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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS1
Date of Response: 12/17/2007
Responding Witness: Accounting Panel

Question No. :1

Subject: Steam Rates Elements of Costs - The Company’s Exhibit
__ (AP-6), Schedule 1, Page 3 of 4, provides the steam operating
and maintenance expenses by the element of costs for the
historic 12 months ending June 30, 2007. a) Please review the
attached document (appearing on the following page - titled
“Steam Operations and Maintenance Expenses for the Years Ended
June 30, 2003, 2004 and 2005”) provided in the previous rate
case by informal email dated December 19, 2005 and confirm that
the steam element of costs for 12 months ending June 30, 2003,
2004 and 2005 are correct. b) Provide the steam element of
costs for 12 months ending June 30, 2006.
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
STEAM OPERATION AND MAINTENANCE EXPENSES
FOR THE YEARS ENDED JUNE 30, 2003, 2004, AND 2005

(Thousands of Dolfars)

Fuel

Other Fuel Charges

A&G Exp Cap

Asbestos Removal and Abatement
Betterment Program

Boiler Cleaning

Building Service

Collection Agency

Communication - Telephone
Company Labor

Consuiltants

Contract Labor

Disposal of Obsolete M&S

East River Repowering Project (ERRP)
EDP Equipment Rentals & Maintenance
Electric and Gas Used

Employee Pensions/OPEBs - Net
Employee Welfare Expense - Net
Environment, Health & Safety
Environmental Programs
Executive Incentive Plan

Financial Services

Information Resources

Injuries and Damages

Institutional Dues and Subscriptions
Insurance Premiums

Interference

Major Maintenance Projects
Manhole Program

Manhour Expense

Materials and Supplies

MGP / Superfund

Other (Fossil)

Qutside Legal Services

Paving

Plant Component Upgrade

Ptant Inspection and Repair
Postage

Preventive Maintenance

Rate Case Acct. - Amort of Cost to Achieve Merger
Rate Case Acctg. - Interference
Rate Case Acctg. - Pensions/OPEBS
Real Estate Expenses

Regufatory Commission Expenses
Rents

Rents - Interdepartmental
Research and Development
Routine Maintenance

Scheduled Overhauls

Security

Sewer Charges

Shared Services

Steam Leaks

Steam Transfer Credit

Trenching

Uncollectible Reserve

Water

Water Chemicals

Waterside

Other

Total Operation & Maintenance Expenses

12 MONTHS 12 MONTHS 12 MONTHS
ENDED JUNE  ENDED JUNE ENDED JUNE LINE
30, 2003 30, 2004 30, 2005 NO.
291,137 303,228 325,926 1
4,549 8,829 7,711 2
(664) (608) (661) 3
1,417 440 562 4
190 (82) 235 5
518 402 735 6
included in Other 557 778 7
1 5 2 8
369 701 772 9
46,147 46,697 53,478 10
652 236 527 11
(20) 2 134 12
3 38 71 13
- - 1,108 14
197 261 315 15
3,654 5,368 8,699 16
(7,955) (7,905) (2,639) 17
4,404 5,596 5,606 18
1,465 1,251 1,341 19
1,249 736 722 20
815 580 815 21
165 256 337 22
512 572 683 23
2,260 2,398 1,563 24
36 48 48 25
1,648 1,979 2,551 26
1,933 3,252 1,540 27
937 (125) 690 28
- - 13,041 29
1,838 1,950 2,367 30
1,055 1,197 1,075 31
218 224 50 32
1,262 3,391 5,046 33
28 53 58 34
1 4 - 35
248 65 256 36
119 25 265 37
16 17 13 38
3,324 309 856 39
132 114 - 40
(1,219) (1,059) 179 41
326 326 (1,204) 42
58 79 123 43
1,409 1411 1,867 44
176 188 168 45
10,215 13,193 12,099 46
240 251 540 47
4,723 3,836 3,716 48
3,637 3,509 1,506 49
627 610 843 50
168 723 463 51
(28) (379) (465) 52
1,746 1,398 3,048 53
(14) (52) (26) 54
61 11 6 55
- 251 - 56
4,961 4,566 4,795 57
included in Water 933 1,891 58
3,268 3,400 4,274 59
3,685 3,138 2,828 60
397,899 418,394 473,327
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Response:

a)

The document entitled “Steam Operations and Maintenance
Expenses for the Years Ended June 30, 2003, 2004 and 2005,”
provided by Con Edison in Case 05-S-1376 by an informal
email, dated December 19, 2005, represents a summary of the
steam elements of expense for twelve months ending June 30,
2003, 2004 and 2005.

Attached is a summary of the Company’s steam operations and
maintenance expenses for the years ended June 30, 2003
through June 30, 2006. This summary has required the
Company to restate prior period elements of expense in
order to put them on a consistent basis with the Company'’s
historic year June 30, 2007, as shown in Exhibit __ (AP-
6), Schedule 1, page 3. As discussed with the parties to
the last rate proceeding, the Company was in the process of
installing a new budgeting and reporting tool (i.e.,
Maximo!) . As part of the implementation process for this
software it was necessary to redefine how certain costs
would be tracked or categorized on a prospective basis. As
a result, while the total steam operations and maintenance
expenses for the years ended June 30, 2003 through 2005 are
the same as the amounts shown in, the Company’s December
19, 2005 informal response, certain expenses have been
reclassified in order to put them on a consistent basis
with the Company’s new reporting system. Without this
restatement, the various elements of expense that were
added, deleted, renamed and/or changed in the historic year
ended June 30, 2007 would produce results that would not be
comparable with the attachment to this interrogatory. For
example, in the prior rate filing the Steam Operations
Panel discussed the Betterment Program, East River
Repowering Project (“ERRP"”), Major Maintenance, Plant
Inspection and Repair, Routine Maintenance and Waterside.
These elements of costs have been replaced by categories of
expense labeled as Corrective Maintenance and Facilities
Maintenance and/or reclassified to other existing elements
of expense. Corrective Maintenance and Facilities
Maintenance are reflected in the filing in Exhibit __ (AP-
6), Schedule 1, page 3 on lines 12 and 21. Routine
Maintenance and Plant Inspection and Repair expenses are
now primarily included in Facilities Maintenance (line 21)
and Preventive Maintenance (line 36), resgpectively.

! Please see footnote on page 36 of the Joint Proposal from Case 05-S-1376.
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New line items have also been included, for ex., Ravenswood
(line 39), Water Treatment (line 53), and Corporate and
Fiscal expense (line 11). The first two were added to
better match the expenses of the Steam Operations Panel'’s
Exhibit __ (SOP-3). Elements currently excluded include
East River Repowering Project (ERRP) for the same reason
and Waterside (retired).

Please note that the element of expense labeled Corrective
Maintenance for the historic year as shown in the
Accounting Panel’s Exhibit __ (AP-6), Schedule 1, page 3,
line 12 of $7.1 million should be $5.1 million. Facilities
Maintenance, line 21, of $1.4 million should be $3.4
million. The difference of $2 million represents Local Law
11 costs that should have been classified as Facilities
Maintenance cost. Other cost elements in the various
historic periods may be different when comparing the two
documents.




CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

STEAM OPERATION AND MAINTENANCE EXPENSES

FOR THE YEARS ENDED JUNE 30, 2003, 2004, 2005, AND 2006
(Thousands of Dollars)

A&G, HEALTH INS. CAP.

AMORTIZATION OF O&R MERGER EXPENSE

ASBESTOS REMOVAL/ABATEMENT
BOILER CLEANING

BUILDING SERVICE
COLLECTION AGENCY FEES
COMMUNICATION - TELEPHONE
COMPANY LABOR
CONSULTANTS

CONTRACT LABOR
CORPORATE FISCAL EXPENSE
CORRECTIVE MAINTENANCE
DISPOSAL OF OBSOLETE M&S
EDP EQUIPMENT RENTALS & MTCE.
ELECTRICITY & GAS USED
EMPLOYEE PENSIONS
EMPLOYEE WELFARE EXPENSE
ENVIRONMENTAL AFFAIRS
ENVIRONMENTAL PROGRAMS
EXEC. AND MGT. INCENTIVE PLAN
FACILITIES MAINTENANCE
FINANCIAL SERVICES

FUEL

INFORMATION RESOURCES
INJURIES & DAMAGES RESERVE
INSTIT. DUES & SUBSCRIPTIONS
INSURANCE PREMIUMS
INTERFERENCE

MANHOLE PROGRAM
MANHOUR EXPENSE
MATERIALS & SUPPLIES
MGP/SUPERFUND

OTHER

OTHER (FOSSIL)

OTHER FUEL CHARGES
QUTSIDE LEGAL SERVICES
PLANT COMPONENT UPGRADE
POSTAGE

PREVENTIVE MAINTENANCE
RAVENSWOOD
RCA-INTERFERENCE
RCA-PENSIONS/OPEBS

REAL ESTATE EXPENSE

REGULATORY COMMISSION EXPENSE

RENTS

RENTS (INTERDEPARTMENTAL)
RESEARCH & DEVELOPMENT
SCHEDULED OVERHAULS
SECURITY

SHARED SERVICES

STEAM LEAKS

STEAM TRANSFER CREDIT (FOSSIL)
WATER

WATER CHEMICALS

WATER TREATMENT

TOTAL OPERATION & MAINTENANCE EXPENSES _$

Exhibit

12 MONTHS ENDED JUNE 30

(AP-1)
Page 5 of 218

2003 2004 2005 2006
(1451) § (1,928) $ (2,294) $ (2,591)
132 114 - -
1,053 380 546 723

518 402 73 858
553 547 756 1,050
2 5 2 0
705 746 832 769
46,147 46,697 53,478 55,088
639 226 398 424
208 9 127 99
248 212 208 240
3,177 2,671 2,515 4,892
3 38 70 7
212 190 174 200
3,638 5,408 8,755 10,100
(7,955) (7,905) (2,639) 3,039
4,404 5,596 5,607 5,817
2,012 1,489 1,201 1,387
1,663 691 709 791
433 243 348 423
2,395 1,452 1,811 1,300
133 256 337 393
291,137 303,228 325,926 341,993
512 572 684 747
2,260 2,398 1,563 2,246
36 48 48 58
1,647 1,979 2,551 1,890
1,933 3,252 1,540 3,252
55 - 12,711 481
1,839 1,955 2,376 3,340
3,452 2,806 6,618 2,772
218 224 185 237
778 2,762 1,717 3,745
2,461 2,846 3,395 3,315
4,549 8,829 7,711 6,135
28 53 58 59
256 85 250 108
11 16 14 14
1,883 1,709 2,437 2,977
3,168 2,917 2,818 3,993
(1,219) (1,059) 179 (1,207)
326 326 (1,204) (5,513}
46 79 123 97
1,408 1,411 1,866 1,984
176 188 169 164
10,214 13,193 12,098 10,924
239 251 540 563
168 13 (92) (0)
625 599 844 772
(77) (261) (305) (321)
1,425 1,444 2,582 929
(13) (52) @7) (12)
6,779 6,815 7,386 8,508
2,807 2,229 2,891 5,569
Primarily included in Water Chemicals above
397,899 $§ 418,394 $ 473327 $ 484,826

Attachment DPS-1
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Regponse to DPS Interrogatories - Set DPS1
Date of Response: 01/04/2008
Responding Witness: Reyes

Question No. :2

Subject: Employee Welfare Expense - The Company’s Exhibit
(AP-6), Schedule 10, provides a summary of steam cost elements
for potential updates in this proceeding and employee welfare
expense, line 17, has been marked for update by Company’s
witness Hector Reyes. a) Provide an explanation of the
update (s) to come, include the component name and line number in

the Exhibit __ (HJR-1). b) Provide the date(s) as to when the
updated information will be provided for each update listed in
part a. c¢) Provide all continuous updates regarding employee

welfare expense as it becomes available throughout this
proceeding.

Response:

The Company does not know at this time which of the items listed
in Exhibit _ (HJR-1) will be updated. The Company does
anticipate, for example, that a number of these items may be
updated as a result of collective bargaining negotiations.
Updates will be provided at the update stage of this proceeding
and/or thereafter, as information becomes available.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS2
Date of Response: 12/17/2007
Responding Witness: Operations Panel

Question No. :6

Subject: Other Operation & Maintenance Expense - The Steam
Operations Panel discusses every program change it requested in
their testimony and outlined in Exhibit_(SOP-3) except for the
last line item titled “Other” in the amount of $800,000 for
program changes. The line item “Other” in Exhibit (SOP-3)
corresponds to Exhibit_ (AP-6) Schedule 8 Line 18 where it is
broken down between the following elements of costs: Company
Labor $541,000, Manhour Expense $181,000 and Other $78,000. No
workpapers were provided by Steam Operations Panel or Accounting
Panel. a) Provide a detailed description of the components
included in this line item. b) Provide any and all detailed
schedule (s) or exhibit(s) representing the calculation of all
components listed for “Other” provided in the response to part

(a) .

Response:

This program change request is an estimate for the
implementation of operational initiatives that the Company
anticipates it will undertake in response to the July 18, 2007
steam incident at 41°° Street. This estimate was not intended
as a comprehensive response to all programs that may be
implemented subsequent to the completion of the investigation
related to this incident. Specific programs are not yet
defined but this estimate is the minimum amount that the
Company expects to spend during the rate year. The Company
will provide calculations and descriptions when programs are
developed.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS3
Date of Response: 01/08/2008
Responding Witness:
Question No. :26 ‘
Subject: Group Life Insurance - Dividend or Additional Payment
Notification - On page 8 starting at line 17 your testimony
states: “At the end of each calendar year, MetLife prepares a
reconciliation of group life insurance premiums paid versus
actual claims experience plus administrative expenses.
Depending on the number of claims paid, a dividend may or may
not be due to the Company.” a) When (Month) does MetLife notify
the Company that a dividend (or payment) is due? b) Is this
notification done the same time every year? c¢) Does MetLife use
a letter or invoice to notify the Company that a dividend (or
payment) is due? Provide a copy of the last notification
received from Metlife regarding the reconciliation resulting in
a dividend that the Company based its normalization adjustment
on filed in this proceeding. d) Is the Company given a choice
as to whether the dividend is a credit used to offset the next
year’'s premium costs or a refund check? e) Explain how
dividends received from MetLife offsets the following year’s
premiums on the Company books. Provide a detailed accounting
record showing the group life insurance expense for the historic
year ending June 30, 2007.

Response:

a) The Company is normally notified in the 2™ quarter of the
year.

b) See response to A.
c) MetLife prepares a report which is attached.
d) Yes. The Company has historically opted for credits.

e) See response to (d) and attached excel spreadsheet.
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conEdison

Group Insurance

Financial Experience Report |
Policy Year Ended December 31, 2006

Metlife

Metropolitan Life Insurance Company
National Accounts
Bridgewater, New Jersey
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Consolidated Edison Company of New York, Inc

GROUP INSURANCE .
FINANCIAL EXPERIENCE REPORT
POLICY PERIOD ENDED DECEMBER 31, 2006

FINANCIAL EXHIBIT - CHART 1

{ MANAGEMENT BASIC LIFE (11300-G)
“ MANAGEMENT RETIRED LIFE (11300-G)
LOCAL 3 BASIC LIFE (11300-G)
LOCAL 3 RETIRED LIFE (11300-G)
LOCAL 1-2 BASIC LIFE (11300-G)
LOCAL 1-2 RETIRED LIFE {11300-G)
KEY RETIRED LIFE (11300-G)
DEVELOPMENT BASIC LIFE (11300-G)
SOLUTIONS BASIC LIFE (11300-G)
ENERGY BASIC LIFE (11300-G)
ENERGY OF MA BASIC LIFE (11300-G)
ENERGY LAKEWOOD BASIC LIFE (11300-G)
COMMUNICATION BASIC LIFE (11300-G)
CSS BASIC LIFE (11300-G)
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Consolidated Edison Company of New York, Inc

GROUP INSURANCE_
FINANCIAL EXPERIENCE REPORT
POLICY PERIOD ENDED DECEMBER 31, 2006

FINANCIAL EXHIBIT - CHART 1

Plan Benefits:

Management Basic Life 1/2-1x’s Annual Pay.

Management Retired Life 1x’s Annual Pay up to a maximum of $50,000

Local 3 Basic Life - $30,000 Flat Benefit.

Local 3 Retired Life - $30,000 Basic Life benefit cancels upon retirement. At
the discretion of the insured, may purchase up to $30,000
of pre-retirement Optional Life benefit continued until
death, provided not continuing GUL. No post retirement
taper applies to retiree life benefit.

Local 1-2 Basic Life - $30,000 Flat Benefit.

Local 1-2 Retired Life $30,000 Basic Life benefit cancels upon retirement. At
the discretion of the insured, may purchase up to $30,000
of pre-retirement Optional Life benefit continued until
death, provided not continuing GUL. No post retirement
taper applies to retiree life benefit.

Subsidiaries:

Development Basic Life
Solutions Basic Life

Energy Basic Life

Energy of MA Basic Life
Energy Lakewood Basic Life
Communication Basic Life
CSS8 Basic Life

1 x Annual Pay up to a maximum of $500,000
1 x Annual Pay up to a maximum of $1,000,000
1 x Annual Pay up to a maximum of $500,000
1 x Annual Pay up to a maximum of $150,000.
1 x Annual Pay up to a maximum of $150,000.
1 x Annual Pay up to a maximum of $500,000
1 x Annual Pay up to a maximum of $500,000

Combining Arrangement:
Fully-Combined with Charts 1/2/3 for financial experience.
Fully-Combined with all other Con Edison coverages for expenses.

Funding Arrangement:
Conventional Fully-Insured monthly premium remittance.
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Consolidated Edison Company of New York, Iinc

GROUP INSURANCE
FINANCIAL EXPERIENCE REPORT
POLICY PERIOD ENDED DECEMBER 31, 2006

FINANCIAL EXHIBIT - CHART 2

MANAGEMENT BASIC AD&D (11300-G)
LOCAL 3 BASIC AD&D (11300-G)
LOCAL 1-2 BASIC AD&D (11300-G)
DEVELOPMENT BASIC AD & D (11300-G)
SOLUTIONS BASIC AD & D (11300-G)
ENERGY BASIC AD & D (11300-G)
ENERGY OF MA BASIC AD & D (11300-G)
ENERGY LAKEWOOD BASIC AD & D (11300-G)
COMMUNICATION BASIC AD & D (11300-G)
CSS BASIC AD & D (11300-G)
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Consolidated Edison Company of New York, inc

GROUP INSURANCE
FINANCIAL EXPERIENCE REPORT
POLICY PERIOD ENDED DECEMBER 31, 2006

FINANCIAL EXHIBIT - CHART 2

Plan Benefits:

Management Basic AD&D 1x’s Annual Pay. ;

Local 3 Basic AD&D $50,000 Fiat Benefit. For employees whose coverage
exceeded $50,000 at 12/31/97 coverage remains at that
amount and ends at retirement.

Local 1-2 Basic AD&D $50,000 Flat Benefit. For employees whose coverage
exceeded $50,000 at 12/31/97 coverage remains at that
amount and ends at retirement.

Development Basic AD & D $50,000 Flat Benefit.
Solutions Basic AD & D $50,000 Flat Benefit.
Energy Basic AD & D $50,000 Fiat Benefit.
Energy of MAAD & D , $50,000 Flat Benefit.
Energy Lakewood AD & D $50,000 Flat Benefit.
Communication Basic AD & D $50,000 Fiat Benefit.
CSS BasicAD&D $50,000 Flat Benefit.

AD&D coverage cancels upon retirement

Combining Arrangement:
Fully-Combined with Charts 1/2/3 for financial experience.
Fully-Combined with all other Con Edison coverages for expenses.

Funding Arrangement:
Conventional Fully-Insured monthly premium remittance.

Employer/Employee Contributions:
All Management and Union AD&D is 100% employer funded.
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Group Life Insurance
Historic Rate Year
July 1, 2006 - June 30, 2007
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Page 21 of 218

Month E5486 L 05459 C5485 1 Total
July 2006 0.00 225,000.00 (36.64)
August 2006 0.00 225,000.00 (36.64)
September 2006 24,052.73 128,000.00 (36.64)
October 2006 24,052.73 128,000.00 (36.64)
November 2006 24,052.73 128,000.00 (36.64)
December 2006 (21,564.06) 136,000.00 (36.64)
January 2007 24,354.43 164,250.00 (36.64)
February 2007 23,616.78 164,250.00 (36.64)
March 2007 23,616.78 164,250.00 (36.64)
Aprn 2007 23,616.78 164,250.00 (36.64)
May 2007 23,616.78 164,250.00 (36.64)
June 2007 0.00 (318,999.62) (35.31)
Total 169,415.68 1,472,250.38 (438.35)] _ $1,641,227.71
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS3
Date of Response: 01/04/2008
Responding Witness: Reyes

Question No. :27

Subject: Group Life Insurance - Dividends / Additional Payments
- In the current electric rate case (07-E-0523), the Company
provided a response to CPB-39 regarding the MetLife dividends
received for the years 2002 to 2006. a) Confirm that CECONY
received dividends in 2002, 2003, 2005 and 2006 and that the
amount of the dividend is correct. Also, confirm that an
additional payment was made by CECONY in 2004 and that the
amount is correct. Dividend / (Additional Payment or Deficit)
2002 $ 888,201 2003 $1,495,493 2004 (S 3,700) 2005
$1,121,854 2006 $1,140,585 b) Provide the dividend or
additional payment for 2007.

Response:

a) The information is correct.

b) See response to Staff 26(a).
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS3
Date of Response: 01/02/2008
Responding Witness: Accounting Panel

Question No. :34

Subject: Labor Capitalization Rate - The Company’'s rate year
forecasts of employee welfare expense, employee pension/OPEBs
expenses, and administrative & general (A&G) expense capitalized
were developed with the 2007 labor capitalization rate of 34.5%.
a) Update the labor capitalization rate for 2008 once it is
available. D) Update the authority letter for administrative &
supervisory expenditures applicable to plant construction costs
(A&S Capitalized).

Response:

a) The Company will update the labor capitalization rate for
2008 in early to mid-February when the initial rate for
2008 is established.

b) The Company will update the authority letter for
administrative & supervisory expenditures applicable to
plant construction costs in early to mid-February when the
information is available.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS7
Date of Response: 01/24/2008
Responding Witness: Accounting Panel/Operations Panel

Question No. :73

Subject: Accounting and Ratemaking criteria for Steam O & M
costs - In its rate filing, the company forecasts to expense in
the rate year the following steam operation program change
costs: Water Treatment (ERRP - Reverse Osmosis & Electrode
Deionization) $2,302,000 - Environmental Programs (abatement of
lead in center turbine hall) 300,000 Boiler Cleaning
(periodic cleaning) 1,020,000 Corrective Maintenance (ER 1 & 2
NOX/CO) 4,800,000 Corrective Maintenance (ER 1 & 2 HRSG Leak
Repairs) 1,000,000 Facilities Maintenance (Local Law 11
mandates) 4,900,000 An asset should be capitalized if it is
expected to be useful for more than the current period. 1.
Please provide all established written accounting procedures
that define the company’s capitalization criteria. 2. Please
fully explain and support the company'’s proposal to expense,
rather than capitalize the steam operation program change costs
listed above. 3. Please indicate whether these program costs
increases were normalized out ‘of the company’s forecast of steam
0O & M expenses for the rate year ending September 30, 2010 (i.e.
Year Two of the company’s proposed three-year rate plan). If
not, why not.

Response:

The Company does not agree with the statement in the question
“[a]sset should be capitalized if it is expected to be useful
for more than the current period” as it is too general a
definition of a capital item and does not take into account
Uniform System of Account criteria, which describes retirement
unit accounting.

1) See Attachment A.

2) With one exception, the items included in the O&M request
for Steam Operations are routine maintenance efforts
related to the daily operations of the steam generating
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stations and the steam distribution system. Such efforts
are not capital in nature. The accounting for these items
is in compliance with the procedures outlined in Attachment
A.

