN

As stated in the Proposal (p. 28), the Company filed a Steam Resource Plan with the
Commission on October 26, 2007 (“SRP”) in accordance with the terms of the current steam rate
plan. The principal purpose of the SRP was to determine the appropriate replacement for the
Company’s Hudson Avenue Generating Station. The SRP concluded that the studies conducted
for the Company’s Hudson Avenue Generating Station show that the need for replacement
capacity will be best met by installing new package boilers because they provide cost and
reliability advantages as well as significant environmental benefits.

Staff and the City proposed in this proceeding that the Company be required to take
further actions. Staff proposed (1919) that the Commission consider instituting a proceeding in
which the SRP could be “fully reviewed” and considered in the context of other statewide and
New York City wide system planning objectives. The City proposed (2101-2104) that Con
Edison consider the addition of significant additional cogeneration at the Hudson Avenue steam

site, and that, among other things, the Commission require that Con Edison conduct a study for

%6 Not establishing a goal for 30-minute response reflects material differences between Steam and Gas, which has
30-minute and 45-minute response targets (585; 591-593).
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Hudson Avenue to include larger projects (up to hundreds of megawatts) that would maximize
reliability and economic benefits to electric and steam customers. Con Edison responded,
explaining that the 2007 SRP was complete and no further study was needed (1738-1739). The
Company also pointed out that it should begin the permitting process for the new Hudson
Avenue Boilers as soon as possible in order to provide the benefits demonstrated in the SRP
(1739).

The Proposal (pp. 28-29) constitutes a reasonable compromise of these different positions
by providing for the Company to complete an investment grade study of a cogeneration plant of
up to 500 MW for the Hudson Avenue site, which the Company had initiated on its own; for the
Company to then file a Supplement to the SRP with the Commission on or before December 31,
2008 that incorporates updated information and considers various other cogeneration plant
designs, and electric and steam outputs, as well as the Hudson Avenue options presented in the
SRP; and for the Company to select an option that meets its reliability and capacity needs, and
considers statewide and NYC-wide energy planning objectives.

The Proposal also provides for the Commission to establish a procedure for parties to file

comments on the Supplement.

L. MISCELLANEOUS TARIFF CHANGES

As described in the Proposal, the Company will also make miscellaneous tariff changes,
which were, for the most part, fully described and explained in the Company’s testimony. No
party to the proceeding objected to these tariff changes.

M. THE REASONABLENESS OF THE PROPOSAL

The Proposal reflects not only the tradeoffs among the Signatory Parties, but also a
substantial effort to address the concerns voiced by all the parties to the process. Indeed, many

aspects of the Proposal reflect the input of non-signing parties. All participants were given the
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opportunity to voice their concerns and a sincere effort was made to address them. Given the
balancing required to effectuate the Proposal, parties primarily interested in only one or a few
discrete elements of the Proposal may have difficulty in accepting the results of the balancing
process. Nevertheless, the resulting agreement represents a good-faith effort to address all
interests. Should one or more parties criticize individual elements of the Proposal and/or urge its
rejection, such arguments must be measured against the numerous compromises that were
negotiated in order to reach an agreement.

In the final analysis, the Proposal should be approved in all aspects because it resolves
the various issues presented in a manner fully consistent with the public interest and, as detailed
in this Statement, within a range of reasonable results that could be expected in a litigated

proceeding.
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The Company faces numerous operating and regulatory risks under this Proposal. The
Company assessed these risks and prospects of its operations, as well as the possible outcomes of
fully litigated proceedings, and concluded that the Proposal is acceptable. If the Proposal is not
approved in its entirety, the Company respectfully requests that the Commission remand the
Proposal to the parties to enable them to pursue their respective positions and remedies, with

appropriate relief should it be necessary to further suspend the effective date of any rate changes.

Respectfully submitted,

A fclte —

Chanoch Lubling
Marc Richter
Richard B. Miller
Mary Krayeske
Enver Acevedo

Attorneys for:

Consolidated Edison Company of
New York, Inc.

4 Trving Place — Room 1815-8

New York, New York 10003

(212) 460-4615

Dated: June 26, 2008
New York, New York
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Appendix |

Page 1 of 3
Consolidated Edison Company of New York, Inc.
Case 07-8-1315
Revenue Requirement Impact of Accruing Unbilled Revenues
$ 000's
RY-1 RY-2

Base Rate Increase before Unbilled Adjustment $53,048 $24,733

Less: amortization of unbilled revenue credit (see page 2) (5,482) (a)
Plus: rate base impact of passing back unbilled credit 294 587
Net unbilled revenue adjustment {(5,188) 587

Base Rate Increase after Unbilled Adjustment $47 860 $25,320
Levelized Rate Increase (see page 3) $40,430 $40,430

(a) The amortization of the unbilled credit in RY-2 would be reflected as part of the lower RY-1

increase io be billed to customers in the second rate year.



