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Comparing NG/KS, a Synergy Merger, to the Proposed Transaction, a Non-Synergy Merger

1.) Start with Staff's Analysis U.5. § Millions
{5-year Nominal}
All of the Signaiories Claimed Mitigations 6028 '
KEDNY+KEDLI Delivery Revenues 5,855 :
Ratio 10.30%

2.) Adjust for Mitigations That Would Occur But-For the Merger

Staff 602.8
Retumn to Pension Statement 300 °
Extend Amortization 328t
Retain Depreciation Rates 701 °
Tax Litigaticn 620 °

Claimed Merger-Related Mitigations 4079 °

KEDNY+KEDLI Delivery Revenues 5,855

Ratio 0.97%

3.) Remove Customers' Synergy Mitigations

Claimed Merger-Related Mitigations 407.9
Less Synergy Mitigations to KEDNY 285 °
Less Synergy Mitigations to KEDLI1 166

Total Non-Synergy Mitigations 3628

KEDNY+KEDLI Delivery Revenues 5,855

Ratio 6.20%

4.) Arrive at Unfunded Mitigations

Total Non-Synergy Mitigations 3628

Investors’ Synergy Savings from KEDNY -28.5

Investors' Synergy Savings from KEDLI -16.6
Total Unfunded Mitigations 317.7
KEDNY+KEDLI Delivery Revenues 5,855
Ratio 5.43%

$.) Unfunded Mitigations as a Percent of NY Delivery Revenues Comparison without LTPA

Total Unfunded Mitigations 3177 Total Unfunded Mitigations 317.7
KEDNY+KEDLI Delivery Revenues 5,855
Niagara Mohawk Delivery Revenues 9,527 ; KEDNY+KEDLI Delivery Revenues 5,835
LIPA Delivery Revenues 8,360 Iviagara Mobawk Delivery Revenues 9,527
Total 23,742 Total 15,382
Ratio 1.34% Ratio 2.07%
Suggested RG&E and NYSEG Mitigations 87.0 Suggested RG&E and NYSEG Mitigations 134.3

Sources: ' NG/KS Order p. 116
2 Exhibit__(PP-21)
* NG/KS Order p. 117-118
' NG/KS Order p. 82
* 2006 delivery revenues used
(2007 not readily available)

Note: As explained in the testimony, these numbers are simply being provided ta correct calculations by Staff.
The testimony further explains why the National Grid/Keyspan approach is not applicable to the Proposed Transaction.
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