Subsequent to the Company’s filing for the steam rate
increase in November 2007, the Corrective Maintenance
request for ER 1 & 2 NOX/CO catalyst replacement was
determined to be a capital project (see Attachments B and
C). As a result, the Company’s O&M request should be
reduced by this amount and the Company’s capital request is
understated by this amount, before the addition of
applicable capital overhead costs for capital projects.
These revisions will be incorporated in the Company’s
update.

These items were not normalized out in the second and third
rate years. O&M requests generally comprise on-going
expenses. In developing the O&M level for the second and
third rate years, the Company took the position that while
some expenses may not recur on an annual basis, they will
be replaced by other items.
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DPS7-73 Attachment A
Consolidated Edison Company of New York Inc.

Capital Vs. Expense Policy

Policy

It is the policy of Consolidated Edison Company of New York, Inc. to account for
expenditures for construction, system improvement and refurbishing of existing plant in
accordance with the accounting instructions promulgated by the N.Y.S. Public Service
Commission (PSC) and the Federal Energy Regulatory Commission (FERC - formerly known as
the Federal Power Commission) in their uniform System of Accounts based on retirement unit
accounting principles.

A retirement unit is the smallest item of property which, when replaced or removed from
service, must be retired from the plant accounts. When a retirement unit is replaced, its
replacement is always capitalized. Maximum size retirement units are described by the PSC and
FERC; however, smaller retirement units are permitted.

A minor item of property is a part, piece, section or portion of the retirement unit with which
it is associated regardless of the significance of the dollar value of that minor item.

Accounting for Retirement Units

Expenditure for the addition of a retirement unit is always capitalized with a charge to the
appropriate plant account.

The original cost of a retirement unit, which is removed from service, is always credited to
the plant account wherein it is recorded.

The replacement of a retirement unit is accounted for as an addition, with an associated
retirement.

Accounting for Minor Items

Substantial Additions

An expenditure for the addition of a minor item will be accounted for as a charge to
maintenance unless a substantial addition results; in which case the minor item will be accounted
for as a capital addition to the retirement unit.

The determination of the substantial addition will be based in the nature of the
existing retirement unit, the total number of minor items involved, the costs of the minor items in
relationship to the original cost of the existing retirement unit and the total cost of the project.
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" The capitalization of a minor item of shall not, however, exceed the additional cost computed at
the current prices that would have been incurred if the minor item(s) had been installed together
with the retirement unit(s) to which they are related.

Consolidated Edison Company of New York Inc.

Capital Vs. Expense Policy

Accounting for Minor Items

Substantial Betterments

The replacement of a minor item independently of the retirement unit of which it is a part
shall be charged to maintenance, unless a substantial betterment occurs. When a substantial
betterment occurs, the cost of the betterment in excess of the present day cost of the replacement
in kind shall be capitalized to Plant with the balance being charged to maintenance. No
retirement is then reported or recorded.

Replacement of Groups of Minor Items

The replacement of a group of minor items within a retirement unit when performed
during a specific work program may result in a retirement and addition of the retirement unit.

The removal of a minor item without replacement does not require a retirement

Definition of Capital, Retirement and Operation and Maintenance Work Functions

Capital Expenditures: Cost for the construction of new utility plant, additions, and
betterments to existing plant including reconstruction which
substantially improves the original construction thereof.

Retirement Charges: Original Cost of utility plant retired from service, whether or not
it has been physically removed or replaced, plus removal cost
less salvage where these expenditures have been incurred
(original cost retired + removal cost — salvage = net retirement
charges).

Operation and Maintenance Expenditures

Operation Expenditures: Cost incurred in operating the existing utility plant, including
the cost of routine inspections and testing (other than testing
during construction).
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Maintenance Expenditures: Costs incurred for preserving the operating efficiency or
physical condition of the existing utility plant, including the
replacement of minor parts not considered retirement units.
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BUDGET REFERENCE NUMBER PROJECT OR LAYOUT NUMBER NONE
RULREF.# 070364ER20 B. MULHERIN 11/14/07

10 AMOUNT OF AMOUNT  |AMOUNT IN AMOUNT IN SUBSEQUENT FOUR YEARS

THOUSANDS APPROPRIATION| THRU PRIOR| CURRENT AMOUNT TO

OF DOLLARS REQUEST YEAR END YEAR 1 2 3 4 COMPLETE
FORECAST OF CAPITAL OBLIG.
OBLIGATIONS CAPITAL EXPEND.
AND RETIREMENT O.C.
EXPENDITURES RETIREMENT R.C.
(THOUSANDS SALVAGE
OF DOLLARS) NET RETIREMENT

ASSOC. EXPENSE
11 ACCOUNTING WORK ORDER AMOUNT

BUDGET LOC. & ACCT. DESCRIPTION RESP. |(SPEC.ORCOST
REFERENCE PSC ACCT. CODE |SEGREGATION
INDICATE THE
APPLICABLE (1) EAST RIVER STATION- ERRP PROJECT
HEADINGS IN
THE FOLLOWING CAPITAL 2031-9716 STEAM PLANT IN SERVICE
SEQUENCE 312 PRODUCTION PLANT
AND BRIEFLY BOILER PLANT EQUIPEMNT
DESCRIBE THE
WORK TO BE INSTALL NEW SCR CATALYST
PERFORMED AND CO CATALYST ELEMENTS
BY ACCOUNT: FOR ER 20
(1) CAPITAL
(2) RETIREMENT (2) EAST RIVER STATION- ERRP PROJECT
INSIDE PLANT- RETIREMENT  2031-9716 STEAM PLANT IN SERVICE
INDICATE 312 PRODUCTION PLANT
ORIGINAL BOILER PLANT EQUIPEMNT
COST, SALVAGE
NET RETIRE AND REMOVE SCR CATALYST
RETIREMENT AND CO CATALYST ELEMENTS
FROM ER 20.
(3) EXPENSE
ORIGINAL COST $ 1,630,000
(JOB ORDER) REMOVAL COST
SALVAGE
(4) TRANSFORMERS, NET RET. ‘
(5) BILLING
5" 22

Reviewed by: SALVATORE MANNA Approval: Date: 11/20/07
12
NOTIFICATION JOB CLOSED: (DATE) FORWARD PAGE TO PROPERTY RECORD DEPARTMENT
OF COMPLETION UPON COMPLETION, CANCELLATION OR SUSPENSION OF

AUTHORIZED BY: (SIGNATURE) {PROJECT.
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BUDGET REFERENCE NUMBER PROJECT OR LAYOUT NUMBER NONE
RUL.REF.# 070364ER10 B. MULHERIN 11/14/07

10 AMOUNT OF AMOUNT  |AMOUNT IN AMOUNT IN SUBSEQUENT FOUR YEARS

THOUSANDS APPROPRIATION| THRU PRIOR | CURRENT AMOUNT TO

OF DOLLARS REQUEST YEAR END YEAR 1 2 3 4 COMPLETE
FORECAST OF CAPITAL OBLIG.
OBLIGATIONS CAPITAL EXPEND.
AND RETIREMENT 0.C.
EXPENDITURES RETIREMENT R.C.
(THOUSANDS SALVAGE
OF DOLLARS) NET RETIREMENT

ASSOC. EXPENSE
11 ACCOUNTING WORK ORDER AMOUNT

BUDGET LOC. & ACCT. DESCRIPTION RESP. |(SPEC.OR COST
REFERENCE PSC ACCT. CODE |SEGREGATION
INDICATE THE
APPLICABLE (1) EAST RIVER STATION- ERRP PROJECT
HEADINGS IN
THE FOLLOWING CAPITAL 2031-9716 STEAM PLANT IN SERVICE
SEQUENCE 312 PRODUCTION PLANT
AND BRIEFLY BOILER PLANT EQUIPEMNT
DESCRIBE THE
WORK TO BE INSTALL NEW SCR CATALYST
PERFORMED AND CO CATALYST ELEMENTS
BY ACCOUNT: FOR ER 10.
(1) CAPITAL
(2) RETIREMENT (2) EAST RIVER STATION- ERRP PROJECT
INSIDE PLANT- RETIREMENT 20319716 STEAM PLANT IN SERVICE
INDICATE 312 PRODUCTION PLANT
ORIGINAL BOILER PLANT EQUIPEMNT
COST, SALVAGE
NET RETIRE AND REMOVE SCR CATALYST
RETIREMENT AND CO CATALYST ELEMENTS
FROM ER 10.
(3) EXPENSE
ORIGINAL COST $ 1,630,000
(JOB ORDER) REMOVAL COST
SALVAGE
(4) TRANSFORMERS NET RET. ‘
(5) BILLING
Wl

Reviewed by: SALVATORE MANNA Approval: ) Date: 11/20/07
12
NOTIFICATION JOB CLOSED: (DATE) FORWARD PAGE TO PROPERTY RECORD DEPARTMENT
OF COMPLETION UPON COMPLETION, CANCELLATION OR SUSPENSION OF

AUTHORIZED BY: (SIGNATURE) {PROJECT.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5$-1315

Regponse to DPS Interrogatories - Set DPS7
Date of Response: 01/31/2008
Responding Witness: Catuogno

Question No. :79

Subject: 2008 -2011 Fuel Forecast - 0il Storage & Handling - 1.
With respect to the 2008 forecast of “0il Storage and Handling”,
please fully explain and support the $5,500,000 associated with
“Sys 0il Storage - 59th St - barge”. 2. Please fully explain
and support the $1,543,436, $3,889,739 and $2,706,431 for 2007,
2008 and 2009, respectively associated with “Sys 0il Storage -
59th St - dock”. 3. Please fully explain and support the
$3,957,647, $1,176,377 and $1,211,668 for 2007, 2008 and 2009,
respectively associated with “Sys 0il Storage - 74st - mtce”.

Response:
With regards to System 0il Storage Projections:

The $5,500,000 associated with the 59 sSt- barge listed in 2008
is an estimate to dredge the bottom of the Hudson River in the
vicinity of the 59" Street Generating Station Dock to
accommodate #6 fuel o0il delivery barges. This estimate was
developed by the Station’s project manager based on the
estimated unit price of the total number of cubic yards of
material that must be removed considering upland disposal.

Looking at a similar scope of work that was undertaken in 2006,
the 2008 estimate is based on this most recent dredging project
for the same location.

In 2006, ~ 14,000 cubic yards of dredge material was removed at
cost of ~ $200/cubic yard for upland disposal. The 14,000 cubic
yards was based on dredging to a depth of 14 feet. The total
cost was ~ $2.9 million.

The $5.5 million estimate in 2008 is for the same area of
dredging, but dredging down to a depth of 21 feet, using the
same $200/cubic yard upland disposal rate for ~ 28,000 cubic
yvards. Dredging down to 21 feet instead of 14 feet will prolong
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the freguency between dredging cycles at the 59" Street
Generating Station.

 The $1,543,436, $3,889,739 and $2,706,431 for 2007, 2008 and
2009, respectively associated with 59" gt-dock are the estimated
annual costs to maintain the fuel oil dock at the 59" Street
Generating Station as well as known structural repairs that must
be made to the dock. These estimates were developed by the
Station personnel and were based on predicted scopes of work for
the said years.

The types of work included in the foregoing estimates are the
labor associated with staffing the dock during fuel oil
deliveries and barge operations, decking repairs, dock super
structure repairs, lighting maintenance, piping maintenance,
intake bay wall repairs, fender piling repairs, sealing of the
bulkhead, and fire protection maintenance.

The following are the historical costs for the same types and
categories of work that occurred at the 59*" Street Generating
Station:

2005 - $1,026,000
2006 - $4,205,000
2007 - $1,857,000

The $3,957,647, $1,176,377 and $1,211,668 for 2007, 2008 and
2009, respectively associated with 74*" St-mtce are the estimated
annual costs to maintain the fuel o0il system and fuel oil
infrastructure at the 74" Street Generating Station using
historical costs associated with past work performed on the 74%"
Street Generating Station fuel oil system as well as known
projects.

The 2007 estimate includes ~ $1.8 million for major dock repairs
and ~ $1.2 million for a fuel remediation project in the
basement of the 74" Street Station. The balance of the
estimates are for fuel oil system civil, structural, mechanical,
electrical, instrumentation, and control work associated the #6
fuel oil and kerosene fuel oil ignition systems at 74" Street.
Among other things, maintenance of the piping, tanks, valves,
containment, structures, fire protection, and monitoring systems
associated with fuel oil at the 74" Street Station are included
in these estimates.
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The following are the historical costs for the same types and
categories of work that occurred at the 74" Street Generating
Station: ‘

2005 - $1,957,000
2006 - $1,762,000
2007 - $1,036,000
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS7
Date of Response: 01/30/2008
Responding Witness: Accounting Panel

Question No. :84

Subject: Insurance premium - ***If backup workpapers are
available in MS Excel format, please provide them in that
format, including formulas. RE: AP-6 Schedule 1 Line 26
(Insurance Premiums) On page 60 of the Accounting Panel
testimony it states "“The increase of $639,000 on line 54,
Insurance, represents primarily increases in premiums for
property and liability insurance.” 1) Please provide the
calculation and supporting workpapers on how the $639,000
program change was developed in MS Excel format, with formulas
included. Please update the file for changes to insurance
policy rates. 2) In reviewing the workpapers it appears that in
a month where a specific policy is up for renewal it is
escalated up by a certain percent. What is the basis for that
escalation? Please provide supporting workpapers and source
documents supporting the escalation rates. 3) Please provide
the property insurance expense for the calendar years for 2005,
2006 and 2007, broken down into the following categories:
Property Insurance Liability Insurance Bonds Insurance on
Employees NYS Workers Compensation Assessment

Regponsge:

1) See attached Excel file. At this time, the Company knows
of no significant changes to its forecast of premium
expense. The Company will update this cost for significant
changes later in this proceeding.

2) The policies mature at different times during the year.
Estimates of annualized premiums are made from the maturity
dates using the best judgment of the Company’s Insurance
Manager and its brokers as to what the insurance market
will look like in 2008 and the Company’s claims experience
See attached workpapers.
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3) The following amounts are in thousands of dollars:

Property Insurance
Liability Insurance
Bonds

Insurance on Employees
NYS Workers Comp.

2005
$827
880
69
80

399

2007
$1,443
8952
103
84
371
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Con Edison, Inc.

Insurance Premiums - Preliminary 2008 Budget*

($1000)
Preliminary % Change % Change
Budget Projected Current Budget ‘07 Projected ‘07 Budget
2007 2007 Premium 2008 vs. ‘08 Budget vs. '08 Budget
Property Insurance / Company
Conventionat 7,214 7,000 7,200 2.9% -0.2%
Boiler and Machinery 440 400 440 0.0% 9.1%
Underwater T&D 247 240 205 -14.6% -17.0%
Total 7,901 7,840 7,845 2.2% -1.2%
Property Insurance / Non-Company
Fire & Marine Perils 103 100 100 0.0% -2.9%
30 Flatbush Avenue 89 86 86 0.0% <3.4%
7 World Trade Center 200 20 20 50.0% -85.0%
Total 392 206 206 4.9% ~44.9%
Liabllity Insurance
Excess 12,650 10,650 11,250 271.2% T7.14%
Nuclear {208) (200) (200) 0.0% -2.9%
Directors & Officers 6,600 6,500 6,500 -4.6% -6.1%
Malpractice - Various 129 120 120 0.0% -7.0%
Marine Liability 42 41 4 2.4% 0.0%
Miscellaneous - Various 361 350 325 -71% -10.0%
Totat 19,576 17,461 18,036 14.8% 24%
Bonds
Crime 309 302 300 -0.7% -2.8%
Workers Compensation 798 798 775 0.3% 0.3%
Miscellaneous - Various 103 100 100 0.0% -2.9%
Totatl 1,210 1,200 1,175 0.0% <0.8%
Insurance on Company Employees
Employee Crime 12 13 13 0.0% 8.3%
Excess Workers Compensation 604 600 550 0.0% -0.7%
Business Travel Accident 88 87 87 0.0% -1.1%
Pension and Fiduciary 917 890 890 9.3% 8.1%
Total 1,621 1,590 1,540 5.2% 3.2%
Premium Total 30,700 28,097 28,802 30,931 10.1% 0.8%
NEIL Distribution** {4.600) (5,400 {5.400) (4,000} -25.9% 0.0%
Grand Total 26,700 22,697 23,402 26,931 18.7% 0.9%

Notes:

1. Insurance program includes applicable programs for Con Edison Inc., CECONY and O&R.

2. Coverage for the competitive energy businesses is inciuded {CEBSs) in the Excess Liability, D&O, Crime & Fiduciary programs.

3. The balance of the CEB's insurance needs are procured via separate policies not included here.

4. The current policy premium represents the current premium cost of each program, not the current year projected total cost of the program.
5. 7 World Trade Center programiis for the Company’s share of the property insurance for the building.

* Excludes Workers Comp. Board Assessment

** Per Rate plan in Case 04-E-0572, NEIL Distributions
in excess of $4 million are returned to elclric customers
through the MAC

2007 Steam Case - Insurance.xis
Steam Case - 2008 Budget
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GDP Deflator-2000=100

Forecast Prepared September 2007

Forecast
2005 2006 2007 2008 2009 2010 2011
Mar. 31 111.7 1154 118.8 121.4 123.9 126.6 129.2
Jun. 30 112.5 116.4 1195 1221 124.7 127.3 130.0
Sep. 30 113.4 117.0 120.1 122.7 125.3 127.9 130.6
Dec. 31 114.4 117.5 120.7 123.3 125.9 128.5 131.2
Average 113.0 116.6 119.8 1224 124.9 127.6 130.2
Annual Average
Year-over-
year % change 3.0% 3.2% 2.7% 2.2% 2.1% 2.1% 2.1%
Average 12 months Ending Dec. 31, 2005 (Actual) = 113.0
Average 12 months Ending Dec. 31, 2006 {Actual) = 116.6
Average 12 months Ending Jun. 30, 2007 (Actual) = 118.2
Average 12 months Ending Dec. 31, 2007 (Forecast) = 119.8
Average 12 months Ending Dec. 31, 2008 (Forecast) = 1224 1.022
Average 12 months Ending Sep. 30, 2009 (Forecast) = 124.3 1.021
Average 12 months Ending Dec. 31, 2009 (Forecast) = 124.9
Average 12 months Ending Sep. 30, 2010 (Forecast) = 126.9
Average 12 months Ending Dec. 31, 2010 (Forecast) = 127.6
Average 12 months Ending Sep. 30, 2011 {Forecast) = 129.6
Average 12 months Ending Dec. 31, 2011 (Forecast) = 130.2
Escalation rate for the 27 Months
Ending 9/30/09 over
6/30/07 - Rate Year 1 = 1.051
or 51%
Rate Year 2 (increase over Rate Year 1’ = 1.021
or 21%
Rate Year 3 (increase over Rate Year 2! = 1.021
or 2.1%

Notes: Actual GDP deflator from press release by U.S. Department of Commerce Bureau of Economic Analysis as of 9/18/07.
Quarterly Forecasts for 2007 and 2008 from Blue Chip dated September 10, 2007.

Annual Forecasts for 2009 on are from Blue Chip dated March 10, 2007.

The quarterly values for 2009 on are exirapolated by applying the year-over-year rate to the prior year's corresponding quarter.

2007 Steam Case - Insurance.xls
GDP Deflator
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS8
Date of Response: 01/24/2008
Responding Witness: Accounting Panel

Question No. :114

Subject: Rate Base - ADIT - ADR/ACRS/MCRS - Please fully support
the forecast of average rate year accumulated deferred income
taxes associated with “ADR/ACRS/MCRS”. Also please be sure to
fully explain and support the decrease of roughly $14.6 million
in the link period (i.e. the company adjustment to the historic
test year average balance to reflect conditions in the rate
year) .

Response:

After reviewing the workpapers supporting Exhibit  (AP-9),
Rate Base, line 40, it came to the Company’s attention that
forecast data utilized for the months of June, July and August
2007 was incorrect and resulted in an understatement of the
projected deferred tax balance. Forecast data for subsequent
months was correct.

Attachment DPS-114 is a revised worksheet for the ADR/ACRS/MACRS
deferred tax deduction. This worksheet has been updated to
reflect the actual deferred tax balances for the months of June,
July and August 2007. After updating the Company’s original
workpapers for this data, the average deferred tax balance for
twelve months ending September 30, 2009 has increased from
$157.381 million shown on the exhibit to $170.307 million. The
Company will reflect this change in the update filing later in
this proceeding.




Support for Rate Base Line 40
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. CONSOLIDATED EDISON COMPANY OF NEW YORK; INC. -
DEFERRED FEDERAL INGOME TAXES BALANCES - EXISTING RATES

ACRS

MACRS

. ADR

28200

" (171853
{(171,756)
(171,859) -

EXCESS
GROSS-UP

STEAM RATE CASE

‘RATE YEAR ENDING SEPTEMBER 30, 7009
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Company Name: Con Edison
Case Degcription: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPSS8
Date of Response: 01/24/2008
Responding Witness: Accounting Panel

Question No. :117

Subject: Rate Base - ADIT - Unbilled Revenues - It appears that
a significant error was made by the company in its forecast of
average rate year unbilled revenues. Please review and advise
as to whether our assessment of error is correct.

Response:

After reviewing the support work paper for ADIT- Unbilled
Revenues, line 44 of the average rate base, the Company agrees
that an error has occurred and rate base is understated by
approximately $8.5 million. The monthly forecast of unbilled
revenue changes to which the Company calculates the associated
deferred income taxes contained errors in several months.
Please see the attachment for the revised calculation. The
Company will reflect this change in the update phase of this
proceeding.



Exhibit __ (AP-1)
. Page 49 of 218
Support for Rate Base Line 44 REVISED

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
DEFERRED FIT - UNBILLED REVENUE
: STEAM RATE CASE '
FOR THE RATE YEAR ENDING SEPTEMBER 30, 2009

(000°S)
MONTHLY
CHANGE
PERFGAST .-  BALANCE
JUNE - 2007 actual _ - : - 8237
JULY actual ' : 8,237
AUG actual . 8,237
SEPT ~ actual 7,899
ocT actual 7,899 -
NOov “actual 7,899
. DEC - actual '7,899
© JAN - 2008 ' 8,002
FEB 8,105
MAR 8,208
APR 8,311 .~
MAY 8,414
JUNE 8,517
JULY 8,620
AUG - 8,723
SEPT 8,826
ocT 8,929
NOV 9,032
DEC 9,135
JAN - 2009 9,203
FEB 9,271
MAR © 9,339
APR 9,407
MAY 9,475
JUNE 9,543
- JULY 9,611
AUG 9,679
SEPT 9,747

AVERAGE RATE BASE _
12 MOS ENDING MARCH 31, 2009 $ 9,326
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Company Name: Con Edigon
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS9
Date of Response: 02/04/2008
Responding Witness: Interference Panel

Question No. :122

Subject: Interference Expense - The Interference Panel
workpaper labeled “worksheet 1 for Exbit_ IP-2" compares the New
York City’s (City) capital commitment targets with the City’s
actual spending to develop the 98.3% ratio of the City actual
spending to its commitment target. a). Indicate which
publication (April, September, or January) the Company uses for
the Column labeled “NYC’s Commitment Target from Previous FY”.
b) . Indicate whether the Column labeled “NYC’s Actual
Expenditure” refers to the same fiscal year as the column
labeled “NYC'’s Commitment Target from Previous FY”. «c¢). Provide
sample workpapers for 2006 to support the City’s commitment
target of 615 and actual spending of 635. If the source(s) is
the City’s publication(s), indicate name(s), the page number,
month and year of the publication(s).