Appendix |
Page 2 of 3

Consolidated Edison Company of New York, Inc.
Case 07-8-1315
Calculation of December 31, 2008 Forecast of Unbilled Revenues

$ 000's
Base Rate
Unbilled Sales Revenue @
Service Class MMlbs Current Rates
1 34 $887
2 154 3,581
3 153 3,092
4 9 163
5 14 271
SC5 Special 6 86
Demand Billing 442 9,412
Total Base Revenues 811 $17,491
Less: base rate fuel @ $8.049/ Mib 8,528
Base rate revenues (excl. fuel} $10,963
Amortization period (years) 2

Credit to be reflect in rates over two years $5,482
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Page 3 of 3
Consolidated Edison Company of NY, Inc.
Case 07-5-1315
Calcutation of Levelized Rate Increase with Unbilled
$ 000's
Other Customer Provided Capitat Rate = 5.5%
Twelve Months Ending Cumulative
Rate Increase w/Unbilled Qct. 31, 2009 Qct. 31, 2010 Total

RY - 1 7 $47.860 347,860 $95,720

RY -2 25,320 25320

Total $47,860 $73,180 $121,040

Annual rate increase
w/o interest

RY -1 $40,347 $40,347 $80,693

RY -2 40,347 40,347
Total $40,347 $80,693 $121,040
Interest @ 5.5% $125 $125 $250

Annual rate increase
w/ interest
RY -1 340,430 $40,430 $80,860
RY -2 40,430 40,430

Total $40,430 $80,860 $121,290
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Appendix Il
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SC1
Customer Charge
Lisage Charge
0-20
21-50
51-1000
>1000

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

STEAM - Comparison of Present Rates with Proposed Non-Levelized
Rates Based on the Joint Proposal

10-1-07
Current
Rates

$713.15

$12.358
$28.509
$24.056
$23.314

8L Rate | {Non Bemand}

Summer
Customer Charge
Usage Charge
0-250
2511000
>1000

Winter
Customer Charge
Usage Charge
0-250
251-1500
1501-5000
5001-25000
»25000

5C2 Rate H {(Domand)

Summer
Customer Charge
Usage Charge
0-250
251-1000
>1000

Winter
Customer Charge

Four Demand Months {December Through March, Inclusive}

Demand Charge
On - Peak
Al Tima Peak

Usage Charge
0-250
251-1500
1501-5000
5001-25000
>25000

$2,455.35

$10.632
$12.902
$12.3142

$2,455.35

$11.549
$24.024
$23.572
$21.828
$20.737

$2,456.35

$10.632
$12.902
$12.312

$2,455.35

$898.580
$94.940

$10.723
$20.102
$19.013
$18.455
$17.637

CASE 07-5-1315

10-1-08
Proposed

Rates * A,

$838.80

$13.410
$34.860
$27.964
$27.041

$2,868.84

$11.427
$14.396
$13.624

32,868 84

$12.687
$28.941
$27.042
$26.069
$24.642

$4,305.17

315111
$13.441
$12.493

$4,305.17

$998.38
$105.48

$21.953
$21.397
$19.876
$18.761
$16.750

Appendix I
Table No. 1
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Table No. 1

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CASE 07-3-1315

STEAM - Comparison of Present Rates with Proposed Non-Levelized
Rates Based on the Joint Proposal

10-1-07 10-1-08
Current Proposed
Rates Rates * A.

Two Shoulder Months {(November and April)

Usage Charge
0-250 $11.519 $26.201
2511500 $24.024 $25.644
1501-5000 $22.572 $23.085
5001-25Q00 $21.828 $21.781
>25000 $20.737 $17.213
BC3 Rate | fNon Demand)
Summer
Customer Charge $1,293.12 $1,509.96
Usage Charge
0-50 $10.590 $11.101
91-500 514620 $15.941
=500 $12.328 $13.185
Winter
Cusiomer Charge $1,293.12 $1,509.96
Usage Charge
0-150 $11.427 $12.106
151-500 $22.218 $25.067
501-4000 $19.487 $21.787
>4000 $18.823 $20.990

