STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

Case 07-M-0548 Proceeding on Motion of the Commission
Regarding an Energy Efficiency Portfolio Standard

COMMENTS OF THE ALLIANCE FOR CLEAN ENERGY NEW YORK
. Introduction

The Alliance for Clean Energy New York (ACE NY) submits these brief general
comments in response to the directions of the Administrative Law Judges in this
proceeding requesting comment on the use of utility incentives and disincentives to
encourage meeting efficiency targets and on the incentive guidelines submitted by staff.
ACE NY is a non-profit organization whose mission is to promote the use of clean,
renewable electricity technologies and energy efficiency in New York State in order to
increase energy diversity and security, boost economic development, improve public
health, and reduce air pollution. Members of ACE NY include non-profit environmental,
public health and consumer advocacy organizations, educational institutions, and private
companies that produce or sell renewable energy technologies or energy efficiency
services in New York.

ACE NY fully supports the “15 x “15” initiative. Increased energy efficiency is
the best method of increasing energy security, lowering energy costs and enhancing
electric system reliability. Equally important are the public health and environmental
benefits of reduced energy consumption and the economic development benefits of

developing an in state clean energy delivery infrastructure.
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11. Utility Incentives

As we noted in our previous comments in this proceeding, we find it reasonable
for the Commission to implement an incentive/penalty structure for utilities as part of
program implementation with the caveat that adequate measurement and verification will
be essential to ensure the utilities do not “game” the system and inflate their
achievements. ACE NY also strongly believes any incentive structure must be based on
verified efficiency gains and not on programmatic milestones or simply an expenditure of
funds.

In addition, consumers should see a real benefit in the form of reduced energy
costs — relative to what they otherwise would have been — as a result of increased energy
efficiency. Therefore, any incentive structure used to reward utilities for meeting or
exceeding efficiency targets should not take away the important economic benefits that
should properly accrue to the consumer. In other words, the majority of the cost savings
resulting from reduced energy use should remain with New York consumers and not be
offset by program expenditures used to provide “rewards” to utilities.

ACE NY also would like to note that while efficiency gains provide benefits
across the board, demand reduction at times of peak power use provides additional
benefits. Therefore, we believe it would be wise for the programs to explicitly include

demand response programs and to ensure they are considered separately.

111. Advisory Staff Incentive Guidelines

The Advisory Staff Incentive Guidelines included in the May 30, 2008 Notice
Soliciting Comments appear reasonable. However, the conclusion of Guideline 1, which

reads: “...without placing an excessive burden on ratepayers.” Implies that consumers
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will not see economic benefits from the implementation of efficiency programs whereas
quite the contrary should be the case. We realize that these programs will require a large
investment to realize, however, the goal should be for a return on that investment rather
than simply minimizing the burden.

In addition, Guideline 7 includes mention of peak reduction targets as a
possibility. Areas of the State experiencing peak demand growth disproportionate to
overall load growth should definitely be required to include peak demand reduction

programs and be evaluated accordingly.

1\V/. Conclusion

In summary, we support using a utility incentive/penalty structure to promote
efficiency investments providing it is used in conjunction with appropriate and adequate
measurement and verification and providing the majority of the savings from efficiency
measures accrue to the consumers. In addition, demand response programs that reduce
the need for power at peak use periods should be an integral part of efficiency goals and

should be incorporated explicitly into the programs and incentive programs.

Respectfully Submitted,

Carol E. Murphy

Executive Director

Alliance for Clean Energy New York, Inc.
194 Washington Avenue, Suite 605
Albany, NY 12210

518-432-1405

June 20, 2008
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