Response:

"a) The Company does not use the City’s gross commitment report
as a basis for the worksheet in question. Rather, the
Company looks at each “Monthly Transaction Analysis”
(Commitments and Cash flows) report, which is available at
the NYC Office of Management and Budget, and provides the
commitments and cash flows on a monthly basis. These
reports are issued as hard copy on a monthly basis.

b) Yes. The Commitment Target is the forecast made in the year
prior to the actual expenditure.

c) The Company’s spread-sheets supporting the Commitment
Target of $615 million and the actual spending of $635
million, shown on work-sheet 1 are attached herewith. The
attached summary prepared by Con Edison is extracted from
the monthly issued NYC report “Monthly Transaction
Analysis” “Report 2”. We have selected the month of March
2006 as a typical month and have attached the applicable
pages from the report for the said month from which we
captured the data.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS9
Date of Response: 01/30/2008
Responding Witness: Accounting Panel

Question No. :125

Subject: Shared Service - The workpapers supporting the rate
year shared service cost (Line 48, page 3 of 4, Company Exhibit
AP-6, Schedule 1) include a line labeled “Ltip-pbrs Expense Pre-
sfas 123r”, Company Account No. E5639, and PSC Account 93020.
a). Explain the nature of this shared service element. b).
Explain why this shared service element should be escalated in
rate year by Con Edison’s fringe benefit/overhead rate of 38%,
rather than the labor escalation rate or general escalation
rate.

Response:

This item was erroneously included in the filing. It will be
removed as part of the Company’s update.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS10
Date of Response: 01/30/2008
Responding Witness: Accounting Panel

Question No. :129

Subject: ADR Deferred Tax Benefit - In Case 06-E-0990 - Petition
of Consolidated Edison Company of New York, Inc. for digposition
of 2000 and later Asset Depreciation Range (ADR) Deferred Tax
Benefits not properly accounted for by the Company, the
Commission approved the amortization of the deferred ADR tax
over three vears and the corrected amount of $51.249 million
being set aside to be refunded to customers. The steam
allocation is $2.180 million. The Company’s original steam rate
filing did not include this update. a). Please review the work
paper below and confirm the adjustments to Other Operating
Revenues and to Rate Base in the current steam rate filing are
correct. b). Will these updates be reflected in the Company’s
update phase for the Steam Rate Case proceeding? c¢). When does
the Company expect to complete its update phase?
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Staff's Workpaper

Consolidated Edison Company of New York, Inc.

Refund of Customer Benefits Resulting from the Correction of ADR Taxes
per Commission Order in Case 06-E-0990

Steam Rate Case # 07-E-1315

Rate Year Ending September 30, 2009

(Thousands of Dollars)

Other Operating Revenues
Per Original Filing

Page 61 of 218

Per Commission Approval

Tax Benefits Interest

Tax Benefits Interest
Actual Balance @ 09/30/07 $ 2,049 $ 117
Additional Interest - -
Total $ 2,049 $ 117
Amount Included in Other Operating Revenues  $ 683 $ 39

(1/3 of total, three-year rate plan)
Exhibit__ (AP-10), Schedules 2 & 3

Staff's Adjustment to Other Operating Revenues

$ 2,049 $ 117
- 14

$ 2,049 $ 13

$ 683 $ 44

Per Commission Approval

Principal Interest

Rate Base
Per Original Filing
Principal Interest
Actual Balance @ 9/30/07 $ 2,049 $ 117
Additional Interest - -
Total $ 2,049 $ 117
Amount Included in Rate Base $ (1,031) $ (59)

{5/6 of total, net of income taxes)
Exhibit_ (AP-9), Page 1

Staff's Adjustment to Rate Base

$ 2040 $ w7
- 14

$ 2,049 $ 131

$ (1,031) $ (66)

$ - $ )
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Resgonse:

a) The adjustments contained in the workpaper are correct.

b) The Company will reflect these revised amounts in the
update phase of this proceeding.

c¢) The Company will provide its update with its rebuttal
testimony on March 17, 2008.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS10
Date of Response: 01/30/2008
Responding Witness: Accounting Panel

Question No. :131

Subject: Consultants Expense - ***If backup workpapers are
available in MS Excel format, please provide them in that
format, including formulas. Thanks. - In the backup workpapers
for Consultants Expense, Con Edison describes four new projects
where they believe they will need consultants. Con Edison also
escalates their Price Water House Auditing fees by 7% annually
to forecast the expense from the rate year to the test year. 1)
Pleage 1list all projects in the test year where consultants are
used and the costs associated with those consultants. 2) Of all
the consulting projects included in the test year, which ones
will not be continuing into the rate year? 3) If the Price
Water House audit fees are being escalated for projected
increases as a program change, why is that expense also being
escalated by inflation on the O&M schedule?

Response:

1) There are no Excel back up papers. See attached file
listing consulting expenses over $1,000 charged to steam
operations.

2) For purposes of the filing, the Company assumed that all
consultants listed on the attachment will continue
providing services to the Company during the rate year.

For example, the Company does plan to continue to retain
Pricewaterhousecoopers as its independent auditor and to
continue to receive services from the Brattle Group Inc.
and Goldman Copeland Associates and the Company'’s Ombudsman
and Independent Monitor, although the costs for each
consultant may be higher or lower than those incurred in
the historic year. The Company did not review whether the
Company planned to continue the services of each and every
consultant on this list but based upon historical practice,
it is reasonable to expect that to the extent one or more
of these consultant’s services are not continued, that the
Company will contract for services with other consultants.
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3) The PricewaterhouseCoopers audit fees estimated for 2008
and 2009 were escalated by 7% based on the historic
increase between 2007 and 2006. The Company will update
for the latest forecast of audit fees in the update stage
of this proceeding and eliminate unnecessary escalation.
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Consultants by Vendors
Case 07-S-1315

Vendor (Payee) Name Amount

Brattie Group Inc - Customer Price Response Model h) 252,473
Pricewaterhousecoopers 163,124
Goldman Copeland Associates Pc 64,872
Lecg Llc 24,756
Sidley Austin Llp 24,075
Robert J Mcguire, Esq - Ombudsman 21,432
Development Directions Consulting Group, Inc 20,522
Davis Polk & Wardwell 18,607
Utility Risk Management Ltd 15,154
Det Norske Veritas (Usa) Inc 13,260
Grant Mccarthy Group Llc 12,613
Rubenstein Associates Inc 5,887
Daly & Pavlis Lic - Company Independent Monitor 5,315
Glenn Barlett Consulting Services Llc 4,415
Tania Lee Md Pc 3,723
Miranda Y Mas, Inc 2,394
Marcus Consulting Group 1,596
Barnett Associates Inc 1,187
All Other 50,593

$ 706,000
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS11
Date of Response: 01/30/2008
Responding Witness: Accounting Panel

Question No. :138

Subject: Cost of Removal - Please explain the relationship, if
any, between the amount of Cost of Removal (COR) contained in
the company’s SIT and FIT expense calculations ($9.4M) and the
amount of COR reflected in the company’s development of rate
year steam reserve for depreciation ($12.3M).

Response:

The amount of cost of removal included in the Company’s SIT and
FIT expense calculations and the reserve for depreciation should
be the same. The $9.4 million was input into the income tax
schedules in error. The $12.3 million is the correct amount and
will be reflected in the update phase of this proceeding.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS12
Date of Response: 02/08/2008
Responding Witness: Catuogno

Question No. :146

Subject: Other Operating Revenues - Fuel Management Program - On
page 17 at line 19, you state that “for the rate year, the
Company forecasts $356,000 of net revenues for the Fuel
Management Program allocated to steam. This forecast is based
primarily on a signed contract with another party for co-mingled
0il storage capability at one of the leased storage terminals.
This contract is in force from August 2007 through July 2008.”"
a) . Why is this contract that expires prior to the rate year
(October 1, 2008 to September 30, 2009) the bases for the rate
year level of Fuel Management Program revenues only? b). Are
there more contracts under the Fuel Management Program? c¢). If
the answer to part b is yes, provide a detailed list of all
contracts including the amount for CECONY, amount allocated to
steam operations, and expiration date.

Response:

Fuel Management Program Revenues are made up of 3 components:

e Storage Tank Subleasing
e Fuel 0il Exchanges
e Barge Subleasing

The Company is also reimbursed for costs associated with heating
the sublet storage and for fees associated with storage and
exchanges.

Except for the noted contract in force through July 2008, there
are currently no active contracts under the Fuel Management
Program. The Company does not know at this time whether this
contract will be renewed.

We inadvertently entered $356,000 as the total Steam Revenue for
the Fuel Management Program. A corrected work sheet is
attached.
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This estimated amount for the rate year for steam should be
increased to $671,332. This estimate is lower than historical
amounts by approximately 50% for the reasons explained below.

We are estimating lower than historical Fuel Management Program
revenues during the rate year primarily because No. 6 fuel oil
and crude oil market prices have been higher than natural gas
market prices on average for the last several months. This has
led to higher natural gas burns over fuel oil burns in plants
with dual fuel capability. We expect this to continue during the
rate year. As a result, we estimate that less fuel oil storage
capacity will be sublet and lower gquantities of fuel oil will be
exchanged during the rate year. Barge Subleasing is the smallest
component of the Fuel Management Program. The revenues from
barge subleasing were insignificant last year. The barges
currently under lease are small in capacity and the working
storage capacity of each barge is ~ 22,000 barrels, which are
used almost exclusively for Company purposes.
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Fuel Management Program Estimate

voice #  Date [nvoiced Vendor Description Total Revenue
Tank Sublease
0637 071706 NRG Sublease tank 3 (@ Valero 66 Mb July 06 $23,265
0639 0717106 NRG Subleasing Commingles storage with CECONY 120 Mb Aug charges 84,000
0644 NRG Subleasing Commingles storage with CECONY 120 Mb Sep charges $84,000
0649 NRG Subleasing Commingles storage with CECONY 120 Mb Oct charges 84,000
06-50 09/26/06 Keyspan  Subleasing Commingled storage with CECONY 18 Mb Sep Oct charges $14,895
06-54 10/23/06 NRG Subleating Commingled storage with CECONY 120 Mb Nov charges 84,000
06-56 112106 NRO Subleasing Commingled storage with CECONY 120 Mb Dec charges 84,000
07.01 0120007 NRG Sublcasing Commingled storage Feb with CECONY 120 Mb charges 584,000
06-59 o217 NRG Subleasing Commingled storage Jan with CECONY 120 Mb charges $84,000
0705 ox2007 NRG Subleasing Commingled storage Mar with CECONY 120 Mb charges 584,000
07-19 03/20:07 NRG Subleasing Commingled storage Mar with CECONY 120 Mb. $84,000
07-25 042007 NRG Subleasing Commingled storage May with CECONY 120 Mb 584,000
07-30 05,2207 NRG Subleasing Commingled storage Jun with CECONY 120 Mb $84,000
07.31 062107 NRG Subleasing Commingled storsge July with CECONY 120 Mb $84,000

Total Tank Subleasing June 2006-July 2007: $1,046,160

Reimborsements

08/15/06 Sempm  Heating & Booming Charges tank 8066 June July 2006 $20032
050907 NRO  Hesting Chargen for commingled storage @ Valero April 07 $10,357
03/19:07 NRG  Hesting Charges for commingled storage @ Valero Feb 07 516,185
04/05/07 NRG  Heating Charges for commingled storage @ Valero Mar 07 59,559
06/21/07 NRG  Healing Charges for commingled storage @ Vslero May 07 $8,234
0123707 NRG  Hesting Charges for commingled storage @ Valero $9,961
01407 NRG  Hesting Charges for commingled storage @ Valero $16,909
10/24/06 NRG  Heating charges July & Sept for tank rental CECONY $12,253
12/13/06 NRG ~ Heating charges Nov. for tank rental CECONY $7,340
1112006 NRO  Heating charges OCT for tank rental CECONY $7,046
12/18/06 NRQ  Sale of 6 ol from CEEI 36 Mb 6 oil 1o NRU $539
071706 NRO  Sale of 6 oil from CEE! 66 Mb Provisional invoice 997
03/0807 WP Boomning Charges $525
03/08/07 MS Booming Charges $525
031407 NRO  CEEI Sale by CEEI to NRG of 55 Mb 6 oil 3825
09/2806 Valero  Inspection charges for fuel contamination (cthanol) GCS230 33,478
04/03/07 Ms Ol exchamge reconcilistion with M5442 261 bbi @ $52.45/bb1 $13,720
08/0906 Sempm  Volume reconcilition Sempra 439 524,615

Total Reimbursements June 2006-July 2007: $163,109

Exchanges
0643 08/14/06 KeySpan  OilOf Exchange CECONY K500 42 Mb $1/bb) 542,958
07038 02/05/07 CEEl  CEE, CECONY exchange 70 Mb @50.35/bbl § days $12,292
0706 027707 MS OilOil Exchange CECONY Morgan Stanley 77 Mb $62,603
0708 02/28/07 WPl 0iliOil Exchange CECONY 33 Mb $30,487
0709 03/07/07 WPI OOl Exchange CECONY 50 Mb $38,685
0717 03/15/07 Ms OiliOil Exchange CECONY Morgan Stanicy 77 Mb msdd2 $60,256
0715 03/15/07 WPl OO exchange westdd3 38 Mb $30,487
07-16 03/15/07 WPI OiliOit exchange westd44 50 Mb $38,680
0720 03/23/07 WPI OilOil Exchange westd45 50 Mb $43,500
0727 05/02/07 WPl O3l exchango weatd43 bolance 17 Mb $7,086
0728 05/02/07 WPL Ol exchange weatdd4 50 Mb $19,343

Total Exchanges June 2006-July 2007:  $386,376

Barge Sublesse

0724 04/13/07 CEE!  Cherter of the GCS 230 $24,000

Total Barge Subleasing June 2006-July 2007: $24,000

Summary of July 2006-July 2007 Notes:
Totnl Tank Subleasing June 2006-July 2007 $1,046,160 120,000 burrel sublet
Total Exchanges June 2006-July 2007  $386,376 11 exchanges

Total Burge Sublessing June 2006-July 2007 $24,000 1 burge tronsaction
Total June 2006-July 2007: __ $163,109 _primarily heating reimbursements (or leased storege

Totnl July 2086-July 2007: $1,619,645

Summary of Rate Yeor Estimate Notes:
Total Tank Subleasing Rate Vet 3523080 spproximately 1/2 of 120,000 barrel ublet and includes reimbursements/fecs
Total Exchanges Rate Yen $199,334  approximately 1/ of 11 exchanges in June 2006-July 2007 and includes reimbursements/focs
Total Burge Subleasing Rete Yeal $3,350 1 day of barge subleasing
Total Rei Rate Year: 50 included in tank sublense and exchanges
Total Rata Year: 725,764

Approximate Allocation to Steam for the Rate Year:  $671,332
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS12
Date of Response: 01/28/2008
Responding Witness: Interference Panel

Question No. :161

Subject: Follow-up to IR DPS-30 - In response to DPS IR 30, the
interference panel indicated that the program change for rate
year interference expense would change from $3,275,191 as filed
to $3,042,863 based on the City of New York’s September 2007
commitment plan. Please update the Panel’s exhibit IP-2 with
the City’s September 2007 commitment plan.

Response:

By acceding to this request, the Company is not waiving its
right to file what it deems appropriate at the update stage of
this proceeding nor does it waive its right to object to future
requests for updated exhibits. The attached exhibits IP-1
Revised and IP-2 Revised is based on New York City’s September
2007 Commitment Plan.
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC.
STEAM INTERFERENCE O&M EXPENDITURE FORECAST

O&M FORECAST

Rate year 1
Steam Interference expenditure forecast for rate year including Company labor  $6,443,000

Company Labor 9.6% $618,528

Net expenditure forecast excluding iabor

Historic year

Steam interference expenditure for historic year, twelve months ending $3,069,392
June 30th 2007
Company labor $287,783

Net expenditure

Program change

$5,824,472

$2,781,609

$3,042,863

nqux3

pasianay(l-dI)
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CONSOLIDATED EDISON COMPANY OF NEW YORK INC.
NEW YORK CITY CAPITAL COMMITMENT & EXPENDITURES
AND CON EDISON INTERFERENCE FORECAST 2008 - 2011

(AP-1)

{miltions)
NYC Capital Commitment (SEP 2007 Publication) 2007 2008 2009 2010 2011
Water (WM - 1 & WM - 6 Budget Categories) 135 110 260 236 241
Sewer__| [ 238 257 295 302 290
Highway (Excluding WTC) 509 703 545 388 404
Bridges | | 287 1394 1530 310 168|
Total Commitment 1169 2464 2630 1236 1103
Commitment target @ 66% 772 \: 626 \: 736 816 728
City Expenditure Forecast @98.3% of target{4Yr Avg) 758 1599 1706 802
Con Edison’s Interference Forecast: 2008 2009 2010 2011
Con Edison's gross Interference forecast @ 88 185 198 93
11.6% of City forecast (4 Yr Avg)
Steam Interference Q&M @ 4% of Con Ed gross forecast(4 Yr.Avg) 35 7.4 7.9 37
RATE YEAR FORECAST With Lab. W/O Lab
Steam Interference forecast for rate year 10/01/08 - 9/30/09 (RY1) 6.4 58
Steam Interference forecast for rate year 10/01/09 - 9/30/10 (RY2) 7.8 7
Steam Interference forecast for rate year 10/01/10 - 9/30/11 (RY3) 4.8 43

nqux3

pasiaay (2-dl)
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S5-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/14/2008
Responding Witness: Interference Panel

Question No. :173

Subject: Interference Expense - Lower Manhattan - An Excel file
named “WTC8312007” Staff obtained from Con Edison staff Morton
Sternberg summarized the WTC related costs between September 11,
2001 through August 31, 2001, including actual costs incurred in
all categories, reimbursement received, and recoveries through
rates, as well as estimated future costs through year 2013. 1In
the tab “SUMMARY by CATEGORY”, the actual costs for interference
were shown as Zero, and the estimated costs for interference
from 2008 through 2013 are shown as $330.769 million, $60.84
million of which are for Steam Operation. a) Where did the
Company book the actual interference costs related to WTC
incident from September 11, 2001 through December 31, 200772
Indicate the tab and cell/row number in the excel file. b) How
the estimated $330.769 million total interference costs as well
as the $60.84 for Steam operation for 2008 through 2013 were
developed. <c¢) The attachment to DPS 32 (file name: WTC 2002 -
2007 Capital and OM DPS-32) indicates actual Steam interference
costs of $18,802,454 for the period of 2002 through November
2007. Explain why the estimated costs for Steam interference
for six years from 2008 to 2013 will be more than tripled
compared to the historic actual for the nearly-six-year period
between 2002 through November 2007 ($60.84 Vs. $18.802 million).

Response:

a) Attached is the excel file WTC8312007 referenced in the
question.? Actual interference costs through August 31,
2007 are summarized in this file under the tab labeled
SUMMARY BY CATEGORY, line 30. Costs incurred through
December 31, 2007 are subject to federal reimbursement of
up to some portion of the $60 million of federal funding
available to all Category 3 applicants, and were shown on a

? It should be noted that this file contains actual data through August 31, 2007, not August 31, 2001 as indicated in
the question; as this date precedes the incident. The question also asks to show where in this file actual December
31, 2007 data is shown, but noted this file only contains actual data through August 31, 2007.
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different line than projected expenditures for 2008 and
latter years. Supporting detail by Company account is
contained in the RESTORE VS. REBUILD tab in column S.

The $330.8 million total Company interference forecast and
the steam portion of $60.8 million as shown on the tab
labeled SUMMARY BY CATEGORY, line 35 represent trended
estimates based on actual expenditures incurred for similar
projects in the Lower Manhattan area, applied to future
projects identified by the City of New York. This forecast
will be revised to reflect the results of the newly
implemented “Joint Bid Program” as more data is
accumulated. Under this program, the utility’s
interference scope of work is competitively bid along with
the City’s scope of work. The implementation of the joint
bidding process delayed the 2007 projects. The first
project under this program commenced late October 2007.

The file WTC 2002 - 2007 submitted as an attachment in
response to DPS 32, shows total interference expenditures
of $24.6 million through November 30, 2007, not $18.8
million. This amount would be comparable to the $60.8
million the Company currently forecasts. The file WTC 2002
— 2007 has been updated to include actual data through
December 31, 2007 and shows combined O&M and Capital
expenditures for 2002 through December 31, 2007 of $24.8
million, this update is attached. As discussed in response
to part b, the forecast spending of $60.8 million is based
on projects submitted to the Company by the City of New
York; the cost estimate took into account the scope of the
work to be done, as well as the location and the complexity
of the requested projects. The estimates will be updated
as the actual bids for work are received. Based on
currently available information, the Company estimates that
the required level and costs of work to be undertaken will
be greater than projects completed thus far.
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Total
2002 2003 2004 2005 2006 2007 Expenditures
C- - 1,157,791 1,583,058 1,803,971 1,261,662 5,806,482
o&M
Total
2002 2003 2004 2005 2006 2007 Expenditures
1,485,814 4,668,919 5,076,997 3,079,810 3,941,648 724,480 18,977,668
Overall Total 24,784,150

WTC 2002 - 2007 Capital and OM DPS-14 173.xIs
Summary
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/07/2008

Question No. :180.5

Please provide a copy of all manuals, internal documents, memos,
etc. explaining and / or illustrating the company’s SIR risk
management and decision making.

Response:

The Company objects on the grounds that this question is unduly
broad, vague and burdensome. And it is also unclear as to the
meaning of “SIR risk management and decision making.”
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/07/2008

Question No. :180.6

Please provide all studies undertaken, either internally oxr
externally, at improving the company’s SIR program risk
management and decision making.

Response:

The Company objects on the grounds that this question is unduly
broad, vague and burdensome. And it is also unclear as to the
meaning of “SIR risk management and decision making.”
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/07/2008

Question No. :180.7
Please provide all internal audit reports of the company’s SIR
program.

Response:

The Company objects to this request as being unduly broad and
because it requests confidential self-assessment, disclosure of
which would discourage the Company from undertaking such
efforts, contrary to Commission policy.
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[ Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-8-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/07/2008

Question No. :180.8
Please provide all internal correspondence discussing SIR costs
/ liabilities and its effect on the company’s profitability.

Regponse:

The Company objects on the grounds that this question is unduly
broad, vague and burdensome. And it is also unclear as to the
meaning of “its effect on the company’s profitability.”
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS14
Date of Response: 02/07/2008

Question No. :180.11

Please provide all correspondence between January 1, 2007 and
the present between the company and outside companies discussing
by project the feasibility of obtaining the services for SIR
related work.

Response:

The Company objects on the grounds that this reguest is unclear
as to the meaning of “feasibility of obtaining the services for
SIR related work.”
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-58-1315

Response to DPS Interrogatories - Set DPS15
Date of Response: 02/14/2008
Responding Witness: Interference Panel

Question No. :183

Subject: Interference Expense Reconciliation - 2006 Rate Plan -
The Company’s rate case filing does not include the
reconciliation of steam interference expense for the current
rate plan from October 1, 2006 through September 30, 2008. a)
Provide the actual deferred interference expense booked to date.
b) Provide an estimated amount the Company will defer for the
remaining time period through September 30, 2008

Regponse:

a) For the first rate year (the 12 months ended September 30,
2007) the Company overcollected interference expenses when
compared to the amount allowed in rates by $197,000. This
amount will be reflected in the Company’s update filing.

b) For the second rate year (the 12 months ended September 30,
2008) the Company anticipates that it will overcollect
interference expenses when compared to the amount allowed
in rates by $306,000. This amount will be reflected in the
Company’s update filing.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS16
Date of Response: 02/19/2008
Responding Witness: Accounting Panel

Question No. :184

Subject: Pension and OPEB Update - In reports dated January 17
(for pension) and 19 (for OPEB), 2008, the Company’s actuarial,
Buck, provided the Company its five-year projections of
pension/OPEB accounting costs based on assets and accounting
disclosure asgssumptions as of December 31, 2007. a) Provide an
update to the rate year pension/OPEB expense, as well as related
deferred pension/OPEB costs for the current rate plan, based on
Buck'’s January 2008 reports. b) Provide workpapers in Excel
format to support the updated pension/OPEB expense. c¢) List
all the factors and assumptions used in Buck’s latest actuarial
reports that are different from those used to develop the rate
year pension/OPEB expense in the Company'’s original rate case
filing.