5C3 Rarg il (Demand}

Summer )

Customer Charge $1,293.12 $1,527.24
Usage Charge
0-50 $10.590 $10.847
51-600 $14.620 $15.544
=500 $12.328 $12.826
Winter

Customer Charge $1,293.12 $1,527.24

Four Demand Months {December Through March, inclusive}

Demand Charge
On - Peak $939.310 $1,071.36
All Time Peak $100.860 5115.04
Usage Charge
0-150 $10.654 $11.020
151-500 $18.747 $20.251
501-4000 $16.698 $17.215
>4000 $16.201 $17.347

Two Shoulder Months (November and April)

Usage Charge
0-150 $11.427 $11.802
151-500 $22.218 $24.210
501-4000 $19.487 $21.095

4000 $18.823 $20.238
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CASE 07-5-1315

STEAM - Comparison of Present Rates with Proposed Non-Levelized
Rates Based on the Joint Proposal

T0-1-07 10-1-08

Current Proposed

Rates Rates* A,
5C 4 Rate |

Customer Charge $2,455.35 $2,868.84
Contract Demand Charge

On-Peak Customers $870.08 $897.07

Off-Peak Gustomers $655.37 $633.45
Usage Chame

On-Feak Customers $14.089 $15.784

Off-Peak Customers $16.747 $17.650
SC 4 Rate |}

Customer Charge $1,293.12 $1,509.96
Contract Demand Charge

On-Peak Customers $1,067.95 $1,087.88

Off-Peak Customers $794.30 $753.08
Usage Charge

On-Peak Customers $12.932 $14.415

Off-Peak Customers $14.198 $15.056
SC4Ratell

Customer Charge $2,455.35 $4,305.17
Contract Demand Charge

On-Peak Customers §$870.080 $1,317.58

Oif-Peak Customers $665.370 $927.86
Usage Charge

On-Peak Customers $14.08% $16.201

Off-Peak Customers $16.747 $18.167
SC4Ratelv

Customer Charge $1,203.12 §$1.527.24
Contract Demand Charge

0On-Peak Customers $1,067.95 $1,431.87

Off-Peak Customers $794.30 $1,008.33
Usage Charge

On-Peak Customers $12.932 $14.403

Off-Peak Customers $14.198 $15.042
SCH5Rate !

Customer Chargs $2,456.35 $2858.84
Contract Demand Charge $526.260 $456.2¢
Usage Charge §17.547 $20.944
SCERatel]

Customer Charge $1,283.12 $1,509.96
Caontract Demand Charge $630.11C $647.58
Usage Charge $15.616 $18.660
SCE8Ratelil

Customer Charge $2,455.38 $4.30517
Contract Demand Charge $526.26 $694.02
Usage Charge $17.647 $21.638
SC 6 Rate IV

Customer Charga $1.293.12 $1,527.24
Contract Demand Charge $630.11 $754.20
Usage Charge $15.616 $18.638

NOTES: ~A. Based on a Rate Year 1 Proposed Base Rate Increase, including GRT, of § 53,048,000 (Case 07-8-1314 Joint Proposal
Appendix A Page 5 of 9).
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CASE 07-3-1315

Appendix Ill

Proposed Levelized Rates Based on the Joint Proposal



3¢
Customer Charge
Usage Charge
020
21-50
51-1000
=1000

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

STEAM - Comparison of Present Rates with Proposed Levelized
Rates Based con the Joint Preposal

10-1-07
Current
Rates

$713.15

$12.358
$29.539
$24.056
$23.314

3C2 Rate | {(Mon Oemand)

Summer
Customer Charge
Usage Charge
0-250
251-1000
>1000

Winter
Customer Charge
Usage Charge
0-250
251-1500
1501-5000
5001-25000
>25000

5C2 Rate i {Demand)

Summer
CGustomer Charge
Usage Charge
0-250
251-1000
>1000

Winter
Customer Charge

$2,455.35

$10.632
$12.902
$12.312

$2,455.35

$11.519
$24.024
$22.572
$21.828
$20.737

$2,456.356
$10.832

$12.902
$12.312

$2,455.35

CASE 07-51315

Four Demand Months (December Through March, Includsive)

Demand Charge
On-Peak
All Time Peak

Usage Charge
0-250
251-1500
1501-5000
5001-25000
>25000

$898.580
$94.940

$10.723
$20.102
$19.013
$18.455
$17.637

10-1-08
Proposed

Rates * A.

