E*WORKING GROUP FORMATION PROCESS

Background:

The June 23, 2008 Order directed Staff to establish an Evaluation Advisory Group (EAG) to advise Staff in developing
evaluation protocols and with other critical evaluation and reporting issues. The EAG consisted of program administrators
(PAs), stakeholders, and other State entities. The December 21, 2010 Order directed Staff to establish the Implementation
Advisory Group (IAG) hosted by Staff and consisting of representatives of all EEPS PAs to advise Staff on
implementation issues and assist in program coordination among PAs.

In the December 26, 2013 Order the Commission directed the merger of the functions of the IAG and EAG and directed
Staff to work with NYSERDA and the utilities to form an E? Working Group.

IAG Subcommittee Recommendation:

Prior to the December Order, Staff tasked an IAG subcommittee to research other States/jurisdictions models to inform a
potential restructure of the IAG/EAG. The IAG subcommittee provided a wealth of information regarding the role and
operation of similar groups in other jurisdictions. Common elements across the models include a high level of
transparency, stakeholder participation, and the use of paid consultants.

In line with Commission directives, the IAG Subcommittee recommends that the E?> Working Group consist of DPS Staff
and the EEPS-Program Administrators along with “Form and Fold” subcommittees that could include stakeholders and/or
experts. Subcommittees would be formed for a specific purpose and fold at the conclusion of that purpose/work. The
subcommittees would utilize Technical Conferences as a way to further engage with the stakeholder community on a
given topic. Concerns were raised regarding former EAG participants and the opportunities available to them and others
to contribute to the E* Working Group and to otherwise assist in keeping the Commission informed on energy efficiency
and clean energy issues.

E? Formation:

Staff appreciates the concerns regarding the design and development of the post-2015 energy efficiency programs.
However, the focus of the E* Working Group in the near term will be to inform Staff, and ultimately the Commission,
regarding oversight of the current ratepayer-funded energy efficiency programs and the development of technical tools
and resources that may apply to future program cycles. The comprehensive proceeding set to begin in the first quarter of
this year, will present opportunities for parties to engage and comment on among other things, the post-2015 energy
efficiency programs. Therefore, at this juncture, it is premature for the E> Working Group to focus on this topic. As the
proceeding evolves, the role the E> Working Group may evolve based on further Commission directives.

The E? Working Group will consist of DPS Staff and EEPS-Program Administrators. In line with avoiding overlap,
unnecessary duplication and focusing state resources collaboratively to promote statewide objectives, Staff will designate
Ex-Officio Participant Status to the Long Island Power Authority/Public Service Enterprise Group Long Island
(LIPA/PSEG-LI), New York Independent System Operator (NY1SO), and New York Power Authority (NYPA). Further,
as recommended by the Subcommittee, the E? Working Group will help maintain transparency by allowing Ex-Officio
Participants and Parties in Cases 07-M-0548 or 15-M-0252 to observe the E* Working Group Meetings and allotting a
portion of the agenda for input from observers attending the meetings. Further, details of the structure and characteristics
of the E> Working Group can be found in the E?> Working Group Charter. Staff will convene the initial meeting of the E?
Working Group on February 28, 2014.
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