Resgonse:

a) The attached Excel workbook contains the Company’s update
of the rate year pension/OPEB expense based on Buck'’'s
January 2008 reports, as well as actual deferred
pension/OPEB costs for the current rate plan through
December 31, 2007. Also attached are copies of the actuary
reports referenced above.

b) See response to part a.

c) The table below compares all factors and assumptions used
in Buck’s latest actuarial calculations with those used to
develop the rate year pension/OPEB expense in the Company’s
original rate case filing:



Assumptions
Discount rate used to determine
December 31, 2007 Obligation
Discount rate used to determine
net periodic pension costs
Expected return on plan assets
Tax-Exempt
Taxable
OPEB Medical Trend Rates:
2008
2009
2010
2011
2012 and thereafter

Current

6.00%

6.00%

8.50%
7.50%

8.00%
7.00%
6.00%
5.00%
4.50%

Prior

6.00%

5.70%

8.50%
7.50%

8.00%
7.00%
6.00%
5.00%
4.50%
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Change

0.30%
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Monthly Rate Allowance for Pensions
Calendar Year 2006 - March 2009

Month / Year Electric Gas Steam Total
January-06 (2,425,000) (466,666) (191,667) (3,083,333)
February-06 (2,425,000) (466,667) (191,667) (3,083,334)
March-06 (2,425,000) (466,666) (191,666) (3,083,332)
April-06 (2,183,333) (466,667) (191,667) (2,841,667)
May-06 (2,183,333) (466,667) (191,667) (2,841,667)
June-06 (2,183,333) (466,667) (191,666) (2,841,666)

Total (13,824,999) (2,800,000) (1,150,000) (17,774,999)
July-06 (2,183,333) (466,666) (191,667) (2,841,666)
August-06 (2,183,333) (466,667) (191,667) (2,841,667)
September-06 (2,183,333) (466,667) (191,666) (2,841,666)
October-06 (2,183,333) (100,000) 556,417 (1,726,916)
November-06 (2,183,333) (100,000) 556,417 (1,726,916)
December-06 (2,183,336) (100,000) 556,417 (1,726,919)
January-07 (2,183,333) (100,000) 556,417 (1,726,916)
February-07 (2,183,333) (100,000) 556,417 (1,726,916)
March-07 (2,183,337) (100,000) 556,417 (1,726,920)
April-07 66,667 (100,000) 556,417 523,084
May-07 66,667 (100,000) 556,417 523,084
June-07 66,667 (100,000) 556,417 523,084

Total (19,450,003) (2,300,000) 4,432 753 (17,317,250)
July-07 66,667 (100,000) 556,417 523,084
August-07 66,667 (100,000) 556,417 523,084
September-07 66,667 (100,000) 556,417 523,084
October-07 66,667 915,250 556,417 1,538,334
November-07 66,667 915,250 556,417 1,538,334
December-07 66,667 915,250 556,417 1,538,334

Total 400,002 2,445,750 3,338,502 6,184,254
January-08 66,667 915,250 556,417 1,638,334
February-08 66,667 915,250 556,417 1,538,334
March-08 66,666 915,250 556,416 1,538,332
April-08 6,762,583 915,250 556,417 8,234,250
May-08 6,762,583 915,250 556,417 8,234,250
June-08 6,762,583 915,250 556,416 8,234,249
July-08 6,762,583 915,250 556,417 8,234,250
August-08 6,762,583 915,250 556,417 8,234,250
September-08 6,762,583 915,250 556,416 8,234,249

Total 40,775,500 8,237,250 5,007,750 54,020,500
October-08 6,762,583 785,750 556,417 8,104,750
November-08 6,762,583 785,750 556,417 8,104,750
December-08 6,762,583 785,750 556,416 8,104,749
January-09 6,762,583 785,750 556,417 8,104,750
February-09 6,762,583 785,750 556,417 8,104,750
March-09 6,762,583 785,750 556,416 8,104,749
April-09 6,762,583 785,750 556,417 8,104,750
May-09 6,762,583 785,750 556,417 8,104,750
June-09 6,762,583 785,750 556,416 8,104,749
July-09 6,762,583 785,750 556,417 8,104,750
August-09 6,762,583 785,750 556,417 8,104,750
September-09 6,762,583 785,750 556,416 8,104,749

Total 81,151,000 9,429,000 6,677,000 97,257,000

(AP-1)
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Consolidated Edison Company of New York, Inc.
Monthly Rate Allowance for Medicare Part D
Calendar Year 2006 - March 2009

Month / Year Electric Gas Steam Total
January-06 - - - -
February-06 - - - -
March-06 - - - -
April-06 - - - -
May-06 - - - -
June-06 - - - -

Total - - - -
July-06 - - - -
August-06 - - - -
September-06 - - - -
October-06 - - - -
November-06 - - - -
December-06 - - - -
January-07 - - - -
February-07 - - - -
March-07 - - - -
April-07 - - - -
May-07 - - - -
June-07 - - - -

Total - - - -
July-07 - - - -
August-07 - - - -
September-07 - - - -
October-07 - 69,500 - 69,500
November-07 - 69,500 - 69,500
December-07 - 69,500 - 69,500

Total - 208,500 - 208,500
January-08 - 69,500 - 69,500
February-08 - 69,500 - 69,500
March-08 - 69,500 - 69,500
April-08 - 69,500 - 69,500
May-08 - 69,500 - 69,500
June-08 - 69,500 - 69,500
July-08 - 69,500 - 69,500
August-08 - 69,500 - 69,500
September-08 - 69,500 - 69,500

Total - 625,500 - 625,500
October-08 - 69,500 - 69,500
November-08 - 69,500 - 69,500
December-08 - 69,500 - 69,500
January-09 - 69,500 - 69,500
February-09 - 69,500 - 69,500
March-09 - 69,500 - 69,500
April-09 - - 69,500 - 69,500
May-09 - 69,500 - 69,500
June-09 - 69,500 - 69,500
July-09 - 69,500 - 69,500
August-09 - 69,500 - 69,500
September-09 - 69,500 - 69,500

Total - 834,000 - 834,000

DPS 184 Pension and OPEB Update.xls

Monthly Rate Allowance
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January 17, 2008

Ms. Kelly McLaughlin
Department Manager, Accounting Research and Procedures
Consolidated Edison Company
of New York , Inc.
Four Irving Place
New York, NY 10003-3598

Re: 5-Year Projections of Pension Accounting Cost Based on Assets and Accounting Disclosure
Assumptions as of December 31, 2007

Dear Kelly:

As requested, we are writing to present the results of our latest five-year projections of accounting cost
for the pension plans of Consolidated Edison, Inc. (CEI). The projections were based on the data as of
January 1, 2007, the assets as of December 31, 2007 as reported for the FAS 158 disclosure information,
and the assumptions used for the year-end disclosure. The assumptions include the change in the
demographic assumptions used for the year-end disclosure. This letter contains projections of accounting
cost for Con Edison (referred to as CECONY, but including costs for employees who transferred from
CECONY to the unregulated subsidiaries) and Orange & Rockland Utilities (O&R).

e Tables 1 - 3 show the pension accounting projections for CECONY (Retirement Plan and SRIP)
s Tables 4 - 7 show the pension accounting projections for O&R (Retirement Plan and SERPs)

The demographic assumptions are thus different from those used for our earlier projections. The discount
rate, CPI assumption, level equivalent salary increase, and interest crediting rate on cash balance accounts
are unchanged. The mortality table selected is the RP-2000 Mortality Table projected to the valuation
date. Thus the projections include an estimate of increasing the projection period by one year for each
future valuation date.

The projections are based on the plan provisions as of December 31, 2007.

The regular roll-forward approach was used for the projections. The PBOs calculated as of
January 1, 2008 will differ from those calculated as of December 31, 2007 because they will reflect the
new valuation data.

Our projections assume that the current plan provisions and assumptions will continue to apply for the
next five years. However, it is likely that some assumptions will change. Furthermore, it is likely that
actual experience will not match the assumptions exactly and will thus result in accounting costs and
funding contributions that are different from those projected.

The results of the projections are partially due to the assumptions used and partially due to the level of
funding of the plans. The projections assume that the actval return on the market value of assets will
equal the FAS 87 expected return of 8.50%. The projections assume that actual experience will conform
to the assumptions and that there are no demographic gains or losses. The liability experience losses are

One Pennsylvania Plaza « New York. NY 10119-4798
212.330.1000 » 212.695.4185 {fax)
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from the increase in the mortality projection period described above. The only asset gains and losses for
the accounting projections result from the operation of the market-related value of assets. The projections
assume that Company contributions are made on September 15 of each year. As agreed upon earlier,
these projections assume that the Company will contribute its accounting cost for the qualified Retirement
Plan each year, including the cost of the special retirement programs. An updated projection of funding
contributions has not been done at this time.

The projections differ from those provided in May 2007 because of the asset loss during 2007 and the
change in demographic assumptions.

Please call us if you have any questions.
Very truly yours,

Claire L. Wolkoff

Principal, Consulting Actuary
CLW:EW

Enc.

DOC:CEI 2007 Projections-Based on Year-end.doc

cc Ms. Grace Scarpitta
Mr. Barry Goldberg

buckconsuliants 2
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TABLE 1

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

RETIREMENT PLAN

FAS 87 PROJECTION FOR 5 YEARS

BASED ON DISCLOSURE AS OF DECEMBER 31, 2007

Reconciliation of Funded Status
as of January 1

Total projected benefit obligation (PBO)
Plan assets at fair value
Funded status

Unrecognized:
Net (gain)/loss
Prior service cost
Net transition obligation/(asset)

(Accrued)/prepaid benefit cost

(Accrued)/prepaid benefit cost prior year
Net periodic benefit cost

Contributions to qualified plan
(Accrued)/prepaid benefit cost for year

Pension Charge for Fiscal Year
Service cost including expenses
Interest cost on PBO
Expected return on market-related assets
Amortization of:
(Gains)/losses
Unrecognized prior service cost
Transition obligation/(asset)
. Net amortization

Pension Accounting Cost
Net periodic benefit cost

Amortization of special retirement programs

Total

Market-related value of assets
Projected benefit payments

Notes:

(all amounts in millions)

(AP-1)

Actual Projected

2007 2008 2009 2010 2011 2012
$ (7,7135) § (7,999.4) § (8206.8) § (8411.1) § (8,610.5) § (8,805.9)
7,780.7 8,024.7 8,387.1 8,754.3 9,212.9 9,671.1
67.2 253 180.3 3433 602.4 865.2
1,417.4 1,473.1 1,329.7 1,176.7 926.5 672.0
56.6 47.0 39.6 322 253 18.9
0.0 0.0 0.0 0.0 0.0 0.0
1,541.2 1,545.4 1,549.7 1,552.2 1,554.2 1,556.2
1,537.0 1,541.2 1,545.4 1,549.7 1,552.2 1,554.2
58.6 94.6 94.2 91.0 172.5 155.3
62.8 98.8 98.4 93.6 174.5 157.3
1,541.2 1,545.4 1,549.7 1,552.2 1,554.2 1,556.2
120.1 126.6 1315 136.4 141.4 146.5
451.5 468.1 479.9 491.5 502.9 514.0
(617.7) (660.1) (694.3) (728.2) (768.7) (804.5)
131.0 152.2 166.6 265.8 2733 258.2
9.7 7.4 7.4 6.9 63 6.2
0.0 0.0 0.0 0.0 0.0 0.0
140.6 159.6 174.0 272.7 279.6 264.4
94.6 942 91.0 172.5 155.3 120.4
4.2 42 2.6 2.0 2.0 2.0
98.8 98.4 93.6 174.5 1573 122.4
74184 7,935.1 8,349.3 8,7355 9,226.9 9,668.3
381.3 402.3 422.6 444.4 465.2 486.2

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years

(3) Average rate of salary increase is 4.00% for all years.

(4) Assumes 8.50% annual return on market value for 2008 on.

(5) Expected return on market-related value of assets is 8.50% for all years.

(6) Assets assume Company contributes accounting cost including special retirement programs.
(7) Assumes accounting cost is between mintmum required and maximum deductible contribution for all years.
(8) Active population assumed to remain constant.

(9) Numbers may not add due to rounding.

1/17/2008 - Val2007.xls
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TABLE 2

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
SUPPLEMENTAL RETIREMENT INCOME PLAN (SRIP)

FAS 87 PROJECTION FOR 5 YEARS

BASED ON DISCLOSURE AS OF DECEMBER 31, 2007

Reconciliation of Funded Status
as of January 1

Total projected benefit obligation (PBO)
Plan assets at fair value
Funded status

Unrecognized:
Net (gain)/loss
Prior service cost
Net transition obligation/(asset)

(Accrued)/prepaid benefit cost

(Accrued)/prepaid benefit cost prior year
Net periodic benefit cost

- SRIP benefit payments
(Accrued)prepaid benefit cost for year

Pension Charge for Fiscal Year
Service cost including expenses
Interest cost on PBO
Expected return on market-related assets
Amortization of:
(Gains)/losses
Unrecognized prior service cost
Transition obligation/(asset)
Net amortization

Net periodic benefit cost

Market-related value of assets
Projected benefit payments

Notes:

(all amounts in millions)

___ (AP-1)
Page 106 of 218

Actual Projected
2007 2008 2009 2010 2011 2012

$§ 13198 (371§ (140.8) §  (143.6) $ (1458) $  (147.5)
0.0 0.0 0.0 0.0 0.0 0.0
(131.9) (137.1) (140.8) (143.6) (145.8) (147.5)
57.4 50.7 43.1 359 28.8 22.1
(5.3) (4.8) (4.4) 4.0) (3.6) 3.0
0.0 0.0 0.0 0.0 0.0 0.0
(79.8) 91.3) (102.0) (111.6) (120.5) (128.5)
67.7) (79.8) (91.3) (102.0) (111.6) (120.5)
154 16.6 17.0 16.9 17.0 16.8
33 51 6.2 7.3 8.1 8.8
(79.8) (91.3) (102.0) (111.6) (120.5) (128.5)
1.5 1.5 1.6 1.7 1.7 1.8

7.8 8.0 82 84 85 8.6

0.0 0.0 0.0 0.0 0.0 0.0

7.8 78 7.5 74 7.0 6.2
(0.4) (0.4) (0.4) 0.4) 0.4) (0.4)
0.0 0.0 0.0 0.0 0.0 0.0

7.4 74 7.1 7.0 6.6 5.8
16.6 17.0 16.9 17.0 16.8 16.2
0.0 0.0 0.0 0.0 0.0 0.0

5.0 6.2 7.3 8.1 8.8 9.6

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years
(3) Average rate of salary increase is 4.00% for all years.

(4) Active population assumed to remain constant.

(5) Numbers may not add due to rounding.

1/17/2008 - Val2007.xls
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TABLE 3

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
TOTAL PENSION

FAS 87 PROJECTION FOR 5 YEARS
BASED ON DISCLOSURE AS OF DECEMBER 31, 2007
(all amounts in millions)

Reconciliation of Funded Status Actual Projected
asof Janunary 1 2007 2008 2009 2010 2011 2012
Total projected benefit obligation (PBO) $ (7.8454) § (8,136.5) § (8,347.5) § (8,554.7y § (8,756.3) $§ (8,953.3)
Plan assets at fair value 7,780.7 8,024.7 8,387.1 8,754.3 9,212.9 9,671.1
Funded status (64.7) (111.8) 39.6 199.7 456.6 717.8
‘Unrecognized:
Net (gain)loss 1,474.7 1,523.8 1,372.9 1,212.7 955.4 694.1
Prior service cost 514 42.1 35.2 28.2 21.7 15.8
Net transition obligation/(asset) 0.0 0.0 0.0 0.0 0.0 0.0
(Accrued)/prepaid benefit cost 1,461.4 1,454.1 1,447.6 1,440.6 1,433.7 1,427.7
(Accruedyprepaid benefit cost prior year 1,469.3 1,461.4 1,454.1 1,447.6 1,440.6 1,433.7
* Net periodic benefit cost 74.0 111.2 111.1 107.9 189.5 172.1
Contributions to qualified plan/SRIP payments 66.1 103.9 104.6 100.9 182.6 166.1
(Accrued)/prepaid benefit cost for year 1,461.4 1,454.1 1,447.6 1,440.6 1,433.7 1,427.7
Pension Charge for Fiscal Year
Service cost including expenses 121.6 128.1 133.1 138.1 143.1 148.2
Interest cost on PBO 459.3 476.1 488.1 499.9 5114 522.5
Expected return on market-related assets ©617.7) (660.1) (694.3) (728.2) (768.7) (804.5)
Amortization of:
(Gains)losses 138.7 160.0 174.1 273.2 280.3 264.5
Unrecognized prior service cost 9.3 7.0 6.9 6.5 59 5.8
~ Transition obligation/(asset) 0.0 0.0 0.0 0.0 0.0 0.0
Net amortization 148.0 167.0 181.0 279.7 286.2 270.2

Pension Accounting Cost

Net periodic benefit cost 111.2 1111 107.9 189.5 172.1 136.6
Amortization of special retirement programs 42 42 2.6 2.0 2.0 2.0
Total 115.4 115.4 110.5 191.5 174.1 138.6
Market-related value of assets i 7,418.4 7,935.1 8,349.3 8,735.5 9,226.9 9,668.3
Projected benefit payments 386.3 408.6 4299 452.5 474.1 495.8
Notes:

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years

(3) Average rate of salary increase is 4.00% for all years.

(4) Assumes 8.50% annual return on market value for 2008 on.

(5) Expected return on market-related value of assets is 8.50% for all years.

(6) Assets assume Company contributes accounting cost including special retirement programs.

(7) Assumes accounting cost is between minimum required and maximum deductible contribution for all years.
(8) Active population assumed to remain constant.

(9) Numbers may not add due to rounding.
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Reconciliation of Funded Status
as of January 1

Total projected benefit obligation (PBO)
Plan assets at fair value
Funded status

Unrecognized:
Net (gain)/loss
. Prior service cost
Net transition obligation/(asset)

(Accrued)/prepaid benefit cost

(Accrued)/prepaid benefit cost prior year
Net periodic benefit cost

Contributions to qualified plan
(Accrued)/prepaid benefit cost for year

Pension Charge for Fiscal Year
Service cost including expenses
Interest cost on PBO
Expected return on market-related assets
: Amortization of?
(Gains)/losses
Unrecognized prior service cost
Transition obligation/(asset)
Net amortization

Net periodic benefit cost

- Market-related value of assets
Projected benefit payments

Notes:

ORANGE AND ROCKLAND UTILITIES, INC.

TABLE 4

Exhibit _
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RETIREMENT PLAN

FAS 87 PROJECTION FOR 5 YEARS
BASED ON DISCLOSURE AS OF DECEMBER 31, 2007
(all amounts in thousands)

Actual
2007

Projected

(AP-1)

008

—

2009

2010

2011

012

$(499,091.2) $(519,993.5) $(533,420.5) $(546,727.5) $(559,907.1) $(572,846.4)

339,782.0
(159,309.2)

119,904.4
10,868.5
0.0

(28,536.3)

(28,536.3)
34,766.7
34,766.7

(28,536.3)

9,443.0
29,162.6
(27,544.4)

20,692.5
1,207.1
0.0
21,899.7

32,961.0

324,973.0
26,481.4

369,995.8
(149,997.7)

111,800.0
9,661.4
0.0

(28,536.3)

(28,536.3)
32,961.0
32,961.0

(28,536.3)

9,986.6
30,377.7
(30,667.4)

20922.9
1,207.1
0.0
22,130.1

31,827.0

365,471.2
27,802.0

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years
(3) Average rate of salary increase is 4.00% for all years.

(4) Assumes 8.50% annual return on market value for 2008 on.
(5) Expected return on market-related vatue of assets is 8.50% for all years.
(6) Assets assume Company contributes accounting cost.
(7) Assumes accounting cost is between minimum required and maximum deductible contribution for all years.
(8) Active population assumed to remain constant.

(9) Numbers may not add due to rounding.

171772008 - Val2007.xls

404,872.7
(128,547.8)

91,557.2
8,454.2
0.0

(28,536.3)

(28,536.3)
31,827.0
31,827.0

(28,536.3)

10,368.3
31,145.0
(33,728.2)

20,757.6
1,207.1
0.0
21,964.8

29,749.9

402,681.1
29,097.6

439,239.5
(107,488.0)

71,704.6
7,247.1
0.0

(28,536.3)

(28,536.3)
29,749.9
29,749.9

(28,536.3)

10,754.7
31,905.0
(36,554.5)

17,281.7
1,207.1
0.0
18,488.9

24,5941

438,036.5
30,397.6

469,892.7 499,164.2
(90,014.4)  (73,682.2)
55,438.2 40,313.1

6,039.9 4,832.8
0.0 0.0
(28,536.3)  (28,536.3)
(28,536.3)  (28,536.3)
24.,594.1 22,131.0
24,5941 22,131.0
(28,536.3)  (28,536.3)
11,145.2 11,539.3
32,654.2 33,391.9
(39,177.0) (41,505.1)
16,301.3 15,2114
1,207.1 1,207.1
0.0 0.0
17,508.5 16,418.5
22,131.0 19,844.5
470,279.3 498,977.7
31,803.5 33,1135
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TABLE 5

FAS 87 PROJECTION FOR 5 YEARS

ORANGE AND ROCKLAND UTILITIES, INC.
OFFICERS' SUPPLEMENTAL RETIREMENT PLAN (OFFICERS' SERP)

BASED ON DISCLOSURE AS OF DECEMBER 31, 2007

Reconciliation of Funded Status
as of January 1

Total projected benefit obligation (PBO)
Plan assets at fair value
Funded status

Unrecognized:
Net (gain)/loss
Prior service cost
Net transition obligation/(asset)

(Accrued)/prepaid benefit cost

(Accrued)/prepaid benefit cost prior year
Net periodic benefit cost

SERP benefit payments
(Accrued)/prepaid benefit cost for year

Pension Charge for Fiscal Year
Service cost including expenses
Interest cost on PBO
Expected return on market-related assets
Amortization of:
(Gains)losses
Unrecognized prior service cost
Transition obligation/(asset)
Net amortization

Net periodic benefit cost

Market-related value of assets
Projected benefit payments

Notes:

(all amounts in thousands)

(AP-1)

Actual Projected

2007 2008 2009 2010 2011 2012
$ (33,2363) § (32,8734) $ (32,712.7) $§ (32,798.8) § (32,436.4) § (32,017.1)
0.0 0.0 0.0 0.0 0.0 0.0
(33,236.3) (32,873.4) (32,712.7) (32,798.8) (32,436.4) (32,017.1)
3,548.3 3,440.7 29522 2,457.3 2,044.6 1,687.7
74.2 70.0 65.8 61.6 57.4 53.2
0.0 0.0 0.0 0.0 0.0 0.0
(29,613.7) (29,362.7) (29,694.7) (30,279.9) (30,334.5) (30,276.2)
{29,258.5) (29,613.7) (29,362.7) (29,694.7) (30,279.9) (30,334.5)
2,378.4 2,446.3 2,467.3 2,471.6 2,380.8 2,301.4
2,023.1 2,697.4 2,135.3 1,886.4 2,326.3 2,359.7
(29,613.7) (29,362.7) (29,694.7) (30,279.9) (30,334.5) (30,276.2)
0.0 0.0 0.0 0.0 0.0 0.0
1,928.8 1,909.3 1,907.0 1,899.2 1,876.4 1,850.8
0.0 0.0 0.0 0.0 0.0 0.0
5133 553.8 560.4 477.5 420.8 4143
4.2 42 4.2 4.2 4.2 4.2
0.0 0.0 0.0 0.0 0.0 0.0
S517.5 558.0 564.6 481.7 425.0 418.5
2,446.3 2,467.3 2,471.6 2,380.8 2,301.4 2,269.3
0.0 0.0 0.0 0.0 0.0 0.0
2,210.2 2,1353 1,886.4 2,326.3 2,359.7 2,374.4

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Numbers may not add due to rounding.
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Reconciliation of Funded Status
as of January 1

Total projected benefit obligation (PBO)
Plan assets at fair value
Funded status

Unrecognized:
Net (gain)/loss
* Prior service cost
Net transition obligation/(asset)

(Accrued)/prepaid benefit cost

(Accrued)/prepaid benefit cost prior year
Net periodic benefit cost

SERP benefit payments
(Accrued)/prepaid benefit cost for year

Pension Charge for Fiscal Year
Service cost including expenses
Interest cost on PBO
Expected return on market-related assets
Amortization of:
(Gains)/losses
Unrecognized prior service cost
Transition obligation/(asset)
Net amortization

Net periodic benefit cost

Market-related value of assets
Projected benefit payments

Notes:

TABLE 6

Exhi

ORANGE AND ROCKLAND UTILITIES, INC.
SUPPLEMENTAL RETIREMENT PLAN (OTHER SERP)

FAS 87 PROJECTION FOR 5 YEARS
BASED ON DISCLOSURE AS OF DECEMBER 31, 2007
(all amounts in thousands)

$

bit _  (AP-1)
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Actual Projected
2007 2008 200 2010 2011 2012
(286.4) $ (278.2) $ (2975) $ (316.6) $ (3359) § (354.4)
0.0 0.0 0.0 0.0 0.0 0.0
(286.4) (278.2) (297.5) (316.6) (3359 (354.4)
136.1 82.8 64.7 46.6 28.8 14.1
(85.8) (77.8) (69.9) 61.9) (53.9) (46.0)
0.0 0.0 0.0 0.0 0.0 0.0
(236.1) (273.3) (302.7) (331.9) (361.0) (386.3)
(186.3) (236.1) (273.3) 302.7) (331.9) (361.0)
54.8 40.2 353 36.8 37.9 36.2
5.0 3.0 5.9 7.6 8.8 11.0
(236.1) (273.3) 302.7) (3319 (361.0) (386.3)
9.3 8.1 8.4 8.7 9.0 93
17.0 16.5 17.6 18.7 19.8 20.9
0.0 0.0 0.0 0.0 0.0 0.0
21.8 18.7 18.8 18.5 154 15.1
(8.0) 8.0 8.0) (8.0) (8.0) (8.0)
0.0 0.0 0.0 0.0 0.0 0.0
13.8 10.7 10.8 10.5 7.4 7.1
40.2 353 36.8 37.9 362 37.3
0.0 0.0 0.0 0.0 0.0 0.0
52 5.9 7.6 8.8 11.0 13.5

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years
(3) Average rate of salary increase is 4.00% for all years.
(4) Active population assumed to remain constant.

