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PSC Votes to Advance Transmission System Upgrades for Further Review
— NYISO to Conduct Competitive Process to Select Cost-Effective Alternatives —

ALBANY — The New York State Public Service Commission (Commission) today voted to further its
Alternating Current Transmission Proceeding which will now advance to a competitive process
managed by the New York Independent System Operator (NYISO).

Today'’s action limited the new transmission lines to replacement and upgrading of existing lines
within existing rights-of-way, and adding new substation facilities at several locations, which will
reduce or eliminate adverse environmental, landowner, and economic impacts. The proposed project
provides $1.20 in benefits for every dollar that it costs.

“Much like a traffic jam on a crowded highway, our existing system of antiquated transmission lines
are simply too congested to allow electricity being produced upstate to move to where demand is
greatest,” said Commission Chair Audrey Zibelman. “Improving the transmission system will reduce
this problem, resulting in lower electricity costs for the average customer, while helping to reduce
emissions and improve the environment.”

The state-of-the-art improvements proposed for 156 miles of high-voltage transmission lines,
representing the backbone of the State’s electric transmission system running west to east and north
to south, will provide numerous benefits including reducing grid congestion and allowing lower-cost
electricity and renewable electricity being produced in upstate New York to flow to millions of
downstate customers.

The upgrades provide many energy, economic development, and environmental benefits, such as:

= Promoting job growth and the development of new efficient generation resources upstate;

= Reducing environmental and health impacts by eliminating less efficient electric generation;
= Enhancing system reliability, flexibility, and efficiency;

= Increasing diversity in supply, including additional renewable resources;

= Enhancing resiliency/storm hardening and taking better advantage of existing fuel diversity;
» Reducing production costs through congestion relief and reduced capacity resource costs;
= Improving market competition; and

= Improving preparedness for and mitigation of impacts of generator retirements.

Included within the Department’s review process, staff analyzed 4,500 comments and documents
submitted in the proceeding, as well as participating in more than a dozen town, stakeholder and
technical conferences. In terms of public participation, the proceeding was one of the largest in
Commission history, with more than 30 staff members assigned and more than 120 individuals and



organizations participating. To foster broader public participation, more than $2.3 million was made
available to municipalities, community groups and environmental advocates to develop a full and
complete record.

Using existing rights-of-way, the transmission upgrade will have two primary segments [see map]:
the first segment runs approximately 91 miles starting in Oneida County, through Herkimer,
Montgomery and Schenectady counties, and ending in Albany County; the second segment runs 51
miles starting in Rensselaer County, through Columbia County and ending in Dutchess County. A
related upgraded line runs 11 miles in Orange County. Any successful vendor will need to obtain final
siting permits from the PSC.

Details of the project segments are as follows:

= Oneida County to Albany County (91 miles): Construction of a new 345 kV line from Edic or
Marcy to New Scotland on existing rights-of-way (primarily using Edic to Rotterdam right-of-
way west of Princetown); construction of two new 345 kV lines or two new 230 kV lines from
Princetown to Rotterdam on existing Edic to Rotterdam rights-of-way; decommissioning of two
230 kV lines from Edic to Rotterdam; related switching or substation work at Edic or Marcy,
Princetown, Rotterdam and New Scotland.

= Rensselaer County to Dutchess County (54 miles): Construction of a new double circuit 345
kV/115 kV line from Knickerbocker to Churchtown on existing Greenbush to Pleasant Valley
rights-of-way; construction of a new double circuit 345 kV/115 kV line or triple circuit 345
kV/115 kV/115 kV line from Churchtown to Pleasant Valley on existing Greenbush to Pleasant
Valley right-of-way; decommissioning of a double-circuit 115 kV line from Knickerbocker to
Churchtown; decommissioning of one or two double-circuit 115 kV lines from Knickerbocker to
Pleasant Valley; related switching or substation work at Greenbush, Knickerbocker,
Churchtown and Pleasant Valley.

= Rock Tavern Substation in the Town of Windsor, Orange County: New line traps, relays,
potential transformer upgrades, switch upgrades, system control upgrades and the installation
of data acquisition measuring equipment and control wire needed to handle higher line
currents that will result as a consequence of the new Edic/Marcy to New Scotland; Princetown
to Rotterdam and Knickerbocker to Pleasant Valley lines.

= Orange County (11 miles): Construction of a new double circuit 138 kV line from Shoemaker to
Sugarloaf on existing Shoemaker to Sugarloaf right-of-way; decommissioning of a double
circuit 69 kV line from Shoemaker to Sugarloaf; related switching or substation work at
Shoemaker, Hartley, South Goshen, Chester, and Sugarloaf.

Upgrading the backbone of the State’s transmission system was called for as part of Governor
Andrew M. Cuomo’s Energy Highway Blueprint initiative. It is also an important building block under
Reforming the Energy Vision (REV), Governor Cuomao’s long-term strategy to build a clean, resilient
and affordable energy system for all New Yorkers.

Today'’s decision may be obtained by going to the Commission Documents section of the
Commission’s Web site at www.dps.ny.gov and entering Case Number 13-T-0454 in the input box
labeled "Search for Case/Matter Number”. Many libraries offer free Internet access. Commission
documents may also be obtained from the Commission’s Files Office, 14th floor, Three Empire State
Plaza, Albany, NY 12223 (518-474-2500). If you have difficulty understanding English, please call us
at 1-800-342-3377 for free language assistance services regarding this press release.
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