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Rate Adjustments Panel
Qualifications

Steven R, Adams

Vice President — Regulatory Policy for Energy East Management Corporation. I have a
Bachelor of Science Degree in Business Administration — accounting major from James
Madison University and Certified Public Accountant, Virginia. In 1995, I joined NYSEG
in its Gas Rate Department. In 2001, I became Director - Rates and Regulatory
Economics for Energy East Management Corporation. In 2005, I assumed my current
position. From 1987 to 1995 I was employed at the Virginia State Corporation
Commission where I worked on utility rate applications with primary responsibilities
associated with accounting and tax issues for electric, gas and water utility filings. 1have
testified in Connecticut, Maine, New York and Virginia.

Joseph J. Syta
Vice President, Controller and Treasurer for NYSEG and RG&E. I am a graduate of the

William E. Simon School of Business, University of Rochester, with an M.B.A. degree in
Accounting. T have an undergraduate degree in Management from Rensselaer
Polytechnic Institute. I have been employed by RG&E for over 22 years. 1 assumed my
present position in 2004 with responsibility for financial accounting and reporting, as
well as other accounting functions. Before then, I held the position of Controller and
Treasurer for RG&E and NYSEG. I have testified before the New York Commission in
numerous cases dating back to 1989 and in the most recent NYSEG electric and RG&E
electric and gas rate proceedings.

Ernest 8. Walker I11

Manager, Revenue Requirements for NYSEG and RG&E. 1 have a Bachelor of Science
Degree in Industrial Economics from Union College, Schenectady, New York. I have
been employed at NYSEG since 1970. Tam responsible for revenue requirements at
NYSEG and RG&E. 1 have testified in RG&E’s last two rate proceedings. I have also
testified before the New York Commission in most of NYSEG’s major rate proceedings
since 1978,
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Exhibit ___ (RAP-3)

Page 3 of 4
Iberdrola / Energy East Merger
Increase in the ASGA or Regulatory Liability
Based on Staff Case - With No Rate Change
{ $ Thousands )
Xeard Xeac2 Xeard Yeard Xeacd Total
' - El

Balance Sheet {belore tax)

Beginning Balance $ - $ 46,795 § 96,471 % 149208 §$ 205,192

Additions 45,397 45,397 45,397 45,397 45397

Interest 1,398 4,280 7,340 10,588 14,036

Ending Balance & 46795 % 9647 § 149208 & 205192 § 264625
Interest

Prior Year Ending Balance $ - 3 46,795 § 96,471 § 149,208 § 205,192

50% of Current Year Additions 22,698 22 698 22,698 22,698 22,698

Average Balance 22,698 69,493 119,169 171,906 227890

Deferred Taxes (@ 39.615% {8,992) {27,529} (47,209} (68.100) (590,279

Net-of-Tax Interest Base 13,706 41964 71,960 103,806 137611

Annual Interest Rate 02% 10.2% 02% 10.2% 10.2%

Annual Interest 5 1398 § 4280 § ZJ40 § 10588 § 14036 § 37642
Balance Sheet (before tax)

Beginning Balance § - % 25119 % 51832 § 80,237 3 110,443

Additions 24347 24,347 24,347 24,347 24,347

Interest 172 2,368 4058 5,859 7774

Ending Balance 3 25119 & SLk3z & £0237 % 110443 3 142,565
Interest

Prior Year Ending Balance 3 - § 25119 % 51,832 % 80237 % 110,443

50% of Current Year Additions 12,174 12,174 12,174 12,174 12,174

Average Balance 12,174 37293 64,006 92411 122617

Deferred Taxes & 39.615% (4.823) {14,774) {25,356) (36,600) {48 575)

Net-of-Tax Interest Base 1351 22,519 38,650 55,802 74,042

Anntal Enterest Rate 10.5% 10.5% 10.5% 10.5% 10.5%

Anmeal fnterest § I8 8 2365 § 403 § 5850 § 1774 & 20828
Balance Sheet (before tax)