(5) Numbers may not add due to rounding.
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TABLE 7

ORANGE AND ROCKLAND UTILITIES, INC.
TOTAL PENSION

FAS 87 PROJECTION FOR S YEARS
BASED ON DISCLOSURE AS OF DECEMBER 31, 2007
(all amounts in thousands)

Reconciliation of Funded Status Actual Projected
as of January 1 2007 008 2009 2010 2011 012
Total projected benefit obligation (PBO) $(532,613.9) § (553,145.1) $(566,430.7) $ (579,842.9) § (592,679.4) $ (605,217.9)
Plan assets at fair value 339,782.0 369,995.8 404,872.7 439,239.5 469,892.7 499,164.2
Funded status (192,831.9) (183,149.3) (161,558.0) (140,603.4) (122,786.7) (106,053.7)
Unrecognized:

Net (gain)/loss 123,588.8 115,323.5 94,574.1 74,208.5 57,511.6 42,0149

Prior service cost 10,856.9 9,653.6 8,450.1 7,246.8 6,043.4 4,840.0

Net transition obligation/(asset) 0.0 0.0 0.0 0.0 0.0 0.0
(Accrued)/prepaid benefit cost (58,386.1) (58,172.3) (58,533.7) (59,148.1) (59,231.8) (59,198.8)
(Accrued)/prepaid benefit cost prior year (57,981.1) (58,386.1) (58,172.3) (58,533.7) (59,148.1) (59,231.8)
Net periodic benefit cost 37,199.9 35,4475 34,329.6 32,2583 27,012.8 24,468.6
Contributions to qualified plan/SERP payments 36,794.8 35,661.4 33,968.2 31,6439 26,929.2 24,501.7
(Accrued)/prepaid benefit cost for year (58,386.1) (58,172.3) (58,533.7) (59,148.1) (59,231.8) (59,198.8)
Pension Charge for Fiscal Year
Service cost including expenses 9,452.3 9,994.7 10,376.7 10,763.4 11,154.2 11,548.6
Interest cost on PBO 31,1084 32,303.5 33,069.6 33,8229 34,550.4 35,263.6
Expected return on market-related assets (27,544 .4) (30,667.4) (33,728.2) (36,554.5) (39,177.0) (41,505.1)
Amortization of:

(Gains)/losses 21,227.6 21,4954 21,336.8 17,7777 16,737.5 15,640.8

Unrecognized prior service cost 1,203.3 1,203.3 1,203.3 1,203.3 1,203.3 1,203.3

Transition obligation/(asset) 0.0 0.0 0.0 0.0 0.0 0.0
Net amortization 22,431.0 22,698.8 22,540.2 18,981.1 17,940.9 16,844.1
Net periodic benefit cost 35,4475 34,3296 32,2583 27,012.8 24,468.6 22,151.1

* Market-related value of assets 324,973.0 365,471.2 402,681.1 438,036.5 470,279.3 498.977.7

Projected benefit payments 28,696.8 29,9432 30,991.6 32,732.7 34,174.2 35,501.4
Notes:

(1) Discount rate is 6.00% and assumed rate of inflation is 2.40% for all years.

(2) Assumed interest crediting rate for cash balance accounts is 5.50% for all years

(3) Average rate of salary increase is 4.00% for all years.

(4) Assumes 8.50% annual return on market value for 2008 on.

(5) Expected return on market-related value of assets is 8.50% for all years.

(6) Assets assume Company contributes accounting cost.

(7) Assumes accounting cost is between minimum required and maximum deductible contribution for all years.

(8) Active population assumed to remain constant.

{9) Numbers may not add due to rounding.
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January 19, 2008

Ms. Kelly McLaughlin
Department Manager, Accounting Research and Procedures
Consolidated Edison Company of New York , Inc.

Four Irving Place
New York, NY 10003-3598

Re: 5-Year Projections of OPEB Accounting Cost Based on Assets and Accounting Disclosure
Assumptions as of December 31, 2007

Dear Kelly:

As requested, we are writing to present the results of our latest five-year projections of accounting cost
for the OPEB plans of Consolidated Edison, Inc. (CEI). The projections were based on the data as of
January 1, 2007, the assets as of December 31, 2007 as reported for the FAS 158 disclosure information,
and the assumptions used for the year-end disclosure. The assumptions include the change in the
demographic assumptions used for the year-end disclosure. This letter contains projections of accounting
cost for Con Edison (referred to as CECONY, but including costs for employees who transferred from
CECONY to the unreguiated subsidiaries) and Orange & Rockland (O&R). The CECONY Management
Life exhibit includes the results for the Deferred Income Plan (DIP) retiree death benefits based on our
August 2, 2007 letter and the year-end disclosure.

e Tables 1 - 5 show the OPEB accounting projections for CECONY (in total and separately for the
Management and Weekly, health and life insurance plans)

e Tables 6 and 7 show the OPEB funding projections for the Con Edison VEBAs and 401¢(h)

¢ Tables 8 - 11 show the OPEB accounting projections for O&R (in total and separately for the
Management health, Management life insurance, and Union)

¢ Table 12 shows the OPEB funding projections for the O&R VEBAs

The demographic assumptions are thus different from those used for our earlier projections. The discount
rate, trend rates, CPI assumption and level equivalent salary increase are unchanged. The mortality table
selected is the RP-2000 Mortality Table projected to the valuation date. Thus the projections include an
estimate of increasing the projection period by one year for each future valuation date.

The regular roll-forward approach was used for the projections. The APBOs in the January 1, 2008 report
will differ from those calculated as of December 31, 2007 because they will reflect the new valuation
data.

500 Plaza Drive, Secaucus NJ 07096-1533
Phone: 201-902-2958 Fax: 201-902-2883 Email: Barry.Goldberg@BuckConsultants.com



Exhibit  (AP-1)
Page 113 of 218

Ms. Kelly McLaughlin
January 19, 2008
Page 2

Our projections assume that the current plan provisions and assumptions will continue to apply for the
next five years'. However, it is likely that some assumptions will change. Furthermore, it is likely that
actual experience will not match the assumptions exactly and will thus result in accounting costs and
funding contributions that are different from those projected.

The results of the projections are partially due to the assumptions used and partially due to the level of
funding of the plans. The projections assume that the actual return on the market value of assets will
equal the FAS 106 before-tax expected return of 8.50%. The projections assume that actual experience
will conform to the assumptions and that there are no demographic gains or losses. The liability
experience losses are from the increase in the mortality projection period described above. The only asset
gains and losses for the accounting projections result from the operation of the market-related value of
assets. The projections assume that Company contributions after 2007 are made in the middle of the year.
These projections assume that the Company will contribute its accounting cost to the extent possible. The
liabilities used in the funding projections reflect estimates of the impact of the experience study
assumptions and the plan changes based on the liabilities calculated for accounting purposes.

Please call us if you have any questions.

Very truly yours,

-

7 g j’? & ’

Barry J. Goldberg
Principal, Consulting Actuary

BIG
Enc.
DOC:CEI 2007 OPEB 5 Yr. Projections-Based on Year-end.doc

cc Con Edison: Angie Chen, Mary Costello, Grace Scarpitta
Buck: Brian Hlava, Claire Wolkoff

' The O&R resuits shown for 2007 and later reflect the plan changes as described in our November 29, 2007 letter except that
Management post-65 retirees and spouses are not required to contribute.

buckconsultants A
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Reconciliation of Funded Status

as of January 1

Total APBO

Fair Value of Assets

Funded Status

Unrecognized transition obligation
Unrecognized prior service cost
Unrecognized net loss/(gain)
(Accrued)/prepaid postretirement benefit cost

Net Periodic Benefit Cost

Service cost

Interest cost

Expected return on assets
Amortization of transition obligation
Amortization of prior service cost
Amortization of net losses/(gains)
Total FAS cost

‘Market-Related Value of Assets

Expected Employer Contributions
401(h)

'VEBA

" Total

Expected Net Benefit Payments
Without Medicare Part D Subsidy
401(h)
VEBA
General Assets
Total

With Medicare Part D Subsidy
Notes:

. 1. Discount rate equals 6.00%
~ 2. Expected return on assets equals 8.5%.

TABLE 1
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CECONY WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
TOTAL RETIREE HEALTH AND LIFE
(all dollar amounts in millions)

(AP-1)

Actual Projected
2007 2008 2009 2010 2011 2012
(51,418.9)  ($1,432.7)  ($1,441.9)  ($1,447.9)  ($1450.5)  ($1,450.1)
927.0 906.6 944.1 973.1 1,023.1 1,064.0
($491.9) ($526.1) (3497.8) ($474.8) (84274) ($386.1)
22.0 18.3 14.7 11.0 7.3 3.7
(82.0) (67.9) (54.0) {40.0) (26.0) (14.6)
a41.5 450.1 396.8 348.1 270.9 200.9
(5110.3) (5125.7) (5140.3) (5155.6) (§175.3) ($196.1)
$14.1 $14.7 $15.1 $15.4 $15.8 $16.2
82.5 83.3 83.7 84.0 84.0 83.8
(74.3) (78.4) (80.7) (83.2) (86.6) (88.4)
3.7 3.7 37 37 3.7 3.7
(14.1) (14.1) (14.1) (14.1) (11.5) (8.0)
58.4 58.4 53.5 81.3 73.5 62.7
$70.3 $67.6 $61.1 $87.1 $79.0 $70.2
$891.6 $941.7 $974.7 $995.8 $1,040.1 $1,067.9
$28.8 $26.4 $23.2 $29.4 $26.7 $24.3
35.1 34.6 315 479 42.1 35.5
$63.9 $61.1 $54.7 $772 $68.8 $59.8°
$14.7 $38.4 $41.5 $44.7 $47.5 $49.4
81.8 60.6 62.3 63.6 65.0 66.1
1.1 0.9 0.9 1.1 1.0 1.1
$97.6 $99.9 $104.7 $109.4 $1135 $116.6
$89.4 $90.8 $94.8 $98.9 $102.4 $104.8

3. Active population assumed to remain constant.

4. Numbers may not add due to rounding.
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CECONY WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
MANAGEMENT RETIREE HEALTH

(all dollar amounts in millions)

Actual Projected

Reconciliation of Funded Status 2007 2008 2009 2010 2011 2012
as of Jannary 1

Total APBO (5479.4) ($481.4) (3483.6) ($484.9) (5485.3) (3484.8)
Fair Value of Assets 276.7 291.1 307.4 320.3 3392 3555
Funded Status (5202.7) ($190.3) (8176.2) ($164.6) ($146.1) ($129.4)
Unrecognized transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized prior service cost 27.8) (21.7) (15.6) 9.6) 3.5) 0.0
Unrecognized net loss/(gain) 176.3 1542 131.0 110.0 81.8 57.4

(Accrued)/prepaid postretirement benefit cost ($54.2) ($57.8) (360.8) ($64.1) $67.9) (871.9)

Net Periodic Benefit Cost :
Service cost $4.4 $4.8 $4.9 $5.0 $5.1 $5.3

Interest cost 27.8 28.0 28.1 28.1 28.1 28.0
Expected return on assets (22.0) (24.2) (25.5) (26.8) (28.4) (29.6)
Amortization of transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Amortization of prior service cost (6.1) (6.1) 6.1) (6.1) (3.5) 0.0
- Amortization of net losses/(gains) 24.6 24.0 21.9 29.2 25.3 20.5
Total FAS cost $28.8 $26.4 $23.2 $29.4 $26.7 $243
Market-Related Value of Assets $266.6 $289.3 $306.8 $319.8 $339.7  $355.4
Expected Employer Contributions

401(h) $28.8 $26.4 $23.2 $29.4 $26.7 $24.3
VEBA 0.0 0.0 0.0 0.0 0.0 0.0
Total $28.8 $26.4 $23.2 $29.4 $26.7 $24.3

| Expected Net Benefit Payments
Without Medicare Part D Subsidy

401(h) $12.0 $34.5 $36.0 $37.3 $38.7 $39.6

VEBA 21.7 0.0 0.0 0.0 0.0 0.0

General Assets 0.7 0.6 0.6 0.7 0.6 0.7

Total $34.4 $35.1 $36.6 $38.0  $393 $40.3
With Medicare Part D Subsidy 8311 $31.5 $32.6 $33.6 $34.7 $35.3
Notes:

1. Discount rate equals 6.00%.

2. Expected return on assets equals 8.5%.

3. Active population assumed to remain constant.
. 4. Numbers may not add due to rounding.
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TABLE 3

CECONY WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
WEEKLY RETIREE HEALTH
(all dollar amounts in millions)

: Actual Projected
Reconciliation of Funded Status 2007 2008 2009 2010 2011 2012
‘as of January 1
Total APBO (3771.3)  (8787.3) ($793.1) ($796.8) (8798.3) ($798.0)
'Fair Value of Assets 587.8 559.6 5773 590.7 619.7 643.1
Funded Status ‘ ($183.4) ($227.8) ($215.8) ($206.1) ($178.6) ($154.9)
Unrecognized transition obligation 0.0 0.0 0.0 ° 0.0 0.0 0.0
Unrecognized prior service cost (60.8) (52.2) (43.7) (35.1) (26.6) (18.0)
Unrecognized net loss/(gain) 228.6 259.0 233.2 2090 . 166.6 127.5
(Accrued)/prepaid postretirement benefit cost ($15.7) (521.0) ($26.3) ($32.2) ($38.6) ($45.4)
Net Periodic Benefit Cost
- Service cost $9.0 $9.2 $9.5 $9.7 $10.0 $10.2
Interest cost 44.8 45.7 46.0 46.2 46.2 46.1
- Expected return on assets (47.1) (49.0) (49.9) (51.0) (52.7) (53.4)
Amortization of transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Amortization of prior service cost (8.6) (8.6) (8.6) (8.6) (8.6) (8.6)
Amortization of net losses/(gains) 30.3 30.1 28.1 45.8 42.0 36.4
Total FAS cost $28.4 $27.6 $25.1 $42.1 $36.9 $30.8
Market-Related Value of Assets $562.9 $590.1 $603.6 $610.3 $633.9 $646.5
Expected Employer Contributions
401(h) $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
. VEBA 28.4 27.6 25.1 42.1 36.9 30.8
Total . $28.4 $27.6 $25.1 $42.1 $36.9 $30.8
' Expected Net Benefit Payments
Without Medicare Part D Subsidy
401(h) $2.7 $3.8 $5.6 $7.4 $8.8 $9.8
VEBA 51.1 52.5 53.7 55.0 56.2 57.2
General Assets 0.0 0.0 0.0 0.0 0.0 0.0
Total $53.8 $56.3 $59.3 $62.4 $65.0 $67.0
With Medicare Part D Subsidy $48.9 $50.8 $53.3 $56.0 $58.0 $59.5

Notes:

1. Discount rate equals 6.00%.

2. Expected return on assets equals 8.5%.

3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.
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CECONY WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
MANAGEMENT RETIREE LIFE
(all dollar amounts in millions)

, Actual
Reconciliation of Funded Status 2007
as of January 1
Total APBO ($143.0)
Fair Value of Assets 53.2
Funded Status ($89.7)
Unrecognized transition obligation 13.1
Unrecognized prior service cost 6.6
Unrecognized net loss/(gain) 28.6
(Accrued)/prepaid postretirement benefit cost (341.4)
Net Periodic Benefit Cost
Service cost $0.7
Interest cost 8.4
Expected return on assets 44
Amortization of transition obligation 2.2
Amortization of prior service cost 0.6
Amortization of net losses/(gains) 2.3
Total FAS cost $9.8
Market-Related Value of Assets $52.6
Expected Employer Contributions $5.2
Expected Net Benefit Payments
VEBA $7.1
General Assets 0.4
Total $7.5

Notes:

1. Discount rate equals 6.00%.

2. Expected return on assets equals 8.5%.

3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.

61/19/2008 RESULTS 2007 - EOY PROJECTION.123

Projected
2008 2009 2010 2011 2012
($140.5) ($142.1) (3143.5) ($144.7) ($145.6)
48.3 51.3 53.6 55.4 56.5
($92.2) (390.9) (3$89.9) ($89.3)  ($89.1)
10.9 8.7 6.5 4.4 2.2
6.0 5.4 4.7 4.1 3.4
29.3 26.3 23.7 18.3 13.0
(346.0) ($50.5) (355.0) (362.6) (870.5)
$0.7 $0.7 $0.7 $0.7 $0.7
8.2 8.3 8.4 8.4 8.5
4.5 4.6) 4.7 4.7 4.7)
2.2 2.2 2.2 22 22
0.6 0.6 0.6 0.6 0.6
3.1 2.5 5.2 5.0 4.8
$10.3 $9.7 $12.4 $12.2 $12.1
$53.7 $55.5 $56.6 $57.3 $57.0
$5.5 $5.0 $4.5 $4.1 $3.6
$6.6 $6.9 $7.2 $7.5 $7.8
0.3 0.3 0.4 04 0.4
$6.9 $72 $7.6 $7.9 $8.2
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TABLE 5

CECONY WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS

WEEKLY RETIREE LIFE

(all dollar amounts in millions)

Actual Projected
Reconciliation of Funded Status 2007 2008 200 2010 2011 2012
as of Janunary 1
Total APBO ($25.3) ($23.4) ($23.1) (822.7) ($22.2) ($21.6)
Fair Value of Assets 9.3 7.5 8.1 8.5 8.8 8.9
Funded Status ($16.0) ($15.9) ($15.0) ($14.2) ($13.4) ($12.7)
Unrecognized transition obligation 9.0 7.5 6.0 4.5 3.0 1.5
Unrecognized prior service cost 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized net loss/(gain) 8.0 7.5 6.3 54 42 29
(Accrued)/prepaid postretirement benefit cost $0.9 ($0.9) ($2.7) ($4.3) ($6.2) ($8.3)
Net Periodic Benefit Cost
Service cost $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Interest cost 1.5 1.4 1.3 1.3 1.3 1.2
Expected return on assets (0.8) 0.7) 0.7) 0.7) (0.8) (0.7)
Amortization of transition obligation 1.5 1.5 1.5 1.5 1.5 1.5
Amortization of prior service cost 0.0 0.0 0.0 0.0 0.0 0.0
Amortization of net losses/(gains) 1.2 1.2 1.0 1.1 1.2 1.0
Total FAS cost $3.3 $3.3 $3.1 $3.2 $3.2 $3.0
Market-Related Value of Assets $9.5 $8.6 $8.9 $9.0 $9.1 $9.0
Expected Employer Contributions $1.5 $1.5 $1.4 $1.3 $1.2 $1.1
Expected Net Benefit Payments
VEBA $1.9 $1.6 $1.7 $1.7 $1.8 $1.8
General Assets 0.0 0.0 0.0 0.0 0.0 0.0
Total $1.9 $1.6 $1.7 $1.7 $1.8 $1.8
Notes:

1. Discount rate equals 6.00%.

2. Expected return on assets equals 8.5%.

3. Active population assumed to remain constant.

4. Numbers may not add due to rounding.
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TABLE 6

CON EDISON TOTAL
VEBA FUNDING PROJECTION FOR 5 YEARS
{all dollar amounts in millions)

Exhibit

___ (AP-1)
Page 119 of 218

2007 2008 2009 2010 2011 2012
Weekly Retiree Health VEBA
December 31 total present value $616.5 $614.8 $612.9 $609.5 $604.5 $598.1
Projected December 31 assets™* 453.6 438.7 452.0 463.1 491.9 516.1
Projected December 31 unfunded liability $616.5 $176.1 $160.9 $1464 $112.7 $82.0
Maximum deductible employer contribution $137.1  $176.1  $160.9 $1464  $112.7 $82.0
Management Life Insurance VEBA
. January 1 total present value $86.7 $83.6 $83.2 $82.4 $81.2 $79.5
January 1 assets 53.2 48.3 513 53.6 553 56.3
January 1 unfunded liability $33.5 $35.3 $31.9 $28.8 $25.9 $23.2
Maximum deductible employer contribution $5.2 $5.5 $5.0 $4.5 $4.1 $3.6
‘Weekly Life Insurance VEBA
January 1 total present value $19.8  §183 $18.0  $17.6 $17.2 $16.6
January 1 assets 9.3 7.5 8.1 8.5 8.8 8.9
January 1 unfunded liability $10.5 $10.8 $9.9 $9.1 $8.4 $7.7
Maximum deductible employer contribution $1.5 515 $1.4 $1.3 $1.2 $1.1

Notes:
1. Interest rate equals 8.00%.
2. Return on assets equals 8.50%.

3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.