$821.26

$13.263
$34.125
$27.418
$26.520

$2,795.69

$11.325
$14.222
$13.471

$2,795.69

$12.463
$28.260
$26.522
$25 576
$24.188

$4,305.17

$14.802
$13.281
$12.362

$4,305.17

$968.81
$102.36

$21.541
$21.002
$10.525
$18.444
$16.492

Appendix It
Table No. 1



Appendix Il
Table No. 1

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
CASE 07-8-1315

STEAM - Comparison of Present Rates with Proposed Levelized
Rates Based on the Joint Proposal

10-1-07 10-1-08
Current Proposed
Rates Rates A A,

Two Shoulder Months (November and April}

Usage Charge
0-250 $11.519 $25.663
251-1500 $24.024 $25.123
1501-5000 $22.672 $22.620
5001-25000 $21.828 $21.374
>25000 $20.737 §$16.542

5C3 Rate | (Non Demand)

Summer .
Customer Charge $1,293.12 §1,474.03
Usage Charge
0-50 $10.590 $11.017
51-500 $14.620 $15.725
=500 $12.325 $13.044
Winter
Customer Charge $1,293.12 $1,474.03
Usage Charge
0150 $11.427 $11.985
151-500 $22.218 $24.801
501-4000 $19.487 $21.411
>4000 $18.823 $20.635

SC2 Rate I {Demand)

Summer

Lustomer Charge $1,293.12 $1,475.85
Usage Charge
0-50 $10.580 $10.869
§1-500 $14.820 $15.341
>500 $12.325 $12.794
Winter

Customer Gharge $1,293.12 $1,475.85

Four Demand Months [December Through March, Includsive}

Demand Charge
On - Peak $939.310 $1,042.37
All Time Peak $100.860 $111.93
Usage Charge
0-150 $10.854 $10.940
151-500 $18.747 $19.921
501-4000 $16.609 $17.648
>4000 $16.201 $17.085

Twa Shoulder Months {Nevember and April)

Usage Charge
{£-150 $11.427 $11.798
151-500 $22.218 §23.773
501-4000 $19.487 $20.742

>4000 $18.823 $20.005
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CONSOLIDATED EDISON GOMPANY OF NEW YORK, INC.
CASE 07-5-1315

STEAM - Comparison of Present Rates with Proposed Levelized
Rates Based on the Joint Proposal

10-1-07 10-1-08

Current Proposed

Rates Rates* A,
SC4Rate!

Customer Charge $2,455.35 $2,795.69
Contract Demand Charge

On-Peak Customers $870.080 $872.50

Off-Peak Customers $655.370 $616.09
Usage Charge

On-Peak Customers $14.089 $15.573

Off-Peak Customers $16.747 §17.387
S8C4Ratell

Customer Charge $1,293.12 $1,474.03
Contract Demand Charge

On-Peak Customers $1,067.850 $1,038.63

Off-Peak Customers $7984.300 $732.45
Usage Charge

On-Peak Customers $12.932 $14.241

Off-Peak Customers $14.198 $14.864
5C 4 Rate [

Customer Charge $2,455.35 $4,305.17
Contract Demand Charge

On-Peak Custoners $870.080 $1,278.58

Off-Peak Customers $655.370 $900.37
Usage Charge

On-Peak Customers $14.089 §15.960

Off-Peak Customars $16.747 $17.867
EC 4 Rats IV

Custemer Charge $1,203.12 $1.475.85
Contract Demand Charge

On-Peak Customers $1,0687.850 . $1,393.14

Off-Peak Customers $794.300 $981.05
tJsage Charge

On-Peak Customers $12.932 $14.2531

Qif-Peak Customers $14.188 $14.853
SCSRate }

Customer Charge $2,455.35 $2,795.68
Centract Demand Charge $526.280 $443 79
Usage Charge $17.547 $20.588
SC 5 Rate §

Customer Charge $1,285.12 $1,474.03
Contract Demand Charge $630.110 $532.58
Usage Charge $15.816 $18.370
SC 6 Rate i}

Customer Charge $2,455.35 $4,305.17
Contract Demand Charge $526.260 $673.48
Usage Charga $17.547 §21.234
8C 6 Rata iV

Customear Charge $1,293.12 $1,475.85
Contract Demand Charge $630.110 $733.80
Usage Charge $15.616 $18.352

NOTE: *A. Based on a Rale Year 1 Proposed Levelzed Base Rate Increase with Interest, including GRT, of
$ 43,714,000 (Case 07-5-1314 Joint Proposal Appendix A Pags 5 of 8}
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