Beginning Balance $ - $ 08 R55 % 224,283 % 346682 §$ 476,471

Additions 105,665 105,665 105,665 105,665 105,665

Interest 3.190 9.763 16,734 24,125 31,962

Ending Balance § 108835 § 24283 & 346682 % 476471 § 514,098
Interest

Prior Year Ending Balance 5 - $ 108,855 % 224,283 § 346682 § 476,471

50% of Current Year Additi 52,832 52.832 52,832 52,832 52832

Average Balance 52,832 161,687 277,115 399514 529,303

Deferred Taxes @ 39.615% (20,929 {64.052) (109.779) (158,26T) (209.684)

Net-of-Tax Interest Base 31,903 97,635 167,336 241,247 39619

Annual Interest Rate 3, 0% 2% 0.0% 19.0% 10.0%

Annual Interest b 3180 & 9761 % 16734 } 24125 & 3962 % 23,774
Balance Sheet (before tax)

Beginning Balance $ - 3 14,659 & 30203 % 46,964 § 64,743

Additions 14,188 14,188 14,188 14,188 14,188

Interest 471 1445 2,483 3.591 4772

Ending Balance & legse 0§ 30790 5. 46964 § 64743 § 83704
Interest

Prior Year Ending Balance $ -3 14,65 $ 30,291 % 46,964 § 64,743

50% of Current Year Additions 7.084 7,094 7.094 7094 7,094

Average Balance 7,094 21,153 37.387 54,058 71,837

Deferred Taxes (@ 39.615% (2810 (R,61R) (4811 {21415} (28,458)

Net-of-Tax Interest Base 4284 13,135 22,576 32,643 43,379

Annuai Interest Rate %% 1H.0% % 0% 11.0%

Annual Interest 3 471 § Lads 3 2483 § 150l E 4772 & 12,762

3 S8 % 17853 % 30815 £ 44,163 % S854d4 } 137,006
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Iberdrola / Energy East Merger
Adjustments to Correct Staff Capitalized Software Errors

( §$ Thousands )
Electric Gas Total

Depreciation

Reverse Staff Adjustments $ 4865 §$ 2,620 $ 7,485

Annualize CCS 1,523 820 2,343

Subtotal 6,388 3,440 9,828

Remove IBO and WMS (1,391) {749) (2,140)

Total 9 4907 % 2691 % 7 688
Rate Base

Reverse Staff Adjustments § 39,703 § 21,379 § 61,082

Annualize CCS 9,623 5,181 14,804

Subtotal 49,326 26,560 75,886

Remove IBO and WMS (11,626) (6,260) (17,886)

Total § 37700 § 20300 § 58,000
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Exhibit ___ (RAP-9)
NYSEG
Electric Capital Expend iture Summary - Total ($000'S)
Twelve Months Ended 12/31/2007 - Preliminary and Un-audited
{ $ Thousands )
YTD 2007 Rate YTD %
Category Actual Case Amount of Total
T&D
(1) Reliability Infrastructure 32,662 30,600 107%
(2) Customer Service Growth 23,436 24,800 95%
(3) Required (including Environmental) 2,031 5,400 38%
(4) Major Transmission 2,429 3,900 62%
Other 1,000 0%
60,559 65,700 92%
Production
Production - Hydro 1,763 2,650 67%
1,763 2,650 67%
Business Support *
Fleet 11,945 9,950 120%
Facilities 5,947 1,950 305%
General Equipment 568 1,500 38%
Radio System 11,407 10,520 108%
29,866 23,520 125%
2007 Total Capital 92,188 $ 92,270 100%
. YTD 2007 YTD %
Individual Projects with expected spend >$1M Actual Budget of Total
(1) ECS Migration 1,313 1,575 83%
(1) Infrastructure Reliability Program - TDIRP 20,880 23,000 91%
{(4) Seneca Energy IPP inter-connection 20 1,086 2%
(4) West Geneva Substation Transformer Upgrade 569 1,227 79%
(4) Ithaca Transmission Project 710 3,106 23%
{4) Line 807 Conversion to 115kV 730 1,291 57%

* FElectric Allocation is 79.1%b of total