* Prior to company contributions.
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TABLE 7
CON EDISON TOTAL

401(h) FUNDING PROJECTION FOR 5 YEARS
(all dollar amounts in millions)

2007 2008 2009 2010 2011 2012
1. January 1 total present value $577.8 $632.1  $646.9 §$659.7 $670.5 $6793
2. January 1 assets 355.8 396.7 417.9 434.4 455.4 472.4
3. January 1 unfunded liability $222.0 $2355 $229.0 $225.4 $2152 $207.0
4. Present value of future years of service 86,525 86,525 86,525 86,525 86,525 86,525
5. Current number of non-key active participants 12,689 12,689 12,689 12,689 12,689 12,689
6. Preliminary Maximum Deductible Employer
. Contribution
a) Pastand current cost limit (3 divided by 4 times 5) $32.6 $34.5 $33.6 $33.0 $31.5 $30.3
b) Ten year amortization limit (14% of unfunded liability) 31.8 33.8 32.8 323 30.9 29.7
¢) Greaterofaandb $32.6 $34.5 $33.6 $33.0 $31.5 $30.3
7. Section 401(h) Subordination Limit
a) Cumulative sum of annual minimum of pension
contribution and pension normal cost @ 12/31 $921.6 $1,017.3 $1,182.0 $1,320.3 $1,415.0 $1,436.7
b) Cumulative 401(h) contribution @ 12/31 2454 2742 300.6 323.8 3532 379.9
¢) Subordination Limit=(1/3 x a) less b 61.8 64.9 934 116.3 118.5 99.0
8. Maximum deductible employer contribution
Lesser of 6¢ and 7¢ (rounded to the next lowest $100,000) $32.6 $34.5 $33.6 $33.0 $31.5 $30.3
Notes:
1. Interest rate equals 8.00%.
2. Return on assets equals 8.50%.
3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.
01/19/2008 RESULTS 2007 - EOY PROJECTION.123 buckconsultants 2
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ORANGE AND ROCKLAND WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
TOTAL RETIREE HEALTH AND LIFE
{all dollar amounts in millions)

Actual Projected
2007 2008 2009 2010 2011 2012

Reconciliation of Funded Status
as of January 1
Total APBO ($179.2) ($196.1) ($201.3) ($206.2) ($210.8) ($215.4)
Market value of assets 77.0 80.7 93.0 105.5 117.0 128.5
Funded status ($102.2) ($115.4) ($108.3) ($100.8) ($93.8) ($86.9)
Unrecognized transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized prior service cost 7.4 20.8 19.1 17.5 15.8 14.0
Unrecognized net loss/(gain) 51.6 49.6 41.9 339 26.4 19.1
Postretirement benefit cost recognized in retainec ($43.3) ($45.0) ($47.2) ($49.4) (3$51.6) ($53.8)
Net Periodic Benefit Cost
Service cost $3.7 $4.1 $4.2 $4.4 $4.6 $4.9
Interest cost 10.5 11.5 11.7 11.9 12.2 12.5
Expected return on assets 6.7) 7.4) 8.3) 9.2) (10.1) (10.9)
Recognition of transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Recognition of prior service cost 04 1.6 1.6 1.7 1.7 1.7
Recognition of net losses/(gains) 8.5 8.7 8.9 8.2 8.0 6.7
Total $16.6 $18.5 $18.2 $17.2 $16.7 $151
Market-Related Value of Assets $77.6 $86.2 $97.2 $108.4 $119.1 $129.0
Expected Employer Contributions* $12.1 $13.7 $13.6 $12.6 $12.3 $11.5
Expected Net Benefit Payments
. Without Medicare Part D Subsidy

VEBA $7.5 $8.3 $9.0 $9.9 $10.7 $11.2

General Assets 3.2 3.5 36 3.6 34 33

Total $10.7 $11.8 $12.6 $13.5 $14.1 $145
With Medicare Part D Subsidy $9.9 $10.9 $11.5 $12.3 $12.9 $13.1

Notes:
1. Discount rate equals 6.00%.
. 2. Expected return on assets equals 8.5% (8.0% for Management Health VEBA).
3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.

* Contributions are assumed to be made July 1.
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ORANGE AND ROCKLAND WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
MANAGEMENT RETIREE HEALTH
(all dollar amounts in millions)

Actual Projected

2007 2008 2009 2010 2011 2012
Reconciliation of Funded Status
as of January 1
Total APBO ($69.5) (376.4) ($78.2) ($79.9) ($81.5) ($82.9)
Market value of assets 11.9 132 15.7 18.4 20.9 233
Funded status ($57.6) (363.2) ($62.4) (361.5) ($60.6) ($59.7)
Unrecognized transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized prior service cost 0.3) 57 5.1 4.6 4.0 34
Unrecognized net loss/(gain) 28.3 244 204 16.4 12.5 8.7

Postretirement benefit cost recognized in retainec ($29.6) ($33.1) ($36.8) ($40.6) (344.1) ($47.6)

Net Periodic Benefit Cost

Service cost 514 315 315 $16 $1.7 51.8
Interest cost 4.1 4.5 4.6 4.6 4.7 4.8
Expected return on assets (1.1) a.n 1.3) (1.5) a.n (1.9)
Recognition of transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Recognition of prior service cost 0.1 0.5 0.5 0.6 0.6 0.6
Recognition of net losses/(gains) 4.1 42 43 4.1 41 33
Total $8.5 $9.6 $9.6 $9.4 $9.4 $8.6
Market-Related Value of Assets $13.0 $13.6 $15.8 $183 $20.8 $233
Expected Employer Contributions* $4.0 $4.8 $5.0 $5.0 $5.1 $5.1

Expected Net Benefit Payments
Without Medicare Part D Subsidy

VEBA $3.0 $3.4 $3.6 $4.0 $4.3 $4.6

General Assets 1.3 1.4 14 14 14 1.3

Total $4.3 $4.8 $5.0 $5.4 $5.7 $5.9
With Medicare Part D Subsidy $3.9 $4.4 $4.6 $4.9 $5.2 $5.3
Notes:

1. Discount rate equals 6.00%.

2. Expected retumn on assets equals 8.0%

3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.

* Contributions are assumed to be made July 1.

01/18/2008 O&R RES2007 - EOY - 2008 PLAN AND ASSUMP CHANGES - $0 MGMT CONT - FOR PROJECTIONS.123

Hants A

COMDANY » ¢ »



ORANGE AND ROCKLAND WELFARE PLANS

TABLE 10

Exhibit
Page 123 of 218

FAS 106 PROJECTION FOR 5 YEARS

MANAGEMENT RETIREE LIFE INSURANCE
(all dollar amounts in millions)

(AP-1)

Actual Projected
2007 2008 2009 2010 2011 2012

Reconciliation of Funded Status
as of January 1
Total APBO ($5.9) ($5.8) ($5.9) ($5.9) ($5.9 ($6.0)
Market value of assets 2.5 2.5 2.6 2.8 3.0 32
Funded status ($3.4) (3$3.3) (33.2) (3$3.1) (32.9) (52.8)
Unrecognized transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized prior service cost 0.0 0.0 0.0 0.0 0.0 0.0
Unrecognized net loss/(gain) 0.0 (0.1) 0.0 0.1 0.0 0.0
Postretirement benefit cost recognized in retainec (33.4) ($3.4) ($3.2) ($3.0) ($2.9) ($2.8)
Net Periodic Benefit Cost
Service cost $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Interest cost 0.3 03 0.3 03 03 03
Expected return on assets (0.2) (0.2) 0.2) 0.2) (0.3) 0.3)
Recognition of transition obligation 0.0 0.0 0.0 0.0 0.0 0.0
Recognition of prior service cost 0.0 0.0 0.0 0.0 0.0 0.0
Recognition of net losses/(gains) (0.1) 0.1 (0.1) 0.1 0.0 0.0
Total $0.1 $0.1 $0.1 $0.3 $0.2 $0.2
Market-Related Value of Assets $2.5 $2.7 $2.8 $29 $3.1 $3.2
Expected Employer Contributions* $0.1 $0.1 $0.1 $0.1 $0.1 $0.1
Expected Net Benefit Payments
Without Medicare Part D Subsidy

VEBA $0.1 $0.1 $0.1 $0.1 $0.2 $0.2

General Assets 0.2 0.2 0.2 0.2 0.1 0.1

Total $0.3 $0.3 $0.3 $0.3 $0.3 $0.3
With Medicare Part D Subsidy $0.3 $0.3 $0.3 $0.3 $0.3 $0.3

Notes:
1. Discount rate equals 6.00%.
2. Expected return on assets equals 8.5%

3. Active population assumed to remain constant.

4. Numbers may not add due to rounding.

* Contributions are assumed to be made July 1.
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Reconciliation of Funded Status
as of January 1

Total APBO

Market value of assets

Funded status

Unrecognized transition obligation
Unrecognized prior service cost
Unrecognized net loss/(gain)

Postretirement benefit cost recognized in retainec

Net Periodic Benefit Cost

Service cost

Interest cost

Expected return on assets
Recognition of transition obligation
Recognition of prior service cost
Recognition of net losses/(gains)
Total

Market-Related Value of Assets

Expected Employer Contributions*

Expected Net Benefit Payments
Without Medicare Part D Subsidy
VEBA
General Assets
Total

With Medicare Part D Subsidy

Notes:
1. Discount rate equals 6.00%.

Exhibit __ (AP-1)
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ORANGE AND ROCKLAND WELFARE PLANS
FAS 106 PROJECTION FOR 5 YEARS
UNION RETIREE WELFARE PLAN
(all dollar amounts in millions)

Actual Projected
2007 200 009 2010 2011 2012
($103.8) ($113.9) (3117.3) ($120.4) ($123.4) ($126.5)
62.6 65.0 74.6 84.3 93.2 102.0
($41.2) (348.9) (342.6) (3$36.1) (3$30.3) (324.5)
0.0 0.0 0.0 0.0 0.0 0.0
77 15.1 14.0 12.9 11.8 10.6
23.3 253 21.4 174 139 10.5
(510.3) (38.5) (57.2) (35.9) ($4.6) (33.4)
$2.3 $2.6 $2.7 $2.8 $2.9 $3.1
6.1 6.7 6.8 7.0 72 74
(54 6.1) (6.8) (7.5) 8.1y 8.7
0.0 0.0 0.0 0.0 0.0 0.0
0.5 1.1 1.1 1.1 1.1 1.1
4.5 4.6 47 4.0 3.9 34
$8.0 $8.8 385 $7.5 $7.1 $6.3
$62.1 $69.9 $78.6 $87.2 $95.2 $102.5
$8.0 $8.8 $8.5 $7.5 $7.1 $6.3
$4.4 $4.8 $5.3 $5.8 $6.2 $6.4
1.7 1.9 2.0 2.0 1.9 1.9
$6.1 $6.7 $7.3 $7.8 $8.1 $8.3
$5.7 $6.2 $6.6 $7.1 $7.4 $75

2. Expected return on assets equals 8.5%
3. Active population assumed to remain constant.
4. Numbers may not add due to rounding.

. * Contributions are assumed to be made July 1.
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TABLE 12 Page 125 of 218

ORANGE AND ROCKLAND WELFARE PLANS
VEBA FUNDING PROJECTION FOR 5 YEARS

(all amounts in millions)

Management Retiree Welfare Plan (Aggregate Funding)

January 1 account limit
January 1 assets

January 1 unfunded liability

Maximum deductible employer contribution

Union Retiree Welfare Plan Collective Bargaining Exemption Applies

December 31 account limit
‘Projected December 31 assets™®

Projected December 31 unfunded liability

Maximum deductible employer contribution

Notes:

1. Interest rate equals 8.00% (7.50% after-tax rate for the Management Health VEBA).

VIS

Numbers may not add due to rounding.

* Prior to Company contributions, if any.

01/18/2008 O&R RES2007 - EOY - 2008 PLAN AND ASSUMP CHANGES - $0 MGMT CONT - FOR PROJECTIONS.123

. Expected return on assets equals 8.5% (8.0% for Management Health VEBA).
. The VEBASs are expected to pay retiree benefits for employees retired on or after January 1, 1995.
Active population assumed to remain constant.

2007 2008 2009 2010 2011 2012
$41.2 $47.6 $51.2 $54.7 $57.7 $60.3
14.4 15.7 18.4 31.2 23.9 26.5
$26.8 $31.9 $32.8 $33.5 $33.8 $33.8
$4.1 $4.9 $5.0 $5.1 $5.2 $5.2
$100.9 $110.6 $114.7 $118.7 $122.7 $126.7
57.0 65.8 75.8 85.7 94.9 104.3
$43.9 $44.7 $39.0 $33.0 $27.7 $22.5
$43.9 $44.7 $39.0 $33.0 $27.7 $22.5
buckconsultants A,
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-85-1315

Response to DPS Interrogatories - Set DPS16
Date of Response: 02/21/2008
Responding Witness: Operations Panel

Question No. :185

Subject: Follow-up to DPS Question No. 73 - 1. With respect to
the program change of cost $2,302,000 (i.e. ERRP - Reverse
Osmosis & Electrode Deionization) included in the Company’s
forecast of rate year Water Treatment expense: a) Please provide
the company’s anticipated life cycle of the both the Reverse
Osmosis (RO) & Electrode Deionization (EDI) elements forecasted
to be replaced in the rate year. b) Please provide the
manufacturers projected life cycle of the both the Reverse
Osmosis (RO) & Electrode Deionization (EDI) elements forecasted
to be replaced in the rate year. c) Please provide the cost of
both the RO & EDI elements initially installed at the East River
facility. 1In addition, explain how the costs of both the RO &
EDI elements were booked. d) Please explain the accounting and
tax treatment for the retired RO & EDI elements. Also, explain
if this accounting is reflected in the Company’s rate filing.

e) Please fully explain why it would not be appropriate to match
the recovery of program change cost requested by the Company
($2,302,000) to the life cycle of RO & EDI elements. 2. In its
response to DPS Question No. 73, the Company acknowledges that
an adjustment related to the program change of cost $4,800,000
(i.e. ER 1 & 2 NOX/CO) included in the Company'’s forecast of
rate year Corrective Maintenance expense is warranted, but does
not either provide the required information for Staff to make
the adjustment in its case or simply offer adjustment. In light
of Staff preparing to reflect the adjustment in its direct case,
please provide either the adjustment required or the details
necessary for Staff to make the adjustment. 3. With respect to
the program change of cost $4,900,000 (i.e. Local Law 11
mandates) included in the Company’s forecast of rate year
Facilities Maintenance expense: a) Please provide the latest
two (2) reports filed that establish the repairs required to
comply with Local Law 11. b) Please provide the Company’s
actual costs of complying with Local Law 11 by business segment
for the last four (4) fiscal years.




1.

Exhibit _ (AP-1)
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Response:

a) RO element anticipated life cycle - 1.5 - 2 years
EDI element anticipated life cycle - 3.5 - 4.5 years

b) RO element anticipated life cycle - 1.5 - 3 years
EDI element anticipated life cycle - 3 - 5 years

c) The RO banks, EDI System skids and the control panel
elements initially installed at the East River facility
cost $1.269 million, $1.269 million and $423, 000,
respectively, excluding installation cost. The material
and installation costs of this equipment were recorded as
capital as part of the construction costs of the East River
Repowering Project.

d) For book purposes when property is retired, it is retired
at its original book cost. Plant in service is decreased
and the accumulated reserve for depreciation is decreased,
leaving no net effect on net plant or rate base. For tax
purposes, when a retirement occurs the un-recovered tax
cost (tax basis less accumulated tax reserve) would be
deducted on the federal and state income tax returns as a
loss on MACRS property (vintage years 1988 through 2007).
The deduction would be fully normalized and deferred taxes
would be provided.

e) This is an O&M expense and therefore should be recovered in
rates in the rate year in the same manner as all other O&M
programs are recovered.

The Steam Operations Panel concurs that the O&M program
change for ER 1 & 2 for NOX/CO costs of $4.8 million should be
a capital project. However, upon further review, it has been
determined that this capital project will not commence before
2010 which is beyond the rate year in this proceeding.

a) Please see the Company’s response to DPS14-173,
Attachment A, for the Steam Operations reports.

b) Please see Attachment A for Steam Operations O&M and
Capital costs related to Local Law 11 compliance for the years
2003 through 2007. Please note that it is unclear what is
meant by “.business segment..”



East River

East River

74th St

59th St

Hudson Ave
Total

STEAM OPERATIONS
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DPS16-185
ATTACHMENT A

LOCAL LAW 11 CAPITAL EXPENDITURES

($ IN THOUSANDS)

2003

2004

2005

2006

2007 TOTAL

1,241

62

STEAM OPERATIONS
LOCAL LAW 11 O&M EXPENDITURES
($ IN THOUSANDS)

1,561

1,256 4,120

2003 2004 2005 2006 2007 TOTAL
- - - 418 - 418
- - 270 46 - 316
- - - 539 - 539
- - - 1,341 469 1,810
- - 270 2,344 469 3,083
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories -~ Set DPS17
Date of Response: 02/21/2008
Responding Witness: Interference Panel

Question No. :193

Subject: Interference Expense - The Interference Panel workpaper
labeled "“worksheet 1 for Exbit_ IP-2" compares the New York
City’s (NYC or City) capital commitment targets with the City’s
actual spending to develop the 98.3% ratio of the City actual
spending to its commitment target. The Interference Panel’s
response to DPS 122 provided the City’s “Monthly Transaction
Analysis” and sample “Report 2.” a) Provide the NYC's actual
spending for its fiscal year 2007 ended June 30, 2007. Db)
Provide the NYC’s commitment target for 2008 as reflected in the
City’s “Monthly Transaction Analysis”. c¢) Provide the City’s
Monthly Transaction Analysis - Report 2 to support the numbers
provided in a) and b).

Response:

a) The City’s actual expenditure for fiscal year 2007 is $644
million.

b) The Commitment target for fiscal year 2008 is not established
in the City’s Monthly Transaction Report. Rather it is provided
in the January, April and September 2007 reports noted in our
testimony.

c) See attached.
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Exhibit  (AP-1)
Page 188 of 218

Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-S-1315

Response to DPS Interrogatories - Set DPS17
Date of Response: 02/20/2008
Regponding Witness: Accounting Panel

Question No. :205

Subject: Regulatory Commission Expense - Public Service
Commission (PSC) Assessment Update - In the Company'’s response
to DPS-3, the Company indicated that it intends to update the
forecast of the regulatory commission expense regarding the PSC
assessment to reflect any new information occurring between the
filing date and the update phase. Since the filing date, known
changes have occurred to the PSC assessment. The PSC issued the
statement of estimated assessment on January 31, 2008 to utility
companies. The 2008-2009 state fiscal year ending March 31,
2009 estimated assessment for Con Edison based on its adjusted
intrastate revenues from the 2006 calendar year, is
$2,285,558.58 for the steam operations. Also, this letter
states that the PSC will issue a letter in August 2008 revising
this assessment based on the adjusted intrastate revenues from
the 2007 calendar year. Accordingly, this letter states that
the PSC will issue a letter by October 20, 2009 reflecting the
final statement of assessment. In the Company’s response to
DPS-3, the Company stated that is received a refund check on
November 19, 2007 that will be reflected in the update. a)
After reviewing the work papers entitled “DPS-205 - PSC
Assessment Workpaper 07513157 (attached as electronic files
hereto), does the Company agree with theory used to update the
PSC assessment level in the rate year? Db) Does the Company
agree with the increase of $51,224 as the known changes for the
January and August PSC letters? c) Does the Company agree with
the decrease of $122,066 as the estimated refund it has
routinely received in November?
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Consolidated Edison Company of New York inc
Fina!l Statement of Assessment (Percent of Refund to Assessment)
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Letter dated October 15, 2004

2002 2003-2004
Assessable August Estimated
Intrastate Revenue Assessment Final Assessment Refund
General Electric 5,485,935,682 15,401,431.13 14,555,142.18 846,288.95
Gas 906,708,698 2,681,729.19 2,405,655.99 276,073.20
Steam 405,853,738 1,200,374.30 1,076,800.61 123,573.69
ERDA Electric 3,249,617.41 3,249,617.41 -
Gas 1,212,336.60 1,212,336.60 -
23,745,488.63 22,499,552.79 1,245,935.84
5.25%
Letter dated October 14, 2005
2003 2004-2005
Assessable August Estimated
Intrastate Revenue Assessment Final Assessment Refund
General Electric 6,048,592,018 17,659,087.53 16,759,074.94 900,012.59
Gas 1,238,080,724 3,614,622.35 3,430,399.60 184,222.75
Steam 539,004,668 1,573,644.01 1,493,441.71 80,202.30
ERDA Electric 3,175,246.10 3,175,246.10 -
Gas 1,156,994.24 1,156,994.24 -
27,179,594.23 26,015,156.59 1,164,437.64
4.28%
Letter dated October 20, 2006
2004 2005-2006
Assessable August Estimated
Intrastate Revenue Assessment Final Assessment Refund
General Electric 5,847,377,041 18,403,450.42 17,184,926.66 1,218,523.76
Gas 1,243,496,270 3,913,655.95 3,654,526.13 259,129.82
Steam 552,152,419 1,737,789.37 1,622,727.38 115,061.99
ERDA Electric 3,062,808.20 3,062,808.20 -
Gas 1,257,269.93 1,257,269.93 -
28,374,973.87 26,782,258.30 1,592,715.57
5.61%
Letter dated October 19, 2007
2005 2006-2007
Assessable August Estimated
Intrastate Revenue Assessment Finat Assessment Refund
General Electric 6,653,835,585 20,140,514.30 18,773,887.07 1,366,627.23
Gas 1,5663,268,004 4,731,860.47 4,410,781.81 321,078.66
Steam 704,519,510 2,132,512.16 1,987,811.32 144,700.84
ERDA Electric 2,986,830.30 2,986,830.30 -
Gas 1,283,526.55 1,283,506.95 19.60
31,275,243.78 29,442,817.45 1,832,426.33
5.86%
Letter dated October XX, 2008 i g S
2006 " 2007-2008
Assessable -7 August Estimated )
Final Assessment Refund

General

ERDA

Intrastate Revenug:

6,485.167,113

Electric 4

Gas 1,574,893,683 -
Steam 697,409,658
Electric

Gas

JAssessinent

i 51,617,199.96

5,249,639.84
2,324,696.31

4,619,169.60
1,386,899.34

21,617,199.96

5,249,639.84 -

2,324,696.31

4,619,169.60
1,386,899.34

35,197,605.05

35,197,605.05
100.00%

X

November 2007 Refund as of
October 19, 2007 Final Assessment
Letter

5.25%  4-Year Historic Average

Estimated Refund as of
October 2008 Letter

5.25% $122,066.36

DPS-205 - PSC Assessment Workpaper 0751315 .xls
Final Stmt of Assessment
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Response:

a) The Company does not object to the method used.

b) The Company does not object to Staff’s calculation of the
PSC assessment which is based on the latest January 2008
assessment and the forecast of the August 2008 revision,
the result of which produced the $51,224 increase.

c) The Company does not object to Staff’s calculation of the
estimated refund of $122,066.
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Company Name: Con Edison
Case Description: Steam Rate Filing
Case: 07-5-1315

Response to DPS Interrogatories - Set DPS19
Date of Response: 02/21/2008
Responding Witness: Accounting Panel

Question No. :208

Subject: Interdepartment Rent - ERRP - The Company’s workpaper
supporting the interdepartmental rent - ERRP under Other
Operating Revenues provided ERRP depreciation expense at
existing rate. a) Provide update to the interdepartmental rent
— ERRP to reflect the Company’s proposed depreciation rate
change, increase in property tax, and any other components that
affect the ERRP carrying costs. b) Provide workpaper, in
electronic format, to support the update.

