DSPP Markets and Pricing

Notes from Collaborative Discussion — May 12, 2014

e Ann Reynolds of Alliance for Clean Energy NY, Inc and Deidre Altobell of Consolidated Edison of New York,
Inc were selected as Co-Conveners

e Before each meeting, a list of items we need to accomplish will be distributed for discussion

e Astatus report will be given to the Commission on July 10" — our report needs to be completed by July 1

e Parties were asked for help in arranging for meeting space, webex, conference calling logistics, etc.

e Staff July work product might take the form of an outline, powerpoint or written report depending upon
what comes out of collaborative discussions between now and then

e Objective:

0 To identify the products and services to be sold to or purchased from DERs or customers,
establish a framework for valuing products and services and determine how appropriate markets
should be developed to facilitate the sale and purchase of DER

0 To improve electric system efficiency

To address the functions and structure of DSPP
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0 Public policy objective — for minimizing environmental impacts and reducing emissions of air
pollutants

0 NOTE: A comment was made that the definition of DER needs to be clarified — NYISO does not
define DER the same way as RMI currently does

e  Work Plan:
0 Three areas we need to focus on for discussion:
®  Products and Services
=  Values and Pricing
=  Wholesale Markets
0 NOTE: Comments were made that Products and Services and Values and Pricing go together, and
perhaps should be one category
0 Staff will put out a list to prioritize what subjects/issues where we need the most information —
this will focus the group discussion
0 Staff asked the parties what issues they think Staff needs to develop further (related to the three
areas stated above) and the responses were as follows:
= Load reduction
= Controllability during peak reduction
= Develop attributes of products such as fuel diversity & voltage issues
0 The suggested attributes related to Products and Services were as follows:
= Load reduction/Peak shaving
= Controllability/Dispatch ability
= Demand Response
= Emission Reduction
= Voltage Regulation
0 Simulate a competitive market. Need to match up willing buyers with willing sellers. Need to
better understand how buyers and sellers value services and attributes
0 One party ventured to summarize our discussion topics and organized them as follows:
= Resources



e Products and Services
0 Attributes that are the source of the value
=  Must haves (easier to monetize)
= Things that are not mandatory (more difficult to monetize)
0 Suggestion made to focus on the six priorities outlined in the PSC order. This could help define
metrics. This might be a more comprehensive approach.

e Staff will come up with an objectives statement, a list of key questions it needs answered, and a list of
products and services for discussion at next meeting
e Next meeting will take place via conference call on Thursday afternoon (May 15)