Response:

a) Without waiving the Company’s right to object to future
requests for electronic information, attached is an updated
calculation of the ERRP carrying charges that reflect
actual plant balances through December 31, 2007,
depreciation rate changes proposed by the Company effective
October 1, 2008 and updated property tax estimates.

b) See attachment included in response to part a.
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Consolidated Edison Company of New York

Summary of ERRP Electric & Steam Carrying Charges

Calculation Based on Actuat Costs through September 2009

Month / Year Electric Steam Total
April-05 Actual $ 5,744,917 $ 2,486,307 $ 8,231,224
May-05 Actual 5,804,682 2,384,563 8,189,245
June-05 Actual 5,855,134 2,804,800 8,659,934
July-05 Actual 6,004,917 2,684,596 8,689,513
August-05 Actuat 6,024,458 3,068,892 9,093,351
September-05 Actual 6,056,561 3,059,577 9,116,138

Subtotal $ 35,490,669 $ 16,488,735 $ 51,979,404
October-05 Actual 6,065,268 2,963,430 9,028,698
November-05 Actuat 6,023,921 2,542,719 8,566,640
December-05 Actual 6,066,801 3,071,837 9,138,637
January-06 Actual 6,095,897 2,797,148 8,893,045
February-08 Actual 6,088,350 2,708,703 8,797,053
March-06 Actual 6,073,439 3,288,270 9,361,709
April-06 Actual 6,059,271 2,632,145 8,691,416
May-06 Actual 6,105,273 3,121,184 9,226,457
June-06 Actual 6,068,651 2,765,724 8,834,376
July-06 Actual 6,099,361 2,720,061 8,819,422
August-06 Actual 6,086,940 3,006,337 9,093,276
September-06 Actual 6,042,498 3,157,944 9,200,442

Subtotal $ 72,875,670 $ 34,775,502 $ 107,651,172
October-06 Actual 5,823,926 2,941,147 8,765,074
November-06 Actual 5,812,512 2,935,383 8,747,895
December-06 Actual 5,826,177 2,942,284 8,768,461
January-07 Actuat 5,919,133 2,989,228 8,908,361
February-07 Actual 5,909,287 2,984,255 8,893,542
March-07 Actual 5,898,440 2,978,777 8,877,217
April-07 Actual 7,020,845 3,545,604 10,566,449
May-07 Actual 7,987,577 4,033,815 12,021,392
June-07 Actual 6,860,604 3,464,681 10,325,285
July-07 Actual 5,865,276 2,962,029 8,827,306
August-07 Actual 6,070,979 3,065,912 9,136,891
September-07 Actual 6,056,583 3,058,641 9,115,224

Subtotal $ 75,051,339 $ 37,901,757 $ 112,953,097
October-07 Actual 6,058,143 3,059,429 9,117,573
November-07 Actual 6,002,793 3,031,477 9,034,271
December-07 Actual 6,577,735 3,321,829 9,899,564
January-08 Forecasted 6,034,401 3,047,439 9,081,840
February-08 Forecasted 6,019,122 3,039,723 9,058,845
March-08 Forecasted 6,003,178 3,031,672 9,034,850
April-08 Forecasted 5,987,235 3,023,620 9,010,855
May-08 Forecasted 5,971,950 3,015,901 8,987,850
June-08 Forecasted 5,956,000 3,007,846 8,963,846
July-08 Forecasted 6,039,616 3,050,073 9,089,689
August-08 Forecasted 6,023,661 3,042,015 9,065,676
September-08 Forecasted 6,014,003 3,037,138 9,051,141

Subtotal $ 72,687,838 $ 36,708,163 $ 109,396,000
October-08 Forecasted 6,556,560 3,311,136 9,867,696
November-08 Forecasted 6,545,779 3,305,691 9,851,470
December-08 Forecasted 6,529,159 3,297,297 9,826,456
January-09 Forecasted 6,564,219 3,315,003 9,879,222
February-09 Forecasted 6,545,403 3,305,501 9,850,904
March-09 Forecasted 6,526,588 3,295,999 9,822,587

' April-09 Forecasted 6,507,772 3,286,497 9,794,269
May-09 Forecasted 6,489,621 3,277,331 9,766,952
June-09 Forecasted 6,470,806 3,267,828 9,738,634
July-09 Forecasted 6,463,950 3,264,366 9,728,317
August-09 Forecasted 6,445,135 3,254,864 9,699,999
September-09 Forecasted 6,426,319 3,245,362 9,671,681
Subtotal $ 78,071,311 $ 39,426,876 $ 117,498,187

__ (AP-1)
Page 195 of 218

DPS 2008 - ERRP Carrying Charge.xls
Monthly Summary (Elec & Steam)
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Consolidated Edison Company of New York, Inc.
ERRP Carrying Charge Calculation Electric

66.4%
Pre-Tax Allocation
Rate of Book Federal Income Property to
Month Return Depreciation Taxes Taxes Total Electric
April-05 Actual 5,876,216 2,289,750 265595 $§ 214,603 $§ 8,646,163 5,744,917
May-05 Actual 5,966,163 2,289,750 265,595 214,603 8,736,111 5,804,682
June-05 Actual 5,999,968 2,331,877 265,595 214,602 8,812,042 5,855,134
July-05 Actual 6,024,021 2,353,405 265,595 394,445 9,037,467 6,004,917
August-05 Actual 6,035,000 2,371,836 265,595 394,445 9,066,876 6,024,458
September-05 Actual 6,070,102 2,385,049 265,595 394,445 9,115,191 6,056,561
October-05 Actual 6,074,172 2,394,083 265,595 394,445 9,128,295 6,065,268
November-05 Actual 6,043,235 2,405,847 265,595 351,390 9,066,067 6,023,921
December-05 Actual 6,049,748 2,429,424 265,595 385,834 9,130,602 6,066,801
January-06 Actual 6,038,596 2,424,013 325,005 386,778 9,174,392 6,095,897
February-06 Actual 6,019,674 2,429,689 325,005 388,666 9,163,035 6,088,350
March-06 Actual 5,995,900 2,431,966 325,005 387,722 9,140,593 6,073,439
April-08 Actual 5,974,044 2,432,498 325,005 387,722 9,119,269 6,059,271
May-06 Actual 6,042,275 2,433,501 325,005 387,722 9,188,503 6,105,273
June-06 Actual 6,023,651 2,397,009 325,005 387,722 9,133,388 6,068,651
July-06 Actual 6,006,507 2,457,504 325,005 390,591 9,179,607 6,099,361
August-06 Actual 5,987,916 2,457,400 325,005 390,591 9,160,912 6,086,940
September-06 Actual 5,968,943 2,409,488 325,005 390,591 9,094,027 6,042,498
October-06 Actual 5,698,518 2,350,960 325,005 390,591 8,765,074 5,823,926
November-06 Actual 5,678,523 2,401,691 325,005 342,675 8,747,895 5,812,512
December-06 Actual 5,690,395 2,372,054 325,005 381,008 8,768,461 5,826,177
January-07 Actual 5,663,256 2,439,752 349,388 455,965 8,908,361 5,919,133
February-07 Actual 5,644,838 2,443,351 349,388 455,965 8,893,542 5,909,287
March-07 Actual 5,626,837 2,445,027 349,388 455,965 8,877,217 5,898,440
April-07 Actual 5,599,345 2,446,752 349,388 2,170,965 10,566,449 7,020,845
May-07 Actual 5,562,012 2,444 899 349,388 3,665,093 12,021,392 7,987,577
June-07 Actual 5,586,333 2,441,470 349,388 1,948,093 10,325,285 6,860,604
July-07 Actual 5,558,361 2,441,823 349,388 477,733 8,827,306 5,865,276
August-07 Actual 5,526,987 2,413,373 349,388 847,143 9,136,891 6,070,979
September-07 Actual 5,503,914 2,414,779 349,388 847,143 9,115,224 6,056,583
October-07 Actual 5,505,337 2,415,705 349,388 847,143 9,117,573 6,058,143
November-07 Actual 5,484,121 2,353,618 349,388 847,143 9,034,271 6,002,793
December-07 Actual 5,457,605 3,245,427 349,388 847,143 9,899,564 6,577,735
January-08 Forecasted 5,433,619 2,452,000 349,079 847,143 9,081,840 6,034,401
February-08 Forecasted 5,409,623 2,453,000 349,079 847,143 9,058,845 6,019,122
March-08 Forecasted 5,385,628 2,453,000 349,079 847,143 9,034,850 6,003,178
April-08 Forecasted. 5,361,633 2,453,000 349,079 847,143 9,010,855 5,987,235
May-08 Forecasted 5,337,629 2,454,000 349,079 847,143 8,987,850 5,971,950
June-08 Forecasted 5,313,624 2,454,000 349,079 847,143 8,963,846 5,956,000
July-08 Forecasted 5,289,611 2,455,000 349,079 996,000 9,089,689 6,039,616
August-08 Forecasted 5,265,597 2,455,000 349,079 996,000 9,065,676 6,023,661
September-08 Forecasted 5,250,062 2,456,000 349,079 996,000 9,051,141 6,014,003
October-08 Forecasted 5,880,617 2,642,000 349,079 996,000 9,867,696 6,556,560
November-08 Forecasted 5,857,392 2,649,000 349,079 996,000 9,851,470 6,545,779
December-08 Forecasted 5,828,377 2,653,000 349,079 996,000 9,826,456 6,529,159
January-09 Forecasted 5,800,060 2,653,000 430,162 996,000 9,879,222 6,564,219
February-09 Forecasted 5,771,742 2,653,000 430,162 996,000 9,850,904 6,545,403
March-09 Forecasted 5,743,425 2,653,000 430,162 996,000 9,822,587 6,526,588
April-09 Forecasted 5,715,107 2,653,000 430,162 996,000 9,794,269 6,507,772
May-09 Forecasted 5,686,790 2,653,000 430,162 997,000 9,766,952 6,489,621
June-09 Forecasted 5,658,472 2,653,000 430,162 997,000 9,738,634 6,470,806
July-09 Forecasted 5,630,155 2,653,000 430,162 1,015,000 9,728,317 6,463,950
August-09 Forecasted 5,601,837 2,653,000 430,162 1,015,000 9,699,999 6,445,135
September-09 Forecasted 5,573,519 2,653,000 430,162 1,015,000 9,671,681 6,426,319
68,747,494 31,821,000 4,918,694 12,011,000 117,498,187 78,071,311

*See Correcting Journal Dec. 2005 Journal Entry - JF5-2806

DPS 2008 - ERRP Carrying Charge.xls
ERRP Carrying Charge-Elecrtric
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Consolidated Edison Company of New York, In]g.
ERRP Carrying Charge Calculation Steam

Pre-Tax
Rate of Book Federal Income Property ERRP Waterside

Month Return Depreciation Taxes Taxes o&M Savings Total
April-05 Actual 1,923,967 706,866 89,121 72,011 $ 154,799 $ (460,456) $ 2,486,307
May-05 Actual 1,915,911 706,866 89,121 72,011 269,654 (669,000) 2,384,563
June-05 Actual 1,907,732 719,871 89,121 72,010 681,065 (665,000) 2,804,800
July-05 Actuat 1,899,490 726,517 89,121 132,357 581,110 (744,000) 2,684,596
August-05 Actual 1,891,194 732,207 89,121 132,357 948,013 (724,000) 3,068,892
September-05 Actual 1,882,859 736,286 89,121 132,357 865,954 (647,000) 3,059,577
October-05 Actual* 1,874,498 739,074 89,121 132,357 742,380 (614,000) 2,963,430
November-05 Actual* 1,866,102 742,706 89,121 117,910 477,879 (751,000) 2,542,719
December-05 Actual* 1,857,637 749,985 89,121 129,468 1,157,626 (912,000) 3,071,837
January-06 Actual 1,849,621 748,314 109,056 129,785 782,372 (822,000) 2,797,148
February-06 Actual 1,841,589 750,067 - 109,056 130,418 622,572 (745,000) 2,708,703
March-06 Actual 1,833,550 750,769 109,056 130,101 1,267,793 (803,000) 3,288,270
April-06 Actual 1,825,510 750,934 109,056 130,101 453,544 (637,000) 2,632,145
May-06 Actual 1,817,466 751,243 109,056 130,101 982,317 (669,000) 3,121,184
June-06 Actual 1,809,530 739,978 109,056 130,101 642,059 {665,000) 2,765,724
July-06 Actual 1,801,416 758,653 109,056 131,064 663,872 (744,000) 2,720,061
August-06 Actual 1,793,302 758,621 109,056 131,064 938,293 (724,000) 3,006,337
September-06 Actual 1,785,329 743,830 109,056 131,064 1,035,664 (647,000) 3,157,944
October-06 Actual 1,912,155 788,872 109,056 131,064 - - 2,941,147
November-06 Actuai 1,905,446 805,895 109,056 114,986 - - 2,935,383
December-06 Actual 1,909,429 795,950 109,056 127,848 - - 2,942,284
January-07 Actual 1,900,323 818,666 117,238 153,000 - - 2,989,228
February-07 Actual 1,894,143 819,874 117,238 153,000 - - 2,984,255
~ March-07 Actual 1,888,102 820,436 117,238 153,000 - - 2,978,777
April-07 Actual 1,878,877 821,015 117,238 728,474 - - 3,545,604
May-07 Actual 1,866,350 820,393 117,238 1,229,833 - - 4,033,815
June-07 Actual 1,874,511 819,243 117,238 653,689 - - 3,464,681
July-07 Actual 1,865,125 819,361 117,238 160,305 - - 2,962,029
August-07 Actual 1,854,597 809,815 117,238 284,262 - - 3,065,912
September-07 Actual 1,846,855 810,287 117,238 284,262 - - 3,058,641
October-07 Actual 1,847,333 810,597 117,238 284,262 - - 3,059,429
November-07 Actual 1,840,214 789,764 117,238 284,262 - - 3,031,477
December-07 Actual 1,831,316 1,089,013 117,238 284,262 - - 3,321,829
January-08 Forecasted 1,823,267 822,776 117,134 284,262 - - 3,047,439
February-08 Forecasted 1,815,216 823,112 117,134 284,262 - - 3,039,723
March-08 Forecasted 1,807,164 823,112 117,134 284,262 - - 3,031,672
April-08 Forecasted 1,799,112 823,112 117,134 284,262 - - 3,023,620
May-08 Forecasted 1,791,058 823,447 117,134 284,262 - - 3,015,901
June-08 Forecasted 1,783,003 823,447 117,134 284,262 - - 3,007,846
July-08 Forecasted 1,774,945 823,783 117,134 334,211 - - 3,050,073
August-08 Forecasted 1,766,887 823,783 117,134 334,211 - - 3,042,015
September-08 Forecasted 1,761,674 824,118 117,134 334,211 - - 3,037,138
October-08 Forecasted 1,973,259 886,531 117,134 334,211 - - 3,311,136
November-08 Forecasted 1,965,466 888,880 117,134 334,211 - - 3,305,691
December-08 Forecasted 1,955,730 890,222 117,134 334,211 - - 3,297,297
January-09 Forecasted 1,946,228 890,222 144,342 334,211 - - 3,315,003
February-09 Forecasted 1,936,726 890,222 144,342 334,211 - - 3,305,501
March-09 Forecasted 1,927,224 890,222 144,342 334,21 - - 3,295,999
April-09 Forecasted 1,917,722 890,222 144,342 334,211 - - 3,286,497
May-09 Forecasted 1,908,220 890,222 144,342 334,546 - - 3,277,331
June-09 Forecasted 1,898,718 890,222 144,342 334,546 - - 3,267,828
.~ July-09 Forecasted 1,889,216 890,222 144,342 340,586 - - 3,264,366
August-09 Forecasted 1,879,714 890,222 144,342 340,586 - - 3,254,864
September-09 Forecasted 1,870,212 890,222 144,342 340,586 - - 3,245,362
Twelve Months Ending 9/30/08 21,641,189 10,100,063 1,405,924 3,560,986 - . - 36,708,163

*See Correcting Journal Dec. 2005 Journal Entry - JF5-2806
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Culcutation of Raturn on Net ERRP investment

Oeforred Taxes Pro-Tax
Deprecintion FIT SIT Raturn Totsl  Rateof
Book Cost Reserva Nt Plant Saction Tax Depreciation Section 263A Tax Dapreciation Rete Base Intorast Equity FIT & SIT Return  Return
s 8 5,221 200 H 4 H
18143828
18.101.405 .
707.068.979 2289750 § 704779229 18,052,875 4,182,031 2030657 § 618771323 1562398 2593683 1720135 § 5878218 1140%
719.288.243 4579499 714.708.744 18.004.344 4,170.789 2168083 628242861 1586313 2633385 1748465 5966163 11.40%
725637.763 6911376 718726386 17.955.813 4.159.547 2305500 631802527 1505301 2648305 175351 5999968 1140%
730,982,031 9,264,761 721,717,249 17.907.281 4,148.305 2442017 634335413 1601697 2650923 1763402 6024021 11.40%
7MOETO06 11836617 723331289 17,858,750 4,437,063 2580133 635491477 1604618 2663768 1766816 6035000 11.40%
741507160 14021866  727.485494 17.810,219 4.425,820 271775 639187705 1613940 2679262 1776891 6070102 11.40%
744787859 16415749 728372110 17.761.688 4.114.578 2855167 639616345 1615031 2681059 1778082 6074172 11.40%
744393991 18821596  725.572.395 1771315 4103336 2992583 636358652 1606806 2667403 1769026 8043235 11.40%
747967233 21251020 726716213 17.664.625 4,092,004 3130000 637044494 1608517 2670278 1770933 6049748  11.40%
749527063 20675033 725852030 17,815,203 4,080.646 3231750 635870181 1605572  2.6653% 1767668  6.03.596 11.40%
750274344 26104722  724.169.821 17.565.781 4,069,198 3333500 633877642 1600541 2657004 1762429 6019674 11.40%
750512948 28536838 721978260 17516,359 4.057.750 3435250 631374151  15%4220 2646510 1755170 5995900 11.40%
750954150  30.969.186 719964973 17,465,938 4,046,302 3537000 628072733 1588409 2636863 1748772 5974044  11.40%
760882608 33402687  727.479921 17,417,516 4,034,854 363750 636257551 1606550 2666960 1768745 6042275 11.40%
761628635 35799696 725828940 17,368,094 4,023.406 3740500 634206440 1601599 2656750 1763294 6023651 11.40%
762500962 38257200 724333783 17318672 4,011,958 3842250 632491453 1507040 2651192 1758275 6006507 11.40%
763400815 40714600 722686215 17.269.250 4,000,510 3944000 630533455 1502007 2842986 1752633 5967916 11.40%
784122606 43124087 720998519 17219828 3,989.063 4045750 628535628 1567052 2634612 1747279 5968943 11.40%
765026801 45475048 719551754 17470408 3977.815 4147500 626778733 1546054 2498660 1655795 5698518 10.91%
765539.431 47876730  717.862692 17,120,984 3.966.167 4249250 624579541 1540830 2457909 1549985 5678523 10.91%
769527.351 50248793 719278558 17,071,563 3954.749 4351000 625885277 1543850 2493110 1653434 5590395 10.91%
771042597 52688545 718354.052 17021.716 3943477 4433750 624706492 1538548 2490705 5663256 10.88%
771708544 55131896 716576648 16.971.670 3921635 4516500 622674810 1533544 2452604 5644838 10.85%
772422229 51576923 714845306 16.922.023 3920094 4599250 620689189 1528654 2474688 5626837  10.88%
ApriH07 Act: 772090602  60.023674 712066927 16.872.177 3,908.652 4882000 617656532 1521785 2462597 5599345  10.88%
Maw-07 Actn 770671631 62468574  708,203058 18,822,331 3,897.010 4764750 613538383 1511043 2446178 5562012  10.88%
June-07 Act 776050238 64910044  711.140.195 18772484 3.865.469 4847500 618221242 1517650 2456674 5586333  10.88%
Juhv07 775660772 67351867 708308905 18722638 3,873,927 4930250 613135673 1510051 2444572 5558381 10.88%
August-07 ¢ 774867504 69765240 705102354 16,672,792 3,862.385 5013000 609674844 1501528 2430774 5526967 10.88%
Seotember07 Ac 77491477 72180019 702811450 16,622,945 8 3.650.844 5005750 607120669 1495250  2420.626 5503514  10.88%
: 777818422 74595724 703222698 16,573,009 o 3,839,302 5178500 607286631 1495646 2421252 5505307  10.88%
778086078 76549342 701133736 16,523,253 8 3,827,760 5261250 604948390 1489882 2411921 548421  1088%
778660793 80134769 698466024 16,473,406 4 1 3816219 5344000 602021399 1482878  2400.259 5457605  10.33%
778660793 82646769 696014024 16423443 3,604,651 5412083 599375513 1476462 2389710 5430619  10.80%
778660.793 85099769 693561024 18373479 3,793,083 5480167 508728828 1469643  2379.157 5409629  10.88%
778660.793 87552769  6€91.108.024 16,323,516 71.373,000 2,781,516 5548250 504081743 1463124  2358,604 5305628  10.80%
778660793 90005769 683655024 18,273,652 71,580,333 3,769.948 5616333 591434857 1456605  2358,051 5361633  10.80%
778660793 92450763  636.201.024 16,223,589 71.747.667 3.758.380 5684417 588786572 1450084 2347494 5337629 10.80%
778660793 4913789 683.747.024 16,173,625 71.535,000 3746613 5752500 586139086 1443563 2336937 5313624 10.88%
778660793 97368769 681.262.024 18,123,661 72422333 3735245 5820583 583490201 1437039 2326375 5280611 1083%
778660793 99823769 678837024 16.073.698 72,309.667 3723677 5889867 560841315 1430515 2315814 5265597 10.80%
779507000 102279769  677.317231 16.023.734 72.497.000 3,712,109 5956750 579127637 1426295  2308.982 5250062 10.88%
760313000 104921765  675391.231 15973771 72664333 3,700,542 8024833 577007752 1421074 2692895 5880617 12.23%
760877000 107570763 673306231 15.923.807 72,871,667 3.888.974 8092917  S74728866 1415461 2682200 5657392 12.23%
780877000 110223769  670,653.231 15,873,844 73,059,000 3677408 6161000 571881981 1408450 2662973 5828377 12.23%
780877000 112876768  663.000231 15,823,880 73193917 3,665,813 6213167  560,103455 1401607 2656005 5800060 1223%
780877000 115529768 685347231 15773917 73328833 3,654,219 6265333 566320929 1394764 2043038 5771742 1223%
760877000 118182760  662.694.231 15,723,953 73483750 3,642,625 6317500 563546403 1387921 5743425 12.23%
760877000 120835763  660,041.231 15,673,990 73,598,667 3.631,031 6369667 560767877 1381078 571507 12.23%
760877000 123488769  657.383.231 15,624,026 73731583 3619438 6421833 557089351 1374235 5686790 12.23%
780877000 126141769  654,735.231 15,574,063 73.868.500 3,807,844 6474000 555210825 1,367,392 5658472 12.23%
760877.000 128794763 652082231 15,524,099 74003417 3,596,250 8526167 552432299  1.360,549 5620155  12.23%
780877000  131.447.769 649429231 15474135 74138333 3,584,656 6578333 549653773 1353708 565, : 5601837  12.23%
September09 Fxecasied 780877000 134100763 646776231 15424172 74.273.250 3,573,083 6630500 546875246  1M6863 255267 1674390 5573519 12.23%
$ 780830000 $119509602 § 681320398 $§ 15698971 § 73518104 & § 3636822 $ 8339604 § 562126896 § 1384425 § 2620446 $ 1721087 § 5726958
N BockCost  §  780.877.000
@ Steam HRSGs (2.600,000)
@) Adiusted Elech 778.277.000
I Alocoled o Ek § 518851333 *
SteanCao  § 685000000 $ 746080.112 92%
5y Aliocgtion to B) 68.4%
; Altocation t St 33.6%
100.0%
Actual ERRP Carrving Charge Cajculation - Steam .
Deforred Taxes * Pre-Tax
- Duprecistion FIT SIT Raturn Tots  Rsteo!
Month Book Cost Reserve® Net Plant Section 263A Tax Depreciation Section 263A Tax Doprecietion Rete Base Intereat Equitv FIT & SIT Return  Return
. Aprik-05 # 229,853,846 706866 § 229.146.980 5,573,082 19,060,403 1,291,030 626885 § 202595581 511,554 849,213 563200 § 1923967 11.40%
Man-05 ¢ 229.853.846 1413732 228440114 5.558,100 19.177.815 1.287.559 86905 201747334 509412 845,658 60842 1915911 1140%
June-0S ¢ 229,853,846 2133603 227.720.243 5,543,118 19.295.227 1,284,089 711728 200,886.082 507,237 842,047 558447  1907.732  1140%
July-05 ¢ 229853.846 2860420 226993726 5,528,136 19,412,639 1,280,618 784150 200,018,183 505,046 238410 556035 1899490 11.40%
Atiqust-05 ¢ 229.853.846 3592326  226.261520 5.513,154 19,530,052 1.277.148 796572 199,144,595 502,640 834,748 553606 1891194  11.40%
Seplember-05 ¢ 229,853,846 4326812 225525234 5496172 19.647.454 1273677 838993  198.266,928 500,624 831,069 551166 1882859 11.40%
229,853,846 5067686  224.786.160 5483,190 19,764.876 1270207 §81415  197,386472 498,401 827.378 548719 1874498 11.40%
220,853,846 5810393 224.043453 5,468,207 19.682.288 1266.73%6 923837 196.502,385 496,169 823672 546261 1856002 11.40%
229,853,846 6560377 223,293.469 5453.225 19,999,701 1.263,265 966,259 195611019 493918 819,936 543763 1857637 11.40%
220,853,846 7.308, 222545155 5.437.968 20,082,820 1.259.739 997670 194766965 491.787 816,398 541437 16849621 11.40%
229853845 8058758 221795088 5422.712 20.165.940 1.256,197 1029081  193.921.158 489,651 812,853 539085 1841589 11.40%
229,853,846 8809527 221044319 5407.455 20.249.060 1,252,660 1060492  193.074.649 487.513 809.305 536732 1833550 11.40%
229,853 845 95560461 220.293.385 5392.198 20,332,180 1249.429 1091903 192227975 485376 805.756 534378 1825510 11.40%
229853846 10311704 219542142 5376.941 20,415,300 1.245.595 1123314 191.380.992 483237 802,205 512024 1817466 11.40%
229853846 11051562 218802164 5361.664 20.498.420 1,242,061 1454725 190545275 481,127 796.702 529701 1809530 11.40%
229853846 11810335 218043511 5.346.427 20,581,540 1238.527 1186136 189.690.682 478.989 795,921 527326 1801416 11.40%
229853846 12568966  217.264.690 5,331,170 20.664.659 1.234.993 1217.548 188,838,521 476.812 751,540 524950 1793302 11.40%
229853846 13312786  216541.060 5315913 20747779 1231459 1248959  187.996.951 474,692 768,021 522617 1785329  11.40%
256707084 15259291  241447.793 5.761.582 22,642,282 1.334.701 1391706 210317522 518.783 837,765 555607 1912155 10.91%
256879098 16065486  240.813912 5,744.999 22732629 320,859 1425849 209579576 516963 834,825 553658 1905446 1091%
258217257 16861136 24135621 5728415 22822977 1,327,018 1450991 210017720 518,044 836,571 554815 1900429 1091%
258725703 17679802 241045900 5.711,689 22,501,133 1323145 1487758 209622175 516,264 835.764 548295 1900323 10.88%
250949163 18499676  240.449487 5.894,963 22,979,289 1319.272 1515525  208.940438 514,585 833,046 546512 1,894,143  10.88%
259188842 19320413 239.868530 5.678.237 23,057,445 1.315.3%9 1543292 208274.156 512945 £30.389 544769  1883.102 10.88%
259077364 20141428 238936236 5.661.511 213560t 1311527 1571059 207.256.539 510.438 826332 542107 1878877 1088%
258601224 20961521 237.639.703 5544785 23213.75 1307654 1598826  205.874.6682 507,035 820.822 538493 1866350 10.88%
260406032  21.780.764 238625268 5.628,058 2291912 1,303,784 1626503 206.774.923 509,252 824.412 540847 1874511 10.88%
260275345 22600125 237675220 561,332 23,370,068 1,299,908 1654360 205.739.551 506.702 820.284 538,139 1865125 10.80%
260009192 23409540 236599252 5,554,606 2).448.224 1,296,035 1682427 204.578.259 503,842 815654 535102 1854597 10.88%
260050761 20220226 235830535 5,577,880 21526380 1,202,162 1709.895 203724218 501739 812.248 532868 1846855 1088%
260999352 25030823 235968528 5,561,154 22,604.536 1.288.290 1737662 203.776.887 501,869 812,458 533006  1847.333  10.88%
261089164 25820567  235.268.577 5,544,428 21,682.692 1284417 1765429 202991612 499.935 809.328 530952 1840214 10.88%
261282012 26909600 234372411 5527.702 23,760,848 1.280.544 1793196 202010122 497.517 805.414 528384 1831316 1088%
261282012 27.732376 233549635 5510.936 23823.708 1.276.662 1896041 201122287 495331 801,875 526062 1823267 1088%
261282012 28555488 232726524 5494171 22,886,568 1.272.781 1838887 200234117 493,143 798,333 523739 1815216  10.88%
261282012 29378600  231.903412 5477.406 2949429 1.266,899 1861722 199345946 490,956 794.792 521416 1807.164  10.80%
261282012 30.201.711 231080300 5,460,640 20012289 1.265.018 1884578 198.457.776 488,763 791,251 519003 1799112 10.88%
261282012 31025988 230.256.853 5443875 24.075.149 1.261.136 1907423 197569270 485,580 787,709 516769  1.791.058 1088%
261282012 31848606 229433406 5,427,109 24.138.009 1.257.254 1930265  196.680.764 484.392 764.166 514445 1783003 1088%
261282012 32672388 228609623 5410344 24.200.870 1.253.373 1953115 195794922 482.203 780,622 512120 1774945  10.88%
261282012 33496171 227.785840 5.303.579 24.263.730 1.249.491 1975080  194.90087 480,014 777079 509795 1766887 10.88%
261596159 34320289 227.275869 5,376,813 24,328,590 1.245.610 1998.808  194.328.051 478.598 774,786 508291 1761674  10.88%
261836415 35206821 226629504 5,360.048 24389450 1.241.728 2021651 193618717 476,846 903,609 592804 1973258 12.53%
262025667 36085701 225.929.966 5,343,282 24452311 1.237.846 2044497 192852030 474.962 900,040 590463 1965466 12.23%
262025667 35985923  225039.744 5.326.517 24515171 1.232.965 2067342 191.896.749 472610 895,582 587538 1955730 12.23%
262025667 37876145  224.149.521 5309751 24.560.443 1.230.075 2084847 190963406 470314 891,231 584683 1346228 12.23%
262025667 38766368 223259299 5.292.986 24605714 1.226.184 2102352 190032063 468,017 686,880 581829 1936726 12.23%
262025667 39656590 222369077 5276221 24,650,985 1222294 2119.858  189.099.720 465.721 862,528 578974 1927224 12.23%
262025667 40546812  221478.855 5,259.455 24,696.250 1.218,404 2137361 188.167.377 463425 878.477 576420 1917.722 12.23%
262025667 4143703 220588632 5.242.690 24741529 121451 2154866 187235034 461129 873.826 573265 1308220 12.23%
262025667  42327.257 219698410 5225924 24.786.801 1.210,623 2172371 186,30259 458832 869.475 570411 1898718 12.23%
262025667 43217479 218.808.188 5.209.159 24.832073 1.206,733 2169875  185.370.:48 456.536 865.123 567556 1889216 1223%
262025667  44.107.701 217.917.966 5.192.393 24877145 1.202.842 2207380 184.438.005 454.240 860,772 564701 1879714 1223%
Sepiembes-09 - 262025667  44997.923  217.027.743 5.175.628 24922616 1,198,952 2224885  183.505.662 451944 856.421 581647 1870212 12.23%
O¢lober 07 - September 08 261 268,565 29749317 231.519.248 5469013 23977.035 1,266,956 1,871.925 198,934,320 5,879,305 9517814 6,244 070 21641189 1088%

* Steam Daoreciaion Reserve and Deferred laxes were caicutaled based on Electic's amount multiplied by the averaqe sieam book value ($685.000.000) divided by the
2veraqe electic book value ($723 561.241) or 95%
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Consolidated Edison Company of New York, Inc.
Capital Structure & Weighted Cost of Capital
Steam Case 03-S-1672

Average Capital Structure Cost Costof PreTax
Cost of Capital for Sept. 30, 2005 Rate Capital ROR
Long Term Debt 5,914 47.32% 48.50% 6.16% 2.99% 2.99%
Short Term Debt 0 0.00% 0.00% 4.38% 0.00% 0.00%
Customer Deposits 222 1.78% 1.80% 245% 0.04% 0.04%
Total Debt 6,136 49.09% 50.30% 3.03% 3.03%
Preferred Stock 213 1.70% 1.70% 543% 0.09% 0.15%
Common Equity 6,150 49.20% : 48.00% 10.30%  4.94% 8.22%
Total Equity 6,363 50.91% 49.70% 5.03% 8.37%
Total Cost of Capital 12,499 100.00% 100.00% 8.06%  11.40%
- FIT & SIT Rate
35.000%
4.875%
39.875%
Consolidated Edison Company of New York, Inc.
Capital Structure & Weighted Cost of Capital
Steam Case 05-S-1376
Adjusted Cost Cost of
Percent Percent Rate Capital Pre - Tax
Long Term Debt 7,032,567 48.12% 48.97%  5.94% 2.91% 2.91%
Customer Deposits 222,097 1.52% 1.55%  3.00% 0.05% 0.05%
Subtotal 7,254,664 49.64% 50.52% 2.96% 2.96%
Preferred Stock 212,563 1.45% 1.48% 543% 0.08% 0.13%
Common Equity 7,146,825 48.90% 48.00%  9.80% 4.70% 7.82%
Total Equity 7,359,388 50.36% 49.48% 4.78% 7.95%
Total Cost of Capital 14,614,052 100.00% 100.00% 7.74%  10.91%

FIT & SIT Rate
35.000%
4.875%

39.875%

DPS 2008 - ERRP Carrying Charge xis
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Consolidated Edison Company of New York, inc.
apital Structure & Weighted Cost of Capital w/lower SIT Rate%
Steam Case 05-S-1376

Adjusted Cost Cost of
Percent Percent Rate Capital Pre - Tax
Long Term Debt 7,032,567 48.12% 48.97%  5.94% 2.91% 2.91%
Customer Deposits 222,097 1.52% 1.55%  3.00% 0.05% 0.05%
Subtotal 7,254,664 49.64% 50.52% 2.96% 2.96%
Preferred Stock 212,563 1.45% 1.48%  5.43% 0.08% 0.13%
Common Equity 7,146,825 48.90% 48.00%  9.80% 4.70% 7.79%
Total Equity 7,359,388 50.36% 49.48% 4.78% 7.92%
Total Cost of Capital 14,614,052 100.00% 100.00% 7.74%  10.88%
FIT & SIT Rate
35.000%
4.615%
39.615%
Consolidated Edison Company of New York, Inc.
apital Structure & Weighted Cost of Capital w/lower SIT Rate%
Steam Case 05-S-1376
Adjusted Cost Cost of
Percent Percent Rate Capital Pre - Tax
Long Term Debt 7,032,567 48.12% 48.97%  5.94% 2.91% 2.91%
Customer Deposits 222,097 1.52% 1.55%  3.00% 0.05% 0.05%
Subtotal 7,254,664 49.64% 50.52% 2.96% 2.96%
Preferred Stock 212,563 1.45% 1.48%  5.43% 0.08% 0.13%
Common Equity 7,146,825 48.90% 48.00% 11.50% 5.52% 9.14%
Total Equity 7,359,388 50.36% 49.48% 5.60% 9.27%
Total Cost of Capital 14,614,052 100.00% 100.00% 8.56% 12.23%

FIT & SIT Rate
35.000%
4.615%
39.615%

DPS 2008 - ERRP Carrying Charge.xls
Cost of Money
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ERRP Additions

Ending Plant Depreciation  Depreciation  Ending Reserve
Month Book Cost Plant Additions Balance Reserve Accruals Balance
December-04 $ 673,832,052
January-05
February-05
March-05
April-05 Actuat $ - $ 707.068,979 $ 707,068,979 $ - $ 2,289,750 $ 2,289,750
May-05 Actual 707,068,979 12,219,265 719,288,243 2,289,750 2,289,750 4,579,499
June-05 Actual 719,288,243 6,349,520 725,637,763 4,579,499 2,331,877 6,911,376
July-05 Actual 725,637,763 5,344.268 730,982,031 6,911,376 2,353,405 9,264,781
August-05 Actuai 730,982,031 3,985,876 734,967,906 9,264,781 2,371,836 11,636,617
September-05 Actuat 734,967,906 6,539,254 741,507,160 11,636,617 2,385,049 14,021,666
October-05 Actual* 741,507,160 3,280,699 744,787,859 14,021,666 2,394,083 16,415,749
November-05 Actuat* 744,787,859 (393,869) 744,393,991 16,415,749 2,405,847 18,821,596
December-05 Actual* 744,393,991 3.573.242 747,967,233 18,821,596 2,429,424 21,251,020
January-06 Actual 747,967,233 1,559,830 749,527,063 21,251,020 2,424,013 23,675,033
February-06 Actual 749,527,063 747,281 750,274,344 23,675,033 2,429,689 26,104,722
March-06 Actual 750,274,344 238,604 750,512,948 26,104,722 2,431,966 28,536,688
April-06 Actual 750,512,948 441,211 750,954,159 28,536,688 2,432,498 30,969,186
May-06 Actual 750,954,159 9,928,449 760,882,608 30,969,186 2,433,501 33,402,687
June-06 Actuat 760,882,608 746,027 761,628,636 33,402,687 2,397,009 35,799,696
July-06 Actual 761,628,636 962,347 762,590,982 35,799,696 2,457,504 38,257,200
August-06 Actual 762,590,982 809.833 763,400,815 38,257,200 2,457,400 40,714,600
September-06 Actual 763,400,815 721,791 764,122,606 40,714,600 2,409,488 43,124,087
October-06 Actua! 764,122,606 904,195 765,026,801 43,124,087 2,350,960 45,475,048
November-06 Actuat 765,026,801 512,629 765,539,431 45,475,048 2,401,691 47,876,739
December-06 Actual 765,539,431 3.987.920 769,527,351 47,876,739 2,372,054 50,248,793
January-07 Actuat 769,527,351 1,515,246 771,042,597 50,248,793 2,439,752 52,688,545
February-07 Actual 771,042,597 665,948 771,708,544 52,688,545 2,443,351 55,131,896
March-07 Actual 771,708,544 713.685 772,422,229 55,131,896 2,445,027 57,576,923
April-07 Actual 772,422,229 (331.627) 772,090,602 57,576,923 2,446,752 60,023,674
May-07 Actual 772,090,602 (1,418,971) 770,671,631 60,023,674 2,444 899 62,468,574
June-07 Actual 770,671,631 5,378,607 776,050,238 62,468,574 2,441,470 64,910,044
July-07 Actual 776,050,238 (389,467) 775,660,772 64,910,044 2,441,823 67,351,867
August-07 Actual 775,660,772 (793,178) 774,867,594 67,351,867 2,413,373 69,765,240
September-07 Actual 774,867,594 123,883 774,991,477 69,765,240 2,414.779 72,180,019
October-07 Actuat 774,991,477 2,826,945 777,818,422 72,180,019 2,415,705 74,595,724
November-07 Actual 777,818,422 267,656 778,086,078 74,595,724 2,353,618 76,949,342
December-07 Actual 778,086,078 574,715 778,660,793 76,949,342 3,245,427 80,194,769
January-08 Forecasted 778,660,793 - 778,660,793 80,194,769 2,452.000 82,646,769
February-08 Forecasted 778,660,793 - 778,660,793 82,646,769 2.453,000 85,099,769
March-08 Forecasted 778,660,793 - 778,660,793 85,099,769 2,453,000 87,552,769
April-08 Forecasted 778,660,793 - 778,660,793 87,552,769 2,453,000 90,005,769
May-08 Forecasted 778,660,793 - 778,660,793 90,005,769 2,454,000 92,459,769
June-08 Farecasted 778,660,793 - 778,660,793 92,459,769 2,454,000 94,913,769
July-08 Forecasted 778,660,793 - 778,660,793 94,913,769 2,455,000 97,368,769
August-08 Forecasted 778,660,793 - 778,660,793 97,368,769 2,455,000 99,823,769
September-08 Forecasted 778,660,793 936,207 779,597,000 99,823,769 2,456.000 102,279,769
October-08 Forecasted 779,597,000 716,000 780,313,000 102,279,769 2.642.000 104,921,769
November-08 [Forecasled 780,313,000 564,000 780,877,000 104,921,769 2.649,000 107,570,769
December-08 Forecasted 780,877,000 - 780,877,000 107,570,769 2,653,000 110,223,769
January-09 Forecasted 780,877,000 - 780,877,000 110,223,769 2,653.000 112,876,769
February-09 Forecasted 780,877,000 - 780,877,000 112,876,769 2.653.000 115,529,769
March-09 Forecasted 780,877,000 - 780,877,000 115,529,769 2.653,000 118,182,769
April-09 Forecasted 780,877,000 - 780,877,000 118,182,769 2,653,000 120,835,769
May-09 Forecasted 780,877,000 - 780,877,000 120,835,769 2,653.000 123,488,769
June-09 Forecasted 780,877,000 - 780,877,000 123,488,769 2.653.000 126,141,769
July-09 Forecasted 780,877,000 - 780,877,000 126,141,769 2.653,000 128,794,769
August-09 Forecasted 780,877,000 - 780,877,000 128,794,769 2,653,000 131,447,769
September-09 Forecasted 780,877,000 - 780,877,000 131,447,769 2,653.000 134,100,769

*See Correcting Journal Dec. 2005 Journal Entry - JF5-2806

Net Plant

$ 704,779,229
714,708,744
718,726,386
721,717,249
723,331,289
727,485,494
728,372,110
725,572,395
726,716,213
725,852,030
724,169,621
721,976,260
719,984,973
727,479,921
725,828,940
724,333,783
722,686,215
720,998,519
719,551,754
717,662,692
719,278,558
718,354,052
716,576,648
714,845,306
712,066,927
708,203,058
711,140,195
708,308,905
705,102,354
702,811,458
703,222,698
701,136,736
698,466,024
696,014,024
693,561,024
691,108,024
688,655,024
686,201,024
683,747,024
681,292,024
678,837,024
677,317,231
675,391,231
673,306,231
670,653,231
668,000,231
665,347,231
662,694,231
660,041,231
657,388,231
654,735,231
652,082,231
649,429,231
646,776,231

DPS 2008 - ERRP Carrying Charge.xls

Plant & Depr



Month
April-05
May-05
June-05
July-05
August-05
September-05
October-05
November-05
December-05
January-06
February-06
March-06
April-06
May-06
June-06
July-06
August-06
September-06
October-06
November-06
December-06
January-07
February-07
March-07
April-07
May-07
June-07
July-07
August-07
September-07
October-07
November-07
December-07
January-08
February-08
March-08
April-08
May-08
June-08
July-08
August-08
September-08
October-08
November-08
December-08
January-09
February-09
March-09
April-09
May-09
June-09
July-09
August-09
September-09

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actuat
Actual
Actual
Actua!
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actuat
Actuai
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Forecasted
Faorecasted
Forecested

$

Book Cost

707,068,979
719,288,243
725,637,763
730,982,031
734,967,906
743,364,015
746,644,714
742,433,767
747,967,233
749,527,063
750,274,344
750,512,948
750,954,159
760,882,608
761,628,636
762,590,982
763,400,815
764,122,606
765,026,801
765,539,431
769,527,351
771,042,597
771,708,544
772,422,229
772,090,602
770,671,631
776,050,238
775,660,772
774,867,594
774,991,477
777,818,422
778,086,078
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
779,597,000
780,313,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000

Exhibit
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ERRP Additions, Deprecation Accruals & Net Plant Balance

Plant Additions

Ending Plant
Balance

$ 707,068,979 § 707,068,979

12,219,265
5,349,520
5,344,268
3,985,875
8,396,109
3,280,699
(4,210,946)
5,533,465
1,559,830
747,281

238,604
441,211
9,028,449

746,027
962,347
809,833
721,791
904,195
512,629
3,987,920
1,515,246
665,948
713,685
(331,627)
(1,418,971)
5,378,607
(389,467)
(793,178)
123,883
2,826,945
267,656
574,715

719,288,243
725,637,763
730,982,031
734,967,906
743,364,015
746,644,714
742,433,767
747,967,233
749,527,063
750,274,344
750,512,948
750,954,159
760,882,608
761,628,636
762,590,982
763,400,815
764,122,606
765,026,801
765,539,431
769,527,351
771,042,597
771,708,544
772,422,229
772,090,602
770,671,631
776,050,238
775,660,772
774,867,594
774,991,477
777,818,422
778,086,078
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
778,660,793
779,597,000
780,313,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000
780,877,000

(AP-1)
of 218

Depreciation Depreciation Ending Reserve

$

Reserve Accruals
- $ 2289750 $

2,289,750 2,289,750
4,579,499 2,331,877
6,911,376 2,353,405
9,264,781 2,371,836
11,636,617 2,385,049
14,021,666 2,406,616
16,428,283 2,418,381
18,846,664 2,404,357
21,251,020 2,424,013
23,675,033 2,429,689
26,104,722 2,431,966
28,536,688 2,432,498
30,969,186 2,433,501
33,402,687 2,397,009
35,799,696 2,457,504
38,257,200 2,457,400
40,714,600 2,409,488
43,124,087 2,350,960
45,475,048 2,401,691
47,876,739 2,372,054
50,248,793 2,439,752
52,688,545 2,443,351
55,131,896 2,445,027
57,576,923 2,446,752
60,023,674 2,444,899
62,468,574 2,441,470
64,910,044 2,441,823
67,351,867 2,413,373
69,765,240 2,414,779
72,180,019 2,415,705
74,595,724 2,353,618
76,949,342 3,245427
80,194,769 2,452,000
82,646,769 2,453,000
85,099,769 2,453,000
87,552,769 2,453,000
90,005,769 2,454,000
92,459,769 2,454,000
94,913,769 2,455,000
97,368,769 2,455,000
99,823,769 2,456,000
102,279,769 2,642,000
104,921,769 2,649,000
107,570,769 2,653,000
110,223,769 2,653,000
112,876,769 2,653,000
115,529,769 2,653,000
118,182,769 2,653,000
120,835,769 2,653,000
123,488,769 2,653,000
126,141,769 2,653,000
128,794,769 2,653,000
131,447,769 2,653,000

Balance
2,289,750
4,579,499
6,911,376
9,264,781

11,636,617
14,021,666
16,428,283
18,846,664
21,251,020
23,675,033
26,104,722
28,536,688
30,969,186
33,402,687
35,799,696
38,257,200
40,714,600
43,124,087
45,475,048
47,876,739
50,248,793
52,688,545
55,131,896
57,576,923
60,023,674
62,468,574
64,910,044
67,351,867
69,765,240
72,180,019
74,595,724
76,949,342
80,194,769
82,646,769
85,099,769
87,552,769
90,005,769
92,459,769
94,913,769
97,368,769
99,823,769

102,279,769

104,921,769

107,570,769

110,223,769

112,876,769

115,529,769

118,182,769

120,835,769

123,488,769

126,141,769

128,794,769

131,447,769

134,100,769

Net Plant

704,779,229
714,708,744
718,726,386
721,717,249
723,331,289
729,342,348
730,216,431
723,587,104
726,716,213
725,852,030
724,169,621
721,976,260
719,984,972
727,479,921
725,828,940
724,333,783
722,686,215
720,998,519
719,551,754
717,662,692
719,278,558
718,354,052
716,576,648
714,845,306
712,066,927
708,203,058
711,140,195
708,308,905
705,102,354
702,811,458
703,222,698
701,136,736
698,466,024
696,014,024
693,561,024
691,108,024
688,655,024
686,201,024
683,747,024
681,292,024
678,837,024
677,317,231
675,391,231
673,306,231
670,653,231
668,000,231
665,347,231
662,694,231
660,041,231
657,388,231
654,735,231
652,082,231
649,429,231
646,776,231

DPS 2008 - ERRP Carrying Charge xls
Plant & Depr. - Proposed Rates
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Work sheet 1 for -
Exhibit_ (IP-2)

CONSOLIDATED EDISON COMPANY OF NEW YORK

NYC's ACTUAL EXPENDITURE AS A % OF NYC's

COMMITMENT TARGET
Fiscal NYC's | NYC's ) NYC Expenditure
Year Actual Commitment target |as a % of Previous
Expenditure |from Previous FY Years Commitment
e Target
1991 $565 $702 80%
1992 | $461 $408 113%
1993 $433 . $576 75%
1994 $390 $404 97%
1995 $449 $636 71%
1996 $536 ’ $494 109%
1997 $593 $506 117%
1998 $568 $585 ~97%
1999 $537 $588 91%
X 2000 - $556 $573 97%

. 2001 $556 $682 82%
2002 $609 $542 112%
2003 $624 $629 99%
2004 $695 $707 98%
2005 $716 $764 94%
2006 $635 $615 103%

Four Year $2,670 $2,715 98.34%